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Weekend May 2/May 3 1992 


O&Y in talks with 
banks over debt 
reorganisation 

intematioual property group. Olympia & Tods 
may overhaul its plan to reorganise its $i2bn 
debt to ward off bankruptcy filings. It is understood 
to be meeting its 12 biggest lenders on Monday 
to discuss whether all 100 of Its hanVg chrmi a 
contribute to a 8700m loan. Page 24 

Mitterrand attacks jReugeots French 
president Francois Mitterrand attacked Peugeot, 
the country’s largest privately-owned company, 
for cutting jobs while in profit. Page 24 

Pit to ctoMg British Coal is to dose Markham 
Main, South Yorkshire, pit employing 700 miner s 
which has been troubled by an industrial dispute 
for two months. National Union of Mneworkers 
president Arthur ScargxTl called for a national 
miners' strike hi protest. Page4 

Gorman strikers 1 warning; German trade 
unions stepped up their verbal attacks cm the 
embattled coalition government of rftrmrriinr 
Helmut Kohl as public sector workers promised 
“rougher and broader” strike action next week. 

Page 24 

Soldier killed In Water; The first soldier 
to be killed in Northern Ireland this year died 
in a bomb attack on a security checkpoint outside 
Newry. County Down. Page 5 

Bosh seeks ChH» pack US president George 
Bush is expected to ask Congress for permission 
to negotiate a free trade agreement with Chile 
- the first between the US and a South American 
country. Page 2 

UK eqoitiess Another buoyant performance 
rounded off a week that included news that Lloyds 
Bank was prepared to launch a £3.7bn ($&5bn) 
counteroffer to the £L3bn agreed merger between 
Hon gkong & Shanghai Ranking and Midland^ 

and a successful outcome to the UK's biggest 
auction of gilts. London stocks. Page 16; 

Lex, Page 24 
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S p onn to appwofe Lord Spens, fionner corporate 
flnanw managing director at merchant bank 
Henry Ansbacher, was given leave by the High 
Court to challenge the refusal to grant him a 
formal acqufttal after the collapse of the second 
Guinness trial. Page 5 • 

Lloyd’s plan op p ose d ; A proposal by Lloyd’s 
of London to jesolve future dilutes between 
agencies and Names - the individuals whose 
assets back underwriting at the insurance market 
- outside the courts is meeting opposition from 
some parts of the market 
Page 6 . 

Bank to sail subsidiary: Banco Santander, 
Spanish commercial bank, is negotiating the 
sale of its last domestic subsidiary. Banco de 
Murcia, toBahcaja, a Valencia-based savings 
bank, for Ptai7tar ($163m). Page 12 

Theatre raided: Armed robbers seized about 
£3,000 from staff at London's Garrick Theatre. 

ttafiana In Am eric a* * Cup chaBenge: . 

The Italian yacht E More di Venezia and its crew 
beat New Zealand off San Diego and won the 
right to challenge the Americans for the America’s 
Cup. Page 24 

New coins A smaller, lighter lOp coin will be 
introduced on September 30, UK Chancellor Nor- 
man Lament announced, it will complete decimalis- 
ation of die coinage, ending circulation of the ■ 
twfrshlUing piece or florin, which will cease to 
be legal tenderfrom June 30 next year. 

US steel group posts loses LTV, US steel 
group in bankruptcy proceedings since 1986, 
reported a first quarter net loss of $4&3m (S24.4W) 
■compared with $463m a year ago, due to the weak- 
ness of the US steel market. 

Page 12 

The Financial Times will not be published 
on Monday -7 May Day Bank Holiday. The next 
issue will appear on Tuesday, May 5. 
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Bush puts troops on alert to 
restore order in Los Angeles 


By Jurat Martin In Washington 
and Louisa Kehoe 
bi San Francisco 

PRESIDENT George Bush 
dispatched 1,000 federal police to 
Los Angeles yesterday and placed 

4.000 California-based army 
troops on alert in a staging area 
outside the c&y. 

He also planned a televised 
address to the nation last night. 

The White House described the 
deployments as “supplemental 
assistance” to the state and local 
authorities to deal with any con- 
tingencies arising over the week- 
end. The action was taken after 
consultation with Governor Pete 
Wilson erf California and Mayor 
Tom Bradley of Los Angeles. 

The state already has 1,400 
National Guardsmen on the 
streets in Los Angeles, mostly 
protecting buildings, with a fur- 
ther 1,200 in reserve. If the army 
is activated, the National Guard 
would be placed under unified 
army control, according to the 
White House, ft would be its first 
domestic deployment for reasons 
other than natural disasters since 
the urban riots of the late 1960s. 

Disturbances spread to several 
other American dries, including 
Las Vegas, where the National 
Guard has been called out, and 
San Francisco, Atlanta and 
Seattle. None assumed the pro- 
portions of what has happened fa 
Los Angeles, although the police 
in San Francisco made some M00 
arrests, more than in the 
southern Californian city. 

Los Angeles, still under a dusk- 
to-davm curfew, was quieter on 
Thursday night The upsurge of 
violence on Wednesday followed 
the acquittal of four Los Angeles 
policemen accused of beating Mr 
Rodney King, a black motorist 

The toll of human life, property 
anil "business continued to rise, 
however. As many as 30 people, 
almost all black, are now 
reported dead and more than 

1.000 injured 

Estimates of damage, admit- 
tedly vague, exceed $3 00m 
(£170m). Mayor Bradley said a 
principal focus of his efforts, 
working with the government’s 
Small Business Administration, 
was to try to reopen the shops of 
looted merchants. 

Sporadic rioting and looting 
spread to parts of the city unaf- 
fected on tiie first night, includ- 
ing Hollywood and Beverly Hills, 
and a thick pall of smoke from 
hundreds of fires still hung over 
the whole area. 

Some of the sharpest confronta- 
tions centred on Koreatown, 
about two miles west of the 
downtown area. Korean shop- 
owners armed themselves with 
pistols and rifles and shot at 
large bands of looters marauding 
through the streets in an attempt 
to repel them. In Seoul, President 
Roh Tae-woo called for additional 


protection for Korean natives in 
Los Angeles. 

The focus of violence began to 
change early yesterday from loot- 
ing to attacks on the police. 
Three policemen were shot and a 
paint factory, daubed with anti- 
police gr affiti was set on fire. All 
schools in Los Angeles were 
ordered to close again in spite of 
concerns that young people who 
might otherwise be at school 
were roving the streets and 
adding to the problems. 

Mr Bush’s decision to deploy 
extra resources was taken after 
two White House meetings, the 
first involving his domestic 
advisers, including General Colin 
Powell, chairman of the joint 
chiefs of staff, and the second 
with black civil tights leaders. 

Mr Marlin Fitzwater, the presi- 
dential spokesman, repeated the 
president's call for “understand- 
ing and reason" but added that 
“anarchy must not prevail 1 *. 

He said Mr Bush would last 
night “discuss federal support for 
the city of Los Angeles and the 


Page 3 

■ Civil rights leaders 
urge Bush to act 

■ Politicians take common 
line across race and 
party divide 

■ Final blot on record of 
insensitive police chief 

Page 7 

■ Why racial tensions are 
at snapping point 


general situation related to vio- 
lence”. The timing of the speech 
was dictated by the president’s . 
desire to speak to the people of 
Los Angeles before nightfall on 
tiie west coast 

The president's approach to 
what has happened in Los 
Angeles Is fraught with political 
risk In this election year. His 
advisers seem to have been calcu- 
lating the balance as events in 
Los Angeles and elsewhere have 
unfolded. On Thursday he had 
initially expressed a similar 
“understanding” for those frus- 
trated by the verdict in the King 
case and promised an investiga- 
tion that could lead to a federal 
prosecution of the acquitted 
policemen. But he later spoke 
only of the threat to law and 
order posed by the esc alating vio- 
lence in Los Angeles and it is 
now far from dear that a federal 
prosecution will materialise. 

Mr Bill Clinton, his likely Dem- 
ocrat opponent in the presiden- 
tial election, has also had to fine- 
tune some of his comments. He 
has, however, been more consist- 
ent in pointing to the underlying 
social and economic fallings 



behind the riots. This did not 
stop the White House from accus- 
ing him of “playing politics" with 
the situation. 

Black civil rights leaders told 
Mr Bush that a federal prosecu- 
tion, while necessary, was the 
least he could do. They said he 
had agreed to consider empower- 
ing a federal grand jury to look 
into police brutality. They urged 
on him a comprehensive inner 
city action programme, without 
which, they said, the country 
could face years of trouble. 


Battle zone: A National Guardsman 
patrols a burned-out business district 
of Los Angeles 
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UK rates 
may fall 
next week 
by up to 
Yz point 

By Peter Marsh, James Blitz 
end Philip Coggan 

MOVES BY the Bank or England 
suggested yesterday that the gov- 
ernment is set next week to sanc- 
tion a cut in base rates by up to 
half a percentage point' in an 
effort to strengthen Ltlnt signs of 
economic recovery. 

The signals, which took the 
form of operations on money and 
gilt-edged markets, came amid 
fresh signs of a weak upturn in 
housing and retailing. 

The Bank’s moves suggest Mr 
Norman Lamont, ihe chancellor 
of the exchequer, has decided to 
capitalise on sterling's recent 
strength by acting quickly on 
base rates, now at 10.5 per cent, 
rather than wait for further evi- 
dence that the economy may 
have turned up after last month’s 
general election. 

They also indicate that Mr 
Lamont intends to cmnblo 
against the possibility oi an 
imminent rise in German rates - 
which set the climate for UK 
monetary policy via the linkage 
of the European exchange rate 
mechanism. 

There has been speculation 
that the Bundesbank might 
tighten rates - perhaps when its 
council meets on Thursday - in 
an attempt to force down German 
wage and price inflation. 

In the Bank of England’s 
money market operations yester- 
day it cut - for the third day 
running - the rates at which it 
lends to the money market 
through the purchase of 
long-term bills. 

The Bank also announced the 
issue of £80Dm ($1.4hn) of short- 
dated 8.75 per cent gilts, to 
mature In 1997, when the London 
markets reopen on Tuesday. 

Given the rising gilt market, 
these bonds are unlikely to find 
buyers unless the Bank cuts base 
rates, held at their current level 
since September, on Tuesday or 
soon after. 

Meanwhile, the Nationwide 
Building Society said its house 
price index rose by 0.7 per cent in 
April, only the second increase in 
in 10 months. The society’s estate 
agents reported house viewings 


Continued on Page 24 
Anthony Harris on gilts, Page 7 
Currencies and rates. Page 13 
Lex, Page 24 


Lloyds may close branches 
if Midland bid succeeds 


By Robert Poston and 
Catherine MItton 

LLOYDS BANK may close more 
of its own branches than those of 
Midland if It succeeds in buying 


its UK rival, Mr Brian Pearse. 
Midland’s chief executive, 
claimed yesterday. 

As Midland fired its first seri- 
ous shots in its battle to ward off 
Lloyds’ takeover proposals, Mr 
Pearse said be expected Lloyds 
would have difficulty in main- 
taining the morale of its staff 


during the takeover struggle. 

Miriiajiri wrote to its sharehold- 
ers to say it prefers the £&3bn bid 

marie by H ongkong - and Shanghai 

Banking Corporation. 

Mr Pearse said that when 
Lloyds and Midland were having 
secret takeover talks between 
December last year and mid- 
March, “we were told that more 
Lloyds branches would be cl ose d 
than oars". Lloyds was then dis- 
cussing the closure of 1400 of the 


banks’ combined 3,745 branches. 

However, when Lloyds 
announced on Tuesday that it 
wanted to pay KLSbn to buy Mid- 
land. it said the takeover would 
involve the closure of 1,000 
branches. Lloyds said yesterday 
no decision had been made on 
whether more Midland or Lloyds 
branches would be closed. 

Meanwhile, Bifu, the UK bank- 
ing union, threatened disruptive 
industrial action as a last resort 
to protect jots. Mr Leif Mills, the 
union’s general secretary, said: 
“ft is a possibility that various 
forms of action might take place, 
if ail else foils." 

The union will not take action 
while it is continuing its cam- 
paign to have a Lloyds hid for 
Midland blocked by the competi- 
tion authorities. Bifu now 
believes that 30,000 jobs would go 
if the takeover goes ahead, rather 
than the 20,000 Lloyds' estimate. 

Mr Pearse, meanwhile, rejected 
suggestions that Midland turned 


CONTENTS 


down Lloyds’ initial takeover 
approach because directors 
wanted to protect their own jobs. 

“Under Lloyds' original propos- 
als, we would have filled most of 
the top jobs”, he said. Lloyds had 
planned, he said, that Sir Peter 
Walters, Midland’s chairman, 
should become chairman of the 
combined banks. 

Mr Pearse would have been 
deputy chief executive. Mr Rich- 
ard Delbridge, Midland’s L. mce 
director, would have been the 
combined banks’ chief executive. 

Lloyds said it was putting the 
fi nishin g touches to the submis- 
sion it will make to the Office of 
Fair Trading on why Hongkong 
Bank’s bid should be referred to 
the Monopolies and Mergers 
Commission, if its own bid is 
referred there. 

High street upheaval Page 6 
Bank an sideline as two suitors 
make approaches, Page 8 
Cheques and balances. Page I 
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WHOLE IN ONE 

^^anaging an investment portfolio to maximise return involves 
decisions on many levels. Assets must be allocated between 
shares and fixed interest securities: across geographical areas and 
industry sectors: and among individual companies and stocks. The 
balance must be constantly reviewed and, when necessary, 
rapidly adjusted. 

Most private investors lack the time and resources to do this 
effectively. However, they can obtain just such a balance of 
investment assets through a single medium — The Mercury Portfolio. 

The composition of The Mercury Portfolio reflects the strategy 
adopted for private clients of the Mercury Asset Management 
group. This strategy is monitored and refined using all the 
international resources of our 120-strong fund management team 
- resources which have kept The Mercury Portfolio well 
ahead of the UK and world stockmarket indices* since its 
formation in February 1989. 

Through a Mercury PEP you can now participate in The Mercury 
Portfolio for as little as £6,000 and achieve substantial tax 
savings. 

For further details, contact your professional adviser or call 
us on 071-280 2800. 
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Treaty would be important step to goal of trading bloc covering the Americas 

Bush seeks go-ahead for Chile free trade pact 


By David Dodweil, World 
Trade Editor, and Nancy 
Dunne in Washington 

PRESIDENT Bush is expected 
to ask Congress for permission 
to negotiate a free trade agree- 
ment with Chile during a visit 
to Washington by Chilean 
President Patricio Aylwin 
which starts on May 13. 

The pact would be the first 
between the US and a South 
American country and an 
important stepping stone 
towards President Bush's goal 


of a free trade bloc covering 
the Americas. 

Politically, it would send a 
message to the stalled Gatt 
negotiations that, as with the 
North American Free Trade 
Agreement (Nafta), the US will 
not sit and wait for liberalised 
trade. 

Congressman Jim Kolbe, an 
Arizona Republican and a 
prime Congressional mover 
behind the Nafta. said the pres- 
ident was likely to move 
quickly on Chile while he still 
had Congressional authorisa- 


tion for “fast track” negotia- 
ting authority. 

'Riis allows him to submit a 
trade agreement to Congress 
for a yes or no vote with no 
amendments allowed. His 
power to use “fast track” 
expires on March 1 next year. 

Because of the rapid pace of 
its economic liberalisation, 
Chile falls into a special cate- 
gory of trading partners in 
Latin America. Other countries 
in the region, queued up for 
Free Trade Agreements (FT As) 
under the Enterprise for 


Americas Initiative, cannot 
expect such early consider- 
ation until their reforms are 
further advanced. 

Hints that the Chilean nego- 
tiations would start soon have 
recently been dropped by US 
Administration officials. Mr 
David Mulford, the US treasury 
under-secretary, last week said 

the tal\a should begin Wi thin 

the next two months. Chile has 
since April last year declared 
an FTA with the US to be top 
priority. A free trade agree- 
ment with Chile is considered 


relatively un controversial in 
the US. Unlike Mexico, its total 
population of 1 3m is not seen 
as threatening to US jobs. The 
economies are highly comple- 
mentary. Two way trade in 
1980 reached S2L84bn, (fl.Sbn), 
IS per cent of Chile's foreign 
trade. 

The greatest beneficiaries 
are expected to be American 
mining equipment companies 
which would gain an advan- 
tage in the competition for the 
almost 100 major mining pro- 
jects being developed in the 


country. Chile already has a 
FTA with Mexico. Hie Erst 
bilateral pact in Latin America 

signed in September last year. 

Congressman Kolbe said 
President Bush must give Con- 
gress 60 days in which to chal- 
lenge his intention to negotiate 
with Chile. Such a pact would 
be comparatively easy to nego- 
tiate and could be submitted 
for Congressional approval 
early next year. The Adminis- 
tration has until March 1, 1993, 

to notify Congress of its Inten- 
tion to use "fast track”. 


Kabul becomes 
target for new 
‘Great Game’ 

By Steve Levine In Kabul 



Afghanistan's interim President Mipadidi addresses supporters while visiting the Kabul burial ground of his ancestors 


IN the week since the 
Mujahideen rebels seized 
power, Kabul has become both 
the target of a regional scram- 
ble for power, and an island in 
a fragmented nation ruled by 
local warlords. 

In the regional power strug- 
gle, Pakistan and Iran are com- 
peting for influence in a new 
Afghanistan that will provide a 
long land route to the prized 
former Soviet central Asian 
republics. Saudi Arabia, flush 
with oil dollars, also is seeking 
a voice in KabuL 

Pakistan's Prime Minister 
Nawaz Sharif has openly 
acknowledged his Interest in 
re-opening the pre-1917 trade 
route between Tashkent and 
Peshawar. 

This week, he pressed the 
point by flying in with his 
army chief of staff. Asif Nawaz, 
and intelligence director, Javed 
Nasir. Also aboard the aircraft 
were Saudi Arabia's intelli- 
gence chief Prince Turkhi Bin 
AI-Faisal and 60 Pakistani jour- 
nalists. 

Less openly. Iran has made 
clear its interest in fostering a 
loose, Persian-speaking union 
which it would like to see 
include northern Afghanistan 


and Tajikistan. 

The official Pakistani visit 
was seen as the opening salvo 
of an expected stiff competi- 
tion. It was an attempt to say: 
"We have got here first”. 

“This Is a kind of si gnal to 
others, including Iran, that *we 
have established ourselves',” 
said an Asian diplomat “We 
don't know wh at Iran’s reac- 
tion will be.” 

In this evolving competition 
following the end of the 13-year 
war, Afghanistan has again 
assumed its historical role as a 
crossroads for greater powers 
seeking regional influence and 
corresponding wealth. 

Northern Afghanistan has 
undetermined but estimated 
rich deposits of emeralds, gold 
and lapis lazuli. A toehold here 
could make it easier to estab- 
lish stronger contacts with 
Uzbeks, Tajiks and Turkmens 
over the border, where there 
are large deposits of uranium, 
oil and natural gas, in addition 
to a huge cotton crop. 

“For all three countries. 
Afghanistan is vital as a step- 
ping stone to Central Asia.” 
said another diplomat. “What- 
ever happens will have reper- 
cussions on the rest of the 
region.” The scramble for 
power is occurring amid the 


confusion of Afghanistan’s new 
domestic struggle. 

Kabul’s power over the coun- 
tryside appears to have unrav- 
elled to its worst state since 
before 1880. when, after 
decades of instability, the then 
Emir Abdul Rahman patched 
together the whole of Afghan- 
istan. under his rule. 

The main cities and small 
villages in the countryside 
have come under the control of 


figures wbo are effectively 
local warlords. 

In western Herat, the local 
strongman is Ismael Khan, a 
former arm; officer who 
defected to the Mujahideen 
early in the war. In the south- 
eastern capital of Gardez and 
Khost, the strongman is Jalal- 
l urfin Haqqanni. 

The potential of regions sim- 
ply spinning off in tbeir own 
direction, Herat toward Iran, 


Mazar-i-Sharif toward former 
Soviet Central Asia, and Jalala- 
bad and Kandahar toward 
Pakistan, suddenly has become 
more than just a fear, since 
bankrupt Kabul can offer little 
inducement to remain in its 
domain. 

In such a confused state, the 
fruits of the end of the war 
could simply be more years of 
misery for the Afghans;' diplo- 
mats and Afghans have said in 


interviews in the past few 
days. 

"Apart from the boundaries 
of Kabul, the country is totally 
fragmented,” said a European 
diplomat “You go from village 
to village, and there is a differ- 
ent Mujahideen commander in 
each one. 

"Who will pay the people (to 
remain loyal to Kabul)? If you 
don’t pay, they will try to grab 
everything for themselves.” 


EEA signing 
to intensify talks 
over ‘bigger EC’ 


By David Buchan In Oporto 

SIGNATURE later here today 
of the European Economic 
Area (EEA) treaty, giving 

seven more countries effective 
half-membership of the Euro- 
pean Community, looks like 
accelerating a hotly-contested 
debate on Its enlargement 
The main formal business on 
enlargement for foreign minis- 
ters of the Twelve at their reg- 
ular six-monthly meeting, is to 
Join their counterparts from 
the seven European Free Trade 
Association (Efta) countries in 
signing the EEA pact. This 
needs ratification by EC and 
Efta parliaments by the end of 
this year so that the plan, 
ex tending the single EC mar- 
ket to Efta, can be effective 
next January L The chief hur- 
dle will be a Swiss referendum. 

But three Efta states, Aus- 
tria, Sweden and Finland, have 
already applied for full mem- 
bership. Mr Jacques Delors, 
Commission president, has 
warned that ins report on the 
institutional implications of 
enlargement for the June sum- 
mit in Lisbon will shock exist- 
ing member states. ' 

At this weekend's meeting 


be may be asked to expend mi 
his emerging idea of upgrading 

the Commission ' Into » mace 
powerful political -executive, 
whose head would be/dected 
by the European FaHtemoti 
and which would be account- 
able to that body and the Euro- 
pean Council, as SC 
are known. - 
As yesterday’s meeting 
began, on official of the UK. - 
which takes over the EC presi- 
dency in July, warm that for 
Mr Delors to launeir another 
big debate so soon. -after the 
Maastricht treaty, "could stop 
the whole show"/ • 

The UK believes the EC mizst 
focus on issues sudras future 
financing and membership of 
the EC. But Comm&Gfcm offi- 
cials are frustrated at-the way 
the rotating presidency system 
overstretches small countries, 
such as Portugal at present, 
effectively to steer tha.Commu- 
nity. The emerging Delors plan 
is not to replace tire presi- 
dency, but create a more pow- 
erful EC executive in foreign 
and economic policy-making. 
Its head could act. as ite facto 
EC president, leaving the 
national presidencies a more 
ceremonial rote. - 




Germany leads push 
against recognition 


By Patrick Blum and David 
Buchan in Oporto 

GERMANY last night led a 
strong push inside the Euro- 
pean Community to withhold 
recognition of the new joint 
Serb-Montenegrin state as the 
successor to the old Yugo- 
slavia, in an attempt to get the 
Serb army out of Bosnia. 

EC foreign ministers are to 
devote most of their meeting 
here today to Yugoslavia. Bat 
even at the outset of yester- 
day’s discussions, a German 
spokesman said Bonn would 
also be seeking United Nations 
action on trade and off sanc- 
tions against Serbia. 


Britain echoed the general 
sentiment that, by dedaring a 
new state. President Slobodan 
Milosevic of Serbia has given 
the Community a certain diplo- 
matic leverage aver Mm. “It 
would seem that MrMUosevic 
is more concerned about recog- 
nition and status than he is 
about his economy”- 

Greece’s prime minister, Mr 
Constantine Mitzotakis 1 came 
in for criticism for arriving at 
this weekend’s meeting via 
Belgrade where he appeared to 
confer de facto recognition on 
the new Yugoslav state. 

On Macedonia, the EC minis- 
ters seemed agreed to respect, 
Greece's strong views. 



Over 200 are killed in the Rift V alley 


Violence plagues Kenyan transition 


By Julian Ozanne, 
Cfiapakundi, western Kenya 


FACE down and bent over 
double, the lifeless body of 
Mina Njogu lies in a wet field 
full of ferns on the feertile 
slopes of Chapakundi, a remote 
farming village in western 
Kenya. 

Falling raindrops glisten off 
his grey hair and beard. A 
rusty home-made arrow head 
sticks ouf of bis neck. His head 
is covered in four inch deep 
cuts made by axes and 
machetes which ended his life. 

Yesterday (Friday) five days 
after he was murdered his 
body still lay uncollected, one 
more victm in Kenya’s mount- 
ing death toll from bitter tribal 
violence. 

At least 200 people have been 
slaughtered in the hills and 
forests of Kenya’s Rift Valley 
in the past two months in the 
worst explosion of ethnic con- 
flict in the country since inde- 
pendence in 1963. 

The violence threatens the 
country's transition from one 


party rule to multi party 
democracy, coming under fur- 
ther strain today Saturday 
with the long-awaited return to 
Nairobi of Mr Kenneth Matiba, 
a leading government oppo- 
nent. 

Supporters are expecting an 
enthusiastic crowd to welcome 
Mr Matiba, a former cabinet 
minister, who was arrested in 
1990 and detained for nearly a 
year before being allowed to 
leave Kenya for medical treat- 
ment in London. 

The conflict has pitted presi- 
dent Daniel arap Mol's Kalen- 
jin tribe against the Kikuyu 
Kisii and Luhya tribes, in 
which traditional rivalries 
have been exacerbated by high 
population growth and grow- 
ing competition for land, and 
fears amongst the Kalenjin 
that they will lose out if the 
presidency changes hands. 

The main street in Chapak- 
undi is littered with clothes, 
empty suitcases and home 
made wooden shields. Mr 
Geoffrey Muturi, a Chapakundi 
resident, says hundreds of 


Kalenjin warriors, dressed only 
in shorts, their feces covered in 
warpaint and armed with 
machetes and bows and 
arrows, first attacked the vil- 
lage last Saturday. In three 
days of fighting they killed at 
least 20 people, burned homes 
and looted shops. 

On Monday they forced 
everybody to drop their posses- 
sions on the dirt road and flee 
to nearby towns. Mr Muturi 
says the fighters also destroyed 
title deeds to land and identity 
cards which enable people to 
vote in elections. 

The same pattern of violence 
was repeated in the villages of 
Kaplamboi, Saosa, Korofa, and 
Olenguruone. 

Yesterday, all along the 
muddy roads leaving the clash 
areas hundreds of scared peo- 
ple, mostly Kikuyus and Kisils 
were still struggling on foot 
weighed down with heavy 
sacks stuffed full of the few 
possessions they could carry 
on their heads. 

They are Joining what has 
become a mass exodus of at 


least 20,000 people to have 
abandoned their homesteads 
and farms and fled to the 
makeshift camps being set up 
in nearby towns mostly by the 
Catholic church. 

Last March Kenya's Roman 
Catholic bishops issueda pasto- 
ral letter accusing the govern- 
ment of Instigating the vio- 
lence. Opposition leaders have 
claimed that Mr text is seeking 
a pretext to declare a state of 
emergency and delay elections, 
perhaps indefinitely. 

Impending political change 
In tribal composition and the 
presidency has stirred deep 
fears. 

Fears are widespread of an 
escalation in the conflict as 
mo relives are lost and the elec- 
tions, whichmust be held 
before next February, 
approach. 

One of the greatest fears is 
that the clashes will spread to 
the multi ethnic towns and 
cities. Last week a Kalenjin- 
man found carrying aarrows 
was stoned to death in down- 
town nairobi by anangry mob. 


New times, new comrades 
new May Day in Moscow 


By John Uoyd In Moscow 


“It’s the First of May here, 
what’s wrong with that?” was 
the defensive splash headline 
yesterday in Pravda, the for- 
mer main organ of the former 
Communist Party of the former 
Soviet Union. Its defensiveness 
was compounded by being 
placed next to a lead story 
which reported glowingly on a 
demonstration in Warsaw “For 
work and Bread!” organised by 
. . . Solidarity, which Pravda 
had anathematised for most of 
the past decade. 

New times, of course, mean 
new comrades: the former 
Communists who marched in 
modest numbers (about 10- 
15,000) in Moscow yesterday 
found, when they arrived in 
Red Square, that they were in 
the midst of a street party 
which the authorities had 
organised for orphans, and 
were surrounded by advertis- 
ing hoardings, including a stri- 
king one proposing holidays in 
the Canaries - a genuflection to 
one of the party’s sponsors, the 


Spanish Ministry of Tourism. 

It was the first First of May 
with no top Communist on the 
Lenin mausoleum: no banners 
on GUM, the vast department 
store (many departments, no 
stores): no obeisance to the 
Gods of I9th century historical 
materialism. Last year they got 
rid of the tanks: Mr Mikhail 
Gorbachev, the former Party 
general secretary, had stood on 
top of the tomb waving list- 
lessly at a ragged procession. 
This year, the “workers” had 
to fend for themselves. 

“Where are the workers?” 
asked one crone carrying a pic- 
ture of Lenin. "I don’t know, 
taking it easy,” said an 
onlooker. "They should be 
here!” said the crone, waving a 
portrait erf the Workers’ Best 
Friend. “Their life is being 
destroyed, they should be 
here!” Certainly the march 
spoke in their name. Organised 
by the Moscow Federation of 
Trade Unions (there are many 
such bodies now) it singled out 
the slowly developing capital- 
ist relations for attack. “Priva- 


East Germans find their homes are no longer their castles 


Many live in fear of being forced out by their western neighbours, Leslie Colitt reports from Kleinmachnow, Berlin 


F RED HAUPT hanged 
himself from a tree out- 
side his small wooden 
house in east Berlin this week. 
He was found by the bailiff 
who had come to evict him. 
His is the second east Ger- 
man suicide within a month 
related to properties lived in by 
east Germans but claimed by 
west Germans. Mr Detief nalk, 
a local politician, from the east 
Berlin suburb of Zepemick 
where Mr Haupt lived, killed 
himself after his house was 
claimed by a west German. Mr 
Dalk left an open letter to 
Chancellor Helmut Kohl pro- 
testing at the government’s 
principle of returning eastern 
property to western owners 
instead Of in demn ifyin g them. 

East Germans occupying 
more than 1m houses and 
apartments claimed by west- 
erners have been plagued by 
similar worries. Confrontation 
over the contested properties 
has done more to alienate 
“Wessies" and “Ossies” than 
any other development since 
unification in October 1990. 

Demands by west Germans 
for access to “our homes” have 
been met by east German signs 
proclaiming the properties 


“out of bounds for Wessies”. 

Mr WDfried Wahner and his 
wife Ittgeborg say they live in 
perpetual fear oT the west Ger- 
man owners of the house they 
have rented from the state for 
32 years. They claim the own- 
ers are using every means to 
evict them, and blame their 
predicament on German unity. 

"At first we were happy 
about unification but now we 
feel victims of an attack,” Mr 
Wahner said. During the own- 
er’s long absence, Mr wahner 
repaired the roof, built a 
garage, and meticulously 
tended the garden, at a rime 
when building materials were 
obtainable only on the black 
market 

The wahners live in Kledn- 
machnow, a leafy east German 
suburb of west Berlin with 
11.000 residents. Until 1989 the 
town, whose streets muled at 
the Berlin Wall, was known 
locally as the “end of the 
world" Now 66 per cent of the 
houses have claims on than by 
former western owners. 

When a representative of the 
owners first visited the Win- 
ners in early 1990. he assured 
them they would be allowed to 
remain in the house perma- 


nently. The following spring, 
the first eviction notice arrived 
ordering the Wahners to 
vacate the house within 10 
days, "ft Is raining my nerves,” 
said Mr Wahner, a 65-year-old 
forms 1 electrical engineer. 

Despite assurances by the 
local tenants’ association that 
the couple could not be evicted 
under the terms of the unifica- 
tion treaty, the heirs threat- 
ened them with legal action, 
claiming they had not paid the 
rent, a charge they deny. "We 
expected capitalism to be more 
social but it is awful for many 
of os,” Mr Wahner concluded. 

East German houses are fre- 
quently sold by the west Ger- 
man owners to other western- 
ers who, in Kleinmachnow, 
will typically pay up to 
DMmQOO (£251095) for a small 
house and are then faced with 
sitting tenants paying a rent- 
controlled DM300 a month. 

While the rent has doubted 
once test year, it Is only one- 
seventh Of that for a similar 
boose in west Berlin. The west- 
erners hope they can either 
eventually evict the tenants or 
raise the rent “The conflicts of 
interest are awftai,” Mr Klaus 
Nitzsehe, mayor of Kleinmach- 



Mr Wahner: he blames his predicament on German unify 


now, said. “New owners harass 
the tenants who regard tbeir 
hones as social housing." 

Mr Horst Abraham of the 
tenants’ association in Kleln- 
machnow said the prospects 
for the Wihners and others 
will depend on whether the 
protection against eviction 


guaranteed by the unification 
treaty expires this year as 
p l a nn ed. He warned that, if it 
is not extended, owners wfil 
issue wholesale notices of evic- 
tion saying they need the 
houses. East Germans forced to 
leave tbeir homes wifi have lit- 
tle chance of finding affordable 


flats as virtually no new lower 
rental boasing is being bufit 

Houses which belonged to 
Jews forced to leave Nazi Ger- 
many after 1935 often have sev- 
eral conflicting claims on 
them. They were expropriated 
and usually sold to Nazis, then 
expropriated again in 1945 and 
resold, often several times, to 
people who later left east Ger- 
many. The heirs of the original 
Jewish owners have been told 
by the government they will 
eventually get the houses if 
they submit cluiuig But this 
can take years. 

People such as the Wahners 
were assigned their house by 
the state after the owner had 
left for the west Although the 
owner retained title to the 
property, the house was taken 
over by a state trusteeship 
agency into whose special 
accounts, protected against 
withdrawals by the owner, the 
te na n t paid his extremely low 
rent 

East Germans had the right 
to boy the houses from the 
state. Those who did before 
October 18, 1989. the day Mr 
Erich Honecker, the east (to- 
man leader, resigned, were 
deemed by the German govern- 


ment to have “honestly” 
bought tbeir homes and cannot 
be dispossessed by formed own- 
ers in the west 

The cut-off date was 
designed to stop former Com- 
munist officials and company 
directors, who had an insitta 
track on obtaining state prop- 
erties, from keeping the real 
estate they purchased after 
this date. But many an official 
villa was sold cheaply to rnfhu 

ential east Germans after Octo- 
ber 1989. 

Even those easterners who 
bought their houses before the 
cut-off have not been spared 
headaches. Their house pur- 
chases did not include title to 
the property on which the 
home stood, which under east 
German law remained state- 
owned. 

Many former western owners 
have submitted chum* to get 
back these properties, if not 
the houses on them. Bonn is 
co ns i d e ring a solution whereby 
wsterners will be able to keep 
their houses as hereditary ten- 
ants. But this is of Httte help to 
tenants of contested houses 
arch as tiie Wahners who see 
themselves as the losers of his- 
tory. 


Turkey aid 
for Moslem 


republics 


tisation: the millionaire's 
fianed and the workers' grave” 
(it rhymes in Russian); “Down 
with the dictatorship of the 
Mayor of Moscow and the Pres- 
ident op with toe dictatorship 
of the Workers’ Councils". A 
man in a car screamed through 
a loudspeaker. "Privatisation: a 
foreign word for a foreign pro- 
cess!” 

In other cities, turnout was 
smaller. In Ukraine, the Social- 
ist Party, successor to the 
Ukrainian Communist Party, 
advised its members not to 
demonstrate because they had 
nothing to celebrate. Even on a 
fine MayDay, the old forces 
again showed their inability to 
capitalise on the economic 
grievances of the masses. 
Worst of all for the old Com- 
munists, the march showed 
they had competition on the 
left. Young Trotskyites handed 
out leaflets from the Spartadst 
League which called for the 
workers to arise. Privatisation 
is one thing: but when Trotsky- 
ists appear, the game is proba- 
bly up. Capitalism is back. 


MR Suleyman Demlrel, .the 
Turkish Prime Minister mobili- 
sing a $Llbn package for Mos- 
lem republics in the former 
Soviet Union, arrived in Turk- 
menistan yesterday, Beater 
reports from Ashkhabad. > 

The Turkish leader will offer 
export credits and soft loans 
for purchases of food staples to 
Turkmenistan, as- he b flH on 
previous stops in Uzbekistan. 
Kyrgyzstan and Kazakhstan. 

Mr Demirel will also try to 
seal agreement on a proposed 
meeting of Moslem republics in 
Ashkhabad at the and of May, 
which Turkish foreign 1 minis* 
try officials -said, he ‘would 
attend. . ;• •; 

Turkey hopes to host a sum- 
mit meeting in Istanbul in Sep- 
tember or October. to review 
progress on cooperation. : . 

Mr Umut Arikj head of Tor- 
key's newly-created develop- 
ment and cooperaifon agency- 
said Ankara was providing 
$Llbn in credits to the Moslem 
republics of the fanner Soviet 
Union. ; 

Mr Demirel was expected to 
sign agreements on road tans-/- 
port, civil aviation, investment, 
protection, broadcasting and 
help for small arid medium- 
scale enterprises in Ashkha- 
bad 

• Turkmenistan will swttch . 
to a Latin-based Turkish alpha- 
bet from the Cyrillic script 
imposed by Moscow: decades 
ago to strengthen contr ol over 
Central Asia. 
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NEWS: INTERNATIONAL 



Ftriice stand guard over sospected lootecs in Lo*^ An*eks,Jeft, while youths kk* a bystander far Atlanta, centre. The wo man stealing toilet paper is dripping wet from the grocery store's sprinkler system 

Civil Tough police action restores order to San Francisco 

Anarchy touches America’s city streets 

leaders - J J 

urge Bush 
to act 


By Jorak Itertn 

BLACK American dvfl ri^tts 
leaders told President Bnsfa 
yesterday . th at fail ure to 
arirfrpgn the nndraiying condi- 
tions behind the Los Angeles 
riots couM mean years of trou- 
. ble in the twOnn' g fwnar f Wwi 

Speaking after a White 
House meeting; Bey E V £511, 
of the Mount Zion Baptist 
Church in. Los Angeles, said 
the president had been told 
there was no problem m the 
world, inriwftig narcotics and 
aid to the Soviet Union, that 
was bigger than the racial ten- 
stetn in America's cities. 

Asked if he trusted the presi- 
dent to take the right action. 
Rev Joseph Lowery, of the 
Southern Christian Leadership 
Conference, acidly replied: “He 
is the only president we've 
got." Quoting Rev Martin 
Luther King , he urged Mr Bnsb 
not to be amsnmed “by the 
paralysfe of analysis". . 

Rev Lowery, with others 
nodding agreement, called on 
Mr Bush to empower a federal 
grand jury to investigate the 
beating of Rodney King. He 
said the president had sot 
closed the door on this possibil- 
ity. 

Benjamin Hooks, of the 
National Association for the 
Advancement of Coloured Peo- 
ple, said the question of police 

brutality could not be avoided. 

Be demanded that the attor- 
ney-general proceed immedi- 
ately with a federal prosecu- 
tion of the King case. 

John Jacobs, of the National 
Urban League, .declared: “This 
is not jnst .an- LA thing." 
Arthur Fletcher; of the Civil 
Rights Commission, said what 
was happening “touches every 
household in America”. 

The message from all of 
them was- that nothing less 
than a fUUyUedged action pro-, 
gramme would" suffice. Mr 
Hboks. saying It was “encour- 
aging we conM .even have tills 
meeting with the president,” 
declared this was “a defini n g 
moment in the history of the 
country”. - . ■■ 

Absent from the meeting was 
probably the most political of 
all American black civil rights 
leaders, the Rev Jesse ^ Ja&son, 
who said on Thursday that he - 
had not been invited. ; • 

It was also noteworthy that 
Hispanic and Asian minorities, 
also very much affected by the 
riots, were; not represented at 
the White House -meeting;, an 
indication both of the enduring 
influence of the black civil 
rights leaders in Washington ; 
and of the extent to which, 
rightly or wrongly, what hap- 
pened in Los Angeles and else 
where is seen principally as a 
black issue. 


By Uxds .Kehoe id San 
Fra n c i sco and George 
Graham in W a shington 

ANARCHY still ruled on the 
streets of Los ftwgries yester- 
day, whi le sous e semblance of 
order returned to San Fran- 
dsco-shaken by anight of vio- 
lence. 

The disorder in San Fran- 
osco fallowed a similar pattern 
to those a 'day earlier in Los 
Angeles. What began as peace- 
fed protest s, Jed primarily by 
student groups, erupted into 
wanton destruction and wide- 
spread looting in the down- 
town area of the dty on Thurs- 
day night when the protests® 
were .Joined by multi-racial 
gangs x£ youths who seemed 

i n fant upon lawlessness. 

PoHce motor bikes were set 
on fire, bottles and rocks were 
thrown, shop windows 

arniwh^ and at towst mw CUT 
o vert urn ed. 

hi San Ftendsco, 600 police 
mdwiffng reinforcements from 
several surroundfaig counties, 
acted immediately taking a 

| Trouble starts in LA 

0 South Central: Violence flis! 
too. Wednesday . ^ 
bft Rfejfite severely 
dtenqjted 

• Hollywood: Loafing spreads 
to exclusive shops 

• Downtown: Rtatuig at Po&ce 
HQ, Courthouse, Cay Hal and 
LA Times 

• Beverly HIBs: Looting 

• Fairfax A Westwood: Rres 

• Compton: Footers set 
shopping man alight 

Trouble spreads . 

1. Seattle, Washington 

2. Eugene, Oregon 

3. San Franctoco, California 

4. San Josa, California 

5. Lea Vegas, Nevada 

6. Macflson, Wisconsin 

7. Birmingham, Matrona 

8. Atlanta, Georgia 


firm hand. They arrested more 
than 400 people during the 
course of the afternoon and 
evening. Mayor Frank Jordan 
declared a curfew at 9pm on 
Thursday and ordered police to 
strictly enforce it saying he 
was fafa»nt on preventing an 
escalation of violence to the 
levels seen in Los Angeles. 

The San Francisco police 
respouse was in sharp contrast 
to Los Angeles where authori- 
ties have been totally over- 
whelmed by the scale of the 
mayhem arid have so far made 
only isolated attempts to pre- 
vent property damage and 
theft The latest count of 
mrests in Los Angeles, since 
the violence began on Wednes- 
day^ not much higher than in 
one night of riots in San Fran- 
cisco. 

Cleady attempting to avoid 
any confrontation that could 
escalate racial tensions, Los 
Angeles police have been ham- 
strung. The National Guard, 
alfhmig h heavily armed, has SO 
fer served only to protect prop- 
erties avoiding confrontation 


and direct intervention. 

Although rage over the deci- 
sion in the Rodney King trial 
sparked the riots in Los 
Angeles, San Francisco, 
Seattle, Atlanta and other 
cities, it is now dear that other 
forces are at work. 

The perpetrators of violence 
are not all black, nor are they 
all mtnnritte s. These are gan gs 
of poor youths from the inner 
city ghettos of America, stri- 
king out and grabbing what 
they can in the midst of chaos. 

Black leaders in many other 
regions reported a deep sense 
of anger anH frustration after 
the King verdict, but only in a 
handful of other cities did pro- 
tests spin over into violence. 

Mobs of 200 or more rioted in 
Atlanta and Seattle, and in Las 
Vegas firebombs were thrown 
at two police stations and a 
police officer was shot in the 
leg. Police said they found a 
charred body in the wreckage 
of a burnt oat shop. 

Shots were also fired in 
Tam pa and Pirmtnpham , and 
-arson was reported in Pitts- 


burgh. 

Las Vegas and Atlanta fol- 
lowed the lead of Los Angeles 
and San Francisco by ordering 
overnight curfews. 

Elsewhere, black leaders 
looked for ways of challenging 
the an pw that many Narks felt 
after the King verdict 

In Cleveland, for example, a 
youth leader named on televi- 
sion a number of police officers 
regarded as persis te ntly racist 

“If the leadership follows 
through on it, that kind of 
thing could cool things down 
considerably,” a local black 
politician said 

Many other cities, however, 
contain several of the ingredi- 
ents for violence: depressed 
inner city neighbourhoods, 
youths with little education 
and leas hope of employment, 
and heavily armed street 
ga n g s 

Meanwhile the rest of the 
world has reacted with a mix- 
ture of emotion and trepidation 
to the events of the last two 
days. 

William Dawkins writes from 


Paris The Los Angeles riots 
are a symptom of the US 
administration’s insufficient 
attention to social problems, 
French President Francois Mit- 
terrand said yesterday. 

“I do not want to give advice, 
out of respect for this great 
country, bat as you are asking 
my o pinion, i think there is an 
absence of social legislation 
and protection,’’ Mr Mitterrand 
said. 

He expressed sympathy for 
President Bush, but said he 
had “an extremely conserva- 
tive political outlook and 
American society is conserva- 
tive, economically hberaL We 
are seeing results of that” 

The “scandalous” court 
acquittal of four white police- 
men filmed beating a black 
motorist was partly to blame, 
but poverty was the root cause. 
Wherever there is poverty 
“there will always be incidents 
and there will always be injus- 
tices," said Mr Mitterrand 

There was no comparison 
between what happened at Los 
Angeles ?nrf the suburban dis- 


order which shook parts of 
France last year, he stressed. 
France had the highest level of 
social protection in the world, 
said Mr Mitterrand. 

AP adds: Elsewhere in the 
world. Pope John Paul 11 sent 
sympathy to the victims of the 
violence, Japan’s biggest travel 
agency suspended tours to Los 
Angeles, and the media around 
the globe gave the riots top- 
billing yesterday, sidelining 
domestic news for the second 
straight day. 

In Berlin, German left-wing- 
ers adopted the riot dead and 
injured as the theme of a 
march on May Day, a holiday 
in many European countries. 

Newspapers poured out col- 
umns of largely indignant com- 
ment on the acquittal of the 
four white policeman in the 
videotaped beating of a black 
motorist, and analyses of US 
racial and economic troubles. 

But most heads of govern- 
ment stayed silent about a cri- 
sis which for many European 
leaders was a reminder of 
racial tensions at home. 



Final blot on record of 
insensitive police chief 


Insurance losses to top $200m 


By Richard Lapper in London 

Insurance losses from civil 
disorders In Los Angeles and 
other US cities looks set to top 
$200m and could reach a $lbn 
according to some early esti- 
mates. 

The flrmest early indications 
of losses have come from 
Farmers Group, one of Calif- 
ornia’s biggest insurers, which 
estimates its own losses at 
about $80m. 

. Farmers, which is part of the 
BAT Industries group, wjQO. pay 


all losses up to glOOm on its 
own account, reinsuring 95 per 
cent of claims above that level 
and op to the $300m mark. 

Mr Nicholas Balcombe, of 
loss assessors Balcombe Group, 
the UK affiliate of Adjusters 
International, which has 
offices in Los Angeles, expects 
insured losses, including the 
cost of consequential losses, to 
reach glbn. 

A second form of loss 
adjuster Mason Young also 
expects insured losses at this 
level. 


The London insurance mar- 
ket, which provides reinsur- 
ance for a number of US com- 
panies. could also be affected. 

An executive of one leading 
international broker, said: “We 
have already identified some 
severe impact to Loudon.” 

Two particularly large losses 
in the Los Angeles areas would 
each lead to claims of more 
than 510m, he added. 

The Insurance Information 
Institute, a New York- based 
industry grouping, has pro- 
vided no estimates of its own. 


By George Graham In 
Washington 

LOS ANGELES Police Chief 
Daryl Gates had been accused 
of nurturing one of the most 
brutal police forces in the 
country: now he is under 
attack for fuelling the violence 
and then standing by as it 
rolled across pom black neigh- 
bourhoods. 

Mr Gates acknowledged yes- 
terday that his department had 
been overwhelmed by the scale 
of the violence. Police could 
only look on, outnumbered, as 
crowds looted shops, and 
moved in mostly to protect 
firefighters from attack. 

The controversial police 
chief was said to have argued 
on Wednesday, the first night 
of rioting, against sending in 
National Guard troops, and 
only to have bowed later to 
evidence that his police force 
was incapable of handling the 
violence. 

That the Los Angeles police 
department should have been 
overwhelmed by the riots may 
be understandable, but it rep- 
resents one final blot on Mr 
Gates’s reputation. 

In his 14 years of office, his 
critics say be has built a 
heavily politicised force in his 
own image: aggressive, insensi- 
tive and widely tinged with 
racism. 

Shortly after his appoint- 
ment in 1978, Mr Gates told a 
Hispanic audience that His- 
panic officers were not pro- 
moted because they were lazy, 
and he later suggested that the 
carotid choke hold - a police 
technique severely curbed in 


1983 after police had killed 16 
suspects with it - might be 
more dangerous for blacks 
because their arteries did not 
open up as last as on “normal 
people”. 

lii March, Mr Gates strongly 
defended the detective who 
had led an investigation 17 
years ea r ner into the killing of 
an off-duty Los Angeles police 
officer, although a judge had 
just released the two men 
wrongfully convicted, calling 
police conduct “reprehensible" 
and urging an immediate 
investigation of the “sordid 
record". 

In 14 years he built 
an aggressive, 
insensitive police 
force widely tinged 
with racism 

The detective involved now 
heads the unit which investi- 
gates shootings involving 
police officers. 

But the Los Angeles police 
chief has almost complete pro- 
tection from removal under a 
1937 statute that followed a 
series of political scandals, and 
Mr Gates has developed politi- 
cal clout on top of this job 
security. 

President George Bush last 
year called Mr Gates “an exem- 
plary police chief," although at 
the time be called the conduct 
of the four Los Angeles officers 
- whose acquittal this week 
over the beating of a black 
motorist triggered this week’s 
protests and violence - “sick- 


ening” and “outrageous". 

A high-ranking commission 
appointed after the beating, 
under the chairmanship of Mr 
Warren Christopher, a lawyer 
and former deputy secretary of 
state, concluded that the Los 
Angeles police department got 
results, in terms of arrests, but 
had developed a “siege mental- 
ity that alienates the officer 
from the community". 

Besides recommending that 
Mr Gates should go. the Chris- 
topher commission urged a pol- 
icy of community policing with 
more foot patrols, as well as 
measures to discipline racist 
police officers and to improve 
the investigation of complaints 
about police brutality. 

The commission found that a 
significant minority of the Los 
Angeles police force “repeti- 
tively misuse force" without 
being property disciplined. 

Six months after its initial 
report, however, the commis- 
sion noted that of the 44 offi- 
cers identified as the object of 
six or more brutality com- 
plaints. two had been fired, 
three had resigned and 11 
removed from field duty. 

Mr Gates has finally agreed 
to step down in June. His 
replacement. Mr Willie Wil- 
liams, will be the first black 
head of the Los Angeles force. 

Mr Williams faces an uphill 
straggle, but he has drawn 
widespread praise as Philadel- 
phia's police commissioner 
since 1988 for mending fences 
between the police and tbe 
community - notably through 
the use of the foot patrol meth- 
ods recommended by the Chris- 
topher commission. 


Politicians take common line across race and party divide 

Jurek Martin on the leaders who have to pick up the pieces when the violence subsides 


TOM Bradley and Pete^ WHatm. 

H would be : hard to think df 
two pd&tldans oh the surface 
more different than Tom Brad- 
ley, mayor of Los Angeles, and 
Bate Wilson, governor of CaEf- 
omia. 

The mayor is black, bulky, a 
Democrat, a cautions - consen- 
sus builder and, at 75, near the 
end of a distinlni^ied pbUtical 
career that ha*, spanned ' 19 
years running the state’s big- 
gest city, two unsuccessful 
attempts at the. governorship 
and serious consideration, in 
1984, as a vice 'presidential can 1 
didate. 

.-The govermr-is white/ trim, 
a Republican ,/a bonr again 
actirast.and, at 58> wry much 
in .his political . mime, having 


served as mayor of San Diego, 
in the US Senate and since the 
Start of last year running the 
nation’s biggest state. He is on 
everybody’s shortlist as a pres- 
idential, candidate in 1996. 

... Yet these are two men in 
.whom surface appearances are 
deceptive. What has been stri- 
king in the 48 hours since Los 
Angeles erupted has been the 
identity of their opinions. Both 
have made no bones of their 
disbelief at the jury’s verdict 
acquitting four police officers 
-Of the boating of Rodney King 
and both .have warned that 
continued rioting will bring 
the foil retribution of the law. 

. Tom Bradley . is known 
locally as the “Teflon mayor," 
on whom, like Ranald Reagan. 


no mud sticks. The son of a 
Texas sharecropper, a lawyer 
and former policeman, he is 
credited with keeping the lid 
on the volatile Los Angeles 
ethnic cocktail 

But he is also given credit 
for ensuring that downtown 
Los Angeles at least did not 
suffer the physical decay of so 
many other large American 
cities. He encouraged external 
investment in the urban cen- 
tre, especially from the Japa- 
nese. 

He has been criticised for not 
reacting sharply enough when 
the Ring belting hit the televi- 
sion screens in March last year 
and for not instantly calling 
for the removal of Daryl Gates, 
the controversial police chief 


But he did convene a special 
commission that produced a 
damaging report on the police 
department’s practices and, 
finally, he did this March call 
for Mr Gates’s retirement. 

Pete Wilson was considered 
cautious too. when he took 
over the governorship at the 
start of last year, but no lon- 
ger. For his tenure has been 
remarkable for his breaking 
with Republican orthodox doc- 
trine in his assault on the 
state's fiscal crisis. He is now 
seen as the state's most inter- 
ventionist and innovative gov- 
ernor since Mr Pat Brown, Jer- 
ry’s father, in the early 1960s. 

The Wilson formula has been 
to cut public services and, 
astonishingly for a Republican 


forged in tbe Reagan era, to 
increase taxes. Moreover he 
did so by working with, not 
a gains t, the Democratic major- 
ity in the state assembly. 
Republican conservatives, like 
Pat Buchanan, consider him 
the biggest political apostate in 
the national party. 

He describes his philosophy 
as “activism in a preventative 
way." There was, perhaps, no 
way that he, or Mayor Bradley, 
could have prevented the spon- 
taneous combustion of 
Wednesday night in Los 
Angeles but it is obvious that 
both are going to be active in 
seeing that it comes to an end. 

What happens after that, 
however, will be a bigger test 
of their capabilities. Success or 



Pete Wilson, left, and Tom Bradley: both accused of being 
too cautious 


failure may add lustre or tar- 
nish the mayor's last years, 
but it may also determine 


whether the governor makes it 
to the White House four and a 
half years from now. 
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NEWS IN BRIEF 


Sales of 
cars 
decline 
in Japan 

JAPAN'S economy showed 
signs of continuing weak- 
ness last month, with safes 
of new vehicles down 
per cent from a year earlier, 
while seasonally-adjusted 
unemployment rose from 
2.0 to to 2.1 per cent during 
March, writes Robert 
Thomson in Tokyo. 

However. Mr Tsutomu 
Hata, finance minister, said 
the government did not 
plan additional measures to 
stimulate the economy with 
the risk of rekindling infla- 
tion. 

Consumer prices in Tokyo 
rose 29 per cent in April 
from a year earlier, com- 
pared to a 2.1 per cent 
increase in March. 

Hong Kong 
banks cut rates 

Hong Kong's two note-issu- 
ing banks yesterday said 
they would be cutting their 
prime lending rates by 
percentage points to S per 
cent on Monday. ;iftcr the 
government signalled Its 
desire for lower borrowing 
costs, writes Simon Holber- 
ton in Hong Kong. 

The rate rut - designed 
to preserve the Hong Kong 
dollar's fixed rate with the 
US dollar - followed publi- 
cation of inflation figures 
for March which showed 
annual inflation down to 9.3 
per cent from 10.-1 per cent 
in February. 

Kidnap theory 
in Exxon riddle 

US law enforcement author- 
ities believe the mysterious 
disappearance on Wednes- 
day of a senior executive of 
Exxon could be a kidnap- 
ping, writes Alan Friedman 
in New York. 

But New Jersey police 
investigating tbe case 
remain baffled as to what 
happened to Mr Sidney 
Rcso, the 57-year-old presi- 
dent of Exxon’s interna- 
tional division. 

Global warming 
treaty ‘sell-out’ 

United Nations negotiators 
in New York were last night 
in the final stages of agree- 
ing tbe wording of an inter- 
national treaty on global 
warming, writes Clive 
Cookson, Science Editor. 
But environmental groups 
condemned the proposed 
text as unacceptably soft 
and “a sell-out to the US" 
because it does not commit 
the industrial countries to a 
firm target for cutting emis- 
sions of greenhouse gases 

Guadalajara 
governor goes 

The governor for the Mexi- 
can state of Jalisco has 
token a year’s leave in an 
effort to stem criticism of 
his conduct before and after 
the explosion at Guadala- 
jara, the state’s capital, 
which killed nearly 200 peo- 
ple, writes Damian Fraser 
in Mexico City. 

Governor Guillermo Cosio 
Vidauni has been accused 
of ignoring warnings of the 
danger, and of presiding 
over a corrupt government. 

Deng foe backs 
faster reform 

Veteran Chinese leader, 
Chen Yun, 87, has backed 
an accelerated programme 
of economic reform, writes 
Yvonne Preston in Beijing. 

This is significant 
because he has long been 
regarded as the principal 
opponent of Deng Xiao- 
ping’s strategy of rapid 
reform and advocacy of cap- 
italist methods where they 
bring results. 

Sierra Leone 
doses borders 

The west African state of 
Sierra Leone was cut off 
from the rest of the world 
yesterday following the mil- 
itary coup which forced 
President Joseph Momoh to 
flee to neighbouring 
Guinea, Renter reports 
from Conakry. 

The soldiers have 
suspended the constitution, 
imposed a curfew and a 
state of emergency. They 
have promised to introduce 
multi-party civilian rule as 
soon as they put down a 
simmering rebellion in the 
east of the impoverished 
country. 
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NEWS: UK 


Watchdog rejects change on council swaps 


Mellor to 


By Robert Rice, 

Legal Correspondent 


THE Audit Commission, the 
government's public expendi- 
ture watchdog, has rejected 
calls for a change in the pow- 
ers of councils that would 
allow them to enter into 
interest-rate swap contracts. 

A Bank of England commit- 
tee had urged the change in 


response to widespread con- 
cern in the City after the law 
Lords ruled last year In a case 
involving Hammersmith and 
Fulham in London that coun- 
cils did not have the authority 
to enter into such transactions - 
The ruling left 80 banks facing 
losses totalling £56Qm on inter- 
est-rate swap transactions with 
130 councils In England and 
Wales. The commission says. 


in its response to a consulta- 
tion paper issued by the Bank's 
legal risk review committee in 
February, that it would prefer 
the government to spell out on 
a case-by-case baas the types 
of transaction open to councils. 

The committee undo: Lord 
Alexander, chairman of 
National Westminster Bank, 
argued that the ultra vires doc- 
trine - the rule that transac- 


tions outside the capacity of 
one of the parties involved am 
void - was unfair and led to 
uncertainty. 

The committee argued that 
poll-tax payers were ade- 
quately protected by provisions 
about authorisation and osten- 
sible authority. Abolishing the 
doctrine would place those 
dealing with councils in the 
same position as those rfflaKwf 


with limited-liability compa- 
nies. 

The commission says, how- 
ever, that there are important 
differences between councils 
and companies, and that poll- 
tax payers need the protection 
offered by the doctrine. 

It says the Alexander com- 
mittee’s proposal would 
“largely remove the risk from 
parties dealing with local 


authorities and transfer it to 
local taxpayers who are unable 
to to take any steps to protect 
themselves from the sort of sit- 
uation which arose at 
Hammersmith and Fulham and 
elsewhere in relation to 
swaps". 

Elimination of the ultra vires 
option would put pressure on 
auditors to use powers of judi- 
cial review or to issue a prohi- 


bition on suspect transactions, 
the commission adds. The 
result might be a fresh spate of 
creative-accounting schemes of 
doubtful legality and prudence. 

“Some London councils are 
still paying a heavy price for 
having entered into such 
schemes in the 1880s," it says. 

The commission proposes 
clarification of the law where 
areas of uncertainty arise. 


oversee 

lottery 

bill 


By Raymond Snoddy 




Marching to different tones: in step with most of the world,) 
workers in Tokyo (left) and Moscow (right) celebrate their 


workers in Tokyo (left) and Moscow (right) celebrate their 
traditional May Day holiday while those in the City (above) 
endure the rush hour and must wait until Monday for their day off 
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T HE COMPLAINT is no 
longer heard that the 
UK has fewer bank holi- 
days than anyone else, 
although this r emains broadly 
true. The difficulty now is to 
cope with those we have. 

The arcane formula used by 
the churches to fix the date of 
Easter has produced a closer 
bunching of public holidays 
than usual this spring. Having 
just returned from the late 
Easter break, we are about to 
celebrate May Day, and then 
the spring bank holiday, previ- 
ously Whitsun, will loom at the 
end of the month. 

The main culprit is the May 
Dgy holiday, which was intro- 
duced in 1978 by Mr Michael 
Foot, then employment secre- 
tary, In honour of organised 
labour and the right to strike. 
It remains a mystery why so 


Workers of the world disunite over holidays 


Richard Evans explains why the standardised Eurobreak is still some time away 


symbolic a gesture to proletar- 
ian internationalism survived 
the Thatcher years. 

An added confusion over 
May Day is that while it is 
celebrated throughout most of 
continental Europe on May L 
in the UK the holiday is on the 
first Monday after May 1. 

There could now be a revival 
pressure for a more even distri- 
bution of holidays, either with 
the addition of another bank 
holiday in the au tumn or the 
transfer of one from foe spring. 

This Idea is backed by the 
tourism and leisure industries 
as it would extend the holiday 


season and encourage people 
to tnlm an a nhimn break in 
Britain. The suggestion of an 
October bank holiday was put 
forward last August by a 
National Economic Develop- 
ment Council committee, bat it 
was received coolly by both the 
government and the Confedera- 
tion of British Industry. The 
Department of Employment 
said an extra day could dam- 
age the country's competitive- 
ness. The CBI said employers 
favoured the unbroken produc- 
tion run between late August 
and Christmas. 

The government's reluctance 


to transfer or to add another 
bank holiday may surprise 
other European countries, 
which manage to remain com- 
petitive while having more 
public holidays. 

The world league table is 
headed by Egypt with 22 public 
holidays and Brazil with 18. 
Even the dedicated workahol- 
ics of Hong Kong have 16, fol- 
lowed by Belgium with 13%, 
Japan, Spain, Portugal and 
Greece with 13, Luxembourg 
with 12, Germany, France and 
Italy with 11, the US and Den- 
mark 10, and Holland and the 
Irish Republic nine. 


The UK has a modest eight, 
but here again there is confu- 
sion, with variations between 
England and Wales on one 
hand and Scotland on the 
other. In England and Wales 
there are New Year’s Day, 
Good Friday, Easter Monday, 
May Day, the spring bank holi- 
day, August bank holiday (the 
last Monday in August), Christ- 
mas Day and Boxing Day. 

The Scots dispense with Box- 
ing Day and Easter Monday 
but add January 2 to their Hog- 
manay break, and generally 
take the August bank holiday 
on the first Monday of the 


month. Some Scottish cities 
pick differing dates for their 
spring and August breaks, 
however, which make them 
less disruptive nationally. 

The phenomenon of bank 
holidays started in order to 
relieve the tedious grind of 
desk-bound clerks. There were 
as many as 40, usually In hon- 
our of saints, unto, 1830, when 
they were pruned to 18. In 1834 
there was a further reduction 
to four - Good Friday, May 1, 
November 1 and Christmas 
Day. 

The idea of holidays by order 
was then formalised by Lub- 


bock’s Act of 1871, which i 
enabled the banks to shut on 
four days a year without suf- i 
taring any penalty for not pay- 
ing bills which fell due on| 
those days. 

Different traditions devel- 
oped across Europe, and har- 
monisation of public holidays 
has not been seriously dis- 
cussed within the European 
Community. 

The problems are apparent 
For example. VE Day com- 
memorating the end of the Sec- 
ond World War is a holiday in 
France, Belgium and the 
Netherlands, but not in Ger- 
many. Similarly, some reli- 
gious holidays are rated very 
differ ently in Roman Catholic 
and Protestant countries. 

Whatever else might be stan- 
dardised.. the era of the Euro- 
holiday is not yet in sight 


MR DAVID Mellor’a national 
heritage department haitskm 
over the main legisLatlve 
responsibility for the Kassul 
Lotteries Bill. 

The Home Office te expected 
to have residual responsibili- 
ties under gaming fe gfr ft Won, - 
but Mr Mellor and his depert- 
ment - whose wnk ttb tot- 
tery is intended to help fond 
- wiB steer the bill thxrnqdi 
the Commons. 

Mr Mellor, a former- chief 
secretary to the Treasury, 
believes that a natfonaltatfery 
could produce as moch as £lb& 
a year to support cultgaj Aml 
spotting fife In the UK amL 
improve crumbling and out- 
dated buildings such a* sports 
stadiums. — **■■■:.■ 

It was also announced ear- 
tier this week that Stir MeRor 
would take over thfe goveru- 
menfs continuing interest in 
press standards arid regula- 
tion. The government;.!*; ftp 
this summer to review-ike per- 
formance of the press: Com. 
plaints Commission^’ set up 
after the Calcutt Committee 
investigation into pdvany te 
replace the Press CountiL 

The Home Office to expe c ted 
to retain its responstfcQtty for 
issues such as data protection. 
• Changes in departmental 
responsibilities involving the 
biggest shake-up- -Whitehall 
has experienced fur many 
years were announced yester- 
day, writes Ivor Owen. . ; 

They give effect . to. th* pro- 
posals In the Conservative par- 
ty's election manifesto, but no : 
date has yet been set in 1 the. 
transfer of responsibility for 
oversight and regulation of 
the financial-services sector 
and investee protectionto the 
Treasury. . 

The timing- of 'the. change, 
will be announced inn Trans- 
fer of Functions Order which 
is fikely to he debated in the 
Commons. - 

Responsibility far company 
investigations will remain 
with the Serious Rand Office 
and the Department of Trade 
and Industry. 


YOU’LL FIND 
DAILY FT COMMENT 
ON FAR MORE 
THAN FINANCE. 


NUM attacks closure of pit Terms of 
in contracting-out dispute §a ^/ ct i on 

® r criticised 


By Juliet Sychrava 


BRITISH COAL is to close 
Markham Main, the South 
| Yorkshire pit troubled by an 
industrial dispute, the corpora- 
tion said yesterday. 

The announcement came 
after a two-month dispute 
between British Coal and the 
National Union of Mine work- 
ers over the future of the pit at 
Armthorpe near Doncaster, 
which employs 700 men. 

Mr Arthur Scar gill, union 
president, called yesterday for 
a national miners' strike in 
protest at the planned closure. 

“I think it's an appalling 
decision, but not a surprising 
one." he said on BBC radio. 

The dispute started in 


March, after British Coal 
announced plans to employ pri- 
vate contractors at the mine. 
Miners at the pit resisted the 
move and last month won 
backing from the Yorkshire 
area of the NUM, which voted 
by a narrow majority to stage 
selective strikes in protest at 
the introduction of contractors. 

Using contractors was part 
of a plan to improve profitabil- 
ity at Markham Main, which 
has lost £30m over the past five 
years. British Coal said the pit 
had lost a further £1.8m since 
the dispute began. 

British Coal argued that only 
specialised contractors could 
do the tunnelling work 
required to switch from the 
traditional mining methods to 


a more advanced system. 

The Yorkshire area of the 
NUM condemned the decision, 
and was angered by the feet 
that the corporation’s repre- 
sentatives walked out of a 
meeting with unions immedi- 
ately after announcing the clo- 
sure. "The entire meeting, with 
all its grave consequences for 
the workforce at Armthorpe, 
lasted no more than four min- 
utes,” said Mr Ken Homer, gen- 
eral secretary of the Yorkshire 
area. 

The closure will leave the 
Yorkshire area with just 21 pits 
compared with the 50 it origi- 
nally once had. Markham Main 
will be the first pit to close this 
financial year, while 15 dosed 
in 1991-92. 


By Deborah Hargreaves ; _/ 


Our week begins with a regular Architecture 
feature and the MONDAY in-depth interview with a 
leading figure from the business world, politics or the 
arts. Monday is also Diary Day, so you can look ahead to 
what the business, parliamentary and financial week 
has in store. 

The first of the FT Law Reports is on TUESDAY 
together with a feature on Small Business and the daily 
Management and Technology pages. 

On WEDNESDAYS, you will find pages of top 
management positions on offer (non-financia! as well as 
financial). We also take our weekly look at Business and 
the Environment. 

In THU RSDAY’S FT wc focus on, among other 
things. Accountancy, Marketing and Advertising. 

On FRIDAYS, its the turn of Industrial and 
Commercial Property. 

As you can see, you’ll find far more than you may 
think in the pink pages. Pick up. a copy of Monday's paper 
and get your FT comment daily. 


Coal sell-off 
‘may hurt 
BR freight’ 


Nuclear Electric to 


shed 800 more jobs 


By David Green 


No FT... no Newspaper of the Year. 


PRIVATISING British Coal 
could damage prospects for 
selling British Rail’s bulk 
freight operation, according to 
Coal UK, a Financial Times 
newsletter. John Willman 
writes. 

The Queen’s Speech next 
week is expected to include leg- 
islation on privatising British 
coal and BR. 

BR privatisation will be 
achieved, in stages, with profit- 
able divisions such as Rail- 
freight and Trainload Freight 
sold first 

Bat Coal UK warns that the 
marketability of Trainload 
Freight could be threatened if 
further pits were closed to 
make British Coal attractive 
enough for privatisation. 

Almost two thirds of Train- i 
load Freight income comes | 
from moving coal to power sta- 
tions and other user plant. 
Coal UK predicts that move- 
ments could tall by more than 
half to 35m tonnes by 1995 and 
a further 10m to 20m tonnes by 
the end of the decade. 

The tonnage shipped by 
Trainload Freight has already 
fallen by 20 per cent over the 
last 10 years as a result of pit 
closures. 

Further closures of around 
half the remaining pits - just 
under 50 In number - are 
likely by the end of the decade 
if British Coal is to be profit- 
able. 


NUCLEAR Electric, the state- 
owned generator for Engla n d 
and Wales, is to shed a. further 
80Q jobs this year, Mr John 
Collier, its chairman, said yes- 
terday. 

The company now employs 

12.600 people after shedding 

1.600 Jobs in the past two years. 
Nuclear Electric plans a pro- 
gramme of cost savings by 
1998, when it will cease to 
receive the nuclear levy - 
a £lbn charge on electricity 
consumers to compensate for 
the higher cost of generating 
power from non-fossil fuels. 
The EC has ordered the end of 
the levy on the grounds that it 
is an unfair subsidy in a free 
market. 

Mr Collier said the number 
of power stations operated by 
Nuclear Electric was likely to 
fell from 12 to between six and 
eight - all pressurised water 


reactors - by 2015 or 2020. 
SizeweQ B in Suffolk, Britain's 
first pressurised water reactor 
station, is due to be commis- 
sioned in 1994. From the mid 
1990s Nuclear Electric will 
begin closing its ageing 

Magnny reactors. 

Mr Collier said he hoped 
after the government review of 
nuclear economics in 1994 to be 
given the go-ahead to build two 
further stations using the Size- 
well B design. He Is to meet Mr 
Tim Eggar, energy minister, 
next week. 

One of the stations would be 
Size well C and the other Hink- 
Ley Point C in Somerset. Plan- 
ning permission has already , 
been obtained for Hlnkley 
pending the outcome of the 
government review. ; 

Mr Collier expected an agree- ! 
meat by the year 2000 between 
the UK, France and Germany 
on the design of an advanced 
pressurised water reactor. i 


BRITISH GAS yesterday 
released details of the gas it 
will sell to competitors as part 
of Its agreement with; .the 
Office of Fair Trading to halve 
its share of the industrial gas 
market by 1995. ; 

Bat rival suppliers 
expressed their dissatisfaction 
over the handling of the -pro- - 
posed gas auction and said it 
could put the creation dt* 
long-term competitive market 
for gas at risk. 

Tt will interfere in themari 
ket and attract lots of 
short-term players _ which 
could let down theft-customers . 
once they rnu out of gas/’ said 
Mr Norman Ellis, managing 
director of Kineti cs; an inde- 
pendent gas supplier.'./-" 

British Gas said it would 
sell 500m therms of gas -fit , 
October and was Inviting., 
rivals to bid for the. quantity . 
of gas they required. ; 

The sale price wiUhe based 
on the average cost of gas -to 
British Gas as well as a whole- 
saling margin of 02Sp a therm - 
and an allowance for costs. ' 

Critics of the deal, say Brit- 
ish Gas should not he allowed 
to make money fro m its. under- 
taking to reduce its market 
share. ; 

Mr E1H« said the gas should 
be offered to existing parttelr 
pants in the market to . help 
them through an imhredinte 
gas shortage in tbe tfext wm- 
ple of years. 

The problem for coaifetijosS 
to British Gas Is Wm* there fe 
not much gag, available In the 
market until 1995. Most rivals. . 
have signed contracts -for 
delivery of gas after that :~ 

British Gas said It would . 
release 400m thwm* ftn-tfae ■ 
year 1999414, 900m therms the- 
foll owing year and 280 m 
therms in 1995-9& apptt- 
rant for gas will receive a rate- 
imum of 10 m therms. ■ 
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Underwriters oppose Lloyd’s arbitration plan 


By Richard Lapp«r - •, ,.- 

A. PROPOSAL by Lloyd's of- 
London to .restive. fltiura dis- 
putes between agencies and 
Names — the individuals 
whose assets tack, underwrit- 
ing at the ins urance wwriyfl t - 
outside the courts-is meeting, 
opposition from within the 


. The Lloyd’s . council — - the 
market’s g o ve rn ing body 
passed an enabih^ by-law ear- 
her this week paving the way 


for the Htfnniftifltinn cf a man- 
datory arbitration process. 

Lloyd's agreed last year to 
.establish, an arbitration 

for hlg But 

urgency was given to the. pro- 
posals, which could form part 
of a schema to help the mar- 
ket's worst-hit Names, when 
Bfr Alan Lord, ddef executive, 
confirmed an Thursday that 
the council is investigcddng a 
passible plan which would help 
Names who suffered most from 
losses hi 1989 and 1990. 


Mr David Coleridge, the 
rhamnan of Lloyd’s, ha$ said 

that, moves to hrip the mar- 
ket's “walking wounded" 
would need to be accompanied 
by measures to stem litigation 
between Names and their 
agents. More than 2,000 of the 
market's 22,400 Names are 
involved in legal actions. 

However, a number of lead- 
ing underwriters - who insure 
businesses against legal 
awards for negligence - are 
o p pos e d to the plan. 


Mr Alec Sharp, a leading 

errors-and-o missions under- 
writer with syndicate 839, man- 
aged by Castle Underwriting, 
says that if the scheme goes 
ahead agents would be unable 
to obtain errors-and-o missions 
insurance and could be 
exposed to financial problems. 

Lloyd’s was “isolating man- 
aging agents from the normal 
insurance protections available 
to financial institutions. If you 
have a syndicate that makes a 
mess of something the entire 


agency Is going to be on the 
line,” Mid Mr Sharp. “The 
costs of arbitration bad in the 
past exceeded those spent in 
the courts.” Lloyd's was 
responding to problems too 
late, he added. “It is shutting 
the stable door after the horse 
has bolted.” 

' Mr Sharp also ruled out any 
possibility of errors-and- 
omissiona underwriters contri- 
buting to a fond which would 
compensate those Names who 
forgo their right to seek com- 


pensation through the law. 

"For anybody to get think 
that E&O underwriters will get 
their chequebook out for the 
benefit of the market is very 
very naive.” Mr Sharp added. 
“Our reinsurers would not pay 
up and our Names would sue. 
It’s a vicious circle. " 

Underwriters and agents are 
also unhappy about other ele- 
ments of the efforts to help 
Names. Some members’ agents 
believe that most Names wifi 
refuse to agree to pay an extra 


levy to finance the losses of 
other Names. Other agents 
believe that the council should 
be doing more to alienate 
cashflow problems. 

“Lloyd's is burying its head 
in the sand. We need some 
mechanism to put up working 
capital," said the chief execu- 
tive of one agency, who 
believes liquidity’ problems will 
be aggravated when the scale 
of 1989 losses - currently esti- 
mated at £1.35bn - are 
revested. 


to re-open fight 
for an acquittal 


By Raymond Hughes, 

Law Courts Correspondent 

LORD SPSNS, former 
corporate finance managing 
director at Henry Ansbacher, 
toe merchant bask, was yester- 
day given leave to challenge 
the refusal to grant hire a for- 


of toe second Guinness triat 
. A High Court judge granted 
him leave to seek a judicial 
review of Mr Justice Henry’s 
refusal to .'give Mm -a formal 
nat-giutty verdict on toe fraud 
and false accounting ch&ges 
he had freed,- or to order that 
the £400/100 costs Lord Spens 
incurred before being gwwn«ri 
legal aid should be paid out of 
public ftmriE. - " • 

However, Ur Justice Mac- 
pherson said that, white he 
recognised that Lord Spens felt 

a mum of Tij fcfiHfip mri had an ' 

arguable case, “l do not wish tt 
to be thought that I believe 
there Is mneh strength in thi* 
case." 

-The second Guinness trial 
was halted In February 
because of psychiatrists' cart 


can that Lard Spens’ co-defen- 
dant, Mr Roger Seelig, a former 
corp o r a te finance director of 
the merchant bank Morgan 
niw>Mi l wnTH no l ong er ade- 

. faftmfi h ftparif. 

Further prosecution of Mr 
Seettg was halted by a nolle 
prosequi, a. decision which 
stayed proceedings against him • 
but was notan acquittal. 

The Serious Fraud Office 
decided that in the circum- 
stances, ft would not be fair to 
proceed further against Lord 


Jordan talks 
of single union 
for engineers 


hi March Mr Justice Henry 
said that an onto staying pro- 
ceedings against Lord Spens, 
with , toe charges left on the 
file, not to be proceeded with 
without toe court’s permission, 
would put him in the same 

ppcttlnn as lb* SHwIi g 

Refusing togrant Lord Spens 
a costs order, Mr Justice Henry 
said be had brought the prose- 
cutim qq ' himself by not con- 
sulting the Takeover Panel 
when asked by Mr Seelig to 
recruit share supporters for 
Guinness under indmmitiM 
• gainst loss. 



By David Goocfoart, 

Labour Editor 

MR RTLL Jordan, president of 
the new merged Amalgamated 
Engineering and. Electrical 
Union, yesterday raised the 
prospect of a further merger to 
create a single union for blue 
and white-collar workers in the 
engineering industry. 

Speaking after the first exec- 
utive meeting of the ASEU. 
formed out of th e AEU enegz- 
neers and the EETPU electri- 
cians, he said that “any ratio- 
nal person” could see that it 
made sense to talk about com- 
mon links with MSF, the tech- 
nical end Onanre union which 
organises most white-collar 
workers in toe industry. 

Mr Jordan added: “It is not 
really sensible to talk about 
this just after the current 
merger but anyone can see 
that it makes sense in the lon- 
ger-term." 

The AEEU will set up a 
white-collar section and seek to 
compete with file MSF but it is 
unlikely to have much success. 


The AEEU also gave notice 
that it would be using its new 
influence to force structural 
reform of toe Trades Union 
Congress. 

Assu ming that the old 
EETPU section of the union is 
allowed back into the TUC, 
from which it was expelled in 
19B8, toe joint union will be 
paying an annual affiliation foe 
to the TUC of £12m. 

Mr Gavin Laird, general sec- 
retary of the new union, said 
yesterday: “Quite frankly we 
don't get value for money." 
And a senior EETPU official 
said that some sign of “serious 
reform” at the TUC would be 
usefiil before the members vote 
on whether the new union 
should be affiliated or not. 

Reformers such as Mr Laird 
and Mr John Edmonds, lender 
of the GMB general union, 
have been arguing that with 
the advent of the “super- 
unions“ the TUC should radi- 
cally concentrate its activities 
into areas like European lobby- 
ing, health and safety, and 
training. 


on ‘green’ issues 


ByPouLAbrahams 

■v JTi •: ’Ll ’" S . . 

SIR DENYS Henderson, ifil 
phah-rom, yesterday defended 
his company’s, environmental 
record at an general 

meeting disrupted by support- 
ers of Greenpeace, toe environ- 
mental preaaure group. ■; 

Sir Denys said Id, the UK’s 
largest producer of chloro- 
fiuorocarbons (CFCs) -which 
are blamed -for depleting the 
earth’s ozone layer, was com- 
mitted to phasing out prodno- . 
tton as qufokly as paasfida. 


He .told shareholders that the 
group .was encouraging cus- 
tomers- to switch to alterna- 
tives such as IOm 234a. S had 
increased CFC recycling facili- 
ties, although they were not 
bang used as extensively as 
had been hoped. And it sup- 
ported a government mutative 
to identify the min imu m quan- 
tity tt CFCs required to meet 
essential UK needs. 

Gbeenpeace opposes the use 
of Bea 1 34a, a hydrocMoro- 
fl i m rpcarbon, which it argues 
is also an ozone-depleting gas. 



Civil servants are 
urged to reject deal 


Holed up: Warrant Officer Andrew Brown surveys the damage caused by a 281b practice 
bomb during an exercise last month to the aircraft-carrier Ark Royal’s mess deck 


By Catherine Milton, 

Labour Staff 

MORE than 1,000 dvil savants 
could get pay rises of about 25 
per cent under the tmmg of an 
offer maria yesterday to mid- 
dle-ranking staff . The NUCPS 
civil-service union said it 
would recommend memb ers to 
reject the offer, worth per 
cent on the pay bQL 
A significant minority of 
staff would receive only the 4.1 
per cent cost-of-living element 
Most would receive around 4.4 


per cent, ; including perfor- 
mance-related pay. 

The substantial rises for 
L0O0 dvil servants - all execu- 
tive officers at the bottom of 
their grades, earning between 
£7,854 and £8,180 - include 
compensation for loss of 
antviial increases guaranteed 
under the current pay struc- 
ture. 

The union will debate 
whether to call for an indus- 
trial action ballot, including 
strikes, at its conference on 
May 12. 


Soldier 
killed in 
IRA bomb 
attack 

THE FIRST SOLDIER to be 
killed In Ulster this year died 
in a bomb attack on a security 
checkpoint near the border of 
toe Irish Republic yesterday. 
Urn IRA admitted responsibil- 
ity. 

Fusilier Andrew Grundy, 22, 
serving with the second battal- 
ion, Royal Regiment of Fusil- 
iers. was the third person mur- 
dered in toe province in the 
past four days and the 46th 
this year. Two other soldiers 
were injured in the explosion 
on the main Belfast to Dublin 
road outside Newry, Co Down. 

Yesterday’s explosion came 
only hours before the funeral 
of Philomena Hanna, 26, a 
Roman Catholic shot dead on 
Tuesday by loyalist gunmen at 
a Belfast chemist's shop- 

Barclays raises 
business charges 

BARCLAYS BANK is to 
increase its charges to small 
and medium-sized businesses 
by between 6 per cent and 8 
per cent from June 1. 

Barclays is the fourth main 
UK bank to raise its tariffs this 
year, but the first since the 
announcement of rival take- 
over bids for Midland Bank. 
The rises come when small 
businesses ure already con- 
cerned that a hanidHg merger 
will reduce competition. 

Small businesses with turn- 
over of less than £100,000 bice 
increases of t! per cent charges, 
while companies with sales of 
more than £100.000 will sec 
charges rise by 7 per cent to 8 
per cent. 

Watchdog fines 
broker £45,000 

SUCDEN UK, the futures bro- 
ker, has been fined £45,000 by 
the Securities and Futures 
Association, its regulator, for 
breaching rules on toe han- 
dling of cheats' funds. 

However, the SFA accepted 
that toe breaches were unin- 
tentional and had not caused 
any losses. Sucden, part of a 
large French commodities 
group, was one of five firms 
flnpri last year for rigging the 
property futures market on the 
London Futures and Options 
Exchange (Fox}. 

Panel member 

PROFESSOR ROBERT JACK 
was yesterday appointed a lay 
member of the Takeover Panel. 
Prof Jack, who chaired the 
review committee on hanking 
services law, is senior partner 
of McGrigor Donald, solicitors, 
and professor of mercantile 
law at Glasgow University. 


Bern backs Smoke lifts from leadership battlefield 

Scargili The conduct of the contest offers some pointers to Labour's future, says Ivo IJawnay 


defiance 


By Ivor Owen, 

Parliamentary Corrwponctont 

MR TONY BENN yesterday 
joined Mr Arthur Scargili, 
president of the National 
Union at Bflneworfcers. to call- 
ing an trade H ed oni st s to defy 
new laws planned by file gov- 
ernment. 

Mr Benn, a member . of 
Labour’s national executive 
and HP foe Chesterikdd, ridi- 
culed suggestions that toe 
party could become electable 
only by severing its finks with 
the ration movement. He 
warned' that - such a coarse 
would, result in it disappearing 
like . the Social Democratic 
Party. ' 

Mr ScargUL insisting that 
the Labour movement could 
not passively Wait another five 
years far the end of Conserva- 
tive rule, saW: ‘‘Workers have 
to defy Tory -government legis- 
lation, and if that lands us in 
jail so be it* 

Mr Scargili forecast .tint If 
union leaders did not give- a 
positive response by opposing 
legislation to impose cool- 
ing-off periods and. other mea-. 
sores to deter strike*, , the 
workers themselves would 
“take tt into their own hands 
to take action”. 

He stressed that he would 
support “anything and every- 
thing” to step the coal ' indus- 
try being privatised. - 

Mr Benm who : contended 
float Labour would have won 
the election if it had fully 
backed toe campaign against 
poll tax, said he would support 
strikes in defence of rights 
. entrenched:. in the United 
Nations charter through' the 
International Labour Ozgant- 


T HE SMOKE of battle 
cleared sufficiently over 
labour’s leadership con- 
test yesterday to allow a quick 
survey of the terrain over 
which the 16-week campaign 
win be fought 
Binoculars, however, may 
come in handy. Even for 
Labour activists, the policy dif- 
ferences between Mr Bryan 
Gould «nri Mr John Smith are 
ultimately slight, if interest- 
ingiy nuanoed. < 

To the public at large - suf- 
fering acute political in diges- 
tion from one general election 
and now faced with the May 7 
council polls - the whole busi- 
ness is as irrelevant and 
remote as the next general 
election! 

Yet the n a rrow parameters 
of debate are themselves an 
important factor in the 
way Labour addresses its 
fotum ' 

The distinctions between 
soft-left (arguably Mr Gould’s 
label) and old-right (Mr 
Smith's) are increasingly 
smudged by eight years of 
KfrmocMte cathodoxy. Further- 
more, as one senior official at 
jarty headquarters put it yes- 
. terday, the days of dream tick- 
ets and delicately balanced 
cabinets have gone. 

“In 1883, the Kinnock- 
. Hattersley ticket was essential 
to build a bridge across a 


sharply divided party," he said. 
“Neil’s legacy is that no such 
bridges are necessary any 
more." 

But is that strictly true? A 
colleague added perceptively 
that it was unfortunate toe 
rules had not allowed Mr K en 
Livingstone to run in the elec- 
toral college on July 18. He 
could have served as a a focal 
point for the old hard left, 
some of whom will undoubt- 
edly use toe party’s autumn 
conference to blame Labour's 
fourth successive election 
defeat on an insufficiently 
socialist programme. 

For Mr Smith’s camp, this 
week was more successful than 
last, when his faltering open- 
ing declaration attracted wide- 
spread jibes that “Smithtem" 
represented little more than 
more of file sa me . 

In Ins “manifesto” lau nc h on 
Thursday, the shadow chancel- 
lor demonstrated that his High- 
land hfn^-Hrnhmg had left him 
sufficiently supple-jointed to 
straddle part of the Gould 
agenda as well as a portion of 
the political centre ground to 
Labour's right 

By endorsing the goal of tun 
employment - an aspiration of 
totemic importance to the 
left - while calling for a 
deep-rooted re-evaluation of 
tax policy and universal 
benefits, Mr Smith broadened 


Mr Smith threw 
a portion of his 
famous caution 
to the wind by 
restating his 
commitment to a 
redistributionist 
tax policy 


his base magisterially. His 
proposed Commission on 
Social Justice, open to indepen- 
dent advice and. Liberal Demo- 
crats alike, also held a door 
ajar to advocates of a 
full-blown realignment of the 
left. 

At the same time, Mr Smith 
threw a portion of his famous 
caution to the wind by restat- 
ing his commitment to a redis- 
tributionist tax policy. This 
time, however, it is sensibly 
qualified by the notion 
that this must be limited 
to what political resources 





- voters’ tolerance - allow. 

By taking a harder line on 
the unions' role in the party, 
implicitly hinting that the 
block vote should go. he also 
stole some of his rival's politi- 
cal clothes. 

Mr Gould will need enor- 
mous energies to turn the lead- 
ership race around. His camp 
claims strong support in the 
constituencies and Is jubilant 
at the TGWU general union’s 
refusal to offer Mr Smith a 
dear commitment, but the 
odds remain firmly against Mr 
Gould. 


In the deputy leadership 
race, there is everything to 
play for. Mr Gould's claim for 
support will he fuelled by 
many union general secre- 
taries' fears that a vote for 
both Mr Smith Mrs Mar- 
garet Beckett looks too much 
like a stitch-up - an impres- 
sion that could accelerate 
the assault on the block 
vote. 

The so-called “sweet-and- 
sour" Smith-Gould package is 
already attracting endorsement 
from leftwingers who believe a 
little creative friction could 
generate the imaginative leaps 
Labour so desperately needs. 

But the 64 MPs' nominations 
for Mr John Prescott, who yes- 
terday won the backing of the 
New Statesman, indicate that 
he Is by no means an also-ran. 
Blunt-speaking, blae-collar and 
Yorkshire are credentials that 
still carry weight, even in the 
new model Labour party. 

For those still agonising over 
toe election defeat, the danger 
of the leadership contest is 
that it postpones a post- 
mortem that will ultimately 
be more shallow as a 
result 

Labour, they argue, should 
take rapid and dramatic steps 
to persuade the public that 
deep-rooted change is under 
way - yet another policy 
review is not enough. 


SNP will conduct 
‘referendum’ on 
home rule today 


By Jamas Buxton, Scottish 
Correspondent 

AN UNOFFICIAL 
“referendum" on Scotland's 
constitutional future is being 
staged today by toe Scottish 
National party to what ft sees 
as a famiiinHcptinn exercise for 
the full-scale referendum it 
hopes will be staged next year. 

People will be asked to fill in 
a ballot paper offering a choice 
between the status quo; inde- 
pendence within the EC, and a 
devolved parliament. Choices 
will be numbered under a pref- 
erential voting system. 

“We want to show how 
stra ig h t forward it will be to let 
the Scottish people decide their 
future,” said Dr Allan Macart- 
ney, SNP vice-president, “and 
demonstrate the huge level of 
enthusiasm for the referendum 
initiative." The party would 
not claim that the sample was 
representative. 

The SNP is using next Thurs- 
day’s district council elections 
to campaign for a referendum. 
SNP-controlled district coun- 
cils - Angus in Tayside is cur- 
rently the only one - will be 
committed to trying to organ- 
ise a referendum next year 
through the local-government 


machine, but funded from out- 
side sources. 

Other opposition parties and 
Scotland United, a fringe cross- 
party anti-Tory grouping, also 
want a referendum. 

“Scots have a second chance 
on May 7 to vote to the light of 
the general election cam- 
paign." Mr Alex Salmond, the 
SNP leader, said yesterday. 

But the SNP’s "second 
chance” approach has been 
condemned by Mr Paddy Ash- 
down. the Liberal Democrat 
leader, who said in Edinburgh 
on Thursday: “They are basi- 
cally saying that April 9 was 
not good enough - *you gave 
us toe wrong answer, go out 
there and try again.’ I think 
that Is an outrage.” Local elec- 
tions should be about local 

government, he said. 

The SNP has been encour- 
aged by a System Three opin- 
ion poll in yesterdays's Herald 
newspaper showing the party’s 
support on 25 per cent, three 
points more than its vote in 
the general election. Labour 
was down three points on the 
election outcome at 36 per 
cent, the Tories were up one 
point at 26 per cent and the 
Liberal Democrats cown one at 
12 per cent. 


Contest for top job may force unions’ political links to take cover 


• The revised sta t u tory code 
of practice an ^pjdratoig;.whifib 
seeks to deter unions disdphn- 
ing’twy'oftheij members -itoo 
crass & picket fine, took effect 


By Davfd Goodhart 

THE Labour leadership 
election. has accelerated the 
~ timetebte'for reform of the link 
between the unions and the 
party, with the argument 
increasingly between a com- 
plete break mid a radical scal- 
ing town of toe union role. - 
. Union leaders have privately 
been scathing about the way 
toe labour party has organised 


the election, and party leaders 
have been equally critical of 
the way some union leaders 
have been publicly toying with 
■ their electoral college votes 
and refusing to ballot their 
members. 

The strained personal rela- 
tions between Labour leaders 
and union bosses bodes well 
for the radical reformers. But 
the largest group of union lead- 
ers - currently embracing the 


omb general union, the AEU 
engineering union and the pub- 

Hc-service union NUPE - want 
to hang on to some Institu- 
tional link 

Even the most conservative 
voices in the party and the 
nnlnriK accept that the nninns 

must be removed from the elec- 
toral college that will elect the 
new leader. Mr Bill Morris, 
leader of the leftwing TGWU 
general workers' union, does 


not want to go much further 
than that and he says that 
abolishing the block vote at 
the party conference could be 
“disastrous". But he, along 
with the left In the unions, is 
outnumbered by bolder reform- 
ers. 

Mr Bill Jordan, president of 
the AEU, said yesterday that 
the “block vote has to go". 
Like Mr John Edmonds at the 
GMB and Mr Tran Sawyer at 


NUPE, Mr Jordan wants to 
keep some formal link but he 
says tt must be one that “pre- 
vents the unions dictating pol- 
icy to the Labour party and a 
possible Labour g ove rnment”. 

The unions operate at sev- 
eral levels in the party - 
through the block vote at con- 
ference, through the electoral 
college, through seats on the 
National Executive Committee 
and reserved places on the pol- 


icy review bodies, and through 
influence in local constituency 
parties. 

Quite what leaders such as 
Mr Jordan and Mr Edmonds do 
want to hold on to, beyond the 
excitement of wielding some 
power in an important political 
party, is not clear although Mr 
Edmonds stresses moving the 
nninns 1 "common-sense” influ- 
ence on party policy to local 
level away from the glare 


of the party conference. 

The number of people sup- 
porting a complete divorce is 
quite small and largely 
restricted to those in the 
Labour camp, but the argu- 
ment that union influence 
could remain strong but indi- 
rect - through shared values 
and through continued finan- 
cial backing - could gain sup- 
porters over the coining 
months. 
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Blood, sweat 
and Euro-tears 


A FLICKER of a smirk may well 
have passed across the the face of 
even the most ardent Germano- 
phile and committed European 
during the past week. Seeing the 
political establishment of much 
admired and increasingly hriHaM 
Germany face large-scale public 
sector strikes reminds one of 
Britain in the 1970s or France in 
the late 1960s. But any morbid sat- 
isfaction at this apparent hum- 
bling of an economic giant is mis- 
placed. A. weakened and 
strife-ridden Germany spells dan- 
ger for the stability mid prosperity 
of the entire continent 

It would be hard to imagine a 
more diffi cult and risky dm? for 
the European Community to inte- 
grate the entire European conti- 
nent. But that is what It is 
attempting to do, by widening the 
scope of Its activities and possibly 
membership to include eastern 
Europe and the rest of western 
Europe and simultaneously by 
strengthening ties between its cur- 
rent members. 

Western Europe could not, of 
course, choose the timing of the 
disintegration of the communist 
bloc. To complain about it, or sim- 
ply to have ignored it, would have 
been both churlish and foolhardy. 
The opportunity to tie eastern 
Europe into the west had to be 
taken when it arose, a fact that 
Germany was quickest to grasp. 

The failure of the German politi- 
cal elite was not to move too fast 
to reunify Germany, but to con- 
ceal bom the west German public 
the scale of the necessary sacri- 
fices. When speeches stressing 
blood, sweat and tears were 
needed, Mr Helmut Kohl offered 
only blithe optimism. The subse- 
quent east Goman economic col- 
lapse has bee n cushioned by mas- 
sive west German transfers 
financed by higher taxes and 
downward pressure on real wages 
in the west: hence the strikes. 


impossible, however much France 
would like to get its hands on the 
monetary levers. Germany in its 
current state is not going to cede 
control over the D-Mark. The fork- 
ing suspicion tfrgt Germany will 
never be happy to do so, whether 
or not it ratifies the Maastricht 
treaty, must haunt the dreams of 
French ministers, past 

present 

Nor is any government able to 
advocate a retreat from the Maas- 
tricht timetable; and an ERM 
realignment, however desirable 
two years ago, would not deliver 
lower European interest rates. The 
more likely route to lower rates 
would be for the ERM to crumble 
following further rises in German 
interest rates. 


Gritted teeth 


Harsh apprenticeship 

Ironically, it is precisely when 
the weaknesses of Germany's 
inflexible system are being 
exposed that the rest of Europe 
has decided to embrace certain 
aspects of it on a pan-European 
scale. The momentum behind 
transforming a quasi-Germanic 
monetary system, the European 
exchange rate mechanism, into 
Germany writ large, European 
monetary union, remains too 
strong to resist But no one, cer- 
tainly neither France nor Italy, 
could have appreciated at the out- 
set quite how harsh their appren- 
ticeship would turn out to be, 
largely because a period of tight 
German monetary policy has 
exported slow growth and high 
unemployment across Europe. 

Yet having come this tax, 
Europe has little option but to per- 
severe. Accelerating the move to 
monetary union is politically 


More likely, Europe will grit its 
teet h and b ear the pain. Germany 
will suffer angry complaints from 
its partners until it puts its fiscal 
house in order. But the prospect 
for sharply lower German interest 
rates this year or even next is still 
pom:. 

The "blood, sweat and tears" 
Option is not without grave risks. 
Sow growth and rising unemploy- 
ment are nurturing far right par- 
ties in both France and Germany; 
and Italy looks more precariously 
placed than at any time in its 
recent history. The task it faces in 
bringing its fiscal deficit under 
control to me g* the Emu conver- 
gence criteria would be daunting 
enough for the most stable of gov- 
ernments. But with no president, 
no government and no growth, 
Italy could be hwHHng far a finan- 
cial disaster. 

The UK appears to offar an oasis 
of political stability; mmI, imHlm 
France, it has room for a modest 
interest rate cut But the recovery 
has yet to iHaterialtea ; and the 
nowiWnatifm Of high real In terest 
rates and heavy household debts 
means It may well be sluggish 
when it does. 

Sadly, an economically 
depressed and strifetorn Europe 
is unlikely to be able to rise to the 
p olities] challenges it faces in the 
east The miserly and protectionist 
association agreements with Hun- 
gary, Poland and Czechoslovakia 
do not bode well for eastern 
Europe's future. 

The EC, Instead, risks retreating 
further from the liberal and pro- 
gressive goals it rtawntt to h old 
dear. The result of last week’s 
machinations over support for 
Europe's troubled car industry 
suggests that the EC may be shuf- 
fling towards an "Industrial pol- 
icy" of shoring up lame ducks. 
Continued slow growth will mean 
a plethora of tiwy iw g candidates. 
Many political obituaries of Mis 
Edith Cresaon labelled her a prod- 
uct of a past age. Keeping her 
ghost in check may yet turn out to 
be a substantial task. 


T his week. Lloyds Bank, 
In publishing its terms 
for the acquisition of 
Midland Bank, proposed 
to disturb the structure 
of the high street hanking industry 
after almost a quarter at a century 
of stability. 

Time has brought about a curious 
reversal of the roles. In January 

1968 tt was the then chairman of 
Midland, Sir Archibald Forbes, who 
called around at Lloyds to propose a 
closer association. He was frostily 
received. Instead, Lloyds made a bid 

for Martins Bank, which failed. Mid- 
land may now draw some comfort 

from Lloyds’ historical lack of suc- 
cess as a predator in 1986 its offer 
for Standard Chartered was also 
abortive. 

The turmoil of 1968 created the 
industry's present shape. Westmin- 
ster merged with National Provin- 
cial to create Nat West, and Barclays 
absorbed the then number six bank. 
Martins, after a grand scheme to 
wrap Barclays, Lloyds and Martins 
together fell foul of a Monopolies 
Commission investigation. Midland , 
then number two, was the wall- 
flower in all this. 

The dpHina of Midland over many 
years to its current position as 
■rtpi gpiing num ber four is only one 
of the factors which is triggering 
toe latest shake-up. With profitabil- 
ity under severe pressure from 
external competition and the wave 
of bad debts, all the Big Four are 
cutting steff and rationalising their 
branch networks. Lloyds is by far 
the strongest financially, and sees 
an opportunity to reduce capacity 
more efficiently by taking over Mid- 
land. At toe «mu» time, this would 
block the attempt by an overseas 
bank, Hongkong and Shanghai 
Banking Corporation, to buy its 
way into the innar rimla of En glish 
clearing banking. 

Headlong expansion during the 
1980s, when hank dapnaita and land - 
ing soared and the staff numbers 


Upheaval on the 


high street 


The contest over Midland is just one 
element of the sweeping changes taking 
place in British banking, says Barry Riley 


Top clearing bankers 
have been plunged into 
a world for which 
branch banking left 
them unprepared 


employed by the Big Four climbed 
from 229,000 in 1980 to a peak of 
282,000 In 1989, obscured crucial 
questions about how the introverted 
wiaiuigwment culture of the clearing 
banks could cope with deregulation. 
An industry familiar with cartels 
end official controls was fared with 
vastly greater competition and 
risks. In the past two years, as prof- 
its have crashed, its leaders have 
begun to face the consequences. 

Lloyds has been the sharpest in 
its response, focusing on its return 
on capital, and cutting its staff 
numbers by 8£00 in 1991 alone. It 
claims that the 20,000 jobs threat- 
ened by tiie Lloyds-MkQ&nd merger 
would (ally represent the inevitable 
am H nnatiim of this trend. All the 
banks are now planning to shed 
many thousands of jobs and hun- 
dreds of branches. 

Until the 1980s, the hanks had 
been accustomed to operating in a 
highly restricted environment. 
Before the Conservatives arrived in 
1979, for instance, bank balance 
sheets were constrained by the 
sucalted “corset" on deposits. Bank 
profit margins WHre fattened by the 
socaEed endowment effect of high 
interest rates related to the 
douhk-digit level of inflation. 

With deregulation, however, 
tough competitors appeared and 
feasted eagerly an the soft under 
belly af clearing bank business. The 


building societies creamed off 
savings accounts by o Bering com- 
petitive rates, w hile in corporate 
banking American and Japanese 
banks were ready to offer money at 
very fine rates. 

New technology has threatened to 
chATigw the nature of banking. A 
proliferation of magnetic cards, 
hole-in-the-wall machines and tele- 
phone banking services has opened 
new opportunities but has also 
destroyed tried and tested banking 
conventions. This process will con- 
tinue at an accelerating rate and is 
another reason for the rapid run- 
down of the branch networks which 
were on*y sagn as fundamental to 
the success of retail banks. 

The mawagpmant cMhnai have 
been hnm»n«> There has been a 
severe test for the classic clearing 
banker, who will have joined 
straight from school at 16, done Ids 
banking exams, pt 1 ^ progr e ssed up 
the la dd e r through the branches. 
Once, the best of the bunch would 
have emerged in their fifties into a 
secure, hierarchical world at bead 
office for a comfortable few years at 
the top. instead, in recent years top 
cleari n g bankers have been plung ed 
into a world for which they were 
unprepared by their gyperiewne in 
branch banking - a world of 
aggressive marketing, leading-edge 
technology and global acquisitions. 
In f ftnreing a new chief executive a 
few weeks ago, NatWest missed a 
stratum of more traditional con- 
tenders for the succession and opted 
hm fcp d for a M-ye a roM Cambridge 
gra dua te. 

Perhaps the biggest single prob- 
lem for hankers is assessing landing 
•Halt in a co m p eti ti ve market place 
Bad debts have been climbing for 
years, and in 1991 the Big Four 
Wrote Off an amartng £5.6bn. RanTra 
responded to the new freedoms of 
the 1960s by scrambling competi- 
tively for market share without rec- 
ognising that the game had 
changed. They need to develop 
some new prudential rules. 

If die Big Four shrink to the Big 
Three, does it matter to the public? 
In most respects not at all, aithnngh 
there may be some minor inconve- 
nience if your favourite local 
branch puts the shatters up. Retail 
hanking is already highly competi- 
tive and most people these days can 
get all the banking services they 
need from a budding society as well 
as a bank. 

There is one highly sensitive 
area, however. Small businesses 
rely on local hank branches and 
have nowhere else to go. This is the 
one sector of the market where 
“relationship banking" is still 
important. The small businessman 
needs to build up the confidence cf 
his local hank manager and it is 
difficult for Mm to shop around. It 
is also difficult for new banks to 
break into the market - asTSB.for 
instance, would like to do - 
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fog banks to pocket miat cf ti&ir 
income in toe form of tagely- hid - 
den spreads het weat teWtag and 
borrowing rates. Cnss-suoddytiien 
became the name of to* 
vices ranging from cheque cashing 
to visits to the bank managtt^fore- 
thrown in tor nothing; Congestion . 
with non-hanks and foreign banks 
has upset ibis cosy arrangra* 
however. Squeezed oa torir fafifing 
margins, clearing, banks have 1 been 
forced to examine cbstototoSML; .. 

This explains the frequei&&ajn> 
by bankers that Britain faster-- 
banked", although branch neterorks 
were shrinking even, during flu. 
buoyant 1980s; accounts ut^ now ' 
study each branch’s costs -Whereas 
in the past the bankets on&nalijr 
looked at the volume of btirioess 
which it would generate.- Snail 
business accounts are ;vfo»ms. of 
thin process. On the othtfir-haad, 
customers with savings ajjeounte 
are getting a much better dtol from 
toe purrin g banks than tfrjy used 
to. 
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MAN IN THE NEWS: Jurgen Mdllemann 


Hand that rocked 
the coalition 


T he banner headline in Kid 
Zeitung said it aJL “You 
scheming swine!" it 
screamed on Thursday 

morning. 

The words were supposed to have 
been those of Mrs Irmgard 
Schwaetzer, the luckless woman 
who for one brief day was set to 
become Germany's foreign minister, 
before her nomination was over- 
turned in a palace coup inside her 
own Free Democratic Party (FDP). 

The target of her purported rage 
was Mr JOrgen Mdllemann, her 
close colleague 3s economics minis- 
ter, her rival as future leader of the 
party, and the man she considered 
most to have betrayed her. 

Mrs Schwaetzer has since Insisted 
that she never used the words but 
few in Bonn would be surprised 
that she may have been sorely 
tempted. In *Ma political hnthnq se, 
where conspiracy theorists abound, 
many believe that the hand of an 
arch-conspirator like Mr MfiHemann 
was behind the apparent chaos 
which overtook Germany’s ruling 
coalition during the post week. The 
other "old fox" who few believe was 
blameless was Mr Hans-Dietxich. 
Genscher himself, the man who 
started the whole crisis by announc- 
ing his sudden resignation as for- 
eign minister on Monday. 

Most members of the government 
and fixe ruling establishment have 
done badly from the confusion. 
Chancellor Helmut Kohl is seen 
again as a weak leader, nnahla to 
impose his will on unstable coali- 
tion partners; Mr Otto Lambadorff, 
leader of the FDP, Is under pressure 
to resign for falling to control his 
party; Mr Theo Wafael the finance 
minister and leader of the Christian 
Social Union, the third partner in 
the coalition, was simply irrelevant 


to the whole affair, stuck in Wash- 
ington at the International Mone- 
tary Fund. 

Mr Mdllemann, however, has 
come out of it with the extra title of 
vice-chancellor, en d nicely pfa^d, it 
would appear, to take over the 
party leadership from Mr Lambs- 
dorff whenever he goes. His only 
serious rival will be Mr Klaus Kin- 
tal, the new foreign minister. 

It was typical of Mr MBUemann 
that his lates t political Initiative, a 
new move for drastic budget cuts to 
curb toe swelling public sector defi- 
cit, should have leaked out at pre- 
cisely the same moment In it he 
hinted strongly at the weak leader- 
ship cf the chancellor, implied that 
Mr Waigal had got his figures 
wrong, and moved swiftly himself 
to occupy the moral high ground, 
calling not least for cuts in (west- 
ern) social spending. 

Mr Mdllemann is a strange mix- 
ture: a notorious self-publicist, dap- 
per and glib, who models himself on 
Mr Genscher, his m en t o r , and yet 
has foiled to achieve the same popu- 
larity. When be was appointed eco- 
nomics minister In January, 1991, 
the business sector audibly 
groaned, Sinra then he has demon- 
strated a knack for choosing the 
right issues, showing no fear of con- 
frontation with Us colleagues, and 
thus remaining well in front of the 
political puna. 

He fa still not taken entirely seri- 
ously in the Bonn establishment as 
a copper-bottomed politician, and 
yet he has risen inexorably through 
the ranks. Aged 47 (bora two 
months after toe end of the war), he 
trained as a teacher, served his 
call-up as a pqrarhitHat (a tit of 
machismo repeated is every curric- 
ulum vitae), and swiftly became a 
member of toe Bundestag in 1972 



at the age of 27. 

It was 1982 before he was brought 
into government by Mr Genscher, 
as his deputy at tiie Foreign Office. 
In 1987 be got his own ministry, 
Culture and Science, and in 1991 - 
aga in s t the opposition, not least, of 
Mr Lambsdorff - seized the Eco- 
nomics Ministry, the FDFs second 
most important portfolio. 

In the short tlma he ha? fawn 

there, he has succeeded in revital- 
ising a moribund depertmmt, grab- 
bing the headlines, and forcing its 
views on the rest of the govern- 
ment. His civil servants, who 
regarded his arrival With trepida- 
tion, now credit him with a laud- 
able capacity to read his brlefe. 
master the issues and, if he must, 
exploit than for personal publicity. 

Thus he plunged in first with 
Aufschwung Ost - Upswing East - 
tiie DMLton (£4bn) programme to 
pump desperately needed extra cash 
into east Germany. Then ha toned 
round and demanded drastic budget 
cuts in the west - DMlQbn off gov- 


ernment subsidies or he would 
resign - to keep the budget d efici t 
un d er control. 

He has also long been the most 
outspoken member of the govern- 
ment in In gist-fr ig that a stern line 
must be held against excessive 
wage awards - a “four before the 
comma", or lees than 5 per cent, 
was his slogan kmg before Mr Kohl 
and the rest took it up. 

Yet the PR fa often more impres- 
sive than the outcome. The DMlObn 
in subsidy cuts was watered down 
drastically in the Ger man Bundes- 
tag, and Mr Mdllemann never 
resigned. A much vaunted break- 
through on toe Gatt negotiations - 
when he thought he bad turned 
round toe German cabinet, and out- 
manoeuvred the agriculture minis- 
ter, Mr Ignaz Kiechte, to throw foil 
German support behind a deal in 

the Gatt negotiations - has failed 
to posh Mr Kohl far enough to 
deliver a deal. 

He fa still not that popular with 
the business community. “He Is too 
much cf a schoolmaster," according 
to one Bonn-based lobbyist “He is 
too theoretical and inflexible." Thus 
be is seen as responsible far Ger- 
many’s draconian export controls, 
Including the proposal for customs 
officers to tap teleph o nes, outraging 
businessmen and libertarians. 

He fa a risk-taker to toe end. The 
question is whether tins week he 
achieved his breakthrough to the 
Mg time, or whether he overstepped 
himself. Mrs Schwaetzer was bitter 
because he urged her to go for the 
Genscher job, and leave the way 
open for his claim to the party leadr 
ership. Yet when the party revolted, 
he switched sides, and voted far Mr 
KlnkeL 

It is Mr Kinkel who may yet 
prove his undoing. For the new for- 
eign minis ter fa tough and practical, 
and hfa job will give him lots of 
publicity. He does not feel bound to 
abstain from the contest for party 
leadership next year, as Mrs 
Schwaetzer. did. So Mr MMlemann 
may yet he pipped at the post It 
would not be for want of trying. 


Quentin Peel 


ig specialist w gp etijtert i . 

like Abbey Natidaalfrow 
rivalling Lloydtf for the 
title of Britain's atost prof- 
itable hank) and HattfaxfBuihlfag 
Society cover the country: with only 
a quarter of the number oShrsuhes 
of the big dearers. -.N"'- 
At least competition f^Jmpfante 
business has eased somewhat, now 
that the Japanese banks have 
adopted a much lower #£ffieT-Gav 
porate lending margins -Jam wid- 
ened significantly. But tbeaMtttyof 
toe clearing banks to service vtoe 


because they would tend to piA up 
the most untried, dissatisfied or 
troublesome customers. 

The disappearance of Midland 
would reduce ch o ice. The risks are 
probably not serious, but small 
businessmen are vociferous in pro- 
test The small business lobby fa 
particularly angry at Lloyds, which 
fa seen as having been especially 
insensitive to push up charges and 
lending margins last year in the 
middle of the recession. These busi- 
ness customers argue that they are 
bring made to pay for the mistakes 
made by the banks elsewhere, espe- 
cially in their big corporate bad 
debts. The hankers say, however, 


that charges have had to go Up'to 
make this area of their activity prof- 
itable. No doubt the Monopolies 
Commission, If it fa called in, win 
probe some of these claims. But toe 
row forms part of a general problem 
in that toe clearing banks are bring 
forced to raise and rebalance their 
charges in order to adjust to com- 
petitive pressures and restore profit- 
ability. For instance, some banks 
are now charging £2 to cash 
cheques for non-customera. The 
public, which has often had an 
unrealistic idea of what it should 
pay for banking services, is 
offended. 

In tiie past, it was easy for clear- 


been permanently damaged by the 
impact of deregulation ontoe ridc 
profile of the big banks/They have 
all lost the AAA credfr ’rtitiiig tiiey ; 
ra y** enjoyed — BairiaysSSrirdown- - 
graded only last week -r ‘and it Is 
now cheaper for top-rankxtsapanles 
to barrow direct fcahr^toSteaney 
markets. . ~ 

What is banking, anftrayHt fa a 
collection of businesses: that have 
been bundled together. to: toft put 
but today, in differed bfrram- 
stances, are often behtfltfefitebly 
segmented. Why Shouldje^bariks 
expect to serve business# customers 
out of the same prit&hfaesr for 
instance? And what bft&e tofi pro-. 
aw ring skills needed to handle mfl- 
ifo p g of bite of paper goE to do with 
the ability to sell invttstinufrptagfa? 
Often the glue holdhdg-all tWs 
together has been tba-bttmdi net- 
work, but the economics trfltare 
now bring rethought 1 ; . • 

In thrir drive to cdt costs, the 
dealing banks are looking at radi- 
cal measures, albeit riaorTtiT full 
mergers for Instance, whether they 
should pool thrir cheque*cfcarlng 
faefllttes. 

hi a way, it Is surprising- that the .. 
era at the Big Four has survived for 
as long as 24 years and ff;toe 
Hongkong Bank has its way, may 
last for a while longer still. After 
aR there fa today no equivalent of 
the Treasury Minute of 1920 which 
halted the wave of banking mergers 
up to that print -The Monopolies 
Commission was far from unani- 
mous in coming down against the 
Barclays-Lloyds-Martins leviathan 
in 1968. The Bank of England is 
officially neutral an mergers, but as 
toe banking industry's statutory 
regulator it can be expected to be in 
favour of changes which strengthen 
banking profitability and remove 
weak links. 

There is much more competition 
In hanMwg today than there was in 
196B. But the cle arin g banks have 
too high a profile and have, made 
too many pahHc relation s blunders 
for Lloyds to have an easy ride. 




rts 


OD 

g 

•ot 


os the sharjA- push thn,. 

personal bo far of _ In excise datjea. 

acoaucn max the past halve x_. tax and change the 
months, emphasising the arrangements Cor VAT pey- 
,1 residential-style of the elec- aunts by small businesses, 
tkm contest Senior ministers acknowl- 


■Jidariin. . 
commit- 
.gai nin g Britain's 



culture, <s well as political 
<nfW«r» gg the world stage. 


Chinese opt for economic 
reform in victory for Deng 


By Yvonne Preston in Bailing 


CHW* 'S Communist party has 
«- HsaB tmacjuivccaHy 

-*tan to a vie- 
-- 1 st strategy 


Dang scores economic 
reform coup Page 4 


action against ■ted""*’ * 
etntors, the Peop* 
reported the poh** 
big that the 
w» 


FINANCIAL TIMES - I3th MARCH 1992 


For more information, 
read the Financial Times’ survey 
on CHINA on 3rd June 1992. 


To obtain a copy of the editorial 
synopsis and advertising rates, 
contact Peter Highland on London 
(071) 873 3276. 
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I recently visited Monti- 
cello. Thomas Jefferson V 
mountainside home in 
Charlottesville, Virginia. - 
Tte graceful .vflLa commands 
fiue viewB over rolling co untry - ■ 
.side and seems- the perfect 
shrine for a fttafamwww steeped . 
i n the li beral values of the 28th 
century Enlightenment 
- Heading .the glossy brochure . 
£i^. visitor however, i came 
across the cturfons word 
“dependencies”. Rvary -pfanta- 
tionrit eant, needed “dependen- 
cies to .provide the many ser- ■ 
vices.-- required for - the 
operation of the house and. . 
farm". The word, of course, is a 
euphemism for slaves: even 
today America Os recoil from 
the thnn^ gt tfarf Jefferson. the 
man who . declared all men 
equal,, lived . in . such glorious 
style: only because .he owned 
scores of slaves. 

The DS has - cornea long way 
since Jefferson’s day. Bat the 
hypocrisy of America's foun- 
ding lathers has many echoes 
in modern society. The 
nation's laws proclaim- the 
equality of the races, hut every 
economic and social indicator 
points to continuing inequal- 
ity. For America’s black com- 
munity, the acquittal by an all- 
white jury, of the white police- 
men in the Rodney King trial 
is just the latest proof that the 
“system" is rigged. Nobody 
behaves that a jury would, have 
reacted the same verdict bad 
Mr triwy been white. ' ' 

In trying to understand con- 
trnnlng racial tension. It Is cru- 
cial to recall that serious 
attempts to address black 


Michael Prowse explains why America’s racial tensions are at snapping point 


-grievances •'■ are* . extremely 
recent The Civil War of 1861-65 

■ ended official slavery,- but 
blacks remained effectively 
subjugated in the south tor 
another century, ft is astonish* 
ing to fliinv that as recently as 
the early 1980s, during the 
presidency of John F Kennedy, 
blades in the south faced South 
African-style apartheid. 

Many of the parents of the 

■ Los Angeles rioters will vividly 
remember the days when 
southern blacks were pre- 
vented from voting, obliged to 

. eat at segregated lunch count- 
ers and forced to sit at the 
back of bases. In parts of the 
US, therefore, this Is the first 
.g e neral! o n of blacks to enjoy 
the basic civil rights long 
taken for granted elsewhere in 
the ctyfilsed world. 

Blacks have made economic 
and social progress since riots 
shook US cities in the late 
2560s: The most encouraging 
sign to the* emergence of a 
htorir miiMTfl das g. The War on 
- Poverty launched by President 
Lyndon Johnson helped enor- 
mously - not because Great 
Society social programmes 
worked particularly well hut 
because they involved a huge 
expansion of federal and state 
government payrolls. Blacks 
gained many of the new 
white-collar positions, thus 
entering the middle dass. 

In the private sector, blacks 
have made less progress. They 
represent 12 per cent of the 
population- but account for 


Wounds run deep 


only 3 per cent of physicians 
and lawyers. Needy a quarter 
of buses, however, are driven 
by blacks. 

The relative success of a 
minority of blacks, moreover, 
masks daunting problems for 
the majority. The median 
household income of blacks is 
still only about 60 per emit that 
of whites - almost exactly the 
same ratio as in 1967. The pro- 
portion below the official pov- 
erty line has fallen from about 
42 per cent to 32 par cent, but 

The relative success 
of a minority of 
blacks masks 
daunting problems 
for. the majority 

this is stffl nearly three times 
the white poverty rate. 

Economic deprivation on its 
own might be manageable. But 
despondency about the condi- 
tion of black America reflects a 
growing awareness that blacks 
form the coze of nearly every 
social problem. 

Take the issue of family 
breakdown. Same 56 per cent 
of ■famiiifta are headed by 
sin gle women, three times the 
ratio for whites. 


The figures on crime are no 
less gloomy. Blacks account Iot 
45 per cent of the total prison 
population - four times the 
ratio suggested by their rela- 
tive share of the population. 
They account for 43 per cent of 
arrests for rape, 55 per cent of 
solved murders and 89 per cent 
of reported robberies. More 
young blacks are in jail at an 
parole or probation than in col- 
lege. 

These crime figures perhaps 
help explain why the white 
suburban jury In the Rodney 
Ring case decided that any 
level of violence by the police 
is justified. Middle fiflftfl whites 
long ago fled the cities tor the 
suburbs. But obsessional con- 
cern for personal security con- 
tinues to rule the lives of many 
affluent whites, who appear 
oblivious to the fact that the 
bulk of crime is black on black. 

The perplexing problem to 
how to move forward. In a 
recent Washington Post poll, 85 
per cent of blacks and 79 per 
cent of whites rejected the 
view that discrimination 
against blacks was no longer a 
problem. Liberals respond by 
demanding that greater efforts 
be made to “atone” for the 
original sin of slavery, they 
strongly support affirmative 
action programmes which 


encourage colleges and compa- 
nies to take blacks even when 
better qualified whites have 
applfed 

Some middle class blacks, 
however, have begun to chal- 
lenge the wisdom of such poli- 
cies. An eloquent exposition of 
the new conservatism is given 
in The Character of Our Race, 
a recent collection of essays by 
Mr Shelby Steele, a black liter- 
ature professor. Mr Steele's life 
history parallels that of 
Supreme Court Justice Clar- 
ence Thomas. Like Thomas, he 
overcame extreme deprivation, 
achieved academic and profes- 
sional success and then found 
himself estranged from his 
own race. 

His argument is that the 
civil rights movement of the 
1960s was essential in its day: 
without confrontation, blacks 
might never have achieved foil 
civil liberties. However, aggres- 
sive “we are not treated prop- 
erly” attitudes are no longer 
appropriate, because they 
solidify blacks in their histori- 
cal role as victim. In the view 
of Mr Steele and otter black 
conservatives, most formal 
obstacles to black advance- 
ment have been removed: The 
main problem now is blacks' 
own lack of faith in them- 
selves. They must thus accept 


more personal responsibility 
for their own advancement and 
stop relying on collective 
action by pressure groups. 

There is some truth In his 
message, harsh though it win 
sound to most ears. One of the 
striking findings of sociologists 
is that most blacks do not 
believe the “American dream" 
applies to them. In schools 
black children who study hard 
are jeered at by their peers for 
“acting white". Perversely, it 
seems that you can prove your- 
self in many poor Mack neigh- 
bourhoods only by foiling. 

In the TnpawtiTTw L the public 
sector could be far less passive. 
It would make sense to pursue 
policies that favour not a par- 
ticular race but compensate for 
big and growing differences in 
income and wealth. The most 
effective policy for influencing 
life chances is education. In a 
nation that purports to provide 
equal educational opportuni- 
ties for all, it Is indefensible 
that the funding of schools 
should he so heavily dependent 
on the wealth of particular 
neighbourhoods. 

Violence in response to what 
appears a travesty of justice 
cannot be justified. But the 
fires in Los Angeles must be 
seen, at least in part, as a 
reproach to mainstream Amer- 
ica. President George Bush 
talks of a kinder, gentler Amer- 
ica, but the truth is that the 
nation has yet to heal wounds 
that date from the earliest days 
Of the republic. 




Bloody protest: police detain a man in Atlanta 


T he issue erf a flutter £Um 
of gilt edged tap stocks 
yesterday, only a tow 
tradtieg team afte r a suc- 
cessful auction of £25Abn of 25- 
years stocks, completes a spectacu- 
lar fortnight in fhfa nftwi unexett- 
ing market 

Less. than , three weeks ago com- 
mentators were wmawfng that Brit- 
ish economic policy might be hob- 
bled by theneardmpossihle task of 
funding some £28b& of g o v ern ment 
borrowing to the text year. But to 
the weeks since the April 9 the 
funding job is a quarter dime, 20 
year yields have faUgw by nearly a 
fall point and the Bank of England 
has become confident enough to 
hint last night that short-term 
rates.couhl fall, too. 

The immediate cause of this 
surge Is obvious: dealers were not 
Bi p icHii f an Outright-Conservative 
election victory, and the whole 
market is eeltearating. But there to 
much more to It than, that 
. Though it is the equity market 
which has reached new. peaks, 
while gifts have merely returned to 
a strong trend white' was momen- . 
tartly shaken by election panic, it 
is the fi^wi interest market white 


Gilts stage a glittering performance 

Anthony Harris on why UK government securities have returned to favour with investors 


has attracted the big net flows of 
new investment fates. 

Any analyst who had even a 
month ago forecast a gilts boom at 
a time when g ove rnm ent borrow- 
ing waaseen as slipping out of con- 
trol would have been told to take a 
holiday. The international flight 
into sterling since the election also 
stands traditional wisdom on its 
head, and these are only partly 
responses to the election result 

Foreign bond i nvestors bad run 
down, their sterling holdings to his- 
torically low levels ahead of polling 
day, white largely explains the 
strength of the b enchmark ten-year 
bond - this is tiie maturity white 
foreign fluids prefer. City traders 
report stronger overseas buying 
than they can ever remember, and 
from all quarters, with especially 
strong Japanese and German 
demand. This does not explain, 
though, why British Institutions 


snapped up the new £2ftbn 25-year 
stock - too long-dated for Conti- 
nental tastes, thus demonstrating a 
commitment which shows 
long-term confidence to brads. 

There are two principal and 
seemingly durable changes to mar- 
ket psychology at work. Foreign 
ratings iff Britain in the interna- 
tional stability league have risen 
not by a step but by a floor or two. 
This to partly because Mr Major's 
standing has risen abroad as well 
as at home; but he should not let 
flrfs undermine his usual modesty. 
It is mute mine a measure of deep- 
ening political and economic worry 
in all the other major markets: 
mainly political to Fiance and the 
US, both political and economic in 
Germany, and both, in Japan (and 
Italy). 

At the mme time, fashion b*w 
been chang in g among British fund 
managers, reflected in the steady 


Yields return to a falling trend 

. FT-A British Government High Coupon 
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tall in ten-year yields white set in tive because inflation is largely 
long before the elections here, or conquered, but that strong recov- 
the troubles abroad. ery to still some way off, has 

The view that brads are attrac- become known as the Norwich 


Union view. It to still controversial, 
and vocally opposed by some equity 
houses; but more and more funds 
are beginning to restore some of 
the gilt weighting they used to 
carry before the inflationary disas- 
ters of the 1970s. Some institutions 
have bought gilts rather as half-be- 
lievers go to church. They do not 
believe the full Norwich gospel but 
they feel it is as well to take out 
some insurance. And remember the 
r unning yield. 

There are two obstinate survivors 
of the recent conventional wisdom 
white prevent a full return to that 
of thirty years ago. The first, which 
could limit the rise in gilts, is the 
belief that real men don't buy 
bonds. They may rise, certainly; 
but anything which to good for 
bonds is so good for equities that 
gilts are for milksops. However, 
British institutional weightings in 
fixed interest securities are so low 


by world standards that there is 
plenty of room even for macho fund 
managers to more back a bit 

The more threatening survivor is 
the belief that however bad things 
may look in Germany, the Bundes- 
bank will get it right In tbe long 
run; while however good they look 
In Britain, tho government of the 
day will mess it np. (It sometimes 
looks as If those who operate Brit- 
ish monetary policy share this pes- 
simistic creed - though happily 
not this weekend.) As long as this 
view lingers, it will be impossible 
for British short rates to tall below 
German rates without undermining 
the pound: and since Germany's 
problems look real and formidable, 
this Is sad news for the depressed 
UK economy. 

The Bank of England now seems 
at least willing to test tbe market 
for cver-narrower sterling-D-Hark 
interest differentials. Bnt the pro- 
fessional view In the money mar- 
kets is that (t will still take 
months, and possibly years, for for- 
eign holders to accept the idea that 
if they want to hold a sound, stable 
currency like sterling rather than 
the risk-prone mark, they most be 
ready to lose some income. 
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ADVERTISEMENT 

BUILDING SOCIETY INVESTMENT TERMS 


The harder 
facts of life 
in Germany 

FVom Ms Alison BaOey. 

Sir, A 20 per cent increase to | 
the price of an ice cream cane | 
is bad enough (Observer, April i 
27). But even worse axe the 
average 10 per cent increases , 
on everyday Items such as 
bread, newspapers and inagar 
ztoes, fruit (up to 10& per cent 
dearer this, janfl. pins everin- 
creasing rents, charges for 
water and refuse collection, 
etc, etc, etc. ' 

These, are the tacts of life to 
Germany which are leading to 
tofaeased -“militancy 1 ” among - 
ordinary workers. There have 
been several demands for a ! 
“aero round” - .to no wage 
increases - this year. But 
most people already suffered a 
“zero : round”, last yean the 
so-called “solidarity surcharge” 
of 7J> per cent of normal 
income tax deductions (as if it 
was voluntary!) meant that 
many people had no net wage 
increase last year.' 

People here are angry. The 
Bonn government Red when it 
said xe unification would not 
result in higher taxes; and 
admitted the real, huge addt 
tional financial burden only 
after the federal elections were 
over. Meanwhile, it is insisting 
on going ahead with insane 
projects such as the Jaeger 90 
fighter aircraft; the political 
parties are “helping them- 
selves” to enormous sums from 
public funds; there hove bear 
various attempts to increase 
politicians’ pension rights to 
astronomical levels; German 
industry is making huge prof 
its, but failing to Invest In 'the 


Two Tory beats at 
the heart of Europe 


From MrAnthortyKinch. 

Sir, Your headline read “PM 
refects European super state” 
(April 29). 

Doesn’t any one think it in 
the least odd that while Mr 
Mqjor, tbe prime minister, and 
Mr Douglas Hurd, the foreign 
secretary, continue to reject a 
United States of Europe In the 
federal mould, Tory members 
of the European parliament 
are, apparently, individually 
joining the Christian Demo- 
crats, the .European peoples 
party? 

The objec ts erf this people's 
party (EPF) Include pursuing 


eastern states; and the ordi- 
nary people are being accused 
of greed and asked to pay for 
the mess! Inflation rate 4A per 
cent? Tell it to your Tante. - 
-Alison Bailey, I 

Lange Rohe 41, 

D-2000 Hamburg % 

Germany 

Promoting 
women ! 

From T Cordrey. 

Sir, It to encouraging to read 
about British industry's moves 1 
to prom ote women in the work- 1 
force (“An opportunity not to , 
be missed”, April 27). But 1 1 
wonder bow much of this to | 
hot air. j 

-' Unfortunately,. Opportunity 
2000 gives huge companies, 
with well-oiled public relations 
machinery, the chance to 


“the process of federal unifica- 
tion and Integration in Europe 
and . . . the realisation of 
United States of Europe". 

Odder still that the EPF 
expects them to stand as Chris- 
tian Democrats at tbe next 
Europ ean e lections to 1994. 

The EPP claims to be "The 
Heart of Europe". That Is 
where Mr Major says he wants 
to be. Coincidence? Or to tbe 
Tory party about to change its 
name? 

Anthony Kinch, 

36 Oreauoays, 

Beckenham, 

KeniBSt3 3NG 


churn out positive - statements. 
But while talk of company 
“reviews", “examinations of 
policy” and “Increased aware- 
ness" may sound impressive, is 
anything really being done? 

Obviously some companies 
are taking the issue seriously 
- but others are not and have 
a very arrogant attitude to pro- 
moting women. I feel this was 
demonstrated by your quote, 
from. BT which, pointing to a 
cultural change within the 
c&mpany, said its female staff 
“are slowly stopping behaving 
Hke surrogate men". 

1 suggest this reveals the 
true BT. It is dismissing 
women who have already 
struggled on BTs promotion 
ladder, and to blaming those 
women’s lack of success on 
their attitudes rather than 
those within the BT hierarchy. 
T Cordrey, 

Dalberg Road, 

London SW2 


Not aiming 
to beat the 
index 

From Mr Cohn Day. 

Sir, You carried a small news 
story, “Investment perfor- 
mance" (April 29) which regur- 
gitated performance details 
from institutional managers 
gathered by Equity Interna- 
tional. 

It should come as no surprise 
to a newspaper of your stand- 
ing that institutional managers 
did not out-perform the FT 
Actuaries All Share Index last 
year. The principal reason for 
this was that we were not 
investing to beat that index. 

Pension funds are correctly 
and wisely broadly diversified 
with investment in many parts 
of the world. 

Over the long term, this to 
expected to reduce risk and 
enhance performance. We do 
not put all our eggs in one bas- 
ket and I am most surprised 
that you then expect us to beat 
that basket 
Colin Day, 

Henderson Pension 
Fund Management, 

3 Finsbury Avenue, 

London EC2M 2PA 

Revealing 
the Globe 

From Mr Sam Wanamaker. 

Sir, Gerald Cadogan to to be 
congratulated for his report 
“Theatres in old London" 
(April 25), when he heartily 
recommends that Mr David 
Mellor, onr new heritage 
minister, take an interest in 


making more of the remains of 
the original Globe Playhouse. 

Not only should the minister 
take active steps to reveal 
more of the site to provide 
greater archaeological research 
but be, and all others con- 
cerned, should plan for fixture 
public access and, thus, put in 
place for common appreciation 
yet another piece of the 
English language’s cultural 
jigsaw. 

And what a fine complement 
it would be to the rebuilt but 
authentic Globe, just a few 
yards away. 

Sam Wanamaker, 

The International 
Shakespeare Globe Centre, 

Bear Gardens, 

Bankside, 

London SE1 9EB 

Co-op Bank 
policy not 
prescriptive 

fyum Ms Frances Walker. 

Sir, The Co-operative Bank’s 
ethical policy is not prescrip- 
tive. 

We are offering customers 
two new rights: 

• the right to know how their 
money is being used, and 

• the right to express a view 
on how that money should be 
invested. 

All free societies offer indi- 
viduals tbe right to choose 
their own ethics within the 
law. Tbe Cooperative Bank to 
describing its ethics utilising 
customer funds. 

Frances Walker, 

consultant to 

die Cooperative Bank, 

2 Ridgmmnt Street, 

London WC1E 7AA 


A route to raising Lloyd’s efficiency and giving Names a better deal 


?nmWssAIpaBiaja- 
Sir, As an undergraduate at 
City of London Polytechnic, X 
took on the task as pari of my 
third-year thesis of doing , an 
analysis of the problems 
Lloyd’s , of London insurance 
market, to facing. J coarfuded 
that the following recommen- 
dations might be feasible: 

• 100 per cent is .too high for 
..stop toss., the - ttnrit should be 
twotixirdfl of overall premium . 
Emit; ! ■ 

.• A diversification rule 


should be made compulsory of 
a Bruit of 10 per cent on each 
syndicate to limit large losses; 

• Profit-related pay for under- 
writers should be introduced in 
an attempt to cut costs; 

• Efficiency of markets can be 

achieved through consolidation, 
of syndicate agencies; 

• Corporate Names should be 
encouraged. These would give 
tire existing Names the option 
to participate with limited Ha- 
bfltty in companies that have 
analysts who can advise on the 


best syndicates. This would 
undoubtedly improve profit- 
ability for Names; 

• Lloyd’s should be regulated 
by the Department of Trade 
and Industry and NOT be self- 
regulated. This would sustain 
public assurance and attract 
more potential names; 

• Computer technology must 
be introduced In the market- 
place, with brokers and under- 
writers transmitting business 
via screens. Specialist business 
could continue on a face-to-face 


basis. Labour costs would be 
reduced drastically: 

• Two-jrear, rather than three- 
year accounting should be 
introduced to make the system 
more efficient; 

• The position of Names 
should be Improved; ie they 
should have more access to 
syndicate information through 
regular circulars; 

• Lloyd's must ensure there is 
a reasonable spread of internal 
and external nawiBg on all syn- 
dicates whereby ALL syndi- 


cates must have a maximum 30 
per cent of interna! names; 

• The Council of Lloyd's 
should consist of an 80 per cent 
majority of sternal represen- 
tatives, acting totally indepen- 
dently since the present situa- 
tion proves to be too cosy, 

I am sure such recommenda- 
tions will be warmly received 
by those Names who have suf- 
fered heavy losses. 

Alps Raja, 

City of London Polytechnic, 

Maorgate. London EC2M 6SQ 
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The Bank is left on the sideline as 
two suitors make secret approaches 


BRITISH clearing banks are no 
longer a species protected by 
the Bank of England. To be 
more precise, they cannot rely 
on the Rank to protect them 
from a takeover, although the 
Bank will intervene in a bank's 
affairs if there is a threat to its 
depositors' interests. 

This is one lesson from the 
remarkable story of the secret 
negotiations between Midland 
Bank and Lloyds Bank and 
between Midland and Hong* 
kong B ank, which took place 
between December last year 
and March. These negotiations 
culminated last week In 
Lloyds' announcement that it 
was proposing to pay £3.6bn to 
acquire Midland, as a chal- 
lenge to a formal £&3bn bid 
made a fortnight earlier by 
Hongkong Bank- 

Midland published part of 
this story in a letter sent to its 
shareholders yesterday. The 
Financial Times has pieced 
together the rest of the narra- 
tive from interviews with 
bankers involved in the talks. 

Lloyds had been doing 
research on the logic of buying 
Midland since early last year. 
However, it did not tell Mid- 
land it was Interested in buy- 
ing it until the end of Novem- 
ber. 

Detailed discussions on a 
possible deal then started 
immediately between Mr Brian 
Pitman, chief executive of 
Lloyds and architect of the 
takeover plan, and Mr Brian 
Pearse, Midland’s chief execu- 
tive. 

Mr Pearse and Mr Pitman 
are both lifetime career bank- 
ers, with more than 80 years 
experience of the industry 
between them. Mr Pearse, at 
53, Is two years younger than 
Mr Pitman. 

Though they are involved in 
the first takeover battle 
between two English clearers, 
their careers are a paradigm of 
the British hanking tradition. 
They became bank clerks 
straight from school, stayed 
loyal to their employers for 
decades and gradually rose 
through the ranks. 

They are both strong-willed 
individuals and tough negotia- 
tors. Their main financial 
advisers are also renowned in 
the City for being extremely 
determined. Mr Pitman is 
being helped by Mr Andrew 
Tuckey, the chairman of mer- 
chant hank Baring Brothers Mir 
Derek Higgs, a managing direc- 
tor at merchant bank SG War- 
burg and dubbed by competi- 
tors as the “bruiser", is Mr 
Pearse’s aide. 

Mr Pearse was disappointed 
that Lloyds had made the 
approach. In the previous 


March, he had moved banks 
for the first and only time in 
his career. The Bank of 
England had asked him to 
leave Barclays, where he had 
been finance director, to 
become chief executive of Mid- 
land, which 


was then at vMk 

the low 4SSpK 

point of its 

fortunes. aAm 

Sir Kit •' 

McMahon. • Sts 

Midland's • 

then chair- *• 

man, had * < 

hoped to THE E 

merge his FOR M 

bank with 

the Hongkong Bank. But the 
deal had not materialised at 
the end of 1990, as had been 
hoped. At the same time, a col- 
lapse in Midland's profits 
forced it to become the first 
clearer since the 1930’s to cut 
its dividend. 

The Bank felt it would he 
sensible for Sir Kit to retire 
early. Mr Pearse took on his 
executive duties and Sir Peter 
Walters, former chairman of 
BP, became Midland’s chair- 
man. 

Mr Pearse had hoped to do 
the job for at least two years. 
By the end of 1991 he had 
become convinced that mea- 
sures taken to boost productiv- 
ity were paying off and that it 
had a future as an independent 
organisation. 

Mr Pearse felt it was 
“slightly odd” - as he now 
says - that Lloyds should 
have made its approach. The 
day after Lloyds made contact, 
he went to see Mr Eddie 
George, deputy governor of the 
Bank of England. 

Mr George said he was pow- 
erless to intervene. The compe- 
tition authorities might ques- 
tion whether it was in the 
public interest for two big 
banks to combine. But this was 
not an issue to be considered 
by the Rank. 

There was no suggestion 
that depositors' fluids would be 
at risk as a result of a link-up 
between the two. Mr George 
said the Bank could not inter- 
fere in a question which was 
more properly the concern of 
both banks' shareholders. 

Lloyds wanted access to Mid- 
land’s detailed accounts, to 
carry out a process known as 
“due diligence” to assess what 
it should offer to acquire Mid- 
land’s shares. However, Mid- 
land felt it would be premature 
to give this information to a 
competitor. 

Instead, Mr Pearse said 
Lloyds would have to wait 
until after its financial results 
were published, on February 


27, before making its offer. 
Negotiations on the structure 
of the deal continued, with Mr 
Pearse finding time for very lit- 
tle else. At the end of the year 
it was agreed that Lloyds 
would make a formal bid pro- 
posai to Mid- 
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TRADITIONAL OPTIONS 


• First Dealings April 13 

• Last Dealings May 1 

• Last Declarations July. 23 

• For settlement August 3 

3-flwntfi eel! rate indications ere 
shown on page 12. 


Calls In Atrbreak Lais* Aviva 
Pa trim., ASDA, BET, Corporate 
Servo., FenanB, Finn NalL Hn, 
ML Hklge* MountMgm Rafners, 
SaatcM, Tarmac and Vletec. Put 
In Gen- Accident. Puts and calls 
in Premier Cons, and Ratners. 


land's board 
of directors 
■ IT at a meeting 

fixed for 

* March 13- 

’A • In the 

meantime, 
21 Mr Pearse 

* had to face 

LTTLE the delicate 

>LAND task of 

informing 
Hongkong Bank what was 
going on. Since the end of 1987, 
Hongkong Bank has owned 
just under 15 per cent of Mid- 
land’s shares and it has two of 
its own directors on the Mid- 
land Board, Including Mr Wil- 
liam Purves, Hongkong Bank’s 
chairman. 

In mid-January, Mr Pearse 
told Mr Purves that it had 
received a takeover approach, 
though he did not mention that 
the potential bidder was 
Lloyds. He told him so that 


that it might make an 
announcement that it was in 
takeover talks with Midland. 

However, it was only the fol- 
lowing evening that Lloyds 
told Midland it was definitely 
going to make an announce- 
ment and that this would be 
made at Sam the following day. 
Lloyds had even made arrange- 
ments for its chairman. Sir Jer- 
emy Morse, to be interviewed 
by the BBC Today Programme 
using its radio car. 

Then at 9pm Mr Pitman rang 
Mr Pearse. Lloyds' reason for 
making the announcement Mr 
Pitman said, was that it was 
concerned there might be a 
leak, since so many bankers 
and their advisers knew what 
was going on. 

Mr Pearse was not happy. He 
was concerned that the disclo- 
sure would be very unsettling 
to the banks' customers and Its 
employees. That would be a 
price worth paying if Lloyds 
was making a firm bid which 
stood a good chance of success. 

But at that stage, all Lloyds 
would have said was that it 
was interested in bidding. It 
would not have put a price on 
Midland’s shares. Nor was 


Lloyds had been doing research on the logic of 
buying Midland since early last year. However, it 
did not tell Midland it was interested in buying it 
until the end of November. 


Hongkong Bank could decide 
whether it wanted to sell its 
stake or revive its takeover 
plans. 

In early February. Hongkong 
Bank said it did not want to 
sell its shares. Mr Purves said 
he would be interested in a 
takeover, but detailed discus- 
sions could not take place until 
after its finanriai results were 
published on March 10. 

Midland slotted Hongkong 
Bank into the same negotiating 
timetable as Lloyds. Hongkong 
Bank was also told it would 
have to make its formal pro- 
posal to the Midland board on 
March 13. 

At the ftawiB time, Midland 
informed Lloyds it had a rival 
suitor. Both Lloyds and Hong- 
kong Bank were able to deduce 
the identity of their challeng- 


Midland asked both of them 
to give a commitment that if 
Midland's board did not opt for 
their bid that they would not 
make a hostile takeover 
attempt. Lloyds listened but 
did not give any response to 
this request. 

Then in early March came a 
display of brinkmanship by 
Lloyds. On Sunday March 1, 
Mr Pitman hinted to Mr Pearse 


there was much Indication 
about whether the competition 
authorities would have allowed 
the takeover to take place. 

Mr Pearse did not know 
whether Lloyds was planning 
to say what role he would have 
in the combined business at 
the press conference it was 
organising for the following 
day. But he pointed out to Mr 
Pitman that there was a clause 
in his contract with Midland 
that allowed him to quit giv- 
ing just six months notice, if 
control of Midland changed 
bands. 

Mr Pearse then spent a fran- 
tic two hours telephoning Mid- 
land's directors to tell them 
that the announcement was 
immine nt. He then went to a 
small appartment in the City 
owned by Midland for direc- 
tors' use. There he telephone 
Mr George, to tell him what 
was coming. 

However, Mr George was 
ahead of him. He informed Mr 
Pearse that Lloyds had 
changed its mind about mak- 
ing the announcement. Mr 
Pearse had to telephone all his 
fellow directors again. 

Banking sources say that the 
Bank of England put no pres- 
sure on Lloyds to change its 


mind on making the announce- 
ment. Although the Bank may 
have shared Midland's anxiety 
that an announcement by 
Lloyds at this stage was not 
playing by Marquess of 
Queensbury rules, it did not 
feel it could intervene. 

However, Mr Pitman inter- 
preted Mr Pearse’s statement 
about his contract as a direct 
threat to resign - and he felt 
that would be ffe m H gfo c to his 
bank's chances of success. He 
therefore cancelled the 
announcement and agreed to 
adhere to the original negotia- 
ting schedule. 

Both banks continued to 
work on the detailed proposals 
which they would put to Mid- 
land's board on Friday March 
13. At the same time, Mr 
Pearse, with the help of the 
accountants Price Waterhouse 
and his finance director, Mr 
Richard Delbridge. was prepar- 
ing a separate presentation on 
the merits of Midland remain- 
ing independent 

The fateful Friday morning 
arrived and Midland's directors 
gathered for the meeting. How- 
ever, they did not meet at the 
bank’s distinguished Lutyens- 
designed headquarters at Poul- 
try in the City. To preempt 
rumours which would inevita- 
bly be stimulated by the 
arrival at Poultry of Sir Jer- 
emy Morse, Lloyds’ chairman, 
and Mr Pitman, they went to 
Warburg's offices. 

Lloyds said it would be pre- 
pared to offer one of its shares, 
then worth 400p, for each Mid- 
land share (its subsequent pro- 
posal is to offer one share plus 
30p). The commercial rationale 
for the deal was to cut costs by 
closing 1.100 of the combined 
banks’ branches. Lloyds expec- 
ted that at least as many of its 
branches would be closed as 
Midlands' - possibly more. 

Mr Pitman also also said that 
Midland's directors would be 
given the lion's share of the 
top jobs in the combined busi- 
ness. Mr Pitman wonld be chief 
executive But Sir Peter Wal- 
ters would be the chairman. 
Mr Pearse would be deputy 
chief executive, in line proba- 
bly to succeed Mr Pitman. Mr 
Delbridge would be finance 
director and Mr Brian Gold- 
tborpe, Midland’s deputy chief 
executive, would be in charge 
of the corporate banking 
department 

For the presentation by 
Hongkong Bank, the Midland 
directors returned to Poultry. 
Mr Purves is a regular visitor 
to Midland, so his presence at 
the headquarters that day 
would not have aroused outsid- 
ers's suspicions. 

He offered one share and S0p 



Brian Pearse, (top), Eddie George, (left), and Brian Pitman: telephone calls about timing 


of loan stock for each Midland 
share (in its later published 
offer, it proposed one share 
and lOOp of loan stock). At the 
time, that was worth slightly 
more than the Lloyds' offer at 
41 Op, but the difference was 
not great enough to be the 
determining factor in Lloyds' 
board’s choice. 

There was a third presenta- 
tion, by Mr Delbridge, on the 
merits of Midland remaining 
independent The Price Water- 
house study concluded that 
there was no doubt about Mid- 
land’s ability to survive and 
prosper on its own. But share- 
holders could not expect their 


shares to yield a return - in 
the form of a share price rise 
and dividends - equal to what 
Hongkong Bank and Lloyds 
were offering for some consid- 
erable time, perhaps two years. 
So Midland's board felt they 
coold not vote for indepen- 
dence. 

In the end, they plumped for 
Hongkong Bank for two rea- 
sons. They preferred Hongkong 
Bank's promise to invest in the 
business and expand it. But 
they were also concerned that 
Lloyds' takeover would be 
blocked by the Monopolies and 
Mergers Commission, the OK 
competition authority. They 


had taken advice on this issue 
from a leading barrister, an 
economist and from other legal 
advisers. 

At 6pm the Midland board 
returned to Warburgs and 
delivered the news to a disap- 
pointed Mr Pitman. Sir . Jeremy 
was not present. '• 

.The secret,. war was now 
over. On March 17 Midland and 
Hongkong Bank-' announced 
their nuptials. Last Tuesday 
Lloyds said it wanted to break 
up the engagement and carry 
off Midland itself. Battle had 
commenced. 


Robert Peston 


Lasmo sheds 21p on 
Ultramar sale news 


By Deborah Hargreaves 


LASMO, the UK exploration 
and production company, dis- 
appointed the market yester- 
day with its announcement 
that it could sell Ultramar’s 
North American refineries and 
other assets for between 
$L17bn and $L27bn (£720m) by 
floating them off in North 
America. 

Lasmo acquired Ultramar's 
downstream assets last year 
after a £1.4bn takeover. The 
company listed them at book 
value of £9 15m in its annual 
report, and analysts had 
suggested they could be sold 
for between £7Q0m and Elba. 

Lasmo's shares dropped 21p 
to 217p on the news. The 
shares had been buoyed in 
recent weeks by speculation 
that Lasmo was about to 
announce the sale of the Wil- 
mington refinery to Tosco Oil 
in the US. Market rumours of a 
takeover bid for Lasmo from 
British Gas or TotaL the 
French oil company, bad also 
boosted the company's share 
price. 


Mr Michael Pavia, Lasmo’s 
finance director, said the com- 
pany was still pursuing the 
possibility of a trade sale. This 
would probably produce a 
higher selling price, but the 
North American market for 
refining plant is currently 
depressed. 

Mr Pavia said the US Securi- 
ties »nd Exchange Commission 
should give the go-ahead for an 
Initial public offering (IPO) 
within a month. At that time, 
Lasmo will have to decide 
whether to float the refineries 
or continue to hold talks with 
prospective cash buyers. 

But the refineries should be 
sold by mid-year, Mr Pavia 
said, whichever route the com- 
pany decided to pursue. He 
said interest in the refineries 
from other companies had been 
encouraging. 

But Mr Simon Flowers, 
industry analyst at County 
NatWest was sceptical, he said: 
“They wouldn't be talking 
about doing an IPO if they 
could get immediate value 
from a cash sale.” 

See Lex 


Trainer loses 
most from 
Classic fall 


GPA holders near lock-in deal 


By Tim Coone in Dublin 


By Peggy Holilnger 


Younger joins 
trusts group 


8% rise for man 
from the Pru 
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MR GEORGE Younger, 
chairman of the Royal Bank of 
Scotland since early last year, 
has joined the Murray John- 
stone family of companies. He 
is to become deputy chairman 
of the four main investment 
trusts which control Murray 
Johnstone, the Glasgow-based 
fund management house. 

The former defence secretary 
is expected to succeed the pres- 
ent chairman of these trusts, 
Sir Ian Denholm, when he 
retires next May. 

The four trusts are Murray 
Income Murray international 
Murray Smaller Markets and 
Murray Ventures. Between 
than they own 70 per cent of 
Murray Johnstone Ltd, which 
manages the trusts. 

Last month Mr Nicholas 
McAndraw, managing director 
of Murray Johnstone Ltd.be- 
came the company's chairman. 


Prudential Corporation, the 
UK’s largest life insurer, gave 
Mr Mick Newmarch, its chief 
executive, a 7J8 per cent pay 

rise to £586,570 in 1991, an 
increase said, fay the company 
to include a cut In the bonus 
dement of his remuneration, 
writes Norma Cohen 

Mr Newmarch’s salary 
sparked a storm of protest 
from shareholders last year 
when his 1990 remuneration 
rose by 43 per cent while com- 
pany profits slumped by more 

than a thir d. 

At the time, Prudential 
defended the rise, saying it 
Included performance-related 
pay based on the performance 
in 1989 when profits had risen 
sharply. 

In 1991, Prudential’s pre-tax 
profits rose by 9 per cent, 
while its dividend rase 65 pear 
cent 


THE FAILURE this week of 
Classic Thoroughbreds, the 
Irish bloodstock company, Is 
likely to cost Mr Vincent 
O’Brien, the renowned trainer, 
up to fghw, or £1.82m sterling. 

Other big losers in an exper- 
iment to bring the arts of 
stock market punting to the 
turf include: Mr Mi chael Smur- 
fit, the packaging magnate; Mr 
Robert Songster, the Vernons 
Fools boss; and millionaire Mr 
John Magnier. All are each 
estimated to have lost up to 
1£ 1.4m. 

But it Is perhaps Mr 
O’Brien, trainer at raring leg- 
ends such as Nijinsky and The 
Minstrel, who will suffer the 
most Not only did he hold the 
biggest stake, at 12 per cent, 
but Classic’s failure to produce 
mare than one big winner 
from its stables win leave the 

75-year-old trainer's reputa- 
tion somewhat diminished. 

When the company was put 
out to pasture this week, it 
offered its 4X00 shareholders a 
mere 5.25p per share, com- 
pared to the 1987 Dotation 
price of 30p. 

It was almost prophetic that 
Classic chose October 1987 for 
the flotation date. Since then, 
a series of troubles have beset 
its horses. 

The first year saw its best 
horse put down, while in 1989 
Classic Fame and Saratogas 
failed to live up to their early 
promise and a virus swept 
through the stables. The fol- 
lowing years were little better 
and punters' patience was 
tried further b; the dramatic 
collapse in bloodstock prices. 

Classic’s one claim to the big 
winner’s circle in 4% years 
was its 40 per cent state in 
Royal Academy. 

This week, the only horse 
left in the once lively stable of 
47 was Classic Music. Mr Mich- 
ael Walsh, company secretary, 
reassured callers that the 
lonely racer would not be put 
down, but rather put out to 
stud where it could pay its 
way until a buyer comes 
along. 


GPA, the world’s largest 
aircraft leasing company, 
based in Shannon in the 
Republic of Ireland, appears to 
be dose to achieving a one- 
year "lock-in" agreement with 
its larger shareholders. The 
agreement would follow the 
company’s planned flotation in 
June. 

Mr Maurice Foley, chief exec- 
utive, said yesterday that "the 
major shareholders are frilly 
agreed" on a deal which wonld 
allow them to dispose of no 
more than 15-20 per cent of 
their present stake in the first 
year after the flotation. Such 
an agreement is vital for GPA 
to ensure stability in Its share 
price, although in the negotia- 
tions GPA had apparently been 
hoping to "lock in” a minimum 
of 85 per cent 

The shareholders are Mitsu- 
bishi Trust and Banking Cor- 


poration, Air Canada, Aer Lin- 
gus, the Prudential Assurance 
Company of America and The 
Long-Term Credit Bank' of 
Japan, which together hold 48 
per cent 

In a statement yesterday Aer 
Lingus would not confirm fin- 
alisation of the deal, saying 
only: "Aer Lingus has reached 
an agreement in principal with 
GPA regarding [the flotation]. 
We have made substantial 
progress in our discussions on 
the detail of the agreement, 
and we hope to finalise these 
discussions shortly." However 
the company said that the fig- 
ures given by Mr Foley “are 
the figures we are talking 
about”. 

It said it was negotiating on 
a bilateral basis with GPA, and 
not in concert with the other 
shareholders. 

, Aer Lingus has been hoping 
to use the flotation as a means 
of releasing some of its holding 


in order to finance the renewal 
of its ageing Boeing fleet. The 
company also wants to pur- 
chase two or three 767s, to 
open a new route to the west 
coast of the US. 

- The company wflL be floated 
simultaneously in Londbn, 
Dublin, New York and. Tokyo. 
Mr Foley said that the final 
flotation price would be 
pitched at a level “to obtain 
the minimum we want from 
each market”. 


Shortage of skins hitting 
profit at Strong & Fisher 


By Maggie Urry 


NOT ENOUGH lambs to the 
slaughter is a rare reason for a 
profits warning, but Mr Mike 
Boswell, nhsirman of Strong & 
Fisher, used that when telling 
shareholders at the annual 
meeting that first half profits 
would be “significantly down”. 

The news cut the share price 

from 35p to 31%p. 

He stressed, though, that the 
group was trading profitably. 
In the first half bo June last 
year it reported a pre-tax profit 
of £5.23m. 

Strong & Fisher is 70.3 per 
cent owned by HQlsdown Hold- 
ings, the international food 
group, which rescued it in 
December 1990. Following a 
restructuring the group was 
able to announce a dividend. 


Mr Buswell said the serious 
shortage of lambs - or rather 
“hoggets”, which are last sea- 
son’s lambs - being killed in 
the first quarter of the year 
meant the group could not buy 
s ufficie nt skins except at prices 
too high to make a profit 

The group buys one-quarter 
of all lambskins available in 
the UK. Supplies halved in Jan- 
uary, because of a change in 
the system of support pay- 
ments to farmers which 
encouraged them to send the 
iambs to slaughter in Decem- 
ber. In the first quarter sup- 
plies were down by 25 to 30 per 

rent 

Mr Boswell said it was a 
“one-off” problem and that this 
year's lambs were now coming 
to be killed in “ever-increasing 
numbers”. 


DIVIDENDS ANNOUNCED 


l«S UK Smaller 
Towiw 


Dividends shown pence per share net except where otherwise stated 
ton Increased capital. § VSU stock. 
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A solid performance 
in a very tough economic climate 
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Extracts from the address by ICl Chairman Sir Denys Henderson 
at the Annual General Meetingof Imperial Chemical Industries PLC 

on May 1st 1992 
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^T^TT’T’e entered 1991 surrounded by economic and political uncertainty. 

\ \ / It was asdifficult and challenging a year for the chemical industry 
▼ w asanylcanreroembecburasaresultofallthehard work weputin 
through the *80s, we weathered the storm as well as any of our international 
competitors, and a great deal better than much of British business. 

Group sales, at £ 12.5 billion, were 3% down on the previous year and our 
. profits were lower by £93 million than the restated 1990 figure, reflecting the 
fiercely competitive world markets. However costs were well contained and 
the Group's overall cash position remained strong because of the very early 
reshaping and cost control measures which were initiated well before the full 
force of recession struck the chemical industry. Our balance sheet is very 
strong, and die actions we are taking mil certainly ensure that we will 
; benefit as demand world-wide recovers. Your Board is therefore confidently 

nvrirnrrw »ndTngrhaf fh*»dk> iA»nd <^onld hp ma infainpH 

.. . Theperformance of our businesses 

Some of our businesses f um e d in outstanding performances. Pharmaceuticals, 
. which is going from strength to strength, had another record year — and their 
pipeline of new products continues to grow. Paints, now firmly established as 
'■ the world leader in their industry, also achieved record profits, and there was 
another excellent year for Agrochemicals. Explosives (also a world leader) 
maintained their profit performance and we restructured our now 
whollyowned subsidiary, Ttoxide, reducing costs significantly, which has 
helped Co sustain its profitability 

. . However, the markets for housing, construction, automobiles and white 

■\ V goods have been badly hit world-wide, affecting demand for Fibres, Plastics 
and Industrial Chemicals. In Western Europe, a high level of imports from 
t Eastern Europe and the USA, and unreasonable, swingeing electricity price 
increases in the UK, plus higher oil feedstock costs have been additional 
problems to tackled. In consequence, while both Chemicals & Polymers 
and Specialties made welcome profits, their results were disappointing. 
Radical reshaping of these businesses continues apace, through the divestment 
of non-stratQpc businesses, the closure of unprofitable plants and a reduction 
in the number of people employed. The benefits from this strategy, and tight 
cost control, will become increasingly apparent during 1992 and 1993, when 
their results shouldimprove as demand picks up. 

IQ Materials, which brings together the Group’s interest in Acrylics, 
; Polyurethanes, Films, Fibres and our much reduced Advanced Materials 
business, has been faced with serious adverse trading conditions and has made 
losses. But their management has faced up to very difficult decisions over the 
past year; with costs cut drastically. However, Acrylics continued to expand, 
and Polyurethanes, despite weak demand, had a reasonable year. 

We have an on-going programme of capital expenditure, of which 
significant examples are: ‘Klea’ 134a, our CFC replacement, and £37 million 
invested in new capacity in our exciting new food product, ‘Quom’. And 
earlier this year we acquired a Refinish Paints Business in Spain. 

There were also a number erf businesses which were sold because they did 
not fit with our long-term strategic plans. Because these divestments were 
carefully planned over a long timescale, we were able to obtain good prices 
which, in total, amounted to over £500 million received last yean 

So that was 1991 — a solid performance producing £843 million profit 
before tax in a very tough economic climate, with some very bright spots and 
' some disappointments. But overall, the return on ca pit al is not satisfactory 
and we are making enormous efforts to make sure this will improve. 

There is ooe other aspect of 1991 on which I believe shareholders would 
welcome comment, which was the 2.8% stake taken by the Hanson Group 
last May This was not helpful — quite the contrary. Our major reshaping 
exercise was already well und erway and the main impact of the new 
shareholding was simply to cause great anxiety to employees and much 
uncataingyamonfftcustorpers. . .. 

That was because the Hanson Group and IQ have very little in 
common to terms of business objectives, territorial ambitions, or commitment 

to research. 

- Environmental progress 

I mm now ro two vitally important, related topics. First, the environment. We 
have made a good start towards meeting die long-term environmental objectives 
which I set over a year ago, particularly in our reduction of hazardous wastes, 
wheresperial care is constantly needed in treatment and disposal. 

On the product front, ‘BiopoT, our fully biodegradable plastic, won 
important, environmental awards in both Germany and the USA. The Prime 
Minister; JohnMajor, opened the world’s first commercial ozone-benign CFC 


replacement plant on Merseyside, and we are also investing significant capital 
in CFC replacement units in the USA and in Japan. Good environmental 
management is not just a question of preventing emissions or spillages from 
existing activities, but it is also about finding acceptable new products and 
processes and building safe, environmentally benign new plants. 

I make no secret of the fact that we still have some way to go, but I hope 
that by this time next year we will be able to report further progress. But l have 
to tell you that this process is costly — in 1991 alone, ICI spent over £340 
million on environmental imprevements. 

May 1 now dwell specifically on chlorofluorocarbons. Ail of us in ICl are 
committed to phasing out CFCs as rapidly as possible, with a timetable which 
is both practicable and responsible. 


Group sales £12.5 billion 


’ 0 s r ’ Pre-tax profits £843 million 


Dividend maintained 


Benefits from early reshaping 
and cost control measures 


Over £690 million spent on 
Research & Technology 


Committed to improving 
environmental performance and 
phasing out CFCs 


The Montreal Protocol, an international agreement signed by over 70 
countries, has set a deadline for the year 2000 for the complete phase-out of 
CFCs and other products with ozonedepleting potential. The European 
Community has advanced this deadline to 1997 and, just recently, both the 
UK and US Governments have recommended a still earlier phase-out date of 
1995. IQ has always supported these initiatives, and we have announced that 
we wiU cease production of all substances controlled under the terms of the 
Montreal Protocol by no later than the end of 1995. This includes 
CFCs, Halons (used in fire extinguishers). Carbon Tetrachloride and 
1 . 1 . 1 -Trichlorethane. 

The speed of phase out depends on the development of safe and effective 
replacements. Until these alternatives are available, CFCs are still required. 
They are needed in food preservation and distribution; for medical 
requirements, and in the manufacture of critical engineering components. 
IQ is in the forefront of developing new, safe and efficient alternatives. We 
have committed to date, £260 million to this task — £100 million on 
research, and £160 million on new plants for the first of these new products, 
trade-named ‘Klea’ 134a. Since ‘Klea’ 134a is now becoming increasingly 
available in commercial quantities, we urge our customers to change from 
CFCs, wherever and as quickly as possible. 



But we have not stopped there — we have established a free CFC 
recovery and recycling scheme in both the UK and Europe. 

To encourage further co-operation, we have suggested the formation of a 
National Council for CFC phase-out, to include producers, users, government 
and environmentalists. As a first step, we would welcome a government 
initiative to quantity the use of CFCs in the UK, and the extent to which this 
demand can be met by recycling rather than from existing production. 

Research and technology 

The second topic is research and technology, the lifeblood of the Company 
and the basis of future profitable growth. Last year we invested over £690 
million. If IQ is to remain a world leader in advanced technology, we must 
continue to devote significant resource to research and development. Th.it is 
how we have built world-leading businesses in Agrochemicals, Paints and 
Explosives. That is why the profits of our Pharmaceuticals business 
multiplied sixfold ewer the last ten years, and why some 25% of the products 
we sell today were not on the market only five j’ears ago. It is also why we 
continue to win Queen's Awards for both Technology and Exports. 

1992 so far shows little clear sign of improvement and. indeed, the 
commodity cycle may well not begin to recover until 1993- The coming 
months will be difficult for mam- countries, and the climb out of recession 
is likely to be gradual. IQ is well placed to take full advantage of the upturn 
and we shall continue to focus our activities still further, as the recently 
announced transactions in Fibres and Acrylics with Du Bant clearly 
demonstrate. We must await the approval of rhe regulatory authorities for 
these important strategic moves, but 1 am in no doubt that they are each in 
the best interests of both parties and are major initiatives which will, 
hopefully, encourage further restructuring of the chemical industry m meet 
the competitive challenge of the next century. 

The first quarter of 1992 

Our first quarter results were on improvement on this time last year and 
show two things. The first is that the recession is still with us to a 
considerable extent, but the second is that a number of our businesses, 
particularly those serving the housing, consumer goods and textile 
markets in the USA. the UK and parts of Continental Europe, are 
detecting faint signs of recovery. There is, however, still some considerable 
way to go before we can be confident that good growth will be resumed 
world-wide. 

This has not been an easy time, and I am constantly aware of the support 
and co-operation which we have received right across the Company as 
difficult decisions have had to be implemented. As always, IQ employees have 
risen to the occasion magnificently. 1 should emphasise that the Group 
continues to make every effort to take proper care of those affected. Where 
businesses are sold or shut down, we make it a high priority to safeguard jobs. 

Only three weeks ago. the Conservative party was re-elected for a fourth 
consecutive term in Government. IQ supports no political party but 1 welcome 
the fact that there was a clear result which removes uncertainty. Britain now 
accounts for just over 20% of IQ sales but, nevertheless, it remains our home 
base and is vitally important as our technological heartland and our major 
source of exports. As .we rapidly approach the completion of the Single 
European Marker ar rhe beginning of 1993, 1 would wish to underline one 
single point as powerfully as l can. It is, that it is crucial for Britain, and 
indeed Europe as a whole, that we remain competitive against the rest of the 
world. We must constantly guard against the danger of self-imposed, 
unilateral burdens which our Japanese, American or Asia Pacific competitors 
do not have to face. 

We are living in a difficult economic climate with continuing uncertainty 
in many of our markets. IQ is therefore undergoing a greater than normal 
period of change, but those corporate values, which have stood the test of 
time, will not change. We will remain jealous of our well-earned reputation 
for good corporate governance, for safe and efficient operations, for care for 
our employees and for our high standards of ethical behaviour. 

There are those who wiU regret that many of our traditional links with 
the past have been severed; that we have exited businesses which have served 
us well in years gone by. In many ways ] share that regret, kit I see an exciting 
future ahead, although it will be in a vastly different Company from the one 
which I joined some 35 years ago. IQ has been a pathfinder in the chemical 
industry since its inception in 1926, and we have always found a successful 
route forward, whatever the problems. We will continue that pathfinder role 
with vigour and imagination. 1 am in no doubt that we can face the future 
with confidence, because of the actions we are taking today. 


a 
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ECONOMIC DIARY 

TODAY: Continuation of 
informal meeting of EC For- 
eign ministers at Guimar- 
aes. Portugal. 

TOMORROW: Shopworkers' 
union USDAW conference at 
Blackpool (until Wednes- 
day). 

MONDAY: Meeting of EC 
development ministers in 
Brussels followed (on Tues- 
day) by first joint meeting of 
EC development and envi- 
ronment ministers to pre- 
pare strategy for UNCED 
summit in Rio de Janeiro In 
June. Intergovernmental 
conference on the proposed 
European Community patent 
at Lisbon (until Tuesday). 
Markets closed in UK and 
Japan. 

TUESDAY: UK official 
reserves (April). Building 
Societies Association con- 
ference (till Thursday). Mid- 
land Bank AGM. SPRINT 
technology seminar at Lux- 
embourg with discussions 
on EC support for science 
parks (continuing Wednes- 
day). US: presidential prima- 
ries in Indiana, North Caro- 
lina, Ohio and District of 
Columbia. Markets closed in 
Japan. Seventh round of 
prime ministers talks 
between North and South 
Koreans in Seoul. 
WEDNESDAY: State opening 
of UK Parliament with the 
Queen reading speech set- 
ting out government's legis- 
lative programme. Portu- 
guese President Mario 
Soares visits Denmark (until 
Friday). Ukraine President 
Leonid Kravchuk visits 
Washington. Austrian For- 
eign Minister Alois Mock in 
Brussels for talks expected 
to focus on Austria's appli- 
cation to join EC. 
THURSDAY: UK local court- 
cil elections. Cyclical indica- 
tors for the UK economy 
(April - first estimate). 
Details of UK employment, 
unemployment, earnings, 
prices and other indicators. 
Former Soviet President 
Mikhail Gorbachev makes 
public speeches in San 
Francisco and at Stanford 
University. 

FRIDAY: UK insolvency sta- 
tistics (first quarter). Oporto: 
informal meeting of EC 
Finance Ministers. All mar- 
kets closed in France. 


° The Financial Times Ltd 1992. 

EQUITY GROUPS } 

6 SUB-SECTIONS 

Figures in parentheses show index [ 
number of stocks per sectior No- 0 

llCAPITAL GOODS (179) - 889.01 

2 Building Materials (22) . 108558 

3 Contradlnq,CoKtfuetHHt281 I02L14 

4 Electricals (8) 2578.08 

5 Electronics 129) 1986.60 

fa Engineering-Aerospace (7). 38353 

7 Engineering-General (44) .. 53457 

8 Metals sod Meui Firming (fit. 363.83 

9 Motors (14) 363.98 

10 Ottar lokstrlal Materials (19)1812.42 

21 CONSUMES GROUP (188).-. 1709.79 

22 Brewers and Distillers (24) . 219256 

25 Food Manufacturing (17).. 1278.46 

26 Food Retailing (18) 282 1.98 

27 Health aid Household (24) 410455 

29 Hotels and Leisure (20) -. 141035 

30 Media (25) 1657.28 

31 Pieros. Paper APriRtos (17). 845.20 

34 Stores (33) 111150 

35 Textile (10) 73733 

40 OTHER GROUPS 016)- 1314.69 

41 Business Service (17).... 1432.69 

42 Chemicals (22) 1601.70 

43 Conglomerate (11) 1445.59 

44 Transport (14) 2657.60 

45 Electricity (16) 1292.09 

46 Telephone Networks(4)... 1418.63 - 

47 WaterdOl Z855.74 i 

48 Miscellaneous (22) 206444 ^ 

49 INDUSTRIAL 680UP (483) 1380.94 - 

51 OH & Gas (17) 2148.74 J 

59 500 SH ABE INDEX (5001.. 145358 “ 

61 FINANCIAL GROUP (87)- 75L82 1 

62 Banks (9) 938.18 ■ 

65 Insurance (Life) (6) 1478.49 ■ 

66 Insurance (Composite) (7). 525.06 h 

67 Insurance (Brokers) (10). 982.24 - 

68 Merchant Banks (7) 510.94 

69 Property (33) 716.91 - 

70 Other Financial (15) 256-49 j 

71 Investment Trusts C70I — 1237.14 j 
99 ALL-SHARE INDEX (657) 128635 -I 


FT -ACTUARIES SHARE INDICES 

L Compiled by the Financial Times Ltd in conjunction with tte institute of Actuaries and tile Family ofActuaries 

Friday May 1 1992 J£ 5? So Highs and Lows index 

30 29 28 UtqrotJ _ 

I EsL Gross EsL ~ _ 

iamfeg: Olf. P/E xd atfj. „ s f e . 

Day's r«H% Yield % Ratio 1992 Index Index Info Index . Ccmpiianwi 

Change (MaxJ (Ac « (Neu to date No. No. No. No. High Low High Low 

% (25%) t I I 


LIFFE EQUITY OPTIONS 


5.23 1873 

5.45 25.06 

5.91 25116 
5.72 18.11 
4.28 14.00 
6.68 14.05 

4.41 1578 

932 - 

6.46 17.92 
4.57 1736 
332 1735 
332 16.07 
4.10 14.70 
3.07 15.93 
238 16.96 
434 21.36 
331 21.36 

3.91 18 71 
3.26 19.98 
4.21 1935 
4.93 13.66 

4.42 18.69 
454 18.65 
6.96 1236 
4-27 28-12 
5.04 9.59 
4.42 1152 


1430 88722 893.73 88449 847.76 893.73 29/4 
18.61 1083.66 110032 1104.75 1089.21 1117.99 24/4 
22.00 1020.21 1028.16 1017.94 1319.0 102016 29/4 
68-82 262378 264131 2640.06 2380.90 7707.71 24/4 
4.21 1963.98 1961.98 19293J 1793.88 198660 1 f5 
10-89 397.89 394.66 39L99 445.70 394 66 29/4 

737 53181 535.04 533.30 448.97 535.04 29/4 

032 36721 367.42 357 83 464.4J 367.42 Z9/4 

9.96 363.50 364.75 360-58 338 43 364.75 29/4 

33.24 1806.08 182178 1790.43 1537.98 1823.78 29/4 
1432 1 708. Si 17W.9Q 1707.41 1473.88 1720.04 15/4 
16.80 2170 22 217166 2170 .78 162926 219256 1 /5 

17.10 1277.85 1282.96 1283.64 L186 33 128752 24/4 
18.63 2816.14 2834.19 2850.70 2840.75 2905.46 Z4/4 
30 61 415783 413657 4104 44 329959 4654.94 14(1 

23.10 1402.18 1400.15 140532 1343.64 1420.70 27/4 
17 JO 1637.49 1639.74 1624.05 L4M.13 1657.28 1 /5 
10.45 840.15 840.64 83430 678.92 847.05 27/4 


2.69 1109 68 1115,75 111853 
332 733.91 73655 732.77 
1354 1310.02 1314.07 1301.02 
1325 1444.66 144566 1420.74 
24.16 1602.47 1617.74 1600.10 
9J4 1438.74 1456 J7 1444 J6 
30.47 2631Q2 2609.04 2559.49 
17.21 1240.67 1290.48 1270-45 
16.02 1412.95142294 142341 


922.99 1135.66 27/4 
54113 738.92 23/4 
1223.0 1 1314.69 1 15 
226.47 1451.74 16/1 
283.55 1617.74 29/4 
1568.72 1456J7 29/4 
218.46 2657.60 1 /5 
280.62 1292.09 1 /5 
1456.13 1441.06 27/4 


14 .93 

5J7 

7J8 

0.00 

2835.66 

2800.92 

2748.04 

246337 2855.74 

U 5 

5 91 

4.77 

22.12 

20.93 

2049.94 

205L06 

2035.18 

188783 2064.44 

1/5 

7.71 

4.19 

1620 

14.44 

137129 

1382.15 137435 


29/4 

7.65 

4.44 

16.42 

17J4 

1449.74 145334 

144435 


_LS_ 

- 

6.03 

- 

16.40 

74837 

753.41 

75338 

B2L59 ( 75934 

27/4 

5.15 

582 

30.74 

22.89 

940.01 

953.22 

960 79 

915.63 1 96737 

27/4 

- 

6.02 

- 

44.26 1489.46 1493 76 1481.02 

54124 1152839 

16/4 

- 

6.63 

- 

13.46 

513.02 

510.17 

504.46 69266 533.45 

6/1 

7.86 

6J2 

16.79 

20.48 

97636 

96436 

98435 

1130 45 1103135 

27/1 


4.06 
7.47 637 
6.77 6.74 
362 

18.62 

20.23 

925 

630 

3.12 

11.14 

4.60 

- 

16.72 

Days Says 


hr 

HigJife] Um a) 

30 

29 

2672.7 26503 

2654-1 

2664'! 


FIXED INTEREST 


PRICE 

INDICES 


Fri 

May 

1 

Days 

change 

% 

Thu 

sr 

Accrued xdadj. 
Interest 1992 
to dau 

122.43 

+0.21 

122.18 

1.97 

4.28 

137.96 

-10.40 

137.41 

1.69 

5.45 

1S0.62 

4034 

149.81 

3.23 

2.78 

163.19 

40.27 

162.75 

0.14 

6.11 

135.75 

-fO.35 

135.27 

1.98 

4.85 

169.72 

40.24 

169_31 

0.36 

1.83 

147.64 

40.52 

146.88 

0.77 

1.64 

149.54 

40.47 

148.83 

0.71 

1.65 

119.46 

40.29 

119.11 

1.84 

4.26 


51L14I 509.47 509.78 <25.40 
701.74 705.71 700.76 985J5 
25555 253.74 2522)1 284.48 


AVERAGE GROSS 
REDEMPTION YIELDS 

I British Gemenwnt 

1 Low 5 yean . 

2 Coupons ISyors... 

3 tO%-7V%> 20 year* . 

4 Medium 5 jean . 

5 Coupons 15 yean ... 

fa t8%-m%l 20 yean. . 

7 High 5 years. . 

8 Coupons I5yon 

9 (li%-1 20 years 

10 Irredewwbta — 


511.14 m 
799 69 20/1 
256.44 1 /5 
123714 1 /5 
1286.55 1 IS 


I 739.74 10/1 
I 872-32 10/1 
32724 10/1 
i22%.79 2 /1 

1655.93 13 fl 
31150 14/2 

; 455B0 2 n 
1 29534 m 
i 277.78 10/1 
,149550 2/1 
1565.23 8 /4 
1938 05 8 /4 
11212.43 8/4 

2243.80 10/1 
4009J3 23/4 
1210.11 2/1 
1402.70 BA 

71455 2 n 
941 79 3 /4 
587 29 an 
114056 3/4 
1233.67 8/4 
1392.40 10/1 
124923 13/2 
2256.85 8/4 
1044.63 7 /4 
127420 3 /4 
2140.95 8/4 

1770.94 3/1 
1 1231.76 3 /4 
1937 42 3 /4 
1248.02 3/4 
637.33 3 /4 

740.95 3/4 
124361 6/4 

419.96 8 /4 
B9L99 8 /4 
40510 7/4 

613.80 B/4 
221.16 7 /4 

U12M 8/4 
1142.45 3/4 


1038.07 16/7 IB7 

1381.08 16/7 /87 
195150 16/7 (87 
3040.80 8 /9 /89 
230822 19/5 /89, 

50242 13/6/90 
535 04 29/4 /92 

596.67 9 /M/87 1 
411.42 13/ 10/87 1 

18815318/8/89 
1720.04 15/4 /9Z| 
219256 1 IS |92> 
128752 24/4 192 

2905.46 24/4 /92I 
4651.94 14/1 /92l 
1845.77 8/9/89 
165728 1 15 /92l 
847.05 27/4 /92l 
116058 29/7 fin , 
91452 2 nO/87 1 
1330.48 2/10/91' 

1451.74 W1 /92, 

1617.74 29/4 /92| 

1819.46 1178 /89 
2657.60 1 /5 /92 1 
129209 II5I91\ 

1658.67 2 00/91' 

2855.74 l/5/92i 
2087.06 11/7 /Br 


50.7113/12/74 
44.27 11/12/74 
7L48 2 A 2/74 
84.71 25/6 /62 
1229.01 8 AO/85 
313 JO 14/2/92 
33957 23/1 191 
49.65 6 0, 175 
19.91 6 n ns 
27755 15/1 /81 
6141 13/12/74 
69.47 13/12/74 
5967 11/12/74 
5425 U/12/74 
175 J8 28/5 /80 
5483 9/1/75 
116691 16/1 /91 
43.46 6 A 775 

52.63 6/1/75 
6286 11/12/74 

58.63 

892881 12 /91 
7180 1/12/74 
97519 10/11/87 
9088 29/6 162 

994.96 7 A 191 
517 92 30/11/84 

182080 1 IS 190 

bojq 6 p ps 

59.01 13/12/74 
87.23 29/5 762 
63.49 13/12/74 
5588 13/12/74 
62.44 12/12/74 
44.88 2/1 /75 

43.96 13/12/74 
6586 16/12/74 
3121 7/1/75 

56.01 20/4 f65 
3329 17/12/74 
7112 13/12/74 
6L92 13/12/74 


23827 3/4 I 2679.6 2 19 fill 986.9 23/7/84 


British Govenracat 

1 Up to 5 years (27) 

2 5-15 years (25).... 

3 0»er 15 years (9) 

4 Irredeemables (fa) 

_5 A)l stocks (67) 

Index-Linked 

6 Upto5yeus(2j.... 

7 Over 5 years 1 9) 

8 All stocks 111) 


{■Opening index 2660.1; 9 am 2654.1; 10 am 26558; 11 am 26643; Noon 2671.5; 1 pm 2668.7; 2 pm 2665.5; 230 pm 2666.4; 3 pm 2666.4; 4.10 pm 2660.9; (a) 11.40am 
(b) 9.16am 

Egw/bMCt/oo ar greap Base date Base nine Eeurtysectiancrgnnm Base date Baseratet EgnHy section ergrrop Bne£te Baserahie 

Business Sendees 31/12/90 999.65 Telepbone Networks 30/11/84 517.92 Food Manufacbmug 29/12/67 114.13 

Electricity 31/12/90 999.65 Electronics 30/12/83 1646.65 Food Retailing 29/12/67 11433 


Uo-U xM 


11 Inflxtloo rale 5% 

UDta5yrs- 

12 iBflatlOD rate 59a 

(htr5jn- 

13 Inflation rale 10% 

Uplo5yrs.. 

14 Inflation rate 10% 

0ver5yrs.. 

15 Defc& 

5 yean 

16 Lan 

15 yean 

17 

25 yean..... 


Thu 

Year 



1992 



ago 

Hit 
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9.25 

9.43 

2 

19 

8.26 

13/4 

9.06 

972 

9.72 

1 

/4 

8.99 

15/4 

9.06 

9.83 

9.72 

1 

19 

8.99 

li/4 

931 

1074 

10.28 

1 

19 

9.26 

1 15 

9.10] 

10.14 

9.82 

1 

19 

9.03 

15(9 

9.07 

10.10 

9.76 

1 

19 

9.01 

15/4 

9.53 

10.40 

1050 

1 

19 

9.47 

1 15 

9.Z3 

103Z 

9.96 

1 

19 

9.13 

15/4 

9.18 

10.28 

9.86 

1 

19 

9.08 

li/4 

9.27 

10.01 

9.92 

2 

19 

9.19 

li/4 

4.01 

3.77 

4.14 

? 

a 

332 

4/3 

4.49 

4.11 

4.60 

6 

19 

4.27 

17/2 

331 

2.93 

3.50 

2 

u 

2.86 

4 13 

431 

3.93 

4.42 

6 

19 

4.07 

17/2 

10.68 

11.87 

11.51 

6 

19 

1036 

15/4 

10.48 

1L64 

11.22 

6 

19 

10.40 

15/4 

1036 

11.43 

1X02 

6 

J9 

10.29 

15/4 


Electricity 31/12/90 999.65 Electronics.™ 30/12/83 1646.65 Food Retailing 

Media. 31/12/90 1228.63 Other lodustrlal Materials 31/12/80 237.41 Insurance Brokers.. . 

Engineering -Aerospace 29/12/89 466.00 HealUi/Hoosehold Products 30A2/77 261.77 AUOther 

Engineering -General 29/12/89 486.00 Other Groups,™ 31/12/74 63.75 British Govemmoit 

Water.™ 29/12/89 1968.45 loduttria) Group 31/12/70 128.20 Da Index-linked , 


29/12/67 96.67 
10/4/62 100.00 
31/12/75 100.00 
30/4/82 100.00 
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Un Jd MJa Jd M in 

MU Uses b00 51 U 79 12 19 Zf 

K») 650 22 41 S2 3b 42 46 

700 8 22 32 77 78 80 

A504 3) U 12 U Ik 2 2 

MB* I 25 7 Blj lOlj 2 3 4 

30 3 6l { 81] 4b 5b 7 


BriLA»w«t 260 38 46 52 6 II 14 

(-295 1 taO 23 3b *1 14 18 22 

300 13 25 32 W 29 3) 

Sat I Bee- 

chuiA BOO 87 110 130 U 24 32 


BrlU* Steel 80 6 9 U 5 7 S 

r»b 1 90 2b 5 6b Ub 13 15 

Btas 600 ZB 46 S* « 28 33 

<*04 > 650 8b » 32 M 60 62 

C & Win* 550 39 55 66 20 Z7 32 

P565I 600 M 31 42 50 56 59 

CowtwMi 600 29 47 57 26 38 42 

dOl I 650 9 25 57 63 69 72 

Coo-UWa 460 39 46 99 9 19 22 

{■481 1 500 17 25 37 28 40 42 

Fhoas 390 25 40 48 a 28 32 

(■390 ) 420 13 26 35 42 46 SI 


6»l 390 24 32 42 14 23 26 

P395] 420 11 18 28 ZB 40 43 

G and Ret 4» 31 42 ~ 12 19 - 

<*484 1 500 17 29 39 24 32 34 

I Cl 1350 78 tOO UB 38 63 68 

(*1361) 1400 48 74 110 69 90 98 

Ktogftfer SOD 53 63 77 8 19 24 

C544 1 SS0 22 35 52 30 41 45 

Lafcrtto 2U 23 31 34 6b 12 14 

(■252) 260 12 20 24 15 22 34 

Law Sow 420 31 36 41 U 15 18 

(*442 ) 460 7b 16 23 38 40 42 

U&S 330 18 29 35 U 14 17 

(*337 1 360 6 15 21 28 32 33 

Salotwy 420 24 37 47 14 19 21 

1*427 ) 460 7 IS 27 40 42 43 

SMITrws. 460 43 51 59 5 10 12 

(*487 ) 500 16 2b 36 22 27 29 

SUrrima 130 13 U 22 8 U 12 

P135I 140 7b 14 16 14 16 16 


T nfUtr 140 22 28 32 7 12 16 

(*IM) 160 12 21 23 17 22 28 

[ft* Beauts 390 40 49 S3 5 10 12 

{*417 ) 420 18 31 35 15 22 23 

Uflflrw 900 43 72 90 20 29 33 

[*907 1 950 a 44 60 50 57 63 


Rrftoe Itir fa fa fa 

Brit Ass 300 41 54 58 lb 6b 14 

C*357 1 330 22 34 39 8 17 26 

360 4b 19 25 26 33 42 
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BAA hOO 40 55 74 5 16 
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GEC 2ZD 10 15 20 3 9b 10b 
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1*439 ) 460 S 

fedafsar 330 24 

(*348 > 360 6b 
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390 3 7 14 46 51 V 
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C^) 235 6 9b - 12 18 - 
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PU5) 110 Jb 7 10 U 13 U 
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(•141) 1M 
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44 

w- 

99 138 
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fT-SE DUEX (*2MD 

25W2» 2680 2651 27HQ8828W MSB 

rjiic - •' 

Maj 186 138 93 54 a A 2b - 

Jen 205 160 116 80 47 .36 11 5 

JU 218 178 135 102 70 42 JO 16 

Aaj 242 200 160 125 95 68 48 35 

pgr 295 - 2a - 163 - 113 - 

POTS " _ '■ T ' 

IUr 3 5 ID 22 46 95 143 - 

Jw 7 11 & 35 58 .95 M3 199 

M 14 22 32 46 68 96 143 193 

Am S 30 4057 771051A1B5 
fat 45 - 70 - 105 - 170 - 

MM 1 Total toU*»»,W3 ■ ” 

Cite 17,947 Puts 8,146 
FT^EkdaMk 2.097 PMs L5» . 

6w FT-SE Odh«aP«D .- 
faantfc loo Mu tafe 0 PmsO 
•Uedotrhgxairttr price. tlMndeiphymlk 
AnoloK Mont *nc hoed *n adtfrprfM. 


Conglomerates ! 31/12/86 1114.07 Other Financial 31/12^0 128.06 Debs & Loans ^ 

t Flat yleW. A list of constituents Is available from the Pid>llsh«s, The Financial Times, NumberOnt Southwark Bridge, London SE1 9HL The FT-ACTU ARIES SHARE INDIES 
SERVICE awns a range of electronic and paper-based products relating to these indices. Tel; 071-9252323. 
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FINANCIAL TIMES MAGAZINES 

Subscribe to the Investors Chronicle today 
and receive a FREE book on 
the basics of investment 

— — plus four free issues of the magazine — 


"Highly recommended-, .informative, 
comprehensive and readable." 
Lord Hanson 
Chairman Hannan Pic 


"A dear, 
aspect) 


r, jargon-free guide to every 
of investment in the City" 
The Independent 


" The best guide for the total 
novice" 

Financial Times 



What is it that makes the 
Investors Chronicle Beginner^ 
Guide to Investment so special? 
A most far all investors. Beginners' 
Guide is packed with vital 
information on the markets. The 
Financial Times review called it 
“the best guide for the total novice," 
but added that "More experienced 
investors might still benefit” 
Investors Chronicle Beginners 1 
Guide to Investment is split into 
three sections covering the main, 
aspects of finance and investment 
Part One. CITY MARKETS. What 
does the City do and how do the 
different markets work? 

Part Two. HOW TO INVEST. 
What are the individual investor's 
choices and how do you decide 
what's right for YOU. 

Part Three. INDIVIDUAL 
COMPANIES. The nitty-gritty of 
investing in shares. How to tell the 
winners from losers. 

Finally the book rounds off with 


valuable appendices on tax, 
investors' rights and choosing a 
stockbroker, plus comprehensive 
tables. 

The book is the perfect introduction 
to a subscription to Investors 
Chronicle. 

Getting in ahead of the pack is 
the key to successful investment, 
as professionals know. But private 
investors have to be very canny to 
manage this. Investors Chronicle is 
published by the Financial Times. 
So you can be confident that by 
reading Investors Chronicle each 
week you will be amongst the 
first to spot profitable market 
trends. 

Don T t delay , fill in the order form 
below and qualify for your FREE 
COPY of Investors Chronicle 
Beginners' Guide to Investment 
PLUS 4 free issues of Investors 
Chronicle, the essential weekly 
magazine published by the 
Financial Times 


IN VEST jN THE CHRONBOL 

SPECIAL OFFER SUBSCRIPTION FORM 

Please return to: Ptease enrol me as below: BLOCK CAPITALS PL£ASE 


Please enrol me as below: 

Q£77 UK (iraxN. Ireland) 

FT. Magazines. m^ahmss 

Subscriptions Department, Q£92 Eu rope Qetter rate) FL of Ireland 73,0 

1st Floor, Central House, (ori^cirT*^ Company7Prtw«e Address — 

27 Park Street, FREEPOST □fiiiiReatofWoiw 

Croydon CR9 9ER England. □ I enclose a cheque payable to 

□ F.T. Business Enterprises Ltd. 

X Ptease enroirne in your D Please invoice me/my company 

<*-» - 

receive my first four issues absolutely UPlease debit my KcounL Nature of Business 

free. Thereafter, 1 will receive my first QVisa Q Access QAmex QDiners 

S ear's subscription at the normal rate. card No 

I cancel within 4 weeks any money I , , t — , — , — , — , — — — 

pay out will be refunded in full. | | | j | | | j | | { f j j 

Signature Expaydaw 

n 3 «a __ _ . F.T. Business Enterprises Ltd. Registered office: Number One 

Southwark Bridge. London SEl 9HL Registered in England No. 980896 
NVESTORS CHRONICLE Is a Trademark of Uw Fkiandal Tfcma Cragx. _ 
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You should 


Whether you are contemplating moving abroad or are congratulating A 

yourself for having done so, there is one magazine dedicated to Mk 

you and your needs. . X / 

It's called Resident Abroad, and from Calais to ~ 

Calcutta it is acknowledged as the authoritative guide 

for British expatriates. ^ 

I rag - A- As you'd expect from a 

I dtm I I Financial Times publication, 

***' our ABC Guide to 
Investment - from 

I I / Accumulation Units to Zero Coupon 
Yn I f ^ Bonds — is both innovative and incisive. I 

j— We also back up our in-depth analyses T 

• with comprehensive Offshore Fund II - 

performance statistics, which give you II 

a monthly picture of how the funds are performing. II 


take 


But it's not all 
stocks and shares. 


wherever 


^ International travel features and gourmet tips from around the f 

world will help broaden your horizons still further. Special ^ 

. i , reports on schools and motoring will inform and entertain 

and our UK. news and property pages will keep you in touch 
with everything at home. In short, Resident Abroad has all the tips, news and 
views to help you make the most out of living abroad. 


^ To see for yourself how ; 

m. m m. J Resident Abroad .really is 

V the complete guide to life 

overseas, simply fill in, Ae' 

coupon below and send it to the address shown. To make things even more \ 
interesting, we will send you the next 2 issues of Resident Abroad free of charge, ' 
as part of a trial subscription. 
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Too bad for investors 


1991 


1990 


(amounts in millions of guilders) 



Net turnover 


Operating results 


Result after taxes 




grsf^5vS'« yM fe! 


Dividend 

- T . 

Net investments fg 

(in tang, fixed assets) 



£l? 



meant a new management style: greater efficiency, 
integral quality programmes and strategic allian- 
ces and holdings have made KPN a responsive. 




It’s a pity that Koninklijke FIT Nederland Group capital against ) 

NV is not listed on the stock exchange. For total assets 

Koninklijke FTT Nederland NV had another 
excellent year in 199L And if you, as an investor, had been able to buy KPN market-oriented business. KPN is meeting the competitive challenge. Natio- 

shares, you could have made a handsome profit. Many a shareholder would like nally and - increasingly - internationally. So you’ll 

to . see his shares performing equally well. The privatisation three years ago be hearing more and more from us in the future. 




If you want to know more about KPN now, call for a copy of our annual report: (3 1) 78.1036.45. 
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Developer in new efforts to stave off financial collapse 


O&Y may overhaul $12bn debt plan 


INTERNATIONAL COMPANIES AND FINANCE 

ve off financial collapse Nicholas I Pan-N 

wins S15.8m 


By Robert Peston 


OLYMPIA & YORK, the 
international property group, 
is considering a complete over- 
haul of its plan to reorganise 
$12 bn in debt in an effort to 
ward off the threat of bank- 
ruptcy filings. 

Sources close to O&Ys bank 
talks said it bad called a meet- 
ing of its 12 biggest lenders for 
Monday to discuss whether all 
100 of Its banks should contrib- 
ute to a $700m “global" loan. 


The banks are led by Canadian 
Imperial Bank of Commerce, 
Citicorp of the US and Hong- 
kong and Shanghai Banking 
Corporation. 

Until now, it has tried to 
raise new money from banks 
with an exposure to its Cana- 
dian operations and to its 
Canary Wharf property devel- 
opment in east London. Negoti- 
ations on a global loan would 
replace these attempts. 

O&Y had originally hoped to 
put a “ring fence” behind those 


properties in North America 
whose rents are s ufficien t to 
meet borrowing costs. Lenders 
to these more profitable prop- 
erties would, have been asked 
to mafcp only limitwH sacrifices 
in the debt restructuring. 

However, lenders to Canary 
Wharf and the Canadian 
operations have only been pre- 
pared to provide small sums to 
keep O&Y afloat for a few days 
at a time. O&Y has decided it 
may be better to involve all its 
baok s in the refinancing. 


The 11 lenders to the Canary 
Wharf project are due to meet 
again on Monday to discuss 
whether to provide £33m 
($58.4m) of new loans to meet 
the construction project's 
needs for a month, or whether 
to press for the project to be 
put into administration under 
UK Insolvency procedures. 

The possibility that other 
banks would participate in the 
refinancing is likely to encour- 
age the 11 to provide a more 
modest amount of new money. 


severance 
and stays on 
the payroll 


Pan-Nordic insurance 
group still just a dream 


By Alan Friedman 
In New York 


US insurer paid on overdue mortgage 


By Bernard Simon in Toronto 


OLYMPIA & YORK yesterday 
gained another reprieve by 
agreeing to make an overdue 
Interest payment on a mort- 
gage held by Prudential Insur- 
ance of America. 

The agreement with Pruden- 
tial could, however, spell trou- 
ble for O&Y from other debt- 
holders who have not been 
paid since the developer's 
liquidity problems surfaced in 
late March. The New Jersey- 
based insurance group said the 
two parties had reached a ver- 
bal agreement resolving an 
interest payment due in April 


on a US$155m mortgage 
secured by the Aetna Centre in 
Toronto. 

it declined to give details erf 
the agreement, but noted that 
“if a property is performing, 
we would expect mortgage pay- 
ments to be current". 

O&Y failed to make the April 
payment on time, despite the 
fact that rental income from 
the 45-storey building was suf- 
ficient to meet the property’s 
debt-servicing obligations. Pru- 
dential responded on Thursday 
afternoon by notifying Aetna 
Centre’s tenants that it was 
seizing all rents from the 
property. 


The move to assign rents 
appears to have caught O&Y 
by surprise. The company has 
spent the past few weeks ask- 
ing banks and other holders of 
its S12bn debt for a debt stand- 
still and an infusion of funds, 
while it negotiates a more com- 
prehensive debt restructuring. 
A group of Japanese institu- 
tions last month agreed to 
defer interest due on a $800m 
Eurobond secured by a build- 
ing at the World Financial Cen- 
tre in New York. 

On the other hand, O&Y paid 
$6m in interest to public hold- 
ers of floating-rate notes 
secured by three other Manhat- 


tan buildings. Like Aetna Cen- 
tre, the World Financial Centre 
Is generating enough rental 
income to meet Interest pay- 
ments. 

However O&Y has been 
forced to channel cashflow 
from these buildings to less liq- 
uid parts of its far-flung prop- 
erty empire. 

The company earlier this 
week won another breathing 
space with the agreement by a 
group of banks to advance 25m 
($&85m) for the Canary Wharf 
development in London's 
Docklands. Negotiations are 
continuing for a bigger credit 
facility for Canary Wharf. 


JP Morgan 
opens fund for 
bank stakes 


LTV registers further losses 


By Martin Dickson 
In New York 


By Alan Friedman 


J.P. MORGAN, the New York 
banking group, is launching a 
fund aimed at making strategic 
investments in banks, and with 
a target range of as much as 
Stira. 

It will manage the fund, 
raise cash from institutional 
Investors through a private 
placement, and spend up to 
$200m of its own money in the 
fund. 

Although the fund’s mini - 
mum win be $500m, it is likely 
that a full 31 bn win be raised. 

The fund - to be known as 
Corsair Partnership - plans to 
acquire minority shareholdings 
in banks, including those 
whose stock price has been 
weakened by the current woes 
of the industry. 

Morgan appears to want to 
make passive investments, and 
to work with banks In which it 
holds equity stakes to improve 
their profitability. 

The Morgan fund is not the 
only one of its type being mar- 
keted. Other private invest- 
ment groups have been seeking 
to take advantage of the weak- 
ened state of the US hanking 
Industry to buy shares cheaply 
and wait for recovery. 


LTV. the large US steel group 
which has been in bankruptcy 
proceedings since 1986, yester- 
day reported a first-quarter net 
loss of W3-3m, due mainly to 
the weakness of the US steel 
market. 

The loss compared with one 
of $46.3 m a year ago. Group 
sales dipped from $1.43bn to 
$l-30bn. due to the exclusion 
this quarter of a vehicle manu- 
facturing subsidiary, AM Gen- 
eral, which has been sold. 
Sales were up $98.6m on the 
previous year, stripping out 
the effect of the sale. 

The two other leading US 
steel manufacturers, USX and 


Bethlehem, also reported con- 
tinued losses this week, though 
both these companies managed 
to reduce the red ink in their 
steel operations. 

LTV reported a small rise in 
steel operating losses, from 
$48.8m to $52.6m, on sales 
which rose 9 per cent to 
$869.6m and shipments up 14 
per cent to 1.75m tons. 

The group said the steel 
losses reflected lower selling 
prices, a less favourable prod- 
uct mix and higher employ- 
ment costs, mainly from 
increased hourly wages and 
incentives under its current 
labour pact 

Hie group's aerospace and 
defence business, in the pro- 
cess of being sold for $450m to 


Thomson-CSF of France and 
Washington's Carlyle Group, 
made $9.4m on sales of 
$455£m, compared to S7.3m on 
sales of $549. 5m a year ago. 
The 1992 figures excluded 
results for AM General. 

The sale of the defence busi- 
ness still has to be approved by 
the US Government's Commit- 
tee on Foreign Investment, an 
inter-agency review panel. 
Many Congressmen have 
expressed opposition to the 
sale, on the grounds that it 
could mean the leaking of deli- 
cate defence secrets. Two mili- 
tary contractors which lost the 
bidding race for the LTV unit 
- Mar tin Marietta and Lock- 
heed - are also lobbying for 
the sale to be blocked. 


MR Nicholas Nicholas, the 
former co-chief executive of 
Time Warner whose forced res- 
ignation was engineered in 
February by Mr Steve Ross, 
the company's chairman, 
received a S15.8xn severance 
payment in addition to $2 An 
of salary, deferred income and 
bonuses in 1991. 

According to a new filing by 
Time Warner with the Securi- 
ties & Exchange Commission 
(SEC), the company agreed not 
to cancel a 1969 employment 
contract with Mr Nicholas. 
This will allow to remain 
on the company’s payroll - at 
an a«mia| salary of $250,000 - 
until 1999. 

Mr Nicholas holds options to 
boy 500,000 shares in Time 
Warner at an average of $90 
per share. Yesterday’s share 
price was SIOG’AS, up by %. 

The size of executive com- 
pensation packages at Time 
Warner has been a controver- 
sial issue for the company, 
mainly because Mr Ross is the 
recipient of a $l96m package 
related to payments for his 
stock interests in Warner. 

Last year Mr Boss received 
84.06m in base pay. deferred 
income and a bonus. In 1990 
the total of Mr Ross's compen- 
sation - including a part of 
the payment of $l96m over 
eight years - was S78.2m. 

Mr Jerry Levin, the former 
Time man who was elevated 
by Mr Ross to take the place of 
Mr Nicholas as co-chief execu- 
tive, was paid $2.8xn in 1991. 


Air Canada 
sees break-even 
this year 


P lans for the creation of a 
pan-Nordic insurance 
group are back to square 
one after Denmark's Hafnia 
Holding decided on Thursday 
to reject a bid from Skandia erf 
Sweden to take over the group. 

The Nordic insurance saga 
started last year when Nor- 
way’s Uni Storebrand and Haf- 
nia tried to gain control of 
Sweden’s leading insurer, 
Skandia. and announced plans 
for an alliance, which, some- 
what prematurely, they named 
Nordic Cooperation. 

The plan fall through and, in 
April, Skandia turned the 
tables on Hafnia, making a bid 
to take it over. At the time 
Hafbia was In deep financial 
trouble as a result of its over- 
adventurous bid for Skandia. 

Hafnia’s rejection of the 
Skandia bid places Uni Store- 
brand and Mr Jan Erik Lan- 
gangen, its chief executive, in 
a difficult situation, with spec- 
ulation rife in Oslo that he will 
be forced to resign. 

The next moves in the com- 
plex Nordic insurance saga 
could take many directions. 

Among the possible develop- 
ments are that Baltica, Haf- 
nia’s main domestic rival, 
which was discussing an agree- 
ment with Skandia when the 
Uni Storeb rand -Hafnia raid 
was launched, could resume 
talks with Skandia. 

“If they ring, we can always 
discuss things, but we have no 
plans to make an approach 
ourselves,” said Mr Esben Hos- 
tager, Baltlca's public relations 
manager. 

As France’s Compagnie 
Finandfere de Suez has a 23 per 
cent holding in Baltica, and 
Baltica has holdings in Coion- 
ia-Victoire. the Franco-German 
insurance arm of Suez, any 
deal between Baltica and Skan- 
dia would lead to a Scandina- 
vian-French ailianrp- 


Another possibility is that 
Hafnia and Baltica could 
reopen merger talks. This 
would be one way of solving 
the problems caused by Haf- 
nia’s per cent stake is Bal- 
tica. “Any agreement would 
have to benefit our sharehold- 
ers, and nothing has emerged 
so far which seems advanta- 
geous to our shareholders, " 
Mr Hostager. 

Alternatively, an outsider. 


Hilary Barnes 
and Xueling Lin 
look at at how 
a tangled 
Scandinavian 
saga might be 
unravelled 


such as France's UAP. which 
has a small holding in Hafnia, 
may have its eye on Hafnia’s 
Baltica stake with a view to 
establishing French ascen- 
dancy over Baltica. However, 
Hafnia’s institutional share- 
holder group has said it will 
seek a friendly placement of 
the Baltica shares, so this 
move looks unlikely. 

Meanwhile. Uni Storebrand 
has a serious problem. On 
April 9. Skandia made an offer 
to lake over Hafnia on the con- 
dition that Skandia sold its 
International reinsurance busi- 
ness to Uni Storebrand, with 
payment being made with the 
Skandia shares held by Store- 
brand and Hafnia. The refusal 
of Hafnia’s shareholders to 
accept the Skandia bid means 
the Storebrand part of the deal 
is in danger. 

However, the view in ObIo 
yesterday was that Storebrand 
would try to carry out the deal 


M r Bjorn .Wolrath, 
Skatufia's chief exec- 
utive, said oh Thurs- 
day be regretted the decision 
by Hafhia’s shareholders. He 
said Skandia, for it* part, 
would concentrate on tfa insur- 
ance business. ■■ 

The rejection -of the Skandia 
bid came only after -pressure 
on Hafnia’s board of "directors, 
who originally favoured the 
offer, by dissatisfied Danish 
shareholders. Institutional 
investors, led by the US Fund, 
considered that Skandia was 
getting Hafnia too cheaply. 

The rebels have p rom i sed: to 
raise at least DKrl^fan (S234m) 
in. new capital for Hafnia, 
which would . give Hafnia 
breathing space to dispose of 
its 13.5 per cent holding in 
Skandia and its Baltica holding 
at an acceptable price: 

See Lex • 


Asset write-down may hurt CSR 


By Robert Glbbens 
In Montreal 


By Kevin Brown In Sydney 


Spanish bank to sell domestic offshoot 


By Tom Burns in Madrid 


BANCO Santander, the 
Spanish commercial bank, 
is negotiating the sale of its 
last remaining domestic sub- 
sidiary. the Banco de Murcia, 
to Bancaja. a Valencia-based 
savings bank, for Ptal7bn 
(«63.46m). 

The deal ftiels speculation 
that the Santander group, 
which owns 10 per cent of the 


Royal Bank of Scotland and 
13*> per cent of First Fidelity 
Bancorp In the US, is prepar- 
ing for further international 
investments. 

Foreign assets accounted for 
27 per cent of the group’s 
Pta75bn net profits last year. 
Mr Emilio Botin, Santander’s 
chairman, said earlier this year 
he wanted to lift the non-Span- 
ish contribution to the group’s 
income. 


The sale of the 68-branch 
Banco de Murcia network is 
expected to be completed 
within three months. 

• Banco Bllboa Vizcaya 
(BBV), the big Spanish retail 
bank, became the first large 
domestic financial group to 
report a first-quarter slide. It 
announced net profits of 
Ptal&5bn, 4J> per cent down on 
the Ptal9.4 in the first three 
months of last year. 


AIR CANADA will achieve 
break-even on an operating 
basis this year, and forge alli- 
ances with North American, 
European and Aslan airlines, 
according to Mr Hollis Harris, 
the president. 

Mr Harris, a former head of 
Delta Airlines, said that Air 
Canada ran count on Its qual- 
ity and strong revenue base. 
But costs are too high and 
must be cut by 10 per cent 
more by the end of 1993. This 
will mean further staff cuts in 
the hundreds. 

The sale and leaseback of 
three Boeing 747-4008 and the 
sale of its credit card opera- 
tion will bring C$7 00m cash 
into Air Canada by year end. 


CSR, the Australian sugar and 
building products group, is 
likely to . report a substantial 
net loss for the year to March 
31, following a ruling by the 
Australian Securities Commis- 
sion (ASC) on the treatment of 
an A$558m (US$422. 70m) asset 
write-down. 

The expected loss, due to be 
announced in June, follows a 
revaluation in February of 
CSR's plant and equipment, 
goodwill and trademarks, 
which CSR had intended to 
treat as an extraordinary loss. 

This would have allowed it 
to account for the write-down 
without reducing net profit for 
the year, which it had forecast 
would fall to less than A S200m, 
compared with A$355m. 


However, in a ruling pub- 
lished yesterday, the ASC said 
the wrtte-down should be 
treated as an abnormal loss, 
which means ft will have to be 
deducted from trading profits. 
The write-down was prompted 
by CSR’s strict interpretation 
of a revised accounting stan- 
dard, AASB 1010, which obliges 
directors to ensure that non- 
current assets are recorded in 
accounts at recoverable values. 

Tbe revaluation surprised 
the Australian markets, and 
raised the possibility that other 
companies might be forced to 
take similar action to comply 
with the standard. However, 
the ASCs ruling follows wide- 
spread debate among accoun- 
tants and regulators about 
CSR’s interpretation of another 
accounting standard, AASB 


1018, which deals with the 
treatment of gxtraonUnaiy and 
abnormal losses. 

CSR said it hadbeen advised 
that the write-down, could be 
treated as an extraordinary 
loss, but acknowledged that 
the standard “is -capable of 
other interpretations, which 
may -lead to a- different 
accounting .treatment”. 

The group said theASGfe 
ruling did not affect “the fun- 
damental nature of the revalu- 
ation,” which was unlikely to 
be repeated. Nor would it affect 
its ability to pay a . dividend. ; 

CSR was given court 
approval recently to transfer 
A$558m from its share pre- 
mium reserve to the profit and 
loss account, to offset the 
impact of the writedown an 
retained profits. 


WORLD COMMODITIES PRICES 


(Prices qupplled by Amalgamated Metal Trading) CRUDE OH- (light) 42000 US galls S/barrel 


WEEKLY PRICE 
CHANGES 


Gold per troy oz. 

Silver Per troy ox 
Aluminium 90.7% (cash) 
Copper Grade A (cosh) 
Lead(casti) 

Nickel (cash) 

Zinc SHG (cash) 

Tin (cash) 


Cocoa Futures (Jul) 
Coffee Futures (Jul) 


Sugar (LDP Raw) 
Barley Futures (N 


Barley Futures (May) 
Wheat Futures (Jun) 
Cotton Outlook A Index 
Wool (64s Super) 

Oil (Brent Blend) 
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Change 

Year 
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Low 

prices 
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£107.75 
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£136.10 

£141.10 
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+ 1.25 
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-4 
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329 p 
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Oa»o 

Previous 

High/Low 

May 

707 

703 

719 699 

Jul 

728 

738 

748 728 

Son 

7S3 
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787 760 

NOV 
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779 
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Jan 
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799 
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Mw 
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824 BIB 

May 


830 
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Cooper, Grade A (C per tonne) 
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Total doily turnover 27.835kjS8 


3 months 1 284-65 


1233S34.5 12435-43J 1234.5 


1234 835 

12SAS85 1283-SL5 103*64 kies 


Tumover2568 (5875) lots of S tonnes 
ICO Indicator prices (US cents per pound} tor 
Apr-30: Comp, dally *9.29 (5036) 15 day overage 
82.50 (5303) 


Load (t per tonne) 

Cosh 28?- S3 

3 months 304.885 
Mcftsl (3 per tonne) 


Total dally turnover 5X93 lota 


2B78088 

310-106 


303-5.4 16*57 tots 

Total daily turnover 0228 lots 



Latost 

Previous 

Htgh/Low 


Jun 

2083 

20.8S 

SDM 

20.72 

Jul 

2008 

2086 

2037 

20.78 

Aug 

20-84 

2087 

20-93 

20.75 

Sep 

20.76 

20.82 

SOJB7 

2C. 72 

Oct 

2056 

20.78 

2082 

2066 

Nov 

28.62 

20.70 

20-73 

2058 

Doc 

20 50 

88 

20.89 

20 5S 

Jan 

3X60 

2057 

2057 

2050 

Fab 

anas 

2043 

20.44 

20.44 

Mar 

20.42 

2042 

0 

0 


SOYABEANS 5JJ00 bu min; oanta/BCCb bushel 


HEATING OIL 42X00 US galls. cents/US Balls 



OOM . 

Previous 

Wgh/Uow 


May 

G83/8 

574/2 

S64/C 

673ft) ‘ 

M 

SBO/S 

5B0/2 

591ft) ‘ 

678/2 . 

Aug 

594/4 

583/4 

884/4 

582/2 

Sap 

' 587/4 

887/4 

6KU4 

.366/4 

NOV 

604/8 

594/4 

eos«) 

592/4 - 

Jan 

814/Q 

803/0 

814/0 

602/4 

Mar 

822/4 

612/4 

822/4 

61 1/0 

May 

828ft) 

618/4 

629ft) 

61W0 

Jul 

634/4 

625/0 

334/4 .- 

625/0' 


Cam 738S-45 
3 months 7475-86 


7420 

7535/7*50 


Tin [5 per tonne) 


74SS-60 2X973 lots 

Total daily turnover 1.100 toJs 


Per tonne unless otherwise : 


(Unquoted. p-poneefleg. e-carm TO 


Cash 5885-78 
3 months 5885-60 


POTATOES - London POX 


Ctooe Previous High/Low 


Zee, 8 pedal High erode (5 per tonne) 

Cash 1370-3 1353-55 

3 months 1292-93 1288-67 


5885-00 7,161 (OM 

Total dally turnover 19.707 lots 


1370/13 65 
129871288 


112.0 110.1 
116.5 1155 


UK Closing £/* rats; 
SPOT: 1.7856 


3 months: 1.7577 


8 months: 1.7311 


9 months: 1.7116 



Lataot 

Previous 

Httfi/Low 


Jun 

5680 

5090 

6710 

5640 

Jul 

565S 

5677 

5685 

5625 

Aug 

5725 

S723 

5735 

5835 

Sap 

5850 

5833 

5885 

5815 

Oct 

0935 

9828 

5938 

5825 

Nov 

6020 

6013 

6030 

(mn 

Dec 

6095 

6096 

6115 

6085 

Jon 

.6120 

8118 

6110 

8110 

Fab 

6005 

6013 

0 

0 

Mar 

5785 

5733 

5600 

5600 


SOYABEAH Ott. 60X00 IbejCantsAb 
Cfoae Previous High/Low 


May 

19-73 

1932 

19.74 

1922 

Jul 

anna 

19^8 

20.06 

1949 

Aug 

20.17 

1&73 • 

20.17 

. 1000 

Sap 

20-32 

1968 

20J4 

19« 

Oct 

20 47 

2004 

20JO . 

2000 

Doc 

20.78 

axss 

2080 - - 

2029 

Jan 

2060 

2048 

2095 . -• 

2000 

Mar 

21.10 

2075 

0 

0 


London Markets 


SUGAR - London I 


(S per w/me) 


Turnover 162 (146) lots os 20 tonnes 


COCOA 10 tonnes ^/tonnes 


SOYABEAN MEAL 100 tons; S/tan 


SPOT MARKETS 

Cruda oU (per barrel FOB) 


Y or - 

Oubai 

117.40-7 JO 

4- 125 

Brunt Bland (doted) 

S19.S0-9S5 

+ .12S 

Brew Blend (Jun) 

S19.7&fl.B0 

+aio 

W.T.I 11 pm asU 

S20.86-a«lz 


OU product* 



(NWE juompl delivery per tonne C/FJ 

+ or - 

Premium Gasotlno 

S224-226q 

+ 2 

Gai Oil 

jiao, re i 

+ r 

Heavy Fud Oil 

67+76 


Naphtha 

Si 87-1 aa 

-i 

Petroleum Argus Estimates. 


Ofeer 


+ or . 

Gold (per troy «)+ 

303785 

+0.75 

Silver (par tray az)4> 

402c 

+3 

Platinum (per Cray ori 

S3S0.15 

+4.75 

Pallaaium Iper troy oz) 

*82.75 

+ 0.4 

Coppor (US Producer) 

103.66 


Load (US Producer) 

37.37c 


Tin (Kuala Lumpur marim) i4£lr 


Tin (Now Vark| 

2715c 


ZJtk (us Prime Weoiern) 

62c 


Conte fllvo weight)? 

107 JBp 

-1.84- 

Stamp (live umlflhqt# 

».aip 

+M0* 

Pigs (live wmgfttyt 

100.820 

+OS8' 

London dally ougar Irani 

*239.01 

-6 A 

London dolly sugar (PtiKs) SZ77.0I 

-a 

Tata and Lyle export price 

C243U 

+&S 

Barley (English food) 

Iteq 


Maize (US No 3 yo/hwrj 

C1410W 


Whew (US Dari. Noribom) 

emo-r 


Rubber (JunjW 

5&00p 


RuHwt (Jul)W 

WISp 


Rubber (KL RSS No l May)222Jz 


Coconut oil (PhlUpplne«)i 

63001 

+ 7A 

Palm Oil (MolayMan)9 

BM.0Z 


Capra (PMUppinesH 

*410.0 


Soyabeans (US) 

C1S0J* 


Colton "A" macs 

59.93 

+ 05 

WOOIIopa (B4s Super) 

44*p 



Hew 

Ckne 

Previous 

Wgti/Low 

Aug 

Oct 

Mgr 

20880 

201^0 

196.00 

200.00 

200.00 

193.00 

210.00 20880 
200.40 20000 

194.60 

Wide 

Close 

Previous 

HlgWLow 

Aug 

Oct 

Oa 

277-20 

27080 

274.00 

27U0 

assso 

Trtaa 27ioo 

27080 264.50 

25600 


LONDON BULLION MARKET 

(Prices supplied by N M RotfwcNk?) 


New York 


90TAMBAL - London POX 


Gold (line oz) S price 


£ equivalent 


Close Previous Htgh/low 


11850 119.00 116.60 
125.00 124.50 12540 


Turnover Raw 99 
White 733 (722) 
Paris- Whim (FFr 
W402B 


(746) kits o I BO tonnes. 


Turnover 30 (175) Iota or 20 tomes. 


per tonne). Aug 1567.86 Oct 


FREIGHT - London FOX 


SlO/tnde* point 


Ctpse 337.00037.60 

Opening 337.60-33600 

Morning flx 397.(0 189.361 

Afternoon flx 337.60 166.500 

Day’s Wgh 337-80338.10 

Day’s low 336 90-337 JO 

Loco Lda Mean Gold Lending Rates (Vs USS) 

1 month 3 08 6 months 324 

2 months 3.10 12 months 3.40 

3 months 3.13 


GOLD 100 troy QL; Iftrey cz. 

Close Prevtom Hlph/Low 

May 339JJ 337.0 338-5 

dun 3383 3376 339.4 

All 3402 3308 0 

Aug 3*1.2 336.6 3412 

Oct 343X 341.7 3405 

Dec 34&J0 3432 346.0 

Feb 3472 3400 0 

Apr 3496 3402 0 

Jun 352.1 350.8 0 


May SOI 
Jul 943 
Sep 98S 
Dec 1036 


sop iibb 

Dec 1207 


Previous 

Htgft/Lmr 

903 


“ May 

Ctoso 

174.6 

Previous 

172.9 

Wgfj/Loir 

1755 

172J6 


943 



177 JS 

1765 

1785 

1759 . 


990 


Aug 

179.1 

177.4 

179.8 -- 

.177.2 . 

1032 

1040 

1005 

Sep 

180.4 

178.7 

1805 

178J 





197^ 

198.1 

was 

WSS 





197.B 

1«L2 

1883 _ 

1WJ) .. 




Jon 

198.0 

196.3 

198.0 

we.7 - . 

1103 

0 

0 


198.0 

1872 

190 a ■ 

WT2 

1201 

0 

0 

MAIZE 3.000 bu min; cents/SOb bushel 



PLATMM SO troy as S/troy ml 



Latest 

Previous 

High/Low 


Ctoeo 

Previous 

High/Low 

Jun 

1972 

1968 

1X77 19.57 

May 

1275 

1274 

1280 1276 

Jul 

19-52 

19.49 

1938 19.42 

Aoi 

1235 

1224 

1235 1220 

Aug 

19.43 

IBJS 

10.44 1932 

Jul 

1135 

1129 

1140 1139 

Sop 

18.30 

19133 

1932 19 l 27 

Od 

1350 

1232 

ISO 1249 

Oct 

19-2B 

1932 

1938 19.22 

BFl 

1219 

1218 


Dec 

19.18 

1933 

1931 19.12 

— 




Fob 

19-00 


19.00 

Turnover 71 (120) 



IPE Index 

18J1 

1931 







BBeer ftt q/tlne a 

Spot 22525 


3 months 231.75 
6 months 237.55 
12 months 248.45 


Clone Previous Kgh/Uhr 
Jui 355.4 347^4 355.9 34&S 

OB 369.3 351.7 3595 33X0 

Jan 399.4 351.8 359.0 353.S 

Apr 3609 3594 0 0 


Jul 7815 7225 
Sep 7740 7850 


SOOUis: cents/UH 



Chase 

Prevloua 

ttighAow 


Previous 

Hlgti/Low 


May 

247/6 

244ft) 

243/2 

243/4 

8135 

0235 

BOBO 

Jul 

233/2 

249/4 

25S/0 

246/6 

6230 

63.40 

81.80 

Sep 

252/2 

248ft) 

254/2 

247/4 

65.00 

6530 

63.95 

Dae 

252/6 

247/4 

S6M : .. 

240/4 

68.45 

69.00 

6730 

Mar 

260/4 

2592 

262/2 

254/6 ’ 

7230 

72.40 

70.80 

May 

204/0 

2S9/6 

266ft) .'. 

261/0' ' 

7430 

73.75 

7330 

Jul 

2B9/G 

264ft) 

269/6 : 

263 O. ' 

7635 

0 

1) 

Dec 

238ft) 

234/4 

2SBM ' 

250/0 . 


WHEAT 5X00 bu min; cents/BOtb-bushel 


88.VER 5.000 troy ok ounbUtny OX. 


(Prices supplied by Engeiharo Metals) 

8 price C equivalent 


Turnover 15000 (28197) 


OASOtt. - IK 

Clow 

Ptevtous 

S/tarme 

Higti/Low 

May 

17736 

17635 

17750 178.00 

Jun 

176.75 

17600 

17735 176.00 

Jul 

177.25 

17035 

1 77.50 176.75 

Aug 

178,75 

177.76 

178.75 178 00 

Sep 

180.76 

isaoo 

160.75 17850 

Od 

182.75 

181.79 

182.75 161.75 

Nov 

18436 

1B33S 

18350 

Dec 

186.00 

18435 

184,75 


Krugerrand 33750-33850 189150-19050 

Maple leal 34BXBO420Q 19SX5-19&75 

New Sovereign ft? MV63.V1 46.26-46.75 


WMOt 

Close 

Prmrieua 

HtgtVLow 

Uey 

125.05 

124.65 

12505 124.75 

Jun 

12650 

12635 

12060 

Nov 

11460 

11465 

114.60 


mmnDowiQM 

AhanWteB (98,7%) Calla Puts 

Strike price 3 tonne May Jun May Jun 



a oae 

Provtoua 

Higb/Low 


May 

3993 

3968 

4016 

39S6 

Jun 

4013 

4003 

Q 

0 

Jul 

4026 

4016 

4036 

401.0 

Sop 

40S .7 

404.7 

4086 

404.5 

Deo 

4106 . 

4096 

4116 

410.0 

Jan 

4123 

4113 

0 

0 

Mar 

4166 

4IS.0 

4166 

416.0 

May 

4196 

418.8 

0 

0 

Jul 

4236 


4216 

421.0 

sap 

4286 

427.6 

Q 

0 


COTTON 50,000: cents/lba 

Close Previous Mgh/Low 


Mity 61.20 6Z3S 63.10 61.00 

Jul 60.89 02.40 83.10 80.40 

Oct 61.68 83.00 63 SB 61.00 

Dec 62 21 €3.42 83.84 62.00 

Msr 63.45 64.60 6445 634® 

May 8356 6S.06 0 0 

Jut 64.10 85-20 0 o 

Oct 64.18 64.40 84 <49 64.48 



Ctooe 

Previous 

Mgft/Lmr 


May 

378ft] 

372/2 

379/2 • 

■371/0 

Jul 

339/0 

353/4 

361/4 . 

352/6 - 

Sap 

363/0 

357/4 

364/4 

366/0 • 

Doc 

370ft) 

364/0 

372ft) 

368/0 

Mar 

STUB 

384/0 

371/0 -.“ 

383/0 .. 

May 

399ft) 

357ft) 

399ft) 

357M , 

Jd 

M!ft) 

WV4 

342/0 “ 

341/0 : 


ORANGE JUKE 15.000 lbs: cents/lba 


103 3 3 

27 12 23 

3 105 100 


HIGH GRADE COPPER 25.000 lbs: cents/lhs 


Turnover 4886 {MSWfloto.ol 100 nntws 


Barley Close Previous tfgh/Low 

May 117.2s 118.78 11755 


Copper (Grade A) 


COCO* - London POX 


Turnover. Wheal 27 (125) , Barley TO i 
Turnover loo of 100 Tomes. 


57 67 

3 10 

S 3 


3 4 

43 47 

143 136 


C a tonne unless othem l se stated, p^enco/kg. 


c -cents/ lb. r-rlnggitflig. l-Mey/Jun y-Apr/May 
vr-Apr z-Msy. t**9et commission average tats- 



area 

ftsvtous 

HfgMjei* 

May 

561 

652 

582 553 

Jd 

589 

584 

583 683 

Sep 

615 

609 

BIB 610 

DOC 

652 

844 . 

BBS 646 

Mar 

688 

878 

668 660 

May 

710 

703 

70S 

Doc 

781 

778 

782 780 


Jkd Sep Jul Sep 


38 89 V 17 

13 40 35 38 

4 22 70 70 



Ctooe 

Previous 

HlgtVLow 


May 

6M5 

»66 

99.95 

99.16 

Jun 

9960 

mis 

99.65 

9949 

Jtd 

99.80 

10045 

10060 

99.70 

Aug 

100.00 

100.66 

0 

0 

Sap 

100.20 

10065 

100 SO 

100.10 

Oa 

10060 

10065 

0 

0 

Nov 

1002$ 

10060 

0 

0 

Dec 

100.30 

10065 

100 so 

10030 

Jon 

100.10 

100.70 

0 

0 

Fob 

W 30 

10069 

a 

0 




Close 

Prevloua 

HlgWLtM 

May 

131.75 

13160 

133.75 

Jul 

135M 

12365 

125.40 

Sep 

117 JS 

11660 

11860 

Nm 

112.70 

111X0 

11270 

Jan 

11260 

11049 

114X0 

Mar 

11260 

11060 

0 

May 

112.10 

itass 

a 

Jul 

H210 

110.03 

0 

Sep 

11210 

110.05 

a 


UVE 

JATTLE 40 

Close 

600 IbK een 

Previous 

toflb e . 

Hfeh/La#' 


Jun 

73675 

73.100 

7X780 - V 

.73.125.' 

Aug 

70625 

60650 

70.600 •' 

rasso 

oa 

69600 

89.400 

72175 • 

ftSD 

Dec 

08660 

09350 

WUOK ■ 

mi» 

Fab 

59.060 

68628 

68,400 - 

89X00 . 

Apr 

70825 

86.973 

70.000 -■ 

7QX60 

Jun 

08800 

67.700 

66.400 . •*- 

68.000 


UVE HOPS 40,000 U»; cenaflbs 


Jul Sep Jul Sep 


SUGAR WORLD *11” 112JH0 tbsi eents/R>s 


vr-Apr z-May. 1*44*1 commission swage hus- 
ttcfcpriw*. ' Change from a week ago. ^London 
physical market 4CIF Rotterdam. + Bullion 
nuiket close m-Malaysian centa/kg.+Stoep 
pncee ore new Uva weight prices. 


Turnover: 2617 (4087) lots o* 10 tomes 
ICCO indicator prices (SOfis per tonne). Daily 
price lor Apr 30 73968 (738X2) 10 day svorsge 
tor Muy.1 759.36 178407) 


pwra - London FOX (Cash Settlement) p/fcg 
Ctoaa Pr evious Mgh/Low 

May 12SX 129.5 1226 

Aug KI7X W7J> UJ7jQ 1019 

Turnovers (41) tots ol 3^50 kg 


27 84 14 14 

IS 38 27 23 

0 39 45 SB 


Jun JU Jun Jul 


67 - e 

37 49 23 

IS 30 42 



Ctooe 

Previeii* 

High/Low 


Jui 

9.45 

9X5 

254 

a 15 

oa 

SOG 

856 

9.06 

8.80 

Mar 

8.96 

8X6 

9X1 

8.77 

May 

ass 

0X5 

8JB2 

263 

Jui 

8X7 

8X7 

0 

0 

Out 

881 

0 

0 

0 


INWC« 

REUTERS (Base: September IB 1931 ” 100) 

May-i Apr JO tenth ago yr ego 

1568J 1804J 16253 1726J 

POTTJCHgg (Bay: Doc. 31 1974 =. iqq] 
_AprJ0__Agr JQ ninth ago yr ego 

Spot V 11841 11544 - _ 



Close 

Previous 

MgNUMt 

- : ._..,r^ 

Jim 

48X00 

42100 

48.400 


Jul 

48.025 

48X75 

42250 .- 

*18 00 

Aug 

43X25 

43.776 

44.100.'; 

■43880 

Oa 

42775 

40.700 

41X00 . 

4250. 

Dec 

43X25 

4272S 

43.075 

-42350 -. 

Feb 

44X50 

43X00 ■ 

44X00 

43<450 

Apr 

42.400 

42200 

42/400 . - 

■42300 


PORK Bflma 40,000 16 K cemsfft ~ ~ _ 

Oeae Prevlnue WtftfUiw . . 

May 34.650 35.150 3SSBO- 3i£5 

till' QN KM A4MU- --AM. ft “ 


I1M7 121.31 


Up.190 3ZBOU- . 

Jul 3MQ0 34.625 .. 34J00 . .3U» ~ 

Aub 32.000 3240Q 32.47S -SZjOOft' 

Fab 4&8S0 42.725 43,15(7 , . . 4t8SD 

Mar 42.130 42.023 .42360 : ... 


1 


with Skandia, although ft 
would require renegotiation of 
the April 9 agreement and tta 


merits by Hafttia. 

Storebrand said yesterday 
there was a shareholder^ 
agreement between Hafttia and 
Storebrand that neither can 
sell its holdings In Skandia 
.without the agreement of the 
other. This agreement stands, 
Storebrand said. 

The collapse of the dea^ with 
Hafnia leaves Skandia- back 
where it was before the Danish 
firm and Storebrand began 
their play to gain control, The 
Danfah-Norwegian approach 
was foiled because ft did not 
have the consent of Skandia's 
board. As no shareholder in 
Skandia can exercise' more 
t>«n 9) votes, the Danes and 
Swedes where unable to force 
through their plan. This 30- 
vote rule, in effect, places 
Skandia in the control of its 
employees. 


■ ^ 1 

ierlini- 


NSW lO* 


<Hu 




£0CV 


asKBicv pan 


v ;• 

"®CU(WgMC)E! 


• V.-..' i,. _ . 


. •" I- 


•?,i . : V 


<5;stkr L { N 


1 I Jr 

r. •. . 


sharks 

Wes sii 






I if ' : 


frV.- 1 ’- 


Ls . -i- 

j * i • .i 






vl. V. ’ 


vw* . 

:>s r; ■ 

•Li -1 


- - V .-> > A 




'■7 ! . ’V 

\ - :■ *' : 

: ’ -i 

'/ '--u. 


V. 



13 


JMav 


ince* 

Te an] 

'll it Vt , 

■s*SKV 

; r: n itiij (il * , “rt3 

' s “*l«avl 2J 

tr^ 5 s$ 

M l-SSS* 

«‘iu, .^'1^ 

!? 

nf',-r k. ,j ■ lav «C*: 

I ,... »w« 1^2 

i V -i 1 ' ’ 1 ’ f ^ Bv 

l?hs!-i* S 1 f,r ^ 

i... \ ■ ptt&. 

f.!t»U!i- SJU,,. Mj , 

1W O’tu hZ' 
s --‘- 1,5 ■' -'ad n- 

■' j ' •‘•^.blcpna^ 


hurt CSI 

t\! '«!i tliMlS SjjS 
U'Vl! ■••-■. ■ t i-Mrawfe* 
v‘.:* : ir!!;.:' 

*.*-»! -■■•■: »: n.\itKa^ 
•'^i. !’•• H-i'.i-tbwns:; 

'* •«:: cirruSt 
•'-*■•■• ■'.“SiP.tiwMpic 

'■■■' : ■•:'•: >r.! V re;*. 

•••*• :-,ur:.rtK*.^ 
I’ 1 ' 1 ' •■":'! !i - ' j diis 

it.-..-..'.;:*! ■.;« lM '.I'.IATST 

; t.; j;i;> .‘.aid ite -L 

r.-.i.:-;; t,.j :t!U-.Vfc:' 
.. ■■ yl itesi 
.\ ! i ;••?■. w.i* utfiS. 
• •• •s , ” f .'<■! !\.ii Ui'ULISi - 

'.) : ■ j:u .’dint: 

t Si, cuts ;e 

■ ■ •rrt’.t KBE 
.IV ,: r! 'i •n: it' 

.i :•..■!? ifcrptis; 

::i: 

— - • :*:r 

,!•*- ! i-:.'i;: • 


ea^o 


If #•» **» *■ 




4 


FjNANO At TIMES WEEKEND MAY 2/MAY 3 1992 

CURRENCIES, MONEY AND CAPITAL MARKETS 


MONEY MARKET FUNDS 


FOREIGN EXCHANGES 

Sterling slips on rates moves 


xtucftE was very fluw trading 
an the foreign. UJHT- 

Rsts y esterday as most cf o o«tM - 
ne n t fll Enropewas on holiday, 
writes Jamas Blitz. Bat sterling 
captured most attention as the 
Bank of fcngtand gignaJe fl 
through its money - market 
Operations that it may wish to 
see a cut in UK base rates by 
ait least ft per cent next week, 
. As news filtered out from the 
UK markets in the nwirniH^ 
sterling d?ped to DM2A291, 
although one economist said 
that t h is had more to do with 
traders speculating on 
hike, in German i nterest rates 
rather than uncertainty in the 
pound, in the afternoon, the 
pound picked up but gtin 

finished at DM2.8300, .down 
from a previous close of 

.DUisass:. 

According to Mr Paol Chert- 
kow, chief currency analyst at 
Citibank in . London, the pros- 
pect of a ft per cent drop to 
UK - interest rates would 
strengthen the pound rather 
than weaken it. "A. drop of ft 

fi IN NEW YORK : 
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per cent would show that large 
base rate movements will not 
he a prominent part of UK pol- 
icy in future," 'he said. In the 
past, the British government 
has regularly gt yaUri adjust- 
ments to rates by a half or one 
per cent 

The dollar continued to suf- 
fer on European markets after 
America's political and eco- 
nomic HffflmlHjo had lost the 
currency some ground in over- 
night trading. 

Asian marWAta had pushed 
the dollar down to DMUS4S0 on 
rumours -that the Federal 
Reserve was about to ease 
interest rate policy still fur- 
ther. 

By yesterday afternoon in 
London, the dollar was skid- 
ding further to test s up port 
around D1CL6400, as the mar- 
ket chose to focus on the nega- 
tive aspects of yesterday's eco- 
nomic data from the US. 

Both March construction 
spending and the Michigan 
University consumer confi- 
dence surve y showed stronger 
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growth. But they were out- 
weighed in the market's eyes 
by a surprising fall of 5L3 in 
the National Purchasing Man- 
agement survey in April as 
opposed to 54J in March. 

By the time trading had 
opened in New York, confi- 
dence in foe dollar was being 
tasted further by news of the 
continuing riots in Los 
Angeles- Oik currency dealer 
in San Francisco said that the 
rioting was adding to the nega- 
tive dollar sentiment now. 
Investors, he said, were con- 
cerned about potential finan- 
cial pressure on municipal and 
federal governments from the 
costs of rebuilding and from 
tourism l oss. 

The dollar closed in London 
at DML6CL0, down over a pfen- 
nig from its previous dose of 
DM1.&25. In early trading in 
New York, it was testing the 
downside of DML6355. The US 
currency was also down on the 
yen, closing in London at 
Y132.70, down Y133A5 on its 
previous dose. 
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TESSA 110 uo -i iaiMfitti6 

NatWest Crown bum Ac mart 
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6171 835 Mil 
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9042 
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9012 

9003 
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. 
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253 
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5.16 
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078 

157 

35b 

253 

293 

3l39 

4.01 

019 

159 

264 

4B4 

090 

154 

216 

2.83 

135 

2 02 

405 

616 

019 

0.79 

106 

203 

3.14 

435 

5.77 

BOS 

0.01 

0J2 

059 

137 

5.42 

650 

7.64 

995 


ES.Voi.tt*. On. Wdmnl 4UB3 01995 
Ptettao at/s opa leL 231111 S29629) 

THEE MOMTH QjROOOUJIK - • 

CapMtartUO 

Oast Wafa taw Pm. 

J* 95.95 95* 9556 95.84 

Sep 9559 95.56 95.45 95.44 

Sc <H.aS 94B7 94.73 *.72 

to 94A0 94.49 

EiL VoL O*. «1 bl m Hmo> «57 0051) 

Pmta da's aeeaM. 38217 (382623 

-TWEE WMTH EUBWAK • 

EM Lm [aitfa cf 1MX 

Ob HU In Pm. 

An 9025 9026 9020 90.22 

Sep 91155 9057 9050 9052 

Det 9054 9056 9050 9052 

to 9123 9124 9UB 9U9 

Jai 91.48 9L49 9L46 9L46 

Sep 91.73 9L69 

Etanted Hta*' 9653 (34241) 

Pieetoos dnTl 4P«» M. MB715 0441861 

TUKE IOHTH ECS 

sa In ptata If 100% 


One 

89*2 

LM 

PlH. 

8937 

8900 

89 JO 

90.18 

9013 

9009 

9009 

90.48 



90.41 

9003 



90.73 


ESJMMd mkvr 294 (860) 

Pmtac day's open H. 9328 19Z3S) 


THEEMBn ESBB SWISS FM8C 
SFI lntata of 108% 


Cter 

9150 

9Lft 

LM 

9144 

Pm. 

9146 

9106 

9108 

9102 

9102 

9220 



92.16 

9743 



9248 


Esttmted Hrtme 870 02261 
Pmtofi tay'i open M. 43095 (44967) 

F7-5E IDO fflbeX • 

PS per Mltaex acfad 

One Hta la* Pe 

Job 26975 27075 2675.0 2671 

Sts 2736 .0 mi 

Dec 27775 2751 

ESl imiid nkoe 6307 (91» __ 

Prertan daft open M. 41307 (41078) 

FT-SE EIHBTIAQC US BOO 

BM5I per (»fl Met **6d 

Ctee Hlgb Lw Pr 

Jib U77.0 1 IT, 

8 

A 

EsUbhuo ntame 0 COi 
Pmtna Mr's open fa*. 18 QH) 

■ ConuaeB natal ■ APT. dedn* prices tana 


POUND - DOLLAR 
FT FOBOa EXCHANGE BATS 


1-rth. 3 -(Ml 6-HdL 12-mft. 

L7748 L7S74 L7330 16965 


money markets 

Rates shaved again 


FT LONDON INTERBANK FIXING 


THE BANK of England 
yesterday ' gave what many 
dealers regarded as a dear sig- 
nal that it wants to see a ft per 
cent cut in UK base rates next 

For the third successive day, 
it shaved dealing rates at the 
long end of the discount mar- 
ket, triggering corresponding 
fang in rates in the interbank 
and futures market. 

In early operations, the Bank 
bought hffla in Bands-3 and -4 
at rates'* lower than those 
agreed the previous day. It 
bought £2m of Band-3 HUS at 
I0&-A per cent and £8m of 
Band-4- hills 


teg butt tew fa« 

ms par coat 

from SaptMta, 4 


at 9IHI per cent On the two 
previous days; the Bank had 
aisb reduced the rates at which 
bought bflis at the long end. 

. After posting a shortage of 
£ 2 . 0 ibn in the morning, the 
tianfc also bought £2bn- of 
repurchase agreements for 
resale to the market an 8 May 
at MU per cent ■ ^ 

•Kates in' the interbank 
market fell as the -market 
amounted a ft per cent cut in 
base rates next week. The rates 
for 3-month money .fell from 
10%-ft per cent on Thursday to 
lOft-ft yesterday. Rates for 
overnight money- also fell- to 


10ft-% per cent 

In the futures market, the 
June Short sterling contract 
ended at around 89.86 having 
closed on Thursday at around 
89.72. That closing figure 
suggests that the market 
believes that interest rates to 
June will be at around 10.14 
percent 

Many dealers saw these 
reductions yesterday as a 
process by which the Bank 
might get the foreign exchange 
market accustomed to a 
gradual decline in trading 
rates in the UK’s money 
markets. "The authorities are 
leading money rates gradually 
down while at the same tune 
keeping an eye on sterling’s 
position w ithin the BRM,* said 
one senior dealer at a discount 
house. 

However, some city 
economists believe that a cut 
in rates next week may be a 
risk. “In Germany, the 
Bundesbank may increase 
rates hi the near term and 
there is speculation that they 
will do so at the Bundesbank 
General Council meeting next 
Thursday," said one city 
economist. There is also a fear 
that the retail price index in 
Britain due out on May 15 may 
show a rise in inflation, 
Tn yjarnrinfajr any interest rate 
cut 

In Frankfurt, the money 
market .was. closed yesterday 
for the Hay day holiday. 
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MONEY RATES 


NEW YORK 


Lunchtime Owaoett — 

T*omat& 

Prtwrta 6% Three noota... 

Broker Idea ralt 6 Skacett 

FBLfmfc 38 teejear 

Felfiadsat haenenUot, - Toejor 


Fratatet 

Parfc 

Zericft — 


Treasury Bills and Bonds 

359 Three jeer 

351 Fteiear 

3.76 Snajor 

595 lCh«ar 

4J7 3&h« — 

5.41 


TofaH 

mm 

8nse6... 

DiMIb 


OnnigK 

Ok 

Mwtfi 

T«a 

UoKto 

Tbrte 

MeatlB 

MeaUa 

756025 

9^ 

9.R3400 

9%-10 

8%%U 

9.JM.60 

9B-10i 

9.70400 

9.70900 
! 9H-10A 

isa 

w 

SSh 

a 

U%-10% 


lfl%-10% 


LONDON MONEY RATES 

, I fWnioM I 7 dap I Ota I Three ” SU Ore 

May 1 Overnight entice Mootii Moods Mootte Vear 


b i a rt aa fc Offer 10 

MfrtBta Bid 4 

Sterling CO* 

LsealAuihoritrOew. ... 108 

Local AatBorio Bonds „ 
WsaumtMkttep*.— . 8% 


Fleam House Deposits 

Trassiy Bills (Bart 

Beta Bills (Bin) 

Fine Trade Bills (Bay) .. 

Dollar CDs. 

SDR Linked Dep. Offer. 
SDR Linked Dep. Bid 
ECU linked Dep. Offer. 
ECU Untad Dep. Bid ... 


^ iS4 Si 


IDS 1DU ION 

w% ioS io% 

V) 9^ fia 

10& 9% 9% 

355 3.90 4.05 

b% 6% tA 

6% 6% 6>* 

ia% 10 % ioi, 

10 % io% 10 a 


IV4V. 10.685 p.c. Local Aatfaorily and Huam Hmbs men days' notice, trthers sevea fays' 
flad. Finance Hi— a Base fait U frow Mfa 1 , lVWi Syk Depnsa.^Ratgft; stuw at sata 
fays notice 4 per cent Cmffimes of lax Dmsh iSolei «; Deposit £100,000 and over held 
gafe one monk 7 pa-eem,-Gi*-tlKe months? % per cent; thrw-s»x months 9|»eeifa UmIJ* 
moBlhs9percenL- ntae-tathe momhs 9 percent; Under £100,000 7 pereeM from 5ept 3.1991, 
Deposits withdrawn for cash 5 per cert. 


Pmta dayT spat 6* teas 2922*4 Pits 505263 <AU amnete? 
Preita del's Hkone; Cans 8.K4 has 10572 (All oracles) 


PARIS 

7 t« U TtAI 18% HTHMAL FKRCM MHO OtAJlF) FUTUtES Apr51~ 


Opa Sett price Darn HM Um 
Jmt 107.48 lU7iO 10752 107.42 

snttare 10768 10780 10700 107.66 

Deate 10758 107.98 107.90 10750 

Estlnatc d wtae 7Q500 Total Open kaewa 146,210 

TBBE-HBHTH 7088 FBTO88B MAUF) ttta Mtata oHwd rtad AaeJI 

jm 9056 9007 ^ WS SB" 

Sqasto- 9053 9037 4051 9057 9033 


9033 9037 4051 

9064 9054 -0.01 

90.91 90.91 -051 

! 6,900 Total Opa Merest 55530 


9057 9053 

90.65 9052 

90.92 90.91 


Barclays Prime Accaunt HJXA 
PDBoilB Hansaastun , <M)4H2M1 

L1.0MM24** . b SO 4 8B fa fab [ fill 
ti5t»-£*a** . i J 00 7 IV I Olr 

L10 D0D-C24.W* . 17.75 fart] T.SB Cm 

C5 000* . ...las 64*1 8 51 1 Olr 

B e wJanaifc Bata PLC Premier Accwmt 
Sfa Nanus Street . MI1P 3L0. . 071-631 3313 

12MCMJ0 0M <*0Q 675] a)ir Qu 

UO 001-420.000 . W2S 59375 956 Olr 

Cn.lWH- I to 00 7 50 1 10 3a I Qtr 

Brawn Shipley & Ca Ltd 

FoataiCBaCtaKtar*. tataMCC? .071-60*9833 
MICA . TjaJS 5 94 awf Otr 

ProtOmaidAft 19 00 &75l 9 231 On 

Caledoalaa Bank Pfc 

attA^soMita^OQ^on^jgg 

Cater Aflen Ud 

25 Bnuitane. Lutaa EC3V 90J .071-6292070 
HlCA-_. _ woo b.75 *S| Mth 

Canjon 15.000 reto „ Iw SO 7 13 9 92 Mia 

TESSA 11025 -I 10751 MU 

Ctotetaoase Bata United 
1 Petrenosur Dure. EC4M 7DH. 071-2484000 

12300-419.990.. ..129 fa. 9* 0*9 MU 

35^00-1*9.990 .. Oio 7 13 am 

LSO 000-499.999 .... 9.75 731 1020 Mth 

LIDO 000* , . . 10 00 7 50 ID *7 MU 

S3 OflO-549 999 225 Lfa9 227 MU 

VMOOO-S99.999- . 2 75 7 06 278 MU 

SlOO.OO0-a9f.99f. 3 00 225 J 04 MM 

S200 OOO*- . 325 244 3 30 MU 

mam Btenreiciu we mMiNt- ter run ftae 
pfaBMutzma 

Ciydesdala Bata PLC 

30 5t VlKtot Plou, UeuanCl 2HL ,0112487070 
£2,000-42* 999 /JOM fa 00 B2*f Otr 

a^OOO-£9f.*9». .875 65fa 9 04 Olr 

(100.000- 1 1925 6.9*1 93a Qtr 


Pmlacial Bata PLC 

39AiMnH AHalKhaoi C*nhn, , 06l 9.'8 , iCi: 
hit* >11,000— 1875 65*1 *111 mu 

Rani Bata of Scotland pic Premium Act 
4?SlAndmS* UunamntMI J*E Dll -7786*70 

459.000* |9M 6 90 1 wf fi<r 

124.000 - 109 9*9 lo:a *991 H-m[ 9,1 

110 000-124999 Ifl 25 6 19 05(1 (8, 

42.000- £9 949 >7 50 1n.ll f til Ipr 

Save & Ptasper) Robert FlnMag 
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KWOWiltUU l'lltl 6 751 >**3l&*.f. 

TL5SAl,ud 1 Tcji Jc«4 -I 4 79 Min 

TLSSAVuiatre l* no -I id Min 

Sterling Bata & frost Ltd 
Altai Mm 6 Attar Sl «h*4*M AC < JBA -0734 *9254 J 
HIM 12500* 1 10 50 7 SHI ltW8l»-4nt 

Tyndall & Ca Ltd 

79-3) PiMm Victoria SI Brtitl 0277 T44*rj 

Duutatac 0900 6 ■' in Vj U' 

NIUa U* PO 6 n 09 JO on 

KUUCtOOOOO* 0425 fa *4 09W> Ctr 

Man#* phn oa an fabfa oj:/ un 

Tt»A oaw - ID 25 Clr 

United Damlalapa Trust Ltd 
PO Bo. 135 Altar ^ Rtjd bn BC1 XB 0734560*11 

SSota** 7 AS I 1U ZtC flu 

J. Hcmy Sdnder Wagg fa Ca LU 

170 OcasriAl LoBOOeECV bOS ,071-3826000 
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UO.QOOasdabm* . UD25 7 Ml 10 6)1 Min 
W estern Trust High Interest Cheque Ate 
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Ll 000-4 4. 499 . last) 3131 48*1 Qtr 

WlirihledOB fa Ssirth Wert Finance PUC 
lit Herat SLUM*nEC17AE ,071-6069455 

High MChMuta 110 60 7951 11 Oil Str 
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Notice 

i« hereby given that on Exmordsuzy Oe nra pl M e ra i iM of aha iidin ldcci at HYPO 
FOREKDTfa COLONIAL POinRXiOS HJND(*o tfouraOTnll behdd rtto 
nrejau — 1 office at 14.nu AldaQa wi . T .a Hani bon»fc on Hthlkay 1992 at 1 1 £0 tm. in 
oner in xtoolvo taons du fiAwrikp 

L. ChHi|reaCibofiaQdyaar«f faa Caratef an u to Hat an tte lrt of April iaatafa 
voar aadtomdcniho31«icf Mendi of tui laRa*iag yen wMi tha conoac y t ur cn di qa 
on 31 k of Mudi IMS and so a m a nd Attlde 26 of lha Article* of Incorporation 
Mpgrfh iily. 

2. ChteBeof sbodeSBoflho AanailOeBoralMecPMnf e liA i atwjlilfw aodia*iti»so%a 
heM oo ta popoltinuia Thm«d*y of the month of July at UJO ia in oata you 
«mtmg with tfanmoufau: to be fatal in 1993 *nd to amuid Asocial D of lhoAxtidea of 


BANKWG DEPARTMENT 


BANK RETURN 

Wednesday 
April 29, 1992 


Increase or 
decrease tor week 


LIABILITIES 

Capital — 

Public Deposits 

Barkers Deposit* — 

Baaarva and other Accounts 


ASSETS 

Government Securities 1,531,121,175 

Advance and other Accounts 2,712,145418 

Premises Equipment S other Secs - 1,153,835^32 

Notes 8.722JS4 

Com 222397 


e 

14553000 


C 

99.710.439 

- 

3,299,069 

1023092.791 

- 

57011^23 

3,780.394^*6 

+■ 

41250,435 

5,40405(1478 

• 

19252.057 


ISSUE DEPARTMENT 
UABIUT1ES 

Notes In circulation 

Notes In Banking Department - 


ASSETS 

Government Debt 

Other Government Securities . 
Other Securitle* 


5.404.050,478 


16,013^77,745 

0.722JS4 

10020 ^ 00,000 


11.015.100 
9,469, 134,553 
6339^50347 

16320300300 


+ 7375.000 

+ 247346,013 

274315,765 
572.112 
+ 1*307 


329.427388 

572.112 


1394299.713 

1.086399.713 


BASE LENDING RATES 


I ftcaty fam* iogptlicc with tho Bill wtarfing rf du pwyoood a nwnfancnai era avafliMn | 
ran nqarat as the itasaod office tt d» Campray. In ataar ret be valid, pmqp tanas 
Alyocmptaad mart bo raowtad At the icgtoed office cm lOdicf Mitch 1992 at 530 
pun, tt tli c In e rt 

h otaer » be cBnble to Kood md vote, bom tanhnldta onirt di^ota their oteini 
at least S days in advance at tbe ra a i st c rad office of the Company or at Banqaa 
Gtefaolo dc Lusmbta^ 23 A-mjna Sfnmcaey . laurabooqj, 

Tba Boaal of Dncom 


ATLANTAS SICAV 
20, Boulevard Rnunanad Servais 
L-2S35 Luxembourg 


f.\i » cojk'r.f i 


Mcarietm lea acti c im a iici seta coqvoqnfa par k prfacnl avk k 
L 'ASSEMBLES CENE&ALE ORDINAIRE DES ACTIONNAIRES 

S ' 18 timrfaa an tStgo nodal % L t a a nb ocrg le 21 nui 1992 ft 14h30, tvec 

die de joar nriviart: 

ORPRE gUJtO.US 

1. Rappondc gtrtioo fat Ccotcfl tTAdnimiinatioo; 

2. Rapport da K£viscur<FBnacpiiscs; 

3. Adopt** dc*cornp»c*clcr«stcicicc»n 31 dtecmbic 1991; 

4. AffixtarioadnrfanltatdeFexctcice: 

5. PddMfgc amt ad tn i ni a n a teutr . 

6 . Rdfle owm det ad mipi ctr a icun sottanti; 

7. Divert. 

Les rfsolniioot des na k e m aitea Ion de l'Asarmblfe G6n£nle Oidnudre 

inrinr Pnl^c i mv majnwrf rin[j*li* (far fictiOBMB Cl ptfapj ef vrVntfr 
Chaqoc acxiaa atm droit devote. 

Toot a ctioBB ai tepcid voter par m a nri a rth c. 

Itarkaodat 

BANQUK DZGSmON DUIOND DCROTBSCHOJO LUXEMBOUU 


tea&Dnwj_ 

Aided Trast Bart 

AIBBart 

• HereiAntaMr 

B&C«adatBst_ 

BadofBsnda 

Basra BHaoVtaR... 

BakofCnnB 

Bankofk^ 

Baftoflafa 

BdiofScottad 

BaaaeBdgUd 

BsdartBric^ 

BodiwrtBrt,_.,„ 

Bril BkafMM E*2._.. 

• BrnnStyfej — 

HBukHlitelad 

DtBsukM 

CDyMBdBrtsGut^. 

CifteteBat 

CttepsalheBto 

COrtls & Co. 


103 CrtdKUaais 

103 CrpnEPcpotefBli 

105 DwosUarle 

lOi Epelirial Bart pic — 
103 E*S£t Bast Lftwted . — 
103 Frartf&SfliBal... 
103 First teOwd Bari Pic. 
103 6 fttol Ficnint & Co. ... 
103 RctatFiaarlPtirt.-. 

105 ttetaii 

105 SUnsliaot 

103 •HuabnsBrt 

105 HnpdinTnslPk....- 
11 BmuUt&ecftaBfa. 

105 •HIDSbbkI 

105 L Host& Co. 

105 HoRsbBg&StanslBl.. 
105 WqaHo^eBaPl — 
M5 # Leopold JosepfiS Sms. _ 

105 UqftBank 

105 Kegtea] Bask Ltd — 

105 


105 McDoaMlIDocgbiBnk. 105 

105 KM land Baft 105 

103 MoMBmtiBg 105 

105 NrtMttihBttr 105 

11 tert/tn Bart Lid __ 105 

U NjkreftHDrtgaseBapk 11 

M Proratal Bart (HI 14 

105 115 

11 MBt of Scotland... 105 

105 •Sniu&WillnaSec.- 105 
105 SurtriOartmd — 105 

105 TSiL ..... 105 

135 Uidapkidc 105 

105 6 Unfed ft«f ICanit 105 

105 lhttyTnmBa*PlB 105 

105 Wain Trust 105 

105 WspxBatiCixp. 105 

105 Wb'naw^Laiflw ... . 105 

105 fottRfei 105 

105 8 Marias of Brtlhfc Medal 

105 Bank in? & Snartties Hobso 
A snuUoo. 
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REAL-TIME EUROPEAN AND l .S STOCK M ARKlT DATA AND 
ANALYSIS AT REALISTIC PRICES 
* ALSO Fl'Tl RES * OPTIONS * BONDS * FX AND NEWS * 

CALL - LONDON 72-329-3377 - FRANKFURT <19-69-639125 
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1 -*•!.* 4 ■'■. n 177 
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Horn Char; Anclysu Lid K 5 i ?5 

7 SwoNovV Street. Lohccn ;V * R 7HD UK i-Sc c- 

TC C71 --29 -i96‘. Fax: 071-^39-964 c:r ;-j! :„-c 



TAX-FREE' ; SPECU.ATIOX 
IX FLTURES 


Tbcbaln your See Cpklciobtw your FgamriilBaQlgTatarCTihdp ■ 
jia,nlMdad)ta)'«lai]tain«i»D(mTB} orawr fll 
toutlCIndBFfc.»llCmHaiorCHJci».lcitaa»SHlWtaP ns 


WORLD STOCKMARKETS. 

WHERE NEXT? 

If you h.\yf. a View, take \ Position 

Cimut: Ani\n Fiimma 07I-J45 1010 

WnrirniM hi.iU'w.vH'ih \ti. SWI\ Kill. 
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DEALERS IN 
ALLOCATED SWISS 

GOLD 

MEMBER SFAI COMPETITIVE RATES 


CAL Futures Ltd 
1»2 Queen 
Vtaaria Street 
l-DTukm EC4V 4BS 
Tel: 071-329 W30 
Fax:071-329 3918 


FUTURES & 

OPTIONS 

TRADERS 

KrtANEFROCKTANO 
COUPEimVE SERVICE 


BERKELEY FUTURES LTD. 


15 PARK ROAD, 
LONDON NW1 6XN 
OR TEL: C.DE ROEPER 
ON 071-224 8489 
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Details of business done shown below have been taken with 
consent from last Thursday's Stock Exchange Official List and should 
not be reproduced without permission. 

Details relate to those securities not included In the FT Share 
Information Services. 

Unless otherwise indicated prices are In pence. The prices are 
those at which the business was done in the 34 hours up to 5 pm on 
Thursday and settled through the Stock Exchange Talisman system, 
they are not In order ol execution but In ascending order which denotes 
the day's highest and lowest dealings. 

For those securities in which no business was recorded in Thurs- 
day's Official List the latest recorded business In the (our previous 
days is given with the relevant date. 

Rule 535(2) stocks are not regulated by the international Stock 
Exchange of the United Kingdom and the Republic of Ireland Ltd. 

t Bargains at special prices. * Bargains done the previous day. 


British Funds, etc 

No. at bargains Incfuq n d2208 

Exchequer 1Q*% Slk 2005 -£109**. 
Guaranteed Export Hnaneo Com PLC 
It*** GW Nte >984 (Br- £102* * 
04*02) 

12 %% gw Ln s* axwoffl - ctao*. 


Corporation and County 

Stocks No. ot bargains InauaedS 

Blmungham flSS Coimc/U Hi* Rad 
SW 2012 - El 06 

BrfetottChyohliX* Rod Sttt 2008 - £106 

LetdstCtty 0813*% Hod StK 3006 - 
ei23M (2SAp92J 

Mancheste r Com 1891 3% Red SI* 

1941 (or after) - £29* (29Ap9Z) 

4% Cans irrd Stx -£36 

NewcastfB-Opon-TjTiaiCny ot)11 Red 
Stt an 7 -El 06 <29 Ap92) 

Norwich Corp 3% Red Stk - £27 (Z8Af>92) 


UK PuWic Boards 

No. ol bargatos Inciuded4 


Agricultural Mortgage Corp PLC5*% Ort) 
Sdc S3S6 - *863? (2SApB2) 

?*% Deb SUt 91/93 - £95* (28Ap92) 
10X% Deb S* 32/95 - £99* 

Ctydopon Ld4% tird Stt - E33 
Poo of London Authority 3% Port of 
London A S* 29/89 - £85 (27A0SZ) 


Comrrranweatth-Governmerrt 

No. o< bargains induoad rtf 


South Australian 3% Cons Ins Stk l9ifl(or 
after) - £26 (27ApS2) 


Foreign Stocks, Bonds, 
etc-(coupons payable in 


London) No.olbugrtnatofludedrS 


AOtoey National Storing Capital PLC 10%% 
SUxxd&d Bdfi 2002 (fr Ever) - 
£ 101 % « 

American Mndcal tot Inc 11 *% Nts 
1995(Br £5000} - £91* (Z4ApB2) 


Ar^aQrom PLC4*%Cm Bds 


El ZB* 

Aida Rnanee 1410%% Cm Cap 
Bds2006(Br E50008100000] - £81% 
(24Ap82) 

Berctays Benk PLC 10*% Senior Sited 
Bde 1997 - £101% (27Ap92) 

9»% GW Ntt 1S83 - £99 (28Ap92) 

Boots Rnanee Ldfl% Cm Cep Bde BOOS 
(Br) -£137 

Brtatol A West BuMng Society 10%% 
Subord BdS 2000(Br£10a»S10000a) - 
£S6(24Ap92) 

Britah Gas tod Finance 8V3%% Old 80s 
1897 (Br ECU1 00081 0000) - EC8B 
P4ApS2) 


I CwWeipersey) Ld9X% 

Cm Cap Bds 2006tRegJ - £115*8* 
B%% Onv Cap Bde 

2006(Br£5000850000) - £1 13 (29Ap92) 
Buion Group n£4K% Cm Bde 3001 
(Sr£1000&5000) - £132 (24Ap9Z) 

Cut 6 Wireless tot Finance BV10K% 
Old BdS 2002 (Br £100006100000) - 
ctoo*# %♦ 

Coots vlyaBa Finance N.V.7%% Gtd Red 
Cnv Prt 2004 (Br) -121* (27A092) 
Cookson Rnanee NV5*% Old Red Cm 
Pit 2004 (BrShs 1 05} - ET 15 (284002) 
Contain Finance NV74% OtdRed CnvPrl 
2003 £1(Certe to Br) - 90** 1* 1* 
Defer Mai A General Trust PLCB%% Exeh 
Bde 2005 (BrCIOOOSSOOO) - Cl 15* 8 
(29Ap92) 

Dawson Finance NV9%% QtdRadCnvPrl 


2004(CwtsToBr El 16) - £105 
Bcaportfinana AS7%% Ms 1993 (Sop 
1988 Issue)- $102% *(24Ap92) 

Bf Enterpr i se Finance PLC8%% GW Exdi 
Bde 2006 (Reg £5000) - £97 D5 
(2*4*?) _ 

B*% Gtd Each Bde 
2OO6(Br25O0O81OOOOa) - £33* 
(29AP92) 


£xpart-bnport Bank of Japan 8 *% GW 
Bde 1997 (BrSCVtt) -SC97.8 8 
Far Eastern Toxtta Ld4% Bds 2008 - 
S106H (24ApSQ 

fisher (Akien) Rnence N.V.6%% GW Red 
Cnv PH 2004 -£109* (27Ap82) 

Fufksu Ld Warrants to sub lor She of Cam 
Stk -30*(24ApSZ) 

Granada Group PLC 11*% Bd* 2019 
(BrCI 000081 00000) - £99% (24ApBZ) 
Halfex BuMng SQcMy9H%NU 1993 - 
91044B41 (34Ap9Q 
11% Sited Bda 
2014(BrE10a008lOOOOO) -£103 
(2BApS2) 

tttnson PLC«»% Ow Sited 2009 (Br 
£Ver) - El OS* (29Ap9Z) 

Hemaons 6 OatlWd PLC7*% 8tted 
Cm Bds 2003 - £86 (24Ap92) 

Hepwonh Captat Finance Ld 11 JZG% Ow 
Cap Bda 2005 (&E1000810000) - £152 

HfckscnCepltal U}7% Cm Cep Bda 2004 
(Red - 118* RBApOZ) 

7% Ow Cap Bda 2004 
(Br£100081000q - £116* (28ApOZ) 
Imperial Chemical kakatriea PLC i Q%Bds 


2003 - ESS* % (28Ac02]. r 
demeOonal Bar* tor Roc 8 Dev 10%% 


Mwnsftnl Bank tor Rac 6 Dev 10%% 
Ms 1898 (BrESOOO) - £104% (27Ap82) 
ftagBjwftdo 088*% Ntt 1994 - 

9% Ntt 1098 - 5105*49 *• 

Kefhrai Corporation Warrants to Pudhaae 
She Of Com SOi - $0* (24ApS2) 
Ladbroka Group PLC5%% Sited Cm 
Bds 2004(Br£1 00085000) - £94* 
(28Ap82) .. , . 


Ladoroke Group AMnMUere»M9* 
Cm Cap Bda 2005 (EK5QOQ81QOOOQ) - 
£95 

land SecurWea PLC9*% Bds 2007 - 
£9025677 (27ApS2) 

6*% Cm Bds 2002 - £84# 

9%% Cm Bdl 2004 (BrtXOOO&GOOOO) - 
£96 KO 

Leerao PLC7*% CW Bds 2008 - £78% 


LeSttSOTmra Bi*ft» Society 10*% 
Suborn Bda 1996 (BrEOOOO) - £99* % 
Lew* (John) PLC10*% Bda 2000 - BUM 
% (28Ap92) 

10%% Bda 2014 (8r£1 00008100000) - 
E99H(24As9S) 

(Jovda Bank PLC !9K% Sudan? Bda 
1896(Br£lOOOO) - £99% 100 
il%% Sited Serw Ntt 


1998(BfC10000) -£100paAp92) 

Luces IndMMea Inc5*% Qw Bde 2052 - 
$114% K gBAp93) 

New SouBi WUee lYeaawy Corp 10«% 
GKd Bda leSQpKSQOa) - £98* 
(2SAp92) 


Nippon Teieprepn end TWepnonw corn 
9%% Ntt IKS - $107% K (27Ap92) 
ftna 8ncMy11K% 


Northern Rode BuM 
Sited Bde 2000 


PadOcBearto WMMCaUe Co Ld3*% 
Bde 2001 -8102* 

Pewso n Sttrtnp flua PLC10*% QW 
Bds 2002 - £101 (27Ap02) 

Peninauttr 6 Oriental Sttem Nev Co4*% 
Cm Bda 2002 -£11fl*4> 

11*% Bds 2014 (BrdOOOO&l 00000) - 
£101*0 

Prudentw Finance BV9%% Gtd Bda 2007 
(BrtSOOOSI 00000) - £32% (24*4*21 
RMC Capital LBfl*% Chv Cap Bda 2008 
flBr 0000880000) -£101* 

Rank* Hot** McDouaB PLC*%%Cm 
Bde 2003 tft£5006) - C122* (Z4Ap92) 
Redttnd Cttte PLC7W% Ow Bdi 2002 
- £105 * (29*402) _ 


Royal Bank of Scodend PLC10%% 
£ted Bds 1998 (SW500042W8- 
£101* (2SAp82) 


Sdnebim (J-XChannal IsiandDLd 
8%%OwCapBds 200G(Br- £140% 
(2BApS2) 

Sewn Deni PLC11*% Bda 1999 (Br 
£$0008100000) - £104% C29*p92J 
SMuph Estates PLC8% Cnv Bda 2003 - 
£112 

SnWi 6 Nephew PLC 4% cm Bds 2002 - 
£123* 

8nPh 6 Nephew Finance N.V.8«% CM 
Had Cm Pff 2004 (Bi) - £124* 

Sovtham Baorte PLC 10*% Bda 2002 (Sr 
EVeT) - £101** 2* (28Ap92) 

Sttrtey Heckte Co Ld Warrants to aub (or 
Com 8tt oi Co -6l(24*p92) 

SHIB Bonk of New Soulb WWM Ldl0%% 
Sited Ntt 1999 -$111.43 -47 M 
So* ABenca Croup PLCi0%% Mb 

1997(Br£100ai000M10OOD(9 -£100* 
P7APS 2) 

Svenak ExporarodM ABZero Cpn MS 
1994 - $8B% (2SA$S2) 

Tttmap Rnence (Jwsrw) LdS*% Cm Cap 
Bde 2006 ffia £1000) - E87 
9*% Cm Cep Bda 2006(Br 
£5000850000) - CSS* (284093] 

Tea $ Lyle too%> PlCfl%% Ow Bde 
2001 (Br £3000) - £»%• 


TeMILYtt W4fin PLCTTaleALyle PLC5K% 
TSLHFoGdBds 2001(Br) VWWttT8LPLC 
-£82*t38Ap92) 

■Mfortcs Oe Eewna £A4% Cm Bda 
2003 -S124K(28Ap02) 


TescoPLCl0%% Bds 2002 (Br£Vtr) - 
«P1% 

Testa Cspaai Ld9%Ow Cap Bds 
20Q5(Reg £1) - £129 30* M 1* 

9% ClW Cap BBS 2OOStBrS60O06lOO0O) 
-fIM* X(2SApSQ 
Thames Wamr PLC9K% CnvSubordBde 
2006(Br£500Q860Q0Q) - £119S> 

THORN EtM Capital NV8%% Gtd Red Cm 
PTf 2004 (BfOOOO) -£126% 

Unmd Booms Finance NV6K% Qd Red 
Cnv Prf 2003 - £138 psApSZ) 
weaoome PLC9%% Bds 2006 - £95* 
(2SAPSS9 

woowrich BiAflna Society 11%% Subord 
No 2001 -£103% 4 


Starting Issues by Overseas 
Borrowers 

No. of bergelne inckidedfiB 


Aelan Development Sank l0K%Ln Stk 
2008(Reg) - £1058* 

Bank ol Greece 10*% Ln S4( 2th 0(Reg] - 
E96* 7(29Ap82) 

10*% Ln SOI 2010(81) - £97 (24ApS2) 
Caleea Centrata Be Coopendlo n Econ 
12*% Gtf Ln Slk 20l3(Reg) - £124*. 
(24ApBZ) _ 

■Cafese Nattoneie Dee Autarautes t«% Old 
Ln Stk 2006 -£147* (2BAp92) 

Cradk Fonder Da France 

10K%GtdSerLnStk2fm.iZi3.i4(Reg) 

-£106*.% 

14*% Gk) Ln Sdc 2007(Reg) - £138* 

* 

□enmarHNngdom 04)13% Ln S* 2005 - 
£122*3 

Bactett de France 12*% Gtt u» Stk 


2006(Rea) -£124% 

1 1*% Gtd Ser Ln S8c 2009/1 2pteg) - 
£119% 

European tmestment Bank 8% Ln Slk 
2001 (Reg) -£97*. 

9% Ln Stk 2001 (BrfSOOO) - £96* 
<29ApB2) 

9*%Lr sm 2000 - noo* *. %, *. 
10%% Ln Stk 2004{Reg) -£108* 

11% LnS8r2002(Rag) -£110 
FWsndTRspite: of) 11 *% In Slk 2009 
(Reg) -£113% 

Hydro-Quebec 1Z76% Ln Slk 2015 - 
£ 121 % 

16% Ln Stk 2011 -£137% % 
nar-Americw! Develapmsm Bank 9* % 

Ln Sdc 2015 -£101% 

In te rna tio nal Bwik for Rac 8 Dev8*% Ln 
Stk aotOCReg) - £100% |28Ap92) 

11 Ln Stk 2003 -£1i3%>8b4 
Ireland 12%% Ln Stk 20Q8(Reg) -£119* 
(Z7Ap9Q 

New ZaelBnd7X% Stk 88/32 - £89 
(g9Aa92) 

11*% S6( 2Q06(Reg) - £111% (28ApS2) 
NovjScoda(Pi«wkiceo4)ll*%LnStk 
2019 - £112% % % 3 
16*% Ln 8tk 2011 -£150*1* 
Petrotaoe MmdcenMl4K% Ln S« 2006 - 
£ 111 * 

Ptrt^Wfftop 01)9% LnSfc 201 6(Reg) - 

Province da Quebeci2*%Ln Stk 2020 - 
£117% 

Spampongdom ot)l1*% Ln 31k 
20lQ(Reai -£117* 

SMdrm(Kfeigdoai oQ9*% Ln Slk 
20Ufftog) -£100% 

135% Ln Slk 2010(Rdg) -£131% 

UnBad Mexican States 18*% In Stk 
200B(Reg) - £125* 


Listed Companies(excluding 
Investment Trusts) 

No. of bargain* Muded 32428 


ABN-AMRO Hidga N.V.CM FLS - SF37i 
NG48Z K * SB A A AS * JBB 
ACT LdC&m She $a*0 - 425 8 403 5 5 
AMEC PLC15% Uns Ln Sdt 1992 -£100 
(2BAP92) 

APV PLC455% Cim W £1 -58 
ASH Gapittf Ftanee$(arsey)LdSK% Ow 
Cap Bde 2008 (Reg Unde I00p) - £96* 
55 

Aberdeen Truer PLCOnf lOp - 29* 30* 


A Ws to Sub kx Crd -8{24Ap92) 
Abortortti Smaler Companlas Tot PLCOrd 
25p -137 

Wtt 10 Sub For CM -53 
AbbuM Ate Fund She of NPV(8Mrtng 
Portfafa) - £1533 (24Ap82) 

Addson Consutecy Group PLCOrd 5p - 
10 K OBApS2) 

Aartnte awn Teoranttlfl*% Sdg Deb 
Stk 91/96 -£98H# 

Aetna Mattyslan Growth FundtCaymaiDLd 
OldUJOl -66 (27Ap9S) 

Atet Reher Group PLC warrants To Sttt 
For Ord -0* (28Ap92) 

ADR (KM) -51254 (29A p9S) 

Mean AkjnUim LdCom She ol HPV - 
$20% (29ApB2) 

Ataaon Oroup PLCSZSp 9«eQ Cm Cum 
RedftfiOp-iflS 


a Nftei Airways Co LdSha Com Stk 
YS0 - BAZrrt 100897 8.788 1892 


ABenz AG HVgStn 08150 (RFO-1/K92) 

(Ppn12) - DM2077 

AOed London Propwte PLC 10% Qau 

Prttl -as 

AMed-Lyon* PLC ADR (1:1) - *1 f* 

G*% Cum Prl £1 - 50 (24Ap82) 
7*%Cum Pit £1 -6fl70(24Ap92) 
5*% Urn Ln Slk - £44 8* (24Ap92) 
5*% Ons Ln S* - £53 (ZBAp92J 
7*% Ihw Ln 80c -£85 (24Apfl2) 

7*% Urn Ln Stk 93/98 -£88 
AOttd Recto PLC Old 26p - 18 
Alttd-Slgna/ incShs ot Com Stk $> -699 

AJruttfdndan Praperte PLC9»% 1st 
Mig Deb 9lk 96/2901 -£82(28ApS2) 
Alphnnedc PLCOrd 25p - 25 7 
AMS PLC5J% Cm Clan Non-Vlg Red Prt 
£1 -55 (29Ap92) 

Amber Day Hoktngs PLC10%% Cm Red 
Prf 99/SoX>2 £t -85 7 


American Brandt incSht of Cora Stk 
$3.125- £2798784 
Amerfteeh Con>Sbs tt Com 88c $1 - 
$63* (27 Apia 

Andrews StyfceaGroup PLCCnr Prf 50p - 
69* 

AngRan Water MjC 6%% MexriJnked 
U.S1K 2008(69846%) - £113* 
Angk>-Eattsm PNn tt d o n s PLC12%% Una 
LnSfk 96/99 -£87% 8* 

Anoknaal LON Ord R0-00C1 -Ell* 
p7Apfl2) 

Asarco kroCom Stk NPV - $28* (Z7ApBZ) 
Aaprey PLC9*% Cun Prf £1 -112 
PBApSSO 

Aeaodettd BTOtah Foods PLC7*% Uns 
Ln Sdc 67/2002 50p - 36 (2tApBZ) 
AHoettttd LteaeHttBi PLC7*% Uns 
Ln Stk 69/94 - £31* (2BAp92) 

Ate Copco ASA She SK25 - SK2S8 
30393588 

ABwoods PLC ADR (&1) -511*0 
ABWooes (Finance) NVOKp OH Red Cm 


Prf 5p -82 
Autdn Read Group PLCCkd asp -250 66 

Aite^^New Zealand Banking GpLd 
New Shs $A1 &•) (WSfl - £» 

Automated S*curlty(Mdgs) PLC5% Crtv 
Cum Red Prt £1 -56 
8% Cm Own Red Prt £1 -46* *»8 
Automotive Products PLC496% Cum Stad 
Prf El - 46 (24Ap92) 

Ayrahke MeM Products PLCOm 2Sp - 68 
6 9 823 

BA.T kKfaetrtse PLC AON flri) -513* % 
BBA Oroucr PLC 6% Cun Prl £1 -47* 


BBT PLC ADR (4;1) - $1029086 33 
StCC PLC?K% Deb 5Tk BOSS - £82 
BM Group Pl£4Jp (Net) Cm Cun Red 
Prf20p -170 

BOC Group PLC ADR 11:1) - $1237 
435% Cun MO -83 
2.8% Cum 2nd Prf £1 -36 
3J% Cum aid Prt El -44* 

12*% Uns Ln SB. 2012/17 — £116 
f27Ap9H) 

oaGimwnadoMi plci 2*% uns in sot 


93/98 - EDO {24An82J 
rrp PLC7 Ja(Net) Cm C 


BTP PLC7Jp(NrtCm Cura Red Prt lOp 
- 191* <2S*p93> 

BTR PLCWurams 1995ns to Sub for On) 
-6448866 

ADR (4:1) -£18387347 5 32.63 
(29AP9S) 

BteriCJi] PLC*B*Ora 10p -22 


Bsrnpton HMg* Ld8X% Ikw Ln Slk 
2002107 -060 (29Ap8Z) 

BN* of IrettndtGovemu- 8 Co of) Unto 
NCP Stk Srs A El $ £9 UquMNiOfl - 
102* (29AP9Q 

Bwdsys PLC ADR (4:1) - 535.7(27*082) 
Berottye Bank PLCRegSusC Prt Sn 
Udtt - $27^54909 f23Ap92) 

8*% Uns Cap Ln Stt 86/3$ - £96 
12% Uns Cap Ln Sit 2010 - £*12 
QBAoSZ) 

inutt Cep Ul Stk 200807 - E132*. 
* 

BeArg Chrysxfi* ftmd LdOrt SOOI -$6* 
8% 

Barings Rjcs% cun lit Prt El - 02* 

6%^unaidPrt£1 -94% 

Non-Cam Prf Cl - 1U 
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LONDON STOCK EXCHANGE: 


Dealings 


Buto Group PLC Ora If£ai0 -f£042 
Bemeto Expiu m on LdOrd B0.01 -9 
Barr a waUaco Arnold Trust PLCOrd 25p 
-638 

Barrett Daratapmtntt PLC6*% Uns Ln 
S&S2/97-£5*(27Ap82) 

Bartow Hepburn Group PLC 7 75% Cum 
Prt 21 -71(28Ap92J 
Bus* PLC ADR £2:1) -«21* (26Ap92) 
3*%DoO Stk 67/92 - £97 pSApSQ 
8K% Deb Stt 87/92 - ESS 
10*% Dab Sdt 2016 -£104<M.«.S % 
(29Ap92) 

4*» tins In Stk 62r97 - £76 (29Ap92) 
7*% Una Ui Stk 92/97 -£B9(29ApS2} 
Base frimstmau* f%C7%% Uni Ln Stk 
92/97 -E89(2$AfS2) 

Bsdays PLC10% Cun Prt £1 -99 


Baa2srPLC$K%CovUnsLnStk2000 - 
£102.05 3 (24Ap92) 


BslwayPLC9S% Cun Red Prt 2914 £1 - 
98*8 


Bscoesen d-y aS*A* Vlg Shs NKZ3 - 
NK117 7 8 

U* Non Via Shs NK26 - NK118 7 H 
BMcH Mrmg PLClOp - 19* 

BlKkwood HadQB PLC9» CU«n Bed Prt 
£1 -68£4Ap92) 

E M oc hfau eter B ew M nr iw nt CorpShs Com 
81k $0.10 - SIS* (Z7A092) 

BM Ok* Wustriw PLC3*% 2nd Oeb 
Stk 1984/2009 - £60(2SAe92) 

6*% Una Ln SUJ197S or eft) - ESS 
Boddrapon Group PLC9K% Cm Uns Ln 
Slk 200005 -£>7791* 

Bodycot e Inten u Mo ne l PLCOrd 2fip 
(HFO-1/1/92) - 402 (2SAp92) 

Booker PLC ADR (41) - $30% 

Boats Co PLCADB aif - $1&99 
7*% Uns Ln Stk B8/S3 - £90 3 
<29ApB3 

Bournemouth & Betrict W*ttr Co 
XS%(Ftnty S%)Cens OrO Stk -El 025 
23%(l=mty 4%)Prf Stk - £1025 
BredtaTO & Btngtey Bukfirg Sodery 13% 
Perm M Bearing She £10000 - £112* 
*K % 

Bradford Property Trust PLC 10*% Cun 
Prf £1 -97(28ApSg 
Brant ChunteabMemational PLC9% 
Cun Red Prt £1 -96(29Ap92) 

Brant Wetter Group PlCWts Id Sub lor 
Ord -34* 

War Rte 2nd Cm Red Prl 2000/2007 £1 
- 14(2BApS2) 

89% 3rd Non-Cum Cm Red 2007/10 
£1 -9 

Bridon PLC &%% Una Ln Stk 2002/07 - 
t/0tZ7ApB2} 

Brieut 6 West BuBdkig BobetylS%% 
Perm M Bearing Shs £1000 - £112* 
*3 

Brtatol Water HMgs PLC Ord £1 -0567 
609 (2SAp92) 

6.75% Cum Cm Rsd Prl 1998 Shs £t - 
l2S(2BAp82) 

Bristol Waterworks J^C 1 )30% Rsd Deb 
Stk 2005/09 -£107* 

Brlttnnfc BuSdfeig Sodety 13% Undated 
MendteyCnv SuboroNts (Reg) - 
£109% * % * 

British Airways PLC ADR (10t1) - $49% 
50.16 KH K%1 

BrWelt-Amerioan Tobacco Co LdS% Cum 
Prt Stk & -44 

8% 2nd Cun Prl Stk £1 -54 7*% 


British Land Co PLC 11%% Oral Mig Deb 
Slk 20>»24 -£>07* 

BrkWi Petroleum Co PLC 8% Cun let Prf 
£1 -778 

9% Cun 2nd Prt £1 - 78 88 (2SAp02) 
Brtttsfi Shoe Corp HUgs PLC4.025K 
(Frrty 5*%) Cun 2nd Prf £l -52 


496% (Fatii 8*%) Cum 3M Prf £1 - 
80* <27Ap92) 

tdahSM PLCOrd S0p -80* 1* *.7 


Bridah SM PLCOrd 60p - 80* 1* * .71 
* 9622* **.71 *33.04 **34 
44* 

ADR flttl) - $14%# 39 9# H# 

.60451 

11*%Dtt>S»201C -£111*. 

CMQ 

Bridah T.i...m-mimin i « PLCOrd 2Sp 
(Regd H Cart-229p To Pay) - 121 M 
2* *33.122* ***44*566 
ADR (10:1) 1st Intemsm - $22*# 
Brtte Thornton Mdgs PLCOrd Sp - 1 1 
Muon Estate PLC 10%% 1st Mig Cttb Slk 
2012 - £103* (28Ap92) 

BroadteMr Hdgs HjC 42% (Fndy 0%) 
Cun Prf £1 -S0(28ApBZ) 

Brown & Jackson PLC1(L78% Cm Cun 
Prt £1 -10223 * 4 * 5.01 KH 00 
24% * **^57 

BUtabipLF^ & Co PLCOrd Shs 5p - 40 


BuknertHP^Odgs PLC8*% 2nd Cun Prf 
£1 - 99* * 100 (2BAp92) 

9*% Cum Prt £1 - 99 (27Ap92) 

Burui PLC7%CmrUnt Ln8lk 96/97 - 
£38 

Borrm/i Ctstrol PLC 9% Cum 2nd Prl £1 - 


59<28ApB2) 

7*% Com Rad Prf £1 -84* 

8% Cum Prt 21 -66 6 
Sun Stewart ObtUara PLCOra JCp - T52 
MS 

BUmdena I n ve s tme n ts PLC 15% Una Ln 
Stk 2007/12 -E110 
Suton Group PLC 8% Cm Una Ln SOi 
1988/2001 - £71 

CMI Managed POrttolo lm CoShe of NPV 
(Efltarprtse PorttoSo She) - B4J5 


She of NPV (Growth PartfaOo She) - 
87S(24Ap92) 

She of NPV (Ssfsguara Pordcflo She) - 


BB9(24Ap92) 

CRT Gram PLCOra 1 0p - 124 * 

Catra Group PLC7p Cun Cm Red Prt 
2000 lOp - 06 B 

Shs Ol Com SA $0.0675 - E7D66 
CukttJ ACouMee PLC0%% let Mig Deb 
Stk 2027 -£92% *.^4$** % 

1 1X% 1st Mtt Dab SBc S021 - £104% 
9%% Uns Ln Stk 91/96 -£90p9Ap82) 
Cspftal Industries PLCOrd Ip - 0$ 8 
(29Ap92) 

Cap/tsf Strategy Furxl UtPtg Red PIT 
faLOl (Brttah Fund Shs) - £2.606 


Pig Red'M SIL01 sag G8t Fund Shs) - 
£1.113002 (SMp02) 

Cerota Cn g to se rin Q Group PLC 10*% Cun 
Red Prf £1 -1Q3£2SAp82i 
Cufton C a —atete PLC ADR (2:1) - 
$22* (28Ap923 

Cater Ate HWgsPLCG% Cum Prl £1 - 
39* (27Ap92) 

CM^hr IncShs of Com Stk 61 - 

Cette Corpora te She of Com Me $026 
-$42**7264>3*« 

Channel Tunnel Hv iee l m en tt PLCSp - 46 
Chariwood ABenca HUgs Ld7*% Una Ln 
SOI 50p -28P4Apa5) 

Chtegton Corporation PLC9*% Cum 
Red Prt £1 -08 
9% Cm Una Ln Stk 1909 -£S0 


i Engineering Group PU 
I Prf £1 -1lSe2BAp90 
n O—B testes PLC 


PLC 10*% Cure 


ADR (2:1) - 


C*y Sbe Estates PU5 0JB% Cm Cum Red 
Prt£1 -345(29ApM _ 

7% Cm Urn Ln BOe 2005/06 -£87 


(29Ap82) 

Oarament Gamnntt(HeMngs)PLCOrt 
Mp -23041 23 5 
CtsyMtePLCOx) l(|p -48 
(Mate Cm Una In Stk 2000/01 - 
£87 (2SAp82) 

CMrvakmd Place IW tf nga PLC4K% Red 
Deb Stk 88/98 -BCpSApM? 

7% Red Oeb Stk 88/93 -ES3* 

(27Ap82) 

10*% Red Oeb Stk 90« - £99* 


12*% Red Ort Stk 2008 -£118 


3*% 6rrd Deb Stk - £38* (28Ap92) 
CMe Btonera PLCOrd 25p -366 
Co-Operate Bank PLC92S% Mort-Cum 
Ired Prt £1 -89* 

Coastal Corporate She at Cam SUe $033 
1/3 - £14jra $34449344 (29AOB2) 
Coats Paone PLC4*% Uns Ln Slk 
2002/07 -ES6(27Ap92) 

6*% Uns Ln SBe 2002/07 -£73* 
(29AJJ82) 

7*% Uns Ln Stk 90195 - £92 
Coats vtywu PLC 49% Cun Prf £1 -S78 
9 

CohanfAJ 6 Co PLC Non. V *A* Ord 20p - 
278 

ColmarfEXacMnveataMntt Ld8% Uns Ui 
SU9U96 -£88<2SAp82) 

ColorvWon PLCOrd 6p -115 £24An92) 
Cooper (Frederick) PLC&6p (Net) ow Red 
Cun Pro Prt lOp -73 
Courtadds PLCADR(lri) -£8.192231 
S% Cun 1st Prl £1 — SO (34Ap92) 

7*% Oeb Stk 88/94 -£80*50 
SK% Una Ln S8( 94/98 -E83 
6%% Uns Ln Stk 94/90 -£87K 
7%% Une LB Slk 94/96 - E90 
7*% Uh»LnS* 200Q05 - £81* 
{2BApaZ) 

caunte OMm (Hokflnga) La8X% 
Une Ln Stk 90*6 - ESI 3 (2BAj=e2) 
COUttlte ClSChttg Brands Ld7M% CUn 
Prt Stk £1 -50<27ApQ2) 

Ik^Mea & General Trust PLCOrd SOp - 

Oefry ten fnss uie tla na / Hkigv LdOrd 


Kang Regttar) - £0/916 
PLC 7, 76% Cm Cun Red 


Dane Estates PLC7,7S% Cm Cun Red 
Prt £1 -4 

Dsbsnhaoa PLC7*% ®ed Oab Stk 91/98 

- £89 (28Ap92) 

7X% Une Ln Stk 2002IQ7 - ESS 
(2SApS2) 

7*% Lkw Ln sac 200007 -EB7 
Dens PLC42% cbm lei pn £i -85 
(27Ap8Z) 

10*% Deb 8ft 95/99 -«101 B7Ap02) 
OeranWifUL) PUS08S% Cun Prt Slk £1 

— 47 

Detent PLCOid iQp -48 (24Ap92) 
Oowty Qrou> PLC7% Cm Cun Red Prf 
£1-99* 

E- Cyme InoCorn She $i - $38 

SCGte PLC ADR (3d) - $29 J38 30.1 
Ceet Mktede Bectricxy PLCOrd 60p - 
£3i2(23Ap3a 

Ord B0pcnegb*C*rt-170p Pd) -2867 
JJ88.B89 * 90 9023 
Eeetern Eleeatatty PLCOrd SOp - £333 
(34AP92) 


OraS0p(RsginiCert-170pPd) - 280 80 1 
* 85 8922344*557 
B Oro MtongXEimioraaan Co PLCOrd 
10p -415# 

ESaa(B I PLC 7% Cn* Cun Red Prf El - 
20 (23Ap$2) 

Englsh Proputy Corp PLC9K% 1st Mfg 
Sob Stk 970005 -£96R7Ap92) 

Ehs of Cam Stk $10 - $36.72 6.11 K £ 
Enterprise ai PLCl 1 %% Une Ln Slk 2016 
- £108* 9* %. (29Ap92) 
6rtc33qri(L.MjretefooaW«6ottg«)Sar 
BPtadSKIO - SK130* 1 1 2 2 * 3 
EseexWuer PLC 10% Deb 5*92/94 - 
ES8* t24A09Z) 

10 *% Oeb Stk 9*93 - £88* (244p92) 
Esisiee 8 Agency Httgs PLCli J5% 1st 
Mtg Deb S* 2020 - £101* (Z4Ap82) 
Etonbrook Praperte PLCOrd £1 -63 


Euro Disney acJLShs FRiO (Depositary 
Recasts) - 13* 133 13JS 1348 134 
1346 14 1446 

Shs FRIO (Sri - $24% FRf364 7 7 45 
.1 * % 42 47664 * 9 .1 .1 4 47 
Eurocamp PLCOrd 5p -322 3 67 
Europe Mfnersts Group PLCOrd 2p - 4* 
tz&vasj 

European Leisura PLC 8.75(3 (Nat) Cnv 
Cum Red Prt 2Sp - 5 (29Ap92) 
Europwn Motor Hugs PLCOrd 40p 
(Ex -RJgUs) - 133 3 4 5 
Eurotunnel PLC/Euotuuiel SA Unde (1 
b%c ora 40p a i esa friO) <bo - 
FR3649 (29Ap92) 

Vines (Stoovam Inscribed) - FR3746 8 8 

.16 .17 .8 7 945 47 

Warrants (Steovem inscribed) -FR22 

Fndr Wttfl EPLC & 1 ESA WrttoSub 1 0 

Units) - 824.4 (28Ap9S9 

Fndr Wes (Soovam kuerfced) - FR235 

(2aAp92) 

isaiwttdEPLQKAWisub 
EPLC/ESAUteISJJ - FR22 
Evered Barton PLC74Sp (Nat) Cnv Red 
Prf ZSp .6123 
346% Cum Prt £1 - 40 (28Ap92) 

114Sp Cum Red Prt 2005 lap - 101* 
Ex-Lsnds PLC Warrants to sub for Shs - 
17 (2SAp92) 

Escattw Group PLC 11 4% Cum Prt £1 - 
100(2SAp92) . 

Exptoreban CO PLCOrt Stk 5p - 2fH 
(29AP82) 

m Group PLC 7.7% Cm Cum Red Prf 
95/99 Cl - 192* 4* (2BAp92) 

FPL Group Inc Shs of Com S* $041 - 
S34*(27Ap92) 

Farringfora PLCOrd 5p - 9 (29Ap92) 
FuranU mterrwtett PLC34% 2nd Red 
Cun Prt El - 10(2SAp92) 

346% 3rd Cum Prt £1 -14 6 
Fate Group PLCOrd ip -3* (29Ap92J 
Fhst Chicago Corp Com S* $5 -S30* 
(28Ap321 

Rrst Debentue Rnence PLC 11.125% 
Severely Gtd Dab S* 2018 - £1 f 1 * 
(2SAp92) 

Rrat National finance Corp PLC 10% 
Subora Uns Ln Stk 1932 - £91 
(26AP92) 

Fttons PLC ADR (4:1) - $2747* 


FtettfierCtuDenoe Ld16% Spedned Prf 
$N240 -SN1l4(27Ap9Z) 

Fluor Corp Com $0426 - $42* (Z7Ap92) 
Fetes Group PLC Ord 5p -52 
tee PLCl 04% Mtg Dab 3* 61 <96 - 
£100* 

9.1% Uns Ln Stk 95/2000 - £910 
Forth Ports PLCOrd SOp - 148 50 SO 2 4 
6*7*8896012 
Fortnun * Meson PLCOrd Stk £1 - £48* 
Frientty Hotels PLC4*% Cm Cum Red 
Prim -84 

5% Cm Cun Red Prf £1 -126 9 30 
7% Cm Cun Red Prf £l -95 
GKN (United Kawdom) PLC 10*% Gtd 
Deb SBc 9095 - £99 100% K 
10*% Gtd Oeb SBc 92/97 -£10lH 
(29APBZ) 

G RLHWga) PLClO*%2r>dCum Prf Cl - 
8£{27MpB2) 

G.T. Chle Growth Fund LdOrd $041 - 
$1818* 

Werreras to sub for Ord - 87% 
(234002) 

GTE Corporation Shs of Com Stk $0.06 - 
$32%(27Ap92) 

General Acc FtroAUle Assc Oarp PLC 
7K% Une Ul Stk 87/B2 - £97 (ZSApSg 
7X% Uns Ln SOi 92/97 - £88 (29Ap92) 
General O e ct rt c Co PLC ADR (1:1) - 
$346) 

7*% Une Ln Stk 8843 - £94 C29ApS2) 
Genesis CMe Fuid LdWt* to SUv lor Pig 
Shs 1041 -$6% (29Ap82) 

Gtynwed mwrne fl onel PLC7*% Cun M 
£1 - 63 (24Ap92) 

10*% Une Ln SOi 9449 - £95 (29Ap82) 
Gaottieed Group PLC 7% cm Cum Red 
Prt £1 -67D9AP82) 

Goodwin PLCOM 1 0p - 43 
Greco (W.RJ 8 CoCam Stk $1 -S38 
(Z7Ap02) 

(tenpian Mdgs nC7% Cun Prt £1 -55 
6 

Grand Hennpntten PLC4*% Cue Prt £1 
-48* GMApSZ) 

5% Cun Pit £1 -48 
fl*% Cun W £1 -58*09Ap82) 
Greet Portend Estates PLC 94% 1st M« 
Oeb SOi 2018 - £94* 

New 10*% let Mig Oeb Stk 2021 - 
£104*. (24ApB2) 

(teat Universal Stores PLC8*% Une Ln 
Stt 83/98 - £90* 

Greened Ooup PLC 8% Cum Prt £1 -90 
11*% Dab 8tk2014 -£118 *. 
p9Ap92) 

Qraencora PLCOM b£l .00 -l£2JBp2S2 
3 


Greenwich Raeoucea PLC ftd 5p -7*. 

Greytatt PLC9M% Cum Rad Prti 2014 £1 
-56*7*8 

GUmesa PLC ADR (5:1) - $53* 

GUnoaes FBgfa Global abruegy FdPW 
Rsd Prt SO Oig te egad Curancy Rmd) 
-$3841 (2&AfCZ) 

HBBC HMge PLCOM SH10 - £24 248 
249 33341 RM1SK SH42XM489 

Hater BuMng Sodety 12% Perm M 
Bearing She £1 (Reg £59000) - £107* 
* 

HtoEn(g»aering(HldgB)PLC548%Cun Prf 

H e nwa on Prop m rUk* Carp PLDftd 
2Sp -406 

Hteys 6 Hensm PLCOrt 25p - £14J 

Hurkigfnn KSbridi PLCOrd Sp - 157* 8 


Harrison Muatries PLCOrd 1(to - 9* 
Hasbro Inc She af Com Sdc $040 - $2 


Hasbro mcShe of Com Sdc $o4o - 825 
(27Ap82) 

fttslemara tetes PLC10X% fatMW 
Did Stk 96/2003 - £98* (27A092) 
H emkigw e y Prtporte PLCOrd 2Sp - 
25 % % 


Hepworth CSpbsi Rnanee Ld 11 46% Cnv 
Cap Bds 2006 (Hag) - 152 H 42 3 * 
lee am Shs of Com 8* of NPV - 


Hercules me Shs at Com Sdc of NPV - 
$64* 

Hewitt Group PLC 10% Cum PH £1 -81 
(28Ap92) 

Hcfcson fm e me te M PLC6*% Ure Ln 
Sdc 88/94 - £89 (2SAp02) 

Htoong Estate PLCOd 10p - SZ (28Ap8Q 

H*jhcroft biveattnent Trust PLCCkd 2op - 

HmSSteCo LdShs of Com Sdc Y50 - 
£8491 Y 1670 702.1 3*458177 4662 
8.104 8142B6 4 2 .1429 543 946 
97412 


Hong Kona Lend Httge LdOrd $0.10 
R “® ” 8(173 °* 0-777 


House of Fraser PLC 6% Uns Ln Stk 93/98 


B*% Une Ln Stk 93/98 -£88*9 
lousing Rnence Corporation Ld 6% Deb 


- MS* * 04Ap9S) 

11*% Deb Stk 2016 - £106*. 

Hu nt er p rint Group PLCOrd 6p - 14* 5* 

IMI PLC5X% Une Ln SSt 2001/06 -£64 


7*% Uns Ln Stk 88/93 - £95* 

■8 hdreMsyen Rmd NVOrd FLOjOI -S8* 
WS UK Smafer Companies Trust PLCOnf 
SOp -86 

WbB Sub tor Ord -22pBAp82) 


HMmPLCCm Cun 
*47*42 


Red Prf te -141 * 47*42 

fnch Karmen Kafang Rubber PLC f Op - 
£146* 

Inchcape PLC12%% Uns Ln 8tk 93/98 - 
ElQZK ITAAnOn 

Mf Stock Socherys Of UKIflep of kLd 
7K% Mtg Dab &k 9Q/96 - 291 
<27N*2) 

Irish Ufa PLCOrd IrEO.IO - K143 144 p 
1<B 6 7% 8 9 

J» Group PLCOrd I Op - 188 90 1 1 

Jandne Medueon Hktga LdOrt *046 
(Hong Kong RagWar) -£3.67 


Jartee Qtrauglc Hdga LdOrd $046 
Kong Ratfettr) - £1415143 

Jersey aecbtdty Co Ld-A- OME1 -880 
(2SAp92) 

Johannesburg Cons kweetOoLdRiLIO - 
S849 4 R 66 (2SAo82) 

JUaisan 4 FMft tewnne f 145% Cum 
Prf £1 - 104 (Z9ACSZ) 

1 1% Uns Ln fide 83A6 - £91 (Z7Ap«2) 
Johnson Group Cl eaner v PLC74p (IM) 
Ow Cun Red Prf top - 123 
JotmaoivMeaw PLC8% Cm Cum Prt £1 


Johnston Group PLC 10% Cum Prt £l - 
97(26*882} 

Jaoea.SirouKHUgs) PLC10% Cun Prt £1 
-60(28ApSQ 

Kafru Corp 3h3 Of Com Sdt Y50 - «446 
Y 1060 642 8.726 73438S64 * 5460 
6478068 28 


Kspgel^orporten LdOrd 651 -£2457 


K o ra s S wope ted Ld8hs<tnn to Br) 
$0.10 (Qm 4 ~ B04O 2050 2050 2073 
2100 

Kveemer /L&Rde A Shs NX1240 - 
£208* 208* 20842 20941 20343210 
B Ehl NK1240 - NKtOO 0 
She FM20 (Unraebtctod) -FM76.1S2 K 
46* * 

Kyowa Saftame Bteik LdShe of Cant Sdc 
Y30 - T70743 4320 1742$ 2142B 30 


Lead Croup PLC New Ort 2Sp (Nl 
Pd-5/5/92) -76 7 8 8 9 80 
0% Uns Lit Sdc B8S3 - E90 (27AOSZ) 
Lind Secuttee PLC8*% 1st Mq Deb Sdv 
63/98 - £84* (27AD92) 

7*% ip Mtg Deb Bde 91/96 -E88 
(27Ap9Z) 

9* IB M« Deb Stk 9612001 -S94* 
(23*192) 

10% 1st Mig Data Stk 20Z7 (Reg) - 
£ 100 * * 

$*% Uns Ln Sdc 92/97 -£92*3 
Leporie PLC 8% Oeb 3«k 93«a - £90* 
(29Ap82) 

10K% Oeb tok 9*fi» - £100* (Z7APS2) 
LASMO PLC 10*% Deb 8tk 2009 - 
rich* tw 

LSham(JamB8) PLC0% Clam Prf £1 -67$ 
<27Ap92) 

LaOn American Extra Yield Fund Unto - 
S10*« 

Lsbows Ptedman Mktes LdOrd R041 - 14 
Lee Vtey water Ld7*% Red Oab Sdc 
51/32 -£97% (24Ap92) 

Leeds te n e nent Bcteng Sodety 13%% 


Perm ha Bearing £50000 -£116% 
LteetJahrd PLC7% Cum Prt Stt n -66 
Lewis/Jchr^PartnersMp PLC 5% Cun Prf 
58l £1 -48* 

7*% Cum Prf Stk £1 -63 
Lex Suvtce PLC2nd Sar wa To 
S ubscribe lor 1 Ort -65(23Ap82) 
BTj% Uns LnSOc 92/97 -E83{2SApS2) 
LBBerfy Lite A ae o d adan ol Africa LdOrd 
R0.10 - $1tl p 680 
LBy (EB) & Co Shs of Com SBc NPV - 
$853,67 

Undum Reefs Gold Mining Co LdOrd 
R041 -4 

LIT Hottngs PLC 947% Cum Rod Prl 5p 


Loddwed Corporation Shs of Com Sdc $1 
-£26% 

London County Free. 4 Leas. Prop Ld 
6*% let Mig Deb Stk 86/95 - £86 
C29Ap92) 

7%% 1st Mig Oeb Stt 92/96 - £33* 
(24AP82) 

London O war fck y PLCOrt 50p - £3.77 
(24ApS?) 


Old SOp (Regd int Cert-I70p Pd) - 324 
5 5 66*741 446 3 * 9 9 30* .671 


London 6 European Group Ld 10 *% Uns 
Ln Slk 1933 - £75 (28Ap92) 

London Inte ma dorul Group PLC AOR (5-1) 
-$274 

Lonrho PLC ADR (1:1) - $1,802 42 456 
47 49 42 

Lookers f*C K Cm Cun Red Prf £1 - 
636 

lowfWm) 6 Co PLC 675% Cum Cnv Red 
Prt in -110233 

Lowe(Robert K) 6 Co PLC874% (Net) 
Cm Cun Red Prt iflp -3fi(2SAp92) 
Lucas Industries PLCUH6% Uns Ln Slk 
82/97 -£100* 

Lynton PLC 10*% 1st Mtg Oeb Stk 2017 
- E96* (28Apn) 

MEPC PLC9*% 1st Mtg Oeb Stk 07/2002 
-£97* 

10*% 1st Mtg Deb Stk 2024 -£100* 
12% let Mtg Deb Stk 20 17 - £114% 
(2iAp92) 

8% Una Ln Sdc 200MB -EB3* 
(29Ap92) 

10*% l/ns Ln Stk 2032 - £92% K. 
McAtonetAKrad] PLC9% Cum Prf El - 86 
C29Ap92) 

McCarthy & Stone PLCO.75% Cun Red 
Prt 2083 £1 -50*2(2SAp9 B) 

7% Cm Una Ln Sdc 99/04 -£47 
Mteudsn 6 Sons Ld10K%Cun Prt Et - 
111K(23Ap82) 

Uanenesasr Ship Canal Oa 5% Parp Prf Ei 
- 13*# 

Manchester Urttted PLCOrd lOp - 267 70 
2 

Mandarin Oriental totomedonel LdOrd 
SOOS (Hong Kong Reg) - EOA35 
MtealarsIWOgs) PLC 5% Cun Prf Cl -47 
(27Ap93 

Mania Fund (Cayman) Ld Pig Red Prt 
$0.01 -SB* 

Mmfield Brewery PLCOrd El -570 
(29ApB2> 

MSnwab PLCOrd EOp - £4.14 (24Ap9a 
Ord Sap (Regd mt Cen-iTOp Pd) -368 
701234.15557 

Mvfcs 6 Spencer PLC 7* Cun Prt £1 - 
63 

10% Cun Prt £1 -90 
MerstwOs PLC10% Cun M £1 -100* 

(2 TApBB) 

Mtrahtfs Universal PLC7*% Cum Red 
Prf Cl -00 1 (28ApB2) 

Medeve PLCADR (4rf) - $16* X * 455 


Medherranean FUid LdiORs (Br) (to 
danom of 10 She) - S600G 

MerolaeLiohn) PLC9% Cum Prf Z1 -102 
(2»pi2) 

Meroh rc Read Grtagt PLC8%% Cnv Une 
Ln Sdt 99104 - £52 

Mercury tote maM onel lm Duet Ld Pig Red 
Prt Ip (Cco d nenttl Beope Fund) - 
CB6.12(27ApB2) 


pro Rad Prf Ip (Reserve ted) - 
£50.438 (29Ap82) 

Mereuy O sie cwfl Trust Shs NPV Buopean 
OpparhMdee FundfReg) - $14* 
(27Ap82) 

Mersey Dote 6 Hert«uCoe%% Red 
Oeb Stk 98/08 - £82 (2BApB2) 

3%% tod Deb Sdc -£23(28Ap921 
Mid-Southern Water PLC 10% Had Deb 
Sdc 92/94 -E98(27Ap99 
Ud-Sueeaz Water Ca12% Red Deb Sik 
2010 -£113 

Mdtand Bank RLC7*% SMxad Uns Ln 
£0(83/93 -E05(2BAp9Q 
10*% Sttoard Una Ln Blfc 83OT - 
£99** 

14% 8i*ort Uns Ln Stk 2002X77 - 
£118% 

MJtels Beclricdy PLCOM SOp -£342 
(24Ap8Z) 

Ord SOp (Regd tot Cart-17l6i Pd) - 304 
6 46 56. 12 7 7. 105090 
ItaeuMeN D e r.t r fc O o tporedonShe ot C om 
SttYSO -Y4834 5405 64067T22B36 
64972 49731 497333 .79085 
Mitsubishi Three 6 BanJdng OarpShs of 
Com Stt Y50 - £4.103 Y 920.765714 
334467.1842.1 
Monsanto CD Com 89c $2 - $87 


Morgen CrucUe Co PLC9K% Deb Sdc 
060000- £96 <27ApB2) 

Morton Bundour Fabric* Ld5% Cum let 
Prt £1 -42(34X092) 

Maud Chertotte to ee sim entt PLC 10*% 
let Mtg Oeb Sdc 3014 - £96* (28Ap92) 

Uoutegh Group PLC a*% Cun Prt £1 - 

1*Ste(^^.)Grou> PLC 7% Cun Prt £1 
-40 [2fiAp623 


1 1 »%1etMtoO*betk201 4FP/AL-22M2 
- 210434 5* aSAoBZI 
NEC nunca PLC13%%D*0 Stt 2018 - 
£126*(27ApB2) 

NMC Grau) njCWsrrena Id sub for Shs 


NMC Group rjC Warrants to sub for Shs 
- 30 (2?ApS2) 

7.7Sp (Net) Cum Red CnvPrl 1 0p -63 
0 

NSM PLC&5P (Nog Cm Cum Red Prt lOp 
-30 * 2 2 3 4 * 56 
Nsdonsl Medfcai Eid erp rt eee IncShs of 
Com Slk $046 -$14*(Z7Ap82 
NsSonsi Power PLCADR (10:1) - $40# 
National Westminster Bank PLC7% Cum 
PrfEI -63 

9% SubOrt Uns Ln Stk 1893 -E97 
12*% SUrort Una Ln Stk 2004 - 
£113* 

News Msmettonsl PLC7% 1st Cum Prt £1 


N«t^C7%V^UnPrt£1 -50(2SApBQ 
10%“B* Cun Prf sop - 39 (2SAp92) 
Mcor tnc8hs of Com Stk 96 -938% 


Nmsfc Mtt ASOte -S' (Nun VtB) NK20 - 
NK7 (28ApS2) 

Norihem Sectrio PLCOrd SOp - £346 


Ort te ptegd Int Cert-I70p Pd) - 306 
91012.12344 47 6668% 


N o r th ern Cn g j neering IntteMes PLC3% 
Cun Rad Prf £1 -36* (27ApS2) 
S%% Uns Ln Slk 88/93 -ES2 


NORWEB PLCOra 80p - £842 (24Ap92) 
Ord 5Qp (Regd tot Cert-170p Pd) - 343 
8 6 7 43 48 8 46 8 A 60 60.14 1 1 .14 


Novo Greup PLCOrd Sp - 64 5 6 
Ocoortes Group PLC Wwrants to eub tor 
Ort -1* C2BApSZ) 

CM Court Curancy Rmd LdPtg Red Prt 
$a01(Deuachemerk) -DM41426 
CTA«a) 

Pig Red prf $aoi(Jap or we Yan) - 
Y3S78J9 P7A088) 

Old Court I n temettonel r te uet vee La pm 
R ed Prf $041(9lw8ng - E35472 

at Apes 

Oporto Growth Fund LdPtg Red Prt $041 
(Sri - $8{29Ap92) 

Oosory Estetoe PLCOrd 25p - IS* 8 7* 
PacMc Gee 6 Beotrto Oo Shs of Cam 88t 
ss-S3o.es* 

Pwssng Sansng HJdgs PLClOp - 4$ 


Pete Group PU534% Cun Frttt -20 
Perantouw C u onse fcad ota tocCom St 


$1 - $45* 

Park Food Group PLCOra 2p - 116 * 8 
Peterson Zochotds PLC 7*% Cam Prf £1 
- 63 (2SAp92) 

10% Cum Prf ei - 108% p7ApB2) 

Peel HUgs PLC9*% lit Mtg Deb Stk 
2011 -£»*•**.%* 

5.25% (Neb cm Cum Nan-VU Prl El - 
5023 

5% tei Pld Slk -£40 

3H% Deb Stk(Perp) - £31 (27Apgq 


3*%2nd Deb e»(P«PJ - £31 (Z7Ap8Z) 
Peridns Foods PLC8p(Neq Cun Cm Red 
rtf IQp -1177 

Peeoiina SA.0ra She NPV (Reg) - 
£158* (28ADS2) 

Ort Bbe NPV (Sr to Danott 14 & 10) - 
£176 BF10B16 40 50 6 61 75 6 96 BOO 
900 32 6 

Mart Garner FLC9*» Cun Prf £> -79 
Pttnobrook Group PLCB.73% Cm prf 


91/2001 lOp -60 
PlttfOnunPLCAOrtlp -4* 

Ptehmd (CLPJ Cb UdShe $066 Hw 
Kong Registered) - $H2AS42B 
peAffiq 


WB to SUt lor smfftuw KteS 
Ragtttered) - JH14182 (KA(g2) 
Portals Group PlCfl% Cum rtf £1 - 54 
Q8Ap92) 

Rirgtotorarusf PWtoUi* LdOrt R042S - 

Pete) Ouffiyn PLC4*% Cum Prf Bftt - 
19(29AfS2) 


PowefemKC A« H<M)- CZ42J 
pmssta Hakarns PLCl04% Cun Prf £1 


Prtsaee Hakarns PLC104% cun prr £i 
- SO (29Ap9Z) 

Process Systems toe Shs of Cam Slk 
S0.02S(UK Reg) - SK P9A(W3 

Prudenttei Curanta ted LdP^ XT Red 

Prt IP - 257 (26Ap62) _ 

PiXflc Service Enterprise Grout toe Shs of 
Cun Slk of WV - S254M* 

Queeng Moot Houses PLC10K% 1st Mtg 
Oeb S3( 2020 -*99X (28Ap93 
12% 1st Mtg Dob Stk 2013 -£112 
(Z7Ap92) _ ^ 

R£JL«dga PLC«% Cum prf £1 - 00 
RPK Ld4*% Uns Ln Bdl 20044)9 - £20 
9% Uns Ln Sdt 990004 -£B0(2SApS2) 
Reeal Secwdy U8% Uns in Sdt 82(95 - 

Rank Orgontoatlan PLCADR (1:1) - $12.78 
(29AOB2) 

R^MHovts Mcoaugee PLC«% CUm 'A' 
Prf £1 -56(28Ap92) 

$*% Uns Ln Stk 90194 - £94* 

(28A0S» 

8K% Uns Ln 9*91/93 -£94K 
Rmsamoa PLC*2» (Net) Cum Cm prl 
124p - 43 6 42 8 

Rstners Group PtCADR (3n) - $04 0446 
Readout huemado ne f PLC 3*% Una ui 
S* 68/93- £95 (27Ap» 

Reckttt & CUmsn PLCB% Cum PrfEI - 


Rtckm am wonh Water Ld7*% Red Oeb 
Sdc 91/93 -£94£24A pBB) 

Robinson Bros (Hymn Green) Ldl1% 
Cun Prf £t -98P4Ap88) 

Rockwara Group PlC 8% Uns Ln Sdt 
83/99 ~ £83% (2SAoS2) 

Rohr toeShect Com Mt$1 -Sis 
(ZBApSZ) 

Ropner PUSH *% Cun PrfEI -105$ 
(24AP82) 

Roiebys PLCOrt 2Sp - 138* 

Ross Group PLCOrd Sp - 42 
Royal Bank of Canada ^American FdLd 
Ptg Red Prt $041 -£9496877# 

Royal Bern Of Scotland Group PLC11% 
Cun Prt £1 -95 C2BA092) 

Rubkat Group PLCOrt lOp - 106 
Rugby Group PLCB% Uns Ln Slk 93/96 - 
0»(Z7Ap8Z) 

RusesKAtossnder) PU= 6.79% Cum Cnv 
Red rtl -82(29ApS2) 

SCEcorpSm ot Com Stk Of NPV -$41* 
(29ApS2) 

S 6U terse PLC 6% Cum Prl El -42 

CO PLCADR (3:1) -SI 
.03 439963 44 45 48 .084804 .1 .11 * 
9% Cm Uns In 9dt 2015 - £39 
SMnsburyfj) PLCADR (1:1) -S74 
(27ApSa 

$*% lit mg Oeb 9*39/93- £95# 
SLModwen Properttee PLC 34% Cum 2nd 
Prt El -80(24Ap82) 

Savor Hotel PLC8X% abg Oeb S* 91/9$ 
- EB1 (27Ap62) 

ScafNruta Hktgs PLC74Sp (Nat) Cm 
Cun Red Prf 20p - 85* 6 70 (27Ap92) 
5.73% Cm Cum Red Prf £1 -77 
(24Ap8 B) 

Seeps Group PLC8% Uns Ln S* 68/93 - 


Srtmelders(S4 « Son LdM Cun Red 
Prt(2000 or afttr)C1 -40<24ApS2) 
Schod PLC8*% Cun Rad Prf 2001105 £1 
-39* 90* 

Scotlisfi Hydro-Secbfc PLCOrt SOp 
(Regd Int Cert-170p Pd) - 190 1 1 K 
47 41 22*. 91 334.09*495 
Ora SOp (Regd kn Cert-1 OOP Pd) - 105 
(2flApgs 

AOR (Kki) (Regd Int Cert-170p Pd) - 
El 8.17 

Scottish Me n ropo6 ten Property PLC 10*% 
1st Mtg Oeb Stk 2016 - £52* (29Ap«2) 
Scottish 6 Newcesde PLC74% let Mig 
Dab BOe 88194 -MB 
7% Cnv Cum Prf El -203<2<Apsq 
Scottish Power PLCOrd SOp (Hagd tot 
Gert-ITOp Pd) - 174 43 *65 .07 * * 
6*77* *4106*9949*80 
OraSOrXRegnCert-IOOpPd} - 176* 

(2SAp92) 

ADR oat) (Regd tot Cert-170p Pd) - 
£1747 

Sccntth Value Trust PLCOrt 25p -60 
8e«a PbC44% (FWy 7%) -A" Cun Prt £1 
-59 

7W% line Ln 9tk 92/97 - £87 (28Ap92) 
Sec u toor Group PLC 448% Cun Pig Prf 
£1 - £100 (24Ap82) 

9KBOARD PLCOrt SOp - £344 
fZ7Ap32) 

Ort 50p (Raul Int CteL-l70pF4 -300 
2356447799.1330 


Sermah RUtoer Co PLC£i(RskQ - ES 5 
She! Trensport&TrMfingCo PlXOrd Shs 
(Brf26p (Cpn 1881 -479 81 
5H% lat rt£Cuig£1 -530BAp92) 
SMeld Group PLCOrt 5p -3H(29Ap92) 
544% (Het) Cm Cun Red Prf £1 -10* 
Shopritt Group LdOrt Sp - 447 S« 

Stem Sawder Campardae Rmd La Ort 
$041 -38*P4Ap92) 

Skflew Group PLC7*% Itoe Ur Sdr 
2003/00 -E72(28ApSQ 
Stole Darby Butted $M 040 - 81 
Simon Biginoertog PLC 6» Cun WEI - 

wSotaStlt 92/97 - £94* pBApBQ 
600 Group PLC11% Une Ul SOc 9247 - 


Sknndta Group toauranoe Co LdSha BK5 
-SK1 19238 9 


Stngsby<HXL)PLCOra 28p - 130# 

BraHi 6 Neohaw PLCOralOp - 185 X * 
4366* M *7* 


aittth New Court PLC 12% Subort Une Ln 
Stk 2001 -E8BX 

Smith (WJL) Grotto PLC^B" Ord lOp - 94 
4(Z7Ap«) __ 


6*% Red Ufts Ln Sdc - £46 (24ApO£) 
anUMOtoe Beecham PLCADR fRI) -976 
Smtodone Beeuum PLC/SmBWOtoeADR 
(1:1) - $87497793 6 43 447726 488 
46* »%% 

Srokhs todutories PLC11*% Dab Slk 
8572000 - £101 (24Ap8Q 
Smuth(Jelieraon)Groui PLC0*% Cnv 
Una Ln Ntt -K200 
South America Fund N-V.Shs Com Bdt 
SOW -$23848796 -41688 
Wtt to Sub Shs Com Stk $041 -$04 
(24Ap92) 

South WMes EtacMetq/ PLCOrd GOp - 

Ort6lS^^totCsra-170pPd) -388 
72 34.866 67680 

8auth Western Bsorteby PLCOrt SOp - 
£347 348 (34Ap82) 

Ord 60p (Ragd tot Cnrt-170p Pd) - 307 
8 48 9 9 -38 H 40 10.1 2 3 3 47 4 4 6 
.136.13 

BcutTmm aroWc PLCCW 5Cp -£846 
(24Ap92) 

Ort SOp (Regd tot Cart-i7te pro- 293 
4 4 886 778 399* JB 300 300 1 
.124 23 

Speyhawk PLCO.76% Cud Rad Prt 2014 
El -8* 

Sumtart Chartered PLC12*% Subort 
um Ln Stk 2002477 - £107 
Storehouse PLC9% Cm ttos Ln Sdt 1992 
-2100 

8uftaBc Water PLCOrd £1 -578 
SwvXJohn) 8 Sons PLCOrt 2Sp - 400 

SwtreitohiO&Sons 1484% Cun Prf £1 - 
88C28Ap9Q 

788 Ml Samuel Bank Holdfco Co PLCB% 
Uns Ln SU 83/94 -CBS (Z7ApOZ) 

T 6 N PLCIO.1% Mig Deb SOc SOM - 
£S5(27Ap32) 

1 1 K% Mg Oeb Stt 9K2000 - £102 

TR Vf o ckkMda Strategy Fuid Skwv8hs 
NPV (Japan Fuid) - 6846 (Z7Ap9Q 
T8B Group PLC 10%% Subort Ln Bde 
2009- £101* *. 9b *2 
TT Group PLC 10875% Cnv Cun Red Prt 
Shs 21 1997 -185(29*392) 

Tarmac PLC 8X% Uni Ln Stk 90/95 - £89 
(34APS2) 

1*ta & Lyto PLCADR (4ri) -62943 


6H*<449% plus tax omdQCun Prf £1 
-60(24^092) 

7*% Dab Sdc 83/94 -E93 
10*% Una Ln Stk 20035)8 - £90 
(29Ap6Q 


Cm Uns Ln Slk 91/88 - Eli 


(24Ap82) 

Tosco RjCADR nrf) -S449 
4% Uru Deep DISC Ln Stk 2006 -£64* 
Thatand IntemeHonM ted LdPtg Shs 
$041 (ICR'S to Bfl -$11KQMa9Z) 
Thom peon Cara tov en manta PLCOrt SOp 
-116*6* (29/tp8Q 
Non-tot Bearing Cm ULS 
UnittS5Qp(PPRafl)-4S2$t658 - 
9 PLC7*% 'A' Deb Sdc 8992 - £97* 
CZBApSQ 

7*% "A* Ml Slk 91194 - £33 
9% -A* Deb Slk 91/94 -SST 
TQOttl Group PLC4*% Perp Deb sat - 
£3S0Mpa2) 

7*% Une L» Sdt 80/9* - £90 p4ApSZ) 
Tom Estates RjCIOX* 1st kkgDeb Stk 
2011/16 - EB4K (2BAp82) 

Town Canoe Securitas PLC10%% is 


Mtg OeDSdE 2021 -£94 5* (24Ap82) 
Tramgv House PLC8% Une Ln Stk 04/90 

9*% Une Ln Stk 2000/05 -£90X2 
10*% Une m 8tk 2001/08 - £92 
R7ApB2) 

Transfs Taemolpgy taiwp PLCOrd 5Dp 
-4301238 - 

TH/tty tntornsflonal HUgs PLCNow Ort 
(Un VtoJSha 1 QpOWPAL-1/6/92) - 290 


CunPrt 8tk£1 -40(27Ap92) 
M PU044S% Ctop PrfEI -69 


6% URB Ln Stk 91/36 - £8S (2SApS21 
6M% Une Ln Sdc 91/96 -£80 
u ntarar PLCADR (4,1) - £9446 


5X% Uns Ui Sdi 8WW08 -£86 


8% Uns Ui 

union toanwlionel Co Pl£J6%te Prl 

SMIQd-356# 

United neiifXnns Aktea LdOrt ROJO - 

£C.t?(«ApS3 

Upton 4 Southern Holdtogs PIC<W 2SP - 

Vnch Hottfnos LdOrt SDuOS flJJftdOrt Rtfl 
.«A)r (28An92) 

seSSsuai- 

VkSS^L^tettm to. ToaOtSPrt 

Sdt £1 -86 8 P?£PB® 


VodaloM Group M£*DRD<M) 

WB todueHn PLCOrt Sp-20P8ApM) 

wagon todustoat HWge Pt£7^p (NaO 
Cm Pra Prf lOp - 1l6(2BAp92) 
walker a asi mgs PLCOrt Bp - 190 4 


WafcwtThomsaf ptcora 5p- ■ ja • 

wwburg (SJ3J Group PLC7%% Cun Prt 

wemar-Lambart CoCam Sk $1 _$84»# 

S0131# 4704# _ 

westt Manegenwrt Mwratiorai PLCOrt 
IQp -63030 2 3 8 7 ^ _ 

W«toioughe(Wdg^PLC9*% Cum Red Prf 
200621 -923 

Wens Feroo* Con*»ny Shs ol Com s» 
$5 - 577*9* 

imwmc PLCOm 7 d mFO-ia/m -23* 


vvwpec PLCOra 7p (RR3-14S92) -23* 

Vtett^LcSrt6p<RFD-in/K0 -43 
i2&Ap92) 

Western Seiacdan PLClOp - 12 (26Arf^ 
Wastttnd Group PLC Warrant# to sub ter 
ora -2931 (28Ap92) 

7%% Cm Cue Prf £1 - 116(2*ApSKB 
19%% oeb Sdc 2008 - £1»* (2*p*» 
Whetted PU36% 3nl Cun Prf Sdc El - 

7% 3rd Cun Prt Stk Cl -88(24Ap92> 
3X% Red Dab Stk 87/92 - £97 

^4%Ftoa Oeb Sdc 69/94 -£95 
(27Ap82) 

9*% Bed Deb Stt 91/96 - £98 
(24Ap» 2) 

Nmt11K% Deo Stk 2011 

(FPML-277BS2) -2115% *>(29Ap82) 

7X% Una Ln Sdc SS/89 -£87 (BBAp&B) 
7*% tins' Ut Sdc 96/2000 - 266* 
Wa tre Grotto PLCOrd 20p - 1* 
wttana rtdos PLC 10*% Cun PrfEI - 
l103(24ApS2) 

wose Conoon Group plcadr pn) - 

$23* 23% (27ApS2) 
Wtaon(Oomoay)Htogs PLC 10*% Cun 
told Prt Ct - S7(2IUpSZ) 

Xerox Corp Com Slk $1 - S7B% (Z7Ap92J 
YcxtcsNre Chandcata PLC 10% Oab Stk 
91/96 - £99 pSApSZ) 

Yctebtre BecMdtr Gmp PLCCM 50p - 
E44(24A pS2) 

Ort 50p (Regd int Can-I70p P« -300 
12 42 45 3 4 4 * 45 5 6 6*7 
Young a Cols Brewery PLC 9% Cun Prt 
£1 - 60 (29Ap82) 

YUa *>|Wn 6 Co PLC11M% Cun Rad Prf 
1996/2003 El -117 

zantte ceneoBWed Cowtr Mtoea UT8*- 
Ort K10 -100(27A|dd9 


Investment Trusts 

No.«ibaioMnsincfciaadl386 
Abtruat Prefarred Inc Inv Tat PLCOrt ine 
top -91 

ABanoa Trust PLC4*% Deb Stt Rad altar 
15/506- £40 


28p -91 36 

Wtt » Sub lor Old -259 
ntto 6 Oversees TVu# PLC4K% Cun 


Bate Omani Jte* Troet PLCWtt » 8ub 
Ord Shs - S3 

BMBe Gdlort Shin Mppan PLC Warrants 
to sub tor Ort - 66(27 ApBB - 
Brttab Amts Tnat PLC'A' 5% nf 
StaCum) - £40 7 (27Ap9Z) 

Equities hKMDC ULS 2005 lOp - 127 


BrhWi Empire Sac $ Genua) TTuetlOK* 
Deb Stt 2011 -£100*(84Ap92) 

Brltah Investment Tcutt PLC 11. 125% 
Secuad Dab Stt 2012 - £110* 
a&CJnvatanait 7>uet PLCOrt 2Sp - 
74*# 9# 

Chennai MteidB a toa Inv Trust Ld Pig Red 
Prf ip -128 

Chfekan's atedcai Charfb/ tor TtoPEC CM 

City Merchants Htah Yield Tkc PLCOrt 
28p -92* 466f8SApfl2J 
Ooran*-Cyc*ca/(fTvTsf PLC/ncSfw (p- 
102 __ 

Cap Shs 25p - 13* (2HAp92) - 

2eroOferPH SOp - 63% * * u 


Coun^ ante- CO* tov Ikt PLCOrt 2Sp 


Wtt to Sub tor CM -20 
Duraa kiwabnant Trust PLCWtt to 
Subscribe tar i toe 4 1 Cap - 38*$ 
(24ApS2) 

Drayton Blue Chip Trust PLCOid Zfip - 72 
Zero Dhr Prf El -121 


Ormton Coneoadatad Trust PLC24% 
Gun Prt Stt - £36 (2SAp92) 
n Korea Tkuet nC Ord 2f 


DragonKoraB Trust PLCOrd 28p - 68 


Wtt to Sub tor Od- 21 
Dundee4London toraaanant TTuat PLCG% 
Cun Prf Stk - £48* (24ApfBQ 
Ounadki WbrkMda tov TTuet PLC3K% 
Cum Prf Stk -£*4(29Ap92) 

EFM tooocne Treat PLC Zero Dtv Ld Vlg 
Rkpa Prf 26p - 45 (264099 
East Guman toveeanant Tat PLCOrt 2Bp 
-100 iOO(28AjjB2) 

EOnbugh tore— rare Diwt PLC 348% 
CunPtoSdr -£45(2SAp92) 

En^Wi & Seottah tovaatore PLCT3* 25p - 
74 (27ApB2) 

etettr Preterrt Cepltti tov T*t PLCOd 
BSp - 103* 4*8 

Ftotaty Euopaan Values PLCOrd 26p - 
94 

WtttotatotorOrt -2930 
EquayLWoerf Una Ln Sdc 2001 -T 09 
Rhh Throgmorton Co PLC745% Cnv Una 


Ln Stk 2003 - £109* ffiB4pOQ 
Fleming O e rarhouae InvTruet PLC11% 
Oab (9k 2008 - £107(264^2) 
Ftentag Eraergtoo fcttts lm Tat PLCOrt 
25p -110*22 

Horning Far Eastern tov Trust PLC4*% 
Cun WEI -46(Z4Ap92) 

5% CUT! Prt El -43(27*082) 


Flendng te 4 Cap tov Trust PLCOrt toe 
25p- 09436 70 70 1435 2 

few That PLC WIs to 


Sub tar Ord -2930 

Hendna O e ra i ss Inv frost PLC 5% Cam 
PrfEI -40(244082) 

Gertmare Value torasbnants PLCZare 
DMctendPiflOp -78* K. 

P ett e d toe to y ea tment Trust PLCOrt 2Sp 

GmttBbtoetfB tov -Dual PLC0%% Oeb 
Stk 201 7 -£^(28Ap92) 

10%% Deb Stk 2016 - £101* 

Httnbros towamera Trust PLC3*% Cun 

Prf 8tt -E94X (24A092) 
ito nder e en strati t nv ee tm ent a Pie 
wenante u tub tar Ort - 57 61 
(244092) 

Himgerian tomeknentCs Ld Warrants to 


sift tor Ort -S7(27Ap8a 
towWtora CaptW Trust PLC8*% Cum Prf 
Stt- £46 6 (284092) 

7%% Deb Stt 92/97 -£86 
Law Dabanu* Cotp PLC4*% OM> 


8Tk(PeTOi -£40 

Laxard Bated toraeknert Tluat Ld P)g Rad 


Prt aipUX Liquid Assets Fund - 
£ 10 # 


Lev era ged Opportunth/THut PLCZer Cpn 
CnvTtos Ln 81k 9SM - <95 <24Ape4 


Lloyds Bwudar Co* tov TstPLC Package 
Unka (Comp IDUICapSharW - 104 


□MdutoShalp -38499 
Capital She Ip -87(29ApQQ 
Ort 2Sp -767 

Monks tmestment mn Picir* Dttr 8K 

2012 - £106 (23ApS2) 

Moorgate SmeOvr Co’s inc Trust PLCOrd 
25p -110*2* 

Wls to Sub tor Onl -379 
May ^nto^EttdbraicTa PLCOm 

Wte to Sub tor Ort -189 




MuUtnist PLCOrdWp -301. .-. 

w to 3tft tor Orfl -9 . . 

New nwogawtoci TWOgg - 

trmmeotrryg FtC3eg j 
-a- Wwrams bWittOn) - *3 . 


garaVWKtintt to Mft for M -13 
f^rara^^^rrata Thot PLC6% Cunprf 
TruMfVCZera By 


prf IDOp - 110* (29A092) 
SeottahEasttm tov ttum PLcn«% (tab 

swans -*ii» RJJfSft. 

Seootati Mon0ege*TtePLC4-18% . 

Supped MDsbGtt 2026 r 6115* v -. 


3<^^^tofionai Trust PLC B% Cud PH 


E1-06129APCT _ 

10% Dab Stt 2011 - -T- - 

Btftee tm e et mentPLCW snM tosubtor 

iR^urtLenoon Treat PlflWN£- : 


Non-Cuh^n 

Temple Bar krratomert Tnut PLC 7% Qan 
Prt Stt £1. - 67 (M AflSZ) . ' . . . 

TanpMon emarumg Martata ITFiCc • 
She £1—101* . -/-• 

Hmmuton Trust PLC 12 6n0% Deb Stt 
2010 -£118* BMpKr.-. ‘T 
Ido towebueia trust PLCOrd 2Sp -» ... 

ff7Ap02) _ • • - . ~ 

Wlten vwttamttk Co PLG8% Dab Stt 

SSiiCSWv.-- . 


Miscellaneous Warrants 

No. of baipte torfudodS 
Bvdm Oe zoeta Wadd wts LdPwWtt 
(BraQ mg mu 100 29M2 T KLB6 


Putter tsra F) fug FT8S M939M2 

FTSE 10080/3/93 

puwi (aiwite ftbe KJowaraa 
-£049 ■ 

Ctdbank NJLC Pl d W teR— 0 FT-SEi»b_ 
BMW 15/12/93 L OX12 
CMoTWacomnuntoattaieU-^Tf : 
WttMteOrtShtotHK.THacoatT11r2/95 
-$044(244002) 


infsc 


arsh ' 1 


USM Appendix 

Na-cr/bergamtootodM 


AfuBo Metals PLC BrtHec) Cun Cm Bed 
Prt lOp - 167 . r*— '. r 

Assodsted Energy Sankaa PtDOrt ip - 
SXfiMsBS 

BLPGnxto PLCOrt SOp - 57 SX- _ .- 


Bedtorth Wtej PLCOrt Bp -HU 
CMW Group PLCOrd 8p - 83 B8M 


CRP Leisure PLCOrd Up - 19* (t?Ap0 . 
Chamaa totenwttmet PLCOra R> V3K . 
(2BAOBZ 

CoopeiCtartBe Giroup PLCOrt SOp -25- 
STOroup PLCOrt fla -« ' 

&peompLC7Jte Onv te.Rkd Prf ti 
-20(24M9S9 - 

OtoteMew PLCOrtte - UftfNApn 
Great Souftecn Group PLCft75PCuni O" 
Red Prt Sp -1002(284002) 


Red Prf So - 1002 Q64 b 82) . 
Greenecra Group PLC ow BeoPrlWtej 

1^> -13990*1 234674 - 

POrtiGrotti PLCOrt 20p -8094(42) - 
property DuttPLC Ort 23p 44 6 
8awga Group FLOGS* {MMyOan Rad 
Cm PrfEI -57 8 (23400). 

Qaetaid Raaouoes PLCOrt lOp -44* 
Stoyj a une at ConM PLCOrt Op -36 


Total Systems PLCOrt Sp -359* 


URS totsrradtonei tocShaof Com Slk 
1041 - 1 P7A082J . 
t/mon Square PtCOd Ip —3 . 

W ha rtedMa PLCOrt 5p -2T -. 
wyeetee Garden Centres HjC6j 8* (MaO 
Cm Cum Rid Prf £T - 170 (ZTAfftZ) 


Rule 535(2) " . “ • . 

NdoMterottmlndudedl# 


Adrena 8 Co PIC’S* t 


African Gold PLCOrt ip -£0.1 2 
ArewtetRxkbtetCaftFLpOrtfl 
- (294088) ■ • . • ; ■ 


maounta ted - £049 ttOApaq 
Sal 8 Co PLC3*% CUm Ptfct-SOS* 
Btocua Hoidtogs PLCOrd ip -60 S . 
(2BAp92) 

Gan's ktatog tadmUteaPLCTHteUnaln 
Stt 01105 - £60 (MApOa 
Couwy Qttdans PiCOrtaop - £046 

_ P**#*) 


■a'.ifcippr'ini ■ 


Dawson Huge PLCOrd I Qp - £ 24# 

QPA GrotpPLCUS 91 -$20*(2B4p82) 
Gender Rtwer^toaouraea PLCOrt, Sp - 
£046 048 047 (B4ADB2). ~ ~ 

Oraeneivr Hotels PLCOM lOp - BM2 ' 
Ou er n a ey Gee Utfd Co UlOrt IQp - 

Mataenn Banaonflnt) Fuai Man Japanese 
nmd-33J96l24Ap8a) . 

K8 Gated -£13.78)# - • 

La Rfehe's Stores LdOrd El -EM - 
(Z7A0B2) 

Uttiewoode OnartMdui Ld 12* tr Cub 
P rf £1 — tlit pflAp82) 

MM Britannia totemadonai Ld Japan • 
toconw&Grovrti - E1.17B (2aA?42) 
Me n cf tt e to rCHy teftatt Ckft PLOOrt £F 
- £20 (27A0B2) . . 

Marred Htdge PLCOrd IQp - £0468 
. CZ/ApB 7t 

Nskonal Parting Carp UKkrtlOp-SSJ 
(29A092) 

Newbuy ftaoaoourea PLCOrd £100- . 
£2300 (&9Ap82) 

Pen Andean fleeourea* PLCOrttp - SX . 
(24A082) 

PerpeoadUeresy) Otlstnre l)K Growtor- 
£1468747 

RttiOBrs Fbatbat Ckft PLCOd lOp - . 


1:. .• 


■ , - rV;. . .. 




-:7r;: . 


inns PLCOrd 250 - BUS 


RoihaoMd Conttouabons LdCum 2nd ftf 
10p -E147(Z7Ap2Q 
Cslaff tndurtrtta PLCOrt 2*p -«0476-~ 
Shephard Naama Ld'AT Ord£T -JEM 
4.46 

Soudm NwMpttMre PLCOrt £1 -£2*' 
(28Ap9Z) 

Sun 06 Briuin LdOa Royttqr SttUrStt Ip 
'-£946# • • 

TlMttMPadeQl Oa PLCOrd 2Bp r El4 


PLCOrt SOp -OB 
IPd-1Sfti9Z)-B046# 


New Ort SOp Ml Pd-I8ffi9a - E046< 
Cm Cum Prt 60p -23.19 aBApea) ^ 
VSrton PLCOrt BSp - £048# 
Wachrarft 8Cb9K% Cun Prf£1 -ro* 

«sa Prtei -94X(24Ap92) 
WMtattc Ld*A* NoaV Ord 25p - £1046 
(2ERpBS9 - 

10% Prf El -£042 

wyonetegr Prapertae PLC28P - W98# 
Yttee Bros Wtoe Lodges PLCOrt 26p- 
£045(294p89 


5,5 to LlIL 


RULE S35 (4) M' - 
Bargains martwd In lacu iWai 
whore prtndpto fiwWlr puP M l 
lb* UK and RspubHe erf tratmL 
QwMnhreiMkbaaigWfedh . 
London and Oaaitng* ara-ool 
Itemted In Ow OtncW Uet. . .. . 


^JN { f! 




te Raw Oil 154 
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LONDON STOCK EXCHANGE 


Hopes of rate cut boosts equities 


FINANCIAL TIMES STOCK INDICES 


SyStwe Tbompson • 

A SESSION expected' to be. 
nothing more than. a. winding 
down period Xbr the Bank HaB- 
day weekend provided plenty 
of thxfQs and spills and saw the 
Foots ie index stage' another 
stroaig,' Iwt ultnratelr unsuc- 
cessful, daah at. the market’s 
aUrtime peak. - • - •' 

A. buoyant performance by 
equities rounded off a week 
that included Lloyds Bank's 
considered £A7hri cn tmftar nffar 
to the 'agreed nratger bdween 


Aoeoant 

Mb* 

3 Dmt 


Apr 27 

May 11 

ObSob Trim— Ml m 

K 


Apr . 23 7- 

May? 

May 25 

llflaalagi. 

' 4*r34 

Mays 

May 39 

Ararat Drt 
rarS 

May» 

jaaa 

HaaMni dwBra.my M* rtae* tnm 


ing and MMLand, plus a series 


outcome to the UK’s biggest 
ever auction of gi lt*; 

The trigger fcr the latest in a 
series of impressive showings 
by equities was a growing 


belief in the nwrifot that the 
Treasury had rubber-stamped a 
cut in UK domestic interest 
rates and that such a move 
would probably take place on 
Tuesday morning. A redaction 
of s quarter of a point was con- 
fidently predicted while many 
observers said a cut of a half 
point was quite fusible. 

Gilt-edged stocks bounded 
ahead, with, the authorities suf- 
ficiently encouraged to issue a 


further £Llbn-wurth of stock; 
comprising £S00m cf tap stocks 
and £2Q0m in index-linked 
stock. Longer dated Issues 
closed around a half point 
higher. The equity market 
began the session some 6 
points op at 2,660.1, on the 
interest rate cut story said also 
in sympathy with the firm per- 
formance by Wall Street on 
Thursday evening. 

With no immediate indica- 
tions that a rate cut was immi- 
nent, the equity market fell 
back to show a near four-point 
decline within an hour of the 

opening, before embarking on 

a determined upward move. 
This was accompanied by keen 
demand for the Footsie future, 
which pushed confidently 
through the 2,700 mark. At its 
best level of the day, 2,672.7, 


the underlying index. was some 
seven points dB its all-time 
dosing high, reached last Sep- 
tember. Thereafter, Footsie 
baying interest, and the gen- 
eral level of business began to 
tail off as roarketmakers 
awaited what was expected to 
be a twitchy opening by Wall 
Street in the wake of the devas- 
tation caused by the riots on 
the west coast 
London's caution was well 
founded with the Dow Jones 
Average down more than 25 
points as the Footsie ended the 
session 5.7 off at 2.659.8, 
although 108 higher over the 
week. Turnover reached 663.8m 
shares, heavily boosted by the 
placing of a block of 24m 
shares In Xalon, carried out 
jointly by Smith New Court 

and James CapeL 


9 Retail, or customer busi- 
ness, In London continued at 
high levels this week amid 
hopes that the economy Is 
emerging from recession. 

London SE volume 

Turnover by volume (mffion) 
•800- 
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Zantac 
fears hit 
Glaxo 

PRESS reports from the US 
casting doubts over Glaxo 's 
number one drug, Zantac, hit 
the shares in: late. trading and 
they fell sharply fl fiwiricf the 
market 

When trading began, the 
shares were up on positive 
news about . (Saxo's anti-mi- 
graine drag announced on 
Thursday. However; a report of 
testa by researchers in Hon* . 
ton Texas suggested. that anti- . 
biotics mi^it be more effective 
In treating ulcers than the 
cfagg of drags, which includes 
daxo's Zantac and SmithKffpe 
Beediam's Tagamet Glaxo, for 
wbidiZantacrepresents about 
75 per cent of profits droned 
24 to 720p. Turnover of 4*6m 
was high or frhsri usnaL Taga- 
met represents but a third of . 
SmithKliBe’s profits and the 
shares fdl rally 4 to 855p. 

UK analysts said the effec- 
tiveness of anti-biotics on 
ulcers had been dd»ted for 
some time in Europe but was 
not widely ccaasktered In the 
US. Consequently, when Wall 
Street opened Gkxo's US-held 
stock was epld and . the UK 
shares followed, suit 

Lasmodisappoints 

. An announcement . by oil 
eqddndion; group Lasmo .that 
it is to' float oft i^ downstream 
assets hi California upset a -, 
market expecting a quick sate. ■ 
The shares feH 21 to. 217, the 
biggest percentege drop of afl 
the FT-SE 100 stocks, with a 
hefly 7An. traded. 

Ofl analysts haft calcalated 
at . £90Qm the book value of the 
assets acquired after Lasmo’s 
takeover at UMramar last year. 
Bears like County NatWest 
befleved Lasmo would get at 
least £700m whereas mrae (grtt 
mistfc securities bouses were 
looking for a figure closer to 
the bock value. In the event, 
Lasmo expects to raise around 
£100m less than the lower fore- ^ 
cast. 

Abo, there was disappoint- 
ment that, rather than hear 
something concrete yesterday, 
the market "will have to wait 
until a flotation scheduled for 
June. 

Ratners t»d talk 

Jeweller Katncss was steady 
at 20%p, but climbed 5%p dur- 
ing the course of the weds on 


rumours ' of a possible bid. 
Turnover yesterday remained 
strong at 11m shares. 

TTlngfighfly b oUSng cnmpmy 
of the Woobworth to B & Q 
Group, is known to have far- 
ther acquisitions in mind and 
was suggested as possibly 
cfn Tiring Pnfnor« l but Kingfish- 
er's shares rose 2 to 544p and 
analysts had doubts about the 
bid talk. It was pointed out 
that thee is a big debt prob- 
lem to overcome and any com- 
pany looking at Ratners at 
prerent is Ekely to be put off 
after looking at the balance 
sheet 

Composite insurers per- 
formed well as securities house 
Smith Hew Court advised dl- 
gnte that the time, was ripe to 
pick titan up. Ur Stephen Bird, 

fimhh’ g fngnranf-P analyst said 

the recent rise in the stockmar- 
ket was a boost for the insur- 
ers which held about 28 per 

NEW HIGHS AND 
LOWS FOR 1992 
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cent of their investment in 
equities and mainly in the UK. 
He added that there was 
“growing momentum for 
higher commercial insurance 
rates" following the increase in 
oersanal rates l»s t year. 

MMKrd added that be did 
not expect the sector to be hit 
by the riots in the US. 

Commercial Union, which 
has underperformed since the 
general election, gained 11 to 
481p. Ur Bud streng t hened his 
bay stance on Commercial and 
cm Sun Affiance, which he said 
was the group most exposed to 
UK equities and to the UK. Sun 
rose 5 to 298p. He also lifted his 
stance on Royal Insurance 
from sell to hold while Carr 
Kitcat & Aitken was recom- 
mending it as a speculative 
buy. The shares lifted 9 to 224p. 

The two-way pull continued 
in BP which saw heavy turn- 
over of 19m shares and ended 
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RISES AND FALLS YESTERDAY 
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the day only 2 stronger at 270p 
after being 8 better at one 
stage. US investors were said 
to be back on the hid the previ- 
ous night and now hold 118 
per cent of BP in the form of 
Am e rican Depositary Receipts 
(ADRsX US buying had taken 
the ADRs up to the sterling 
equivalent of 275p and, the 
shares reached that level in the 
UK but then ran into heavy 
selling and ticked back again. 

Trembled conglomerate Lon- 
rho dived 16 early in the ses- 
sion after a press report said 
the US Government was inves- 
tigating the company's links 
with Libya including a deal 
involving Lonrho's north 
American hotels. Tn Vtf oiAntK 
the company sold a third of its 
rifling in London's Metropole 
hotel for £177.Sm to Libya. 

The shares had been one of 
the week’s leading recovery 
stocks but retreated on the 
news. However, buyers 
emerged at the lower levels, 
awmtiTig the shares forward to 
recover some of the lost 
ground and eventually ended 
11 lighter at S5p on reasonable 
turnover of fijhu shares. 

Utilities were firm as the 
reporting season approaches. 
Analysts have noted an unrav- 
elling of tiie Electricity Pack- 
age of late, down 5 at £3,193 
yesterday, as investors antici- 
pate what may be the best 
stocks when the package splits 
in September. 

Among water stocks. North 
West, one erf the earliest due to 
report, continued to attract 
support, rising 8 to 435p. 

Allied-Lyons weakened 
against the trend in the brew- 
ing and drinks sector, losing 6 
to 639p as Lehman Brothers 
downgraded the stock from a 
buy to att ract ive , on worries 
about spirit sales. 

Media stocks continued to 
attract US i nve sto rs. Saatchi & 
Saaichi rose 3ft to 23ftp with 
5&n traded, making a turnover 
of 92m in two days. 

MEPC finished 14 higher at 
358p following rumours that 
the company has let its Alban 
Gate office development in 
London. 

Food group Albert Fisher 
rose 5 to 77p, still boosted by 
recent presentations in the US. 

Turnover was a hefty 10m 
shares, but down on Thurs- 
day's 17.1m. Analysts said it 
was not yet dear what impact 
the US riots would have on 
Albert Fisher's operations In 
Los Angeles. 

reported to have been the 
beneficiaiy of a profits upgrad- 
ing from UBS Phillips & Drew 
remained a good market 
adding another 6 to 294p. Turn- 
over at 2.Sm shares was down 
on Thursday's high figure. 


COMMODITIES 


WEEK IN THE MARKETS 


Coffee prices slide to 22-year lows 


IN A generally quiet week for 
commodity - markets coffee 
stood out like a. sore thumb. 
With producer selling reveal- 
ing a sad lack af buying inter- 
est robusta coffee prices at the 
London Futures and Options 
Exchange continued their inex- 
orable slide to the lowest level 
in 22 years. 

As the July futures price foil 
to S738 a tonne on Thursday 
some dealers suggested that 
the market was due for an 
upturn, p ointing out that many 
speculative traders would have 
short: positions to square up 
when the market bottomed/ 
out. And that pdnt in the pres- 
ent price cycle might be 
reached soon, they said, as 
(tecHnlog retnriiB made prodno; 
os more reluctant to sdL Oth- 
ers argued, however, that, 
reluctant or not, many produc- 
ers '-had ma choice but to keep 
«»nfwg because of the need to 
finance debt repayments, 
lii" early trading yesterday 
the. former group seemed to. 
have got Jt right; producer see- 
ing appeared to have dried . up 
and prafit-takfog and bargain- 
hunting purchases prompted 
rises by midday ranging from 
|6 to H6 a tonne. But the bears 
regained the ascendancy In the 
- afternoon, following, a lower ' 
-opening at the New York mar- . 
ket The July position, which 
bad rallied, to $748 a tonne at . 


one point, dipped to $726 before 
dosing at $728 a tonne, down 
$59 on the week and $289 from 
the beginning of this year. 

Ivory Coast selling, which 
has been a notable factor in 
-the recent coffee price decline, 
weighed heavily, cm the cocoa 
market this week, and seems 
set to do so tor some time. 
Traders are aware that, having 
delayed the start of tins year’s 
cocoa marketing campaign 
because of depressed price lev- 
els, the Ivory Coast, the 
wurkfB biggest producer, will 
have to maintain its sales at a 
much higher level than usual 
for the remainder of the sea- 
son. “It according to World 
Bank guidelines, the Calsse de 
Stabfflsatinn in the Ivory Coast 
has to sell three quarters of the 
new crop by end-September, 
they aeed to sell at least 20^)00 
tonnes a week,” one. London 
trader told the Reuters news 
agency yesterday. Normally by 
this stage Ivorian sales would 
have- slowed to about 9,000 


Geneva had no discernible 
market impact As bad been 
predicted the meeting of pro- 
ducer and consumer members 
under the auspices of the UN 
Committee on Trade and 
Development made little prog- 
ress towards raving the market 
stabilisation functions of the 
moribund pact. Delegates 
agreed to meet again in July. 
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London . cocoa futures prices 
set fteah I6ft-year lows this 
week before steadying some- 
what yesterday. The July deliv- 
ery price closed at £589 a 
toroie, up£5 on the day but £19 
down on the week. 

The two-weeks of talks on 
the International Cocoa Agree- 
ment that ended yesterday in 


In an otherwise uneventful 
week at the London Metal 
Exchange the zinc market con- 
tinued to be distorted by a 
squeeze on supplies available 
for nearby delivery. As the 
exchange's warehouse stocks 
grew by another 8<500 tonnes 
to a record 244,775 tonnes the 
three months position fan $12 
on the week to $1,292.50 a 
tonne. But the squeeze fears 
pushed the cash price up $32 to 
a 16-month high of 5L37L50 a 
tome, widening the cash pre- 
mium to $79 a tonne, flam $35 
at the end of last week. 

Aluminium prices dipped to 
five-week lows on news of 
labour contract deals h»d been 
reached at Alcoa and Reynolds 


of the US. The cash quotation 
recovered $&25 of the foil yes- 
terday but still ended $18.50 
down on the week at $1,289.50 a 

to nhB . 

All was fairly quirt in the 
precious metals market until 
the last two days of the week. 
Then platinum put on a spurt 
that left the London price $8 
up an balance at $35005 a troy 
ounce at the afternoon fixing. 
Later it moved Earths: ahead to 
$354 an ounce. Traders said the 
rise reflected chart-inspired 
investment ftxnd baying in the 
New York market that 
reversed a 12-week downtrend. 

At London's International 
Petroleum Exchange the crude 
off market had a more active 
week, with the July position 
putting on 68 cents at $19.49 a 
barrel before easing a little yes- 
terday. The rise reflected the 
more optimistic view being 
taken by traders of oil demand 
prospects. 

Mr Peter Ghgnoux, head of 
the energy desk at Smith Bar- 
ney in London said there had 
been some strong buying from 
ofl refiners in the US. “The sec- 
ond quarter is providing shop- 
ping opportunities for those 
who like to line up barrels for 
later ln the year," he said. 
“When the market started to 
run they thought they’d better 
buy or miss the boat" 

Ric ha rd Mooney 
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Turnover in Eaton Group, 
the paints and chemicals 
group, unchanged at 106p, rose 
to 48m after Smith New Court 
and James Capel together 
placed 24m shares on the 
behalf Of the past chairman, 
Leslie Silver, and his family. 

MARKET REPORTERS: 
Peter John, 

Joel Kfbazo, 

Conn MiRham. 
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EQUITY FUTURES AND OPTIONS TRADING 


Other market statistics. 

page 10. 


DEALERS reported a calm 
session in stock index futures 
which nevertheless breached 
the 2,700 level for the second 
time this week, writes Joel 
Kibazo. 

The June contract on the 
FT-SE started the session at 
2,885, a 24-point premium to 
the underlying cash market 
but quickly declined due to 
lack of interest to 2,875 by 
9.20am. Then, a sharp turn- 
around was recorded and June 


advanced, boosted by a slight 
squeeze and talk of a cut in 
UK base rates, sending the 
contract to 2707 fay midday. 
Real business remained slow 
with a mere 2,000 contracts 
traded by 11am. 

June ran Into sellers in the 
afternoon and drifted town to 
closie at 2,697. around 19 
paints above its estimated fair 
value premium to cash of 
about is. Turnover was a poor 
4322 by the close. 


The traded options market 
also had a quiet session with 
turnover reaching only 26,093 
lots. The FT-SE option traded 
jast 3 ,623 tots while the Euro- 
FTSE recorded a mere 476 con- 
tracts in total. Asda was the 
top traded stock option record- 
ing a total of 4,130 tots, with 
the January 35 calls the busi- 
est series. It was followed by 
BP at 3,424 and then by Allied 
Lyons ln which 1.550 trades 
were dealt 


rr-A INDICES LEADERS AND LAGGARDS 

Percentage changes since January 2 1992 based on 
Thursday April 30 1992 
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COVENTRY 


The FT proposes to 
publish this survey on 
May 26 1992. 
from its print centres 
in Tokyo, New York. 
Frankfurt, Paris and 
London. It will be 
read by senior 
businessmen and 
government officials 
in 160 countries 
worldwide. It will be 
of particular interest 
to the 130.000 
directors and 
managers in the U.K. 
who read the 
weekday FT. If you 
want to reach this 
important audience 
with your services, 
expertise or products 
whilst roaintaiag a 
high profile in 
connection with 
Coventry 

Call 

Anthony G. Hayes 
on 021 454 0922 
or Fax: 021 455 0869 
George House, 
George Road, 
Edgbaston, 
Birmingham B15 
IPG 
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Dow unsettled by purchasing report 


Waff Street 

■ US STOCKS edged lower yes* 
' today morrirng in fairl y quiet 
trading* writes iforon 2bwor « 
New York 

At lpm, the Dow Jones 
Industrial AveragB was . down 
6126 at 3,352.86 in unexcep- 
tional vohnne of about liOm 
shares. Declining, issues led 
advancing by a ratio of 8 to 7. 
Among. other market indices, 
the broadly-based Standard & 
Poor's 500 was offfl/ra at 414.i7 

at 11L30 pin while the Nasdaq 
composite rose a® to 579.28. 
On Thursday, - the Dow 
advanced 2554 to 3559 .12. * 

. There was- some uneasiness 


ASIA PACIFIC 


following an unexpectedly 
weak purchasing manager's 
index report for April which 
M to 5L3 per cent from 54J. 
per cent in March. The market 
had expected the April index to 
advance to about 55 per cent 

Shares in Chrysler continued 
to lose ground in the wake of 
the company's unsatisfactory 
first quarter results. At zmct 
session the stoek was quoted at 
518%, down $%, after falling 
S% a day earlier. 

Ford lost VA to $44%, after 
slating $% on Thursday and 
General Motors eased $% to 
541%. on top of Its previous SJi 
decline. 

In the pharmaceutical sector, 
Glaxo Holdings’ American 


depositary receipts fell SI to 
$25%. The stock advanced $% 
on Thursday on news that the 
oral form of the company's 
migraine drug had received UK 
regulatory approval. Among 
other, drag company issues, 
Merck slid $1% to $143%, 
American Home Products fell 
S% to $76% and Pfizer lost $% 
to $71. 

The sell-off in insurance 
issues contfoued for a second 
day with General Re, the big- 
gest US reinsurance group, 
sliding $1% to $79'/*, Cigna los- 
ing $% to S51%, Travelers off 
$% to $20%, and Aetna down 
$% to 512%. 

Only American International 
Group bucked the trend. 


adding $1% to $84%. AlG's 
strong first quarter profits 
were overshadowed by General 
Re’s warning that its under- 
writing results would probably 
be disappointing for the 
remainder of the year. 

The riots in Los Angeles had 
no discernible impact on Wall 
Street. Among entertainment 
company stocks, Walt Disney 
firmed $1% to $147% after Pai- 
ne Webber upgraded its rating 
on the issue. Paramount Com- 
munications slipped S% to 
$45% in thin trading. 

Is the secondary market, 
Western Capital investment 
soared S3V, to S13'/i on news 
that the Colorado-based 
Savings & Loan had agreed to 


be acquired by First Bank Sys- 
tem for SI50m. On the big 
board. First Bank fell $1% to 
$26%. 

Trading was also active in 
Synergen, which climbed $1% 
to $38% after the biotech com- 
pany posted a first quarter loss 
of 2 cents a share against 14 
cents a year earlier. 

Canada 

TORONTO stocks were mostly 
higher at midday. The TSE-300 
composite index added 4.16 to 
3.359.72 in volume of 13.1m 
shares. Among most active 
stocks, Nova Corp was off C$% 
at 8% and To ran to-Do minion 
Bank rose C$% to C$16%. 


HK at record high as Nikkei weakens 


ARBITRAGE and index-related 
selling weighed on the Nikkei 
average, which dosed margin- 
ally lower in light trading, 
writes Emiko Terazono in 
Tokyo. 

The 225-issue average fell 
87.32 to 17,30339, down L36 per 
cent on the week, after turning 
within a narrow range of 
17,273.38 and 17,453.73. Volume 
rose slightly from 220m shares 
to 230m. 

Advances led declines by 527 
to 427 with 182 issues remain- 
ing unchanged. The -Topix 
mrtat of all first s ect ion stocks 
lost 4J» to L313.4L In Iondon 
the ISE/Mkkei 50 index rose 
L67 to L065-96. 

Trading . centred on 
slKJrt-tenn activity by dealers, 
while share prices also fluctu- 
ated (HI tight a ri r il r a gfci vlatwl 
activity prompted by a weak 
futures market. Institutional 
investors remained absent 
ahead of the long weekend. 
The market will be dosed on 
Monday »nri Tuesday. 

Some ■ market participants 
are hopefttl that the market 
will turn up the Golden 
Week holidays. An official at 
Nippon Life, the leading life 
assurer, said the downside was 
limited and there cciuld be a 
slight increase In volume. 
However, the. spate of oozpo: 
rate aarning a announcements 
st ar t i ng in- the middle of this 
month could depress senti- 


ment. 

NEC, the -electronics com- 
pany. fell Y4Q to YL000 after 
reports that it would announce 
its second downward earnings 
revision for the fiscal year 
ended March. Other electronic 
blue chip issues were also 
lower, with Hitachi down Y12 
to Y839 and' MatenRhita Elec- 
tric Industrial retreating Y30 to 
YL410. 

Dealers sought speculative 
favourites. Bio-technology 
related issues firmed, with 
Okamoto up Y40 to YX210 and 
Wnrhuip Milk adding Y14 to 
Y784. Plant engineering compa- 
nies were traded on reports of 
an increase In projects in 
southeast Asa. Chiyoda rose 
Y90 to YL570 and JGC added 
Y30to YL93Q. 

Housing companies 
advanced as some investors 
were encouraged by the slow- 
ing decline in housing starts 
figures. Housing starts for 
March fen only 2-3 per cent 
from the same month last year. 
nAHrtg to hipes that the resi- 
dential property market was 
dose to touching the bottom. 
Taisei Prefab Construction 
added Y80 to Y2.34Q and 
National House Industrial rose 
YSOto YL700. 

In Osaka, the OSE average 
firmed 40.08 to 19,846.64 in vol- 
ume of 12.4m shares. Small-lot 
buying by foreign investors 
and investment trust funds ' 


supported the index. 
Short-term trading lifted Shi- 
mano, the bicycle maker, by 
Y7Q to YL370. 

Roundup 

HONG KONG recorded an 
all-time high while other 
Pacific Rim markets were 
mixed. Shiga pore, Kuala Lum- 
pur, Rangknk and Manila were 
closed. 

HONG KONG rose over 2 per 
cent ahead of half-point cut in 
interest rates which was 

Indices robased 
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Sooner. OitkstraaRj 

announced after the market 
had closed. The Hang Seng 
index closed up 114.64 at 
548121 for a 28 per cent rise 
on the week. Turnover was 
HKS386bn from HK$2.78bn. 
Comments by a Chinese offi- 


cial that the country’s eco- 
nomic reforms will continue 
also improved sentiment 

Commercial and industrial 
stocks led the day’s gains, fol- 
lowed by property shares. 
Hutchison and Cheung Kong 
both rose 80 cents to HKS17.40 
and JJKS23.40 respectively. 
Among the banks HSBC put on 
HKS1.06 to HK$41.50 while 
Hang Seng Bank improved 
HKSl to HK54325. 

AUSTRALIA continued to 
advance. The All Ordinaries 
index finished up 93 at L&65-2, 
a 3.4 per cent rise on the week. 

Turnover was A$270m. 

Among blue chips showing 
gains, News Corp rose 38 cents 
to AS19.58 and BTR Nylex 
gained 11 cents to AS2.7S. 

Banks remained strong: 
National Australia Bank rose 8 
cents to AS7.76, the Common- 
wealth was up 4 cents at 
HKS7.60 and ANZ gained 4 
cents to AJ4.48. 

Coles Myer rose 8 cents to 
AS12.48 following an analysts 
meeting earlier in the week. 

NEW ZEALAND was weaker 
as Telecom came under pres- 
sure. The NZSE-40 index fell 
3.44 to 1,460.60 for a gain of 026 
per cent on the week. Turnover 
was NZS31.6m. 

Telecom closed down 6 cents 
to NZ$L96, the first time it has 
closed below NZ$2 since its pri- 
vatisation last July. 

Fletcher Challenge contin- 


ued to perform well, gaming 3 
cents to NZ$3.50 . 

Fay Richwhite eased 5 cents 
to 62 cents on news that New 
Zealand’s America's Cup chal- 
lenger had been eliminated 
from the series. The shares had 
climbed to NZ$1.20 earlier this 
year. 

Independent Newspapers, in 
which News Corp of Australia 
has a 49 per cent stake, 
advanced 5 cents to NZ$170. 
Brieriey Investments dosed l 
cent stronger at 96 cents. 

Resources stocks were not as 
strong: BHP rose 2 cents to 
AS14.20 while CRA fell 4 cents 
to AJ14J4. 

SEOUL rose on buying of 
large-capitalisation shares. The 
composite index gained 4.40 to 
620.37, up 4.1 per cent on the 
week. Turnover was 
Won44&5bn from Won491.1bn. 

Hyundai Motor rose Won8O0 
to Wonl9,200 while Hyundai 
Precision & Industries closed 
WonSOO higher at WonlRlOa 

TAIWAN was stronger. The 
weighted index added 4839 to 
4^45.18, for a gain of L45 per 
cent over the week. Turnover 
was T$19.3bn from T$15£bn. 

The paper sector led the rise, 
followed by textile, financial 
food and cement shares. 

Taiwan Cement rose 50 cents 
to TJ6&50, Hna Nan Commer- 
cial Bank climbed T$1 to T$103 
and President Enterprises rose 
T$1 to T$51_50. 


Politically rudderless, 
Milan remains afloat 

Haig Simonian casts an eye over a lethargic bourse 
marking time until the Italian presidential election 


I N a country without a 
head of state, prime minis- 
ter or government, proba- 
bly the biggest surprise is that 
the Milan bourse has not gone 
into freefalL 

This achievement, however, 
must be seen against a back- 
ground Of painfully thin trad- 
ing. which has made equity- 
business for all but the biggest 
of the new-sty!e Societa di 
Intermediazione Mobtliare 
(Sim) highly unprofitable. Sub- 
stantial fixed costs have only 
been covered thanks to record 
trading volumes on the fixed- 
income side for those Sims 
which are also active in gov- 
ernment bonds. But for brokers 
focused on equities, it has been 
another stay. 

The April 5 general election, 
which showed a sharp drop in 
support for Italy's established 
parties, has created a period of 
political uncertainty as party 
leaders scramble to consider 
possible new alliances. 

But last week's surprise res- 
ignation of President Fran- 
cesco Cossiga has led the coun- 
try into uncharted territory, 
even by Italian political stan- 
dards. A new president is to be 
elected on May 13. Once in 
office, the new head of state 
will have to nominate a prime 
minister, who will try to form 
a government in a parliament 
in which 16 parties are repre- 
sented. 

The stock market is there- 
fore marking time. Daily vol- 
ume has sometimes fallen 
below LSObn ($40.4m), and the 
only interest has tended to 
come from the few foreigners 
still willing to take a punt on 
Italian stocks. 

The Sims have been suffer- 
ing. With over half their bud- 
gets allocated to staff costs, 
even brokers with a sizeable 
market share are unable to 
make money. Some blame the 
market's lethargy on move 
than just short-term political 
factors. 

Mr Giovanni Borghi, manag- 
ing director of Intercassa, the 
Sim owned by Cariplo. the big 
Milan savings bank, and 25 


smaller savings institutions, 
po i nts to last year’s introduc- 
tion of capital gains tax. This 
triggered a drop in trading vol- 
umes, despite the arrival this 
year of new rules limiting the 
possibilities for off-floor trad- 
ing. which should have led to a 
substantial increase in 
recorded turnover. 

Indices rebased EuiopB 
... excluding VK 

110 ■ i l • -x'-FT-A Index 

WLil. HPLin.toeai terms 
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“The tax dampened specula- 
tion between operators on the 
floor, who traded partly on 
rumours, - says Mr Borghi. “Its 
introduction has bad a much 
bigger role than many expec- 
ted." 

Poor corporate profits have 
also depressed the market. 
Higher dividends this week 
from italgas, the fast-expand- 
ing gas and water group, and 
Eridania. Ferruzzi's agro-indus- 
trial subsidiary, were welcome 
exceptions. But within hours of 
their figures, Marzotto. Italy's 
biggest textiles and clothing 
company which last year 
bought control of Hugo Boss in 
Germany, announced a cut in 
its dividend because of current 
difficulties in the sector. 

Not surprisingly, brokers 
have been looking for scape- 
goats. The most popular has 
been Consob, the stock market 
watchdog. As part of Italy’s 
stock market reforms, it set 
rules last year for off-floor 
trading large blocks of shares. 
The block market has seen 
some huge transactions in 
recent weeks, just as business 
on the floor has languished. 


Moreover, some deals have 
been executed at prices much 
higher those prevailing on the 
bourse. 

The most striking example 
involved Alenia, the state-con- 
trolled aerospace group. About 
l.lm of its shares changed 
hands at L3.169 - some 50 per 
cent above the market price. 
Other controversial block 
transactions have involved 
Euromobiliare. the merchant 
bank whose majority share- 
holder is Midland Bank of the 
UK, and the newly-quoted San 
Paolo di Torino. Though in tine 
with market prices, the San 
Pnolo deal amounted to around 
Ll09bn - more than total 
turnover on the floor that day. 

Dealers ascribe the higher 
prices to intercompany trans 
actions, probably for tax pur- 
poses or to avoid a write-down 
on the balance sheet. 

Such use of the block market 
has angered brokers, and has 
led to calls for the minimum 
size of transactions which can 
be done off the floor to be 
raised. 

Consob has promised to look 
into the mutter. But in 
response to the criticism, U 
points out that the Instances of 
large blocks of shares changing 
hands at above market prices 
have been limited. 

In some cases, it adds, the 
price difference had been 
within ID per cent of that 
quoted on the bourse. And in 
other examples, the deals had 
taken place "for motives not 
linked to normal trading” on 
the securities market, and had 
only been made public because 
they had taken place via u Sim. 

Activity on the floor has 
been limited to Italy's biggest 
companies. Shares associated 
with Mr Carlo Dc Bencdetti 
went on a two-day roller- 
coaster ride alter he was sen- 
tenced to over six years in jail 
for his alleged role in the 
Banco Ambrosiano collapse, 
but have since recovered. And 
Pirelli’s stock has been bought 
by investors who believe that, 
having fallen so heavily, it now 
has only one way to go. 
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Bombay . 
fears fresh ~ 
share slide 

By R C Murthy In Bombay 

ADTHORETffiS at the Bombay 
Stock Exchange (BSE) fear a 
renewed slide in share prices 
as investors liquidate holdings 
ahead of Mangalore Refinery's 
offering of RsULSbn worth of 
convertible bonds, the largest 
ever. Several lights Issues are 
also expected during the next 
five weeks. ■ 

The BSE recovered 21331 to 
3,887,72 on Thursday after 
plunging 17.7 per. cent in two 
days to an eight-week low of 
3,674.69 on Wednesday. The 
market was dosed yesterday. 

The market has been unset- 
tled by a strike by brokers to 
protest against new registra- 
tion requirements and by a 
in the gilt-edged mar- 
ket Brokers have since 

returned to work. In the hope 
that the government will 
resolve the issue by May 21, 
the deadline laid down by the 
Securities and Exchange Board 
of India, requiring BSE bro- 
kers to register with ft. 


EUROPE 


Foreigners seek Royal Dutch 


MOST continental bourses 
were dosed yesterday for the 
May Day holiday, writes Our 
Mark ets Sta ff. 

" AMSTERDAM saw strong 
foreign interest in Royal Dutch 
while other blue chips were 
iWeaker. The CBS Tendency 
Index dosed up 02 at 12&8 for 
a 0.15 per cent rise on the 
■week. 

Royal Dutch advanced FI LEO 
to F115L50 but off the day’s 
high of FI 155^0 following a 
strong 'rise in US oil stocks 
overnight Although the group 
released disappointing first 
quarter results from its US 
division during the day, some 
analysts said that sentiment 
remained positive on an 
upturn in demand during the 
second quarter. 

; Heavy UK institutional buy- 
ing was also noted in KLM and 
Daf, although both closed 
lower KLM shed 30 cents to 
FI 37.80 and Daf lost 10 cents to 
FI 24. 

Akzo, ex dividend, remained 
in demand following Wednes- 
day’s good first quarter figures. 
Tt dosed a net FI 230 higher at 
FU5850. 


FT-SE Eurotrack 1QO - May 1 t 

Hourly changes 

Open 10 am 11am 12 pm 1pm ' 2 pm 3 pm dosa 

1174*5 1175.11 1174.49 1175.42 1175.37 1175.30 1175.39 1175.00 


Day’s High 1175.78 


COPENHAGEN was domi- 
nated by Hafnia which rose 
strongly after its board of 
directors said it would now 
support the rescue package 
proposed by a group a t Danish 
shareholders dissatisfied with 
an offer from the Swedish 
insurer, Skandia. The all-share 
index rose 0.37 to 330.03, down 
L2 per cent on the week. 

Hafma’s B shares rose DHr30 
to DKr2S0 on turnover of 35,000 
Shares while the thinly traded 
A shares jumped SKr42 to 
SKrtriS. Its rival, Baltics, in 
which Hafnia has a stake of 
more than 33 per cent, rose 
DKrl5 to DKI635. 

Sophus Berendsen, whose 
UK Rgntnkil has been gaining 
ground, rose DKr40 to 
DKXL90Q. 


Day's Low 1174.24 


ISTANBUL advanced on 
rumours of a fall in the 
monthly inflation rate, due to 
be announced on Monday. The 
index closed up 7L6 at 3.757.97, 
hut was down L5 per cent on 
the week. Turnover was esti- 
mated at TL209-5bn. 

Among active shares, the 
cement group Adana A-type 
rose TL1.000 to TL11.50O on 
good first quarter results, Ecza- 
cibasi Yatirim, an investment 
company, gained TL500 to 
TL8.400 while its its pharma- 
ceuticals division, flac, 
advanced TL750 to TL13.000. 

Eregli was up TL50 at 
TL3.000 while Fetkim, the pet- 
rochemical group, was 
unchanged at TL650. 

• South Africa was closed 
yesterday for a holiday. 
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Peter Cooke, formerly head of banking 
supervision at the Bank of England 
and currently chairman of the 
Price Waterhouse Regulatory Practice, 
gives a personal view on the appropriate 
content of an international bank's report 
and accounts. 

Too often banks tell only part of the truth, 

As chairman of the Basel group of 
banking supervisors during the formative 
years of the rules of bank capital 
adequacy, Peter Cooke knows more than 
most about the problems- 
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Kohl stands firm on public sector pay in spite of budget divisions 


German unions to step up action 
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THE LEX COLUMN 


High hopes of low rates 


By Quentin Peel In Bonn 

GERMANY'S trade unions 
stepped up their verbal onslaught 
on the embattled coaliti o n gov- 
ernment of Chancellor Helmut 
Kohl yesterday, as public sector 
workers promised “rougher and 
broader" strike action next week. 

Airports, including those at 
Berlin and Diisseldorf, are expec- 
ted to be hit by the strikes from 
Monday. There could be power 
cuts on the railways and inter- 
ruption in television broadcast- 
ing, the cfTV public sector union 
warned. 

At the same time, leading 
members of the government were 
locked in recriminations after 
last week's upheavals, following 
the arm o nncepifen* of the impend- 


Italians 
sail into 
yachting 
history 

By Robert Graham in Rome 

ITALIANS' fanatical interest in 
sport has suddenly expanded 
from a narrow diet of cycling 
and football to embrace sailing. 

Yesterday the yacht, H Moro di 
Venezia, and its crew became 
instant national heroes as they 
beat New Zealand off San Diego 
and won the right to challenge 
the Americans for the America’s 
Cup. This is the first time in 
almost 30 years a European chal-’ 
lenger has reached the run-off of 
the top event in the yachting 
world. 

In little more than a week. 
Italy has been swept by “Moro- 
mnnia " as growing numbers of 
people have stayed up late to 
watch the final eliminating races 
live from California. At a time 
when Italy appears rudderless, 
without either a government or a 
president, the sight of a perfectly 
synchronised crew steering 11 
Moro triumphantly through the 
Pacific swell has offered a wel- 
come contrast. 

But this is not the only reason 
for the county’s fascination 
with the America’s Cup. Behind 
the Italian challenge lies a 
boardroom drama involving the 
divorce last July of Mr Rani Gar- 
dini from Ferruzzi, which he 
built up in the 198% to become 
one of the leading private compa- 
nies in Italy. 

A keen sailor. Mr Gardinl 


Bank signals 
possible cut 
in rates 

Continued from Page 1 


up about 35 per cent on last year. 
Even so, the average house last 
month was valued 3.7 per cent 
lower than in April 1991, at 
£55,562 against £57,731. 

As for retailing, the British 
Retail Consortium said revenues 
at many big shops had been 
higher than expected last month. 
Mr James May, director general, 
said there were signs of a “strong 
recovery" in the sector. 

Speculation about a possible 
rate cut pushed down the key 
three-month interbank rate - 
which shadows base rates - by 
about Vi percentage point to 
some 10% per cent But sterling 
held on to almost all of its 10- 
pfennig gain during April, dos- 
ing last night in London at 
DM2.93, down a quarter of a pfen- 
nig on the day. 


tag resignation of Mr Hans-Diet- 
rich Genscher as foreign minis- 
ter. 

Mr Then Waigel, the finance 
minister and of the Bavar- 
ian Christian Social Union (CSU), 
accused Mr JQrgen MoUemanc, 
economics minister and vice- 
chancellor-designate from the 
rival Free Democrats (FDP). of 
"impudence and effrontery” in 
calling for more budget cuts. 

Mr Waigel was responding to a 
16-page document from Mr M51- 
lemann, warning of huge new 
budget costs from German unifi- 
cation, and calling for cuts in 
areas such as social spending. 

Mr Waigel said in a letter that 
it was -shameless" because the 
economics ministry was itself 
asking for a budget increase in 


1993 well above the government's 
2.5 per cent ceiling on growth. 

He did not reply to Mr Molle- 
mann’s budget calculations, that 
will cost an additional 
DMSObn up to 1995, because the 
figures are still bring considered 
inside the finance ministry, hi 
spite of the divisions in the coali- 
tion, there is no sign of a willing- 
ness in the central government to 
negotiate with the public sector 

The unions have been on strike 
for almost a week, seeking a 95 
per cent pay rise. There are indi- 
cations, however, that the states 
and local authorities led by the 
Social Democrats want to make a 
new offer. 

May Day rallies across the 
country brought support from 


other key union leaders. Mr 
Franz Steinkflhler, of the •tin- 
strong IG-Metall engineers’ 
union, pledged his own workers’ 
readiness to strike further in sup- 
port of a separate pay dalm. 

"If the employers want a fight 
then they will get a fight" Mr 
Steinkuhler said. 

Mrs Monika Wulf-MafcMes, mili- 
tant leader of the 6TV, said the 
public sector strike, which has 
already brought public transport 
and refuse disposal in most major 
towns and cities to a standstill, 
would now get "broader and 
rougher”. So for the employers 
have refused to go beyond a 45 
per cent offer. 

Editorial Comment, Page 8 
Man in the news. Page 8 





Spirit of Columbus: Skipper Paul Cayard celebrates with the cup. On his left is Rani Gardini 


decided in September 1988 to go 
for the America’s Cap, creating 
Tencara, a tailor-made company 
to supervise research, develop- 
ment and construction of H Moro 
at a new boatyard near Venice. 
Tencara was able to draw an the 
far-flung resources of Ferruzzi 
particularly its special fibres and 
advanced materials divisions 
controlled by its chemicals sub- 
sidiary, Montedison. 

When the Ferruzzi family 
finally decided to part with Mr 
Gardlni’s flamboyant services, 
the America's Cop project was a 
potential embarrassment. At 
least $22m (£l2.4m) had been 
spent amid considerable public- 
ity. Four models of H Moro were 
already in the water at San 


Diego where the 100-strong team 
had established a base in Octo- 
ber 1990. The fifth, which won 
against New Zeeland this week, 
was already launched. 

After much soul searching, 
Ferruzzi derided to continue bat 
with a $40m cap on boatyard 
costs and a slimming down of 
the original project The derision 
was justified by hopes of profit- 
able spin-offs from a combina- 
tion of high-profile publicity and 
the heavy investment in statoef- 
th e-art yacht design and con- 
struction facilities. 

Mr Carfini, who remained In 
charge of the project, thus 
retained an industrial link with 
Ftaruzzi-Montedlson (his wile is 
a Ferruzzi). 


Q Moro has been pioneering 
special light carbon skins for the 
27-metre hull and has developed 
a distinctive dark-coloured car- 
bon fibre-based material for the 
sails. Almost 75 per cent of the 
vessel Is made from advanced 
composite materials and only 1 
per cent wood. Only 20 years 
ago, America's Cap challengers 
were 50 per cent aluminium and 
30 per cent wood. 

There is only one jarring note 
to nationalist euphoria over II 
Moro: the skipper, Paul Cayard, 
is an American. But then that 
famous son of Genoa, Christo- 
pher Columbus, hired himself to 
the Spanish 500 years ago when 
the Italians failed to back his bid 
to discover the Americas. 


Mitterrand criticises Peugeot 
for cutting jobs while in profit 


By Wmiam Dawkins In Paris 

FRENCH PRESIDENT Francois 
Mitterrand launched a sharp 
attack yesterday on job losses at 
Peugeot, the country's largest 
privately owned company, in a 
move likely to worry others seek- 
ing to cut their workforces. 

His outburst came in a Labour 
Day radio interview arguing for 
strong European social policies. 
It was triggered by a row 
between Mr Jacques Calvet, 
Peugeot's chairman, and Mrs 
Martine Aubry, labour minister, 
over funding of early retirement 
pensions for the latest Peugeot 
workers to lose their jobs. 

It is "intolerable to think that 
big companies ... live by brag- 
ging over the bOlioos they make 
every year, and at the same time 
shed their personnel", said Mr 
Mitterrand. “Let them at least 
arrange things so that their 


employees receive their share of 
the profits . . . One just asks 
them to be fair and to consider 
that their profits are not simply 
theirs,- but that profits "belong 
to all those who take part in the 
business - the workers, the 
employees, the others". 

Mr Mitterrand’s remarks are a 
reminder of his distaste for exces- 
sive profit-making and recall his 
attack two years ago on stock 
market investors, whom be critic- 
ised for malting money while 
they slept. That speech was 
widely held responsible for send- 
ing equity prices into a slide. The 
bourse was closed yesterday for 
the May Day holiday and reopens 
on Monday. 

The attack also niyto-iimm Mr 
Mitterrand’s uneasiness about 
job loses generally. Unemploy- 
ment, now at 25m, or just under 
10 per cent, stubbornly refuses to 
recede, contributing to the 


decline in the ruling Socialists’ 
popularity and their humiliation 
in the March regional electi o ns. 

The government has all the 
less sympathy for Peugeot's argu- 
ments only a month after it 
reported a FFi&Sbn (£550m) net 
profit for 1991, although this was 
a 40 per cent decline. 

Mr Calvet argues that the car- 
maker needs to lose 1,427 jobs at 
one of its main plants as an 
essential part of its strategy to 
match Japanese productivity. 

The detail of the dispute is over 
how much Peugeot should con- 
tribute to the pensions of 685 
workers, within the total job 
losses, who have been scheduled 
for early retirement by the com- 
pany, and how much should 
came from the government The 
government says It will accept 
the early retirements only if 
Peugeot pays a larger share of 
the cost than it was expecting. 


CHIEF PRICE CHANGES YESTERDAY 
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It looks as if a base rate cut might 
finally be on the way after alL Not 
only was the Bank of England dis- 
creetly but systematically Intervening 
in the money markets this week. Yes- 
terday’s ESOOm issue of five-year gilts 
also seems designed to raise expecta- 
tions of a cut Since paper of such 
short maturity is more geared to short 
interest rates, it might prove difficult 
to sell if hopes were disappointed. 

Of coarse, there is still a risk that a 
rate cut could backfire given the nar- 
row differential with Germany, espe- 
cially since markets there are worried 
about a seemingly runaway money 
supply. The risk was greater before 
the UK election, however. Sterling is 
now close to its DM2B5 central rate in 
the European system and the govern- 
ment could raise rates again with rela- 
tive impunity if sterling came under 
pressure. The Bank can also study the 
reaction to its signal in continental 
markets on Monday before finally 
making up its mind. 

Given sterling’s strength, tire Bank 
might be tempted to go for a half point 
cut The received wisdom is that after 
the election, the UK is a beacon of 
stability. Germany is facing strikes, 
France has an election next year and 
Japan runs the risk of incipient finan- 
cial crisis. The US has riots and Italy 
lacks a president 

Yet, despite the Bank’s astonishing 
success in selling gilts since the elec- 
tion. It still needs the support of inter- 
national investors to fund the PSBR. 
The UR might have less appeal if 
investors believed the rise in the 
exchange rate and the fall in Interest 
rates had run their course. This is an 
argument for a quarter-point cut A 
hair point would imply the govern- 
ment is privately less convinced about 
the prospects for recovery than Its 
public utterances suggest 

UK equities 

Talk of lower UK base rates has a 
certain aptness for the equity market 
On Wednesday, the FT-A11 Share index 
dosed at an all-time high. The previ- 
ous record, set last September, was 
reached just two days after base rates 
were cut to their present level of 105 
per cent But in real terms, the market 
is still sadly adrift. To match last 
year's peak adjusted for inflation, the 
All Share would have to be 6 per cent 
highpr than It is now. To match its 
previous peak in 1987, it would have to 
be 30 per cent higher. In terms of the 
FT-SE, that would require a rise of 
some 800 points. Not even the most 
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bullish broking houses expect a rise of 
much more than 300 points by the 
year end. 

Then . ^ fa, that In itself suggests 
that the market Is not wildly over- 
priced. This week, it repeated Its per- 
formance of the week before by strag- 
gling a fraction higher in heavy 
trading. Plainly, the market is adjust- 
ing to the realities of weak and non-in- 
fiationary recovery. Even a half point 
cut in base rates would scarcely be 
grounds for a rhang p of view. 

Hafnia 

A week is a long time in Scandina- 
vian insurance politics. Even three or 
four days ago it still seemed that Den- 
mark’s Hafnia was destined to be 
swallowed up by Sweden’s Skandia in 
what had the making s of a sew and 
powerful Nordic alliance. Yesterday, 
however, institutional rumblings 
turned into shareholder revolt, with 
tiie result that Hafhia’s board has now 
backed a rival DKl5bn (£130m) recon- 
struction plan which seemingly re- 
establishes Its independence. 

Notwithstanding Hafrua’s parlous 
finanrial condition, Skandia ’a offer 
was certainly niggardly enough to jus- 
tify unrest The mare intriguing ques- 
tion, though, is whether toe hand of 
the French insurance giant UAP Is at 
work. There has long been speculation 
UAP might like to get hold of Hafnia’s 
33 per cent stake in its Danish rival 
Baltics, which it would then deliver to 
France's Groupe Vlctoire in return for 
control of Cotonia of Germany. UAP 
has remained out of sight so far. but it 
would be no surprise if it popped up 
with a huger stake in Hafnia once the 
capital raising is complete. 


Whatever the answer, Hafnia Vwtffc 
Jots creates fresh problems elsewhere. 
Its erstwhile Norwegian, ally Uai Sto. 
rebrand - with whom ii built a com- 
bined 48 per cent Skandia stake - can 
ill afford to hang on to -these shares, 
which would have bean cancelled as 
part of the Swedish dfterfor fiafhfa, 
Skandia, whose shares have tumbled 
from SKL4D just after the bid to SKUB 
yesterday, cow looks to be stuck with 
two unhappy investors. 

Lastno '" ’ -V-* -. 7 - v 

Shares In Lasmo fen 8-pec test on. 
yesterday’s announcement that ' the 
group is taking tire first steps? towards 
a US add Canadian Dotation of Ultra, 
mar’s downstream assets. bi_ one 
sense, that seems a curious response. 
The UK investment communfty^souM 
be right , to be wary of &i$ag otsed 
rights issue in toe form of a demergar, 
as proposed in the past' by such aa- 
Beazer and Maxwell Communication. 
But that is not what is proposed. 
Instead, Lasmo is to be applauded for 
seeking .to bring in genuinely new 
cash. -•••••"- . 

The market's reaction may have 
been appropriate on other- grounds. 
The chief implication is that Lasmo hi 
hwiging against fafiore to RDd* trade 
buyer for the assets. Presumably at 
this stage, any trade offare haye been 
made on the basis that Lasmo is a 
forced sailer, so the flotation option 
could be a gambit to get the price up. 
Lasmo must be hoping it . works. 
Should the flotation have ttrgo ahead, 
it is not entirely clear why investors 
should agree to pay up for assets the. 
industry has domed too expensim If 
they (fid, tire implications would be - 
tooughtprovoktag. E the US trade is - 
right in its valuation of ail assets, it 
would seem to follow that the US oil 
sector, which has tmdaxperfonnfid tin 
US equity market fay a flftirdnee Jhe . 
start of last year, has farther td-fafl.-.- . 

Index-linked 

hi these days of diminishing infla- 
tionary expectations, .one would’ 
hardy expect bsdex^inked gUte to be 
worth a second glance. Perversely, 
neglect since the. election has' 
increased their charm. Only if infla- 
tion averages well under 2 per cen£. 
during the next 10 years do conven- 
tional gilts offer a higher -return to 
investors paying 40 per cent tax. Small 
wonder the Bank of TEngfaiiiil Included 
2200m of index-linked in yesterdays 
offering . 
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England’s knight of the 


square table 




When Nigel Short beat former world 
champion Anatoly Karpov in the 
world chess semi-final this week 
Dominic Lawson was in his comer 




IVE minutes before 
Nigel Short’s decisive 
final game trf his match 
against the former 
M worM champion Ana- 
toly Karpov, t was sitting with him 
and his second, the Czech-born 
flanflMtg Iahodi Kavalek. My 
own stomach was Thing with ten- 
man — and I was not the one about 
to face destiny or despair against a 
Russian with a machete for a brain. 

The world now knows that Short 
won, to clinch the world champion- 
ship qgutjdato** Mad-final- by sir. 
games to four. Tins put him within 
one match of meeting Garry Kaspa- 
tov far the .world title. Bat at the. 
time Short was only too well aware 
that a . win for Karpov in the last 
game would have tied the match 
and forced a speed chess playoff — 
the chess equivalent of tiie penalty 
-shoot Otoh. .. - 

Short haAlds own way of coping 
with the tension: he grabbed bis 
Much-travelled guitar andbegan 
playingapunk song: *T don’t care.” 
When he stopped Kavalek said. 
“OK. Good. Vow yon must have 
piss.” I agreed with Kavalek that 
Nigel did need to have a moment of 
peace before the most Important 
game of bis life. “No, not peace, 
piss,” said Short’s trainer. He was 
simply trying to make sure that his 
charge did not-waste time empty- 
ing his bladder during the game. 

ha fact tins routine was unvary- 
ing- before every game. Similarly 
Kavalek >' who was Bobby Fisch- 
er's second in .the 1972 match 
against Boris Spassky - always 
woke Nigel at ZL30am - and the 
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arcs of ns would take the same 
walk around the town of Linares 
singing the same song: “Mad Dogs 
and Bn gfwiiwwn go oat in the mid- 
day sun” Then we would eat lunch 
at exactly L3Qpm in ^ «m» res- 
taurant, mu Nigel would order the 
same dishes every day. Dinner 
would also be governed by routine. 
The point, as Short explained, was 
this: if every aspect of normal life 
is deliberately -made nrind-nnmb- 
fngly predictable theo all thought 
• and capacity to absorb stress is 
-deviated to chess, and Nigel could 
sit-down at the board against Kar- 
. pov with the nrartmmn of mental 
energy. 

This aH sounds very rational, but 
routine is closely linked to super- 
stition, and In my experience super- 
stition is endemic among chess 
grandmasters. Nigel’s took rela- 
tively mild farms: .certain in 
restaurants were thought to be 
lucky, because we had sat at them 
before a victory. Karpov’s supersti- 
tion amounted almost to a disease: 
he did not like to play on a Mon- 
■ day; he would not wash Ms hair 
unless he lost a game - fortunately 
he lost quite a lot in the match. 
And for the final game Karpov 
wore an immaculate blue suit that 
he only wears daring particularly 
vital games. Hie calls it his “execu- 
tioner’s suit”, according to his 
great rival, the world champion 
Garry Kasparov. 

Nigel’s biggest co n cessi o n to irra- 
tionality was, on onr walks, to 
miter the main Catholic church In 
Linares, and, in spite of his pro- 
fessed atheism, to offer up a prayer 


before w»(*h game. Once 1 asked hhn 
what he was praying for. “At first I 
said 'please God let me win this 
game*, but then 1 realised that was 
asking too much. So instead I asked 
’God, please give me the strength 
to beat this shit-head’.” 

Yet science rather than religion 
was at the heart of Nigel’s victory. 
The depth of his preparation 
astounded not Just me but also the 
grandmaster pandits. Kavalek’s 
tennis player forearms were con- 
stantly bulging with the strain of 
carrying around a 120 megabyte 
wimpirtw containing - so he told 
me - lm games of chess. Karpov's 
games were logged in fantastic 
detail, evaluating his successes and 
feilures by openings, wMiITb game 
positions and endings. At a switch 
of a button Karpov’s games would 
appear on the pbncmn screen of the 
computer in diagram form. 

Nigel would spend hours glued to 
fiie flickering screen absorbing the 
complete history of his opponents’s 
chess psyche at enormous speed: 
each game would fast about a min- 
ute, with Nigel only occasionally 
mattering to Kavalek “Let me see 
that in slow motion” and the pieces 
began to move at a speed which my 
naked eye, at least, could follow. 

The benefits of this were seen 
especially dearly in the wonderful 
eighth game, the best of the match, 
and (me of the most brilliant ever 
at this leveL Nigel took only an 
hour for all his moves. Karpov had 
used that much time by Ms 18th 
move, at which point Nigel, so he 
lata told me, was still in the analy- 
sis prepared for the game. 


This is not to say that Nigel’s 
success is all about hard work. He 
is a chess genius, as we all sus- 
pected when at 12 he heat a former 
12-times British champion, Jona 
than Penrose. But last week he has 
proved what we also know from 
other sporting champions: that 
genius without discipline is only an 
elegant way of finishing second. 

■ Dominic Dawson is editor of The 
Spectator 


Leonard Barden 
and David Spanier 
chart the rise of 
England’s king 


T HE appeal of chess is as 
much physical as cere- 
bral. It is a game of 
emotion, face to face, ah 
outlet for aggression, 
which briefly satisfies winners but 
can totally unnerve and exhaust 
losers. Chess as a kind of mathe- 
matical struggle, a formalised and 
ritual logic, is an illusion. 

Nigel Short sees chess as a vio- 
lent, often painful battle of egos. 
Short used to have a detached tech- 
nical view of the game but that 
altered with exposure to the bruis- 
ing personality war among top 
grandmasters. 


Anatoly Karpov, who Short beat 
in Linares, held the title for 10 years 
from 1975-85, between the abdica- 
tion of the eccentric American 
Bobby Fischer and the crowning of 
the present champion, Garry Kaspa- 
rov. He had never lost a match 
except for his epics with Kasparov. 

Short demolished him, in spite of 
losing the first game when Karpov 
contemptuously refuted the Briton’s 
carefully prepared gambit. Short 
attributed his success to keeping 
calm and not wishing ids response. 
Instead be adopted the Fabian 
tactics wMch Kasparov had used 
against Karpov in the Moscow win- 
ter of 1984-5. grinding out a series of 
marathon endings. Karpov is 40, his 
stamina suspect; and it showed in 
game six when he gave away his 
queen, the worst blunder of his 
career. 

Short has already campaigned for 
the world title for almost a decade. 
Twice previously he was eliminated 
in earlier rounds, but this time be 
has survived a qualification tourna- 
ment in Manila, plus elimination 
matches in London and Brussels. 
He now meets Jan Tfmman of the 
Netherlands, the other finalist to 
emerge from the candidates 


matches. Their series, inevitably at 
Linares, will determine who 
becomes the first Westerner since 
Fischer to challenge for the title. 
Garry Kasparov’s title defence will 
be staged in Los Angeles in August 
1993. 

The revival of British chess is a 
phenomenon which in any outdoor 
sport would have attracted banner 
headlines. It began In 1976 when 
two English players, Tony Miles 
and Raymond Keene, achieved the 
grandmaster title, which guarantees 
entry and an appearance fee for top 
events. The GM title has since been 
diminished by inflation, but at the 
time it implied performing well 
against the top Soviets. Miles is still 
competing around the world, while 
Keene is a prolific writer on the 
game - his latest book, appropri- 
ately, is Nigel Short World Chess 
Challenger (Batsford £10.99). 

Grandmasters need to be competi- 
tive sportsmen who can also absorb 
a vast bank of knowledge of open- 
ing moves and strategies. The state- 
supported Russians had full-time 
coaches, specialist journals and 
card indexes on potential rivals. In 
the 1970s Batsford and Pergamon 
began to publish books with new 
analysis, while former British 
champion Bob Wade built a 
research library at his Blackheath 
home which proved a match for the 
analysts in Moscow's Central Chess 
Club on Gogofevsky Boulevard. 

The global chess boom after the 


Fischer-Spassky match, together 
with Britain's early successes, 
inspired a talented generation of 
teenagers. In the 1930s the Russians 
had given their rising stars special 
coaching, games against visiting 
champions, and early opportunities. 
The British Chess Federation 
decided to follow suit, and to start 
still younger at primary age. Teams 
of children competed in weekend 
congresses and played as an 
England junior squad against the 
Soviets who visited the annual Has- 
tings congress. The significant year 
was 1976 when Viktor Korchnoi, 
then the world No 2, met a team of 
30 boys and girls at a school in 
Islington. Eight of them later 
became CMs or masters, but after a 
six-hour battle Korchnoi lost just 
one game, to his youngest oppo- 
nent, Nigel Short. The BCF pub- 
lished world age ratings showing 
Short as the world's best 10-year- 
old; the corresponding list for age 12 
had at the top the Soviet junior 
champion, Gary Kasparov. 

The Russians have always been 
good at chess. Us popularity goes 
back 1,000 years in Russian ruliuro, 
and before the Revolution the great 
tournament of St Petersburg 191-1 
was held under court patronage. 
Both Marx and Lenin were enthusi- 
astic though very amateurish play- 
ers. One of Lenin's aides was Niko- 
lai Krylenko, who believed chess 
could be a cheap character-building 
influence In the revolutionary 
. struggle. 

The result was official encourage- 
ment and state funding for chess at 
all levels of society. World champi- 
ons Emanuel Lasker, Jose Capa 
blanca and Max Euwl* visited the 
USSR, competed in great tourna- 
ments at Moscow and Leningrad, 
but had to struggle against massed 
teams of schoolboys. Capablanea 
was persuaded to visit Leningrad on 
his free day at the Moscow 1925 
tournament, and lost to the city’s 
star junior Mikhail Botvinnik, 14. 
Next day, back in Moscow, the 
exhausted Capa lost to his Soviet 
opponent Chess gamesmanship is 
an ancient art. 

In 1948, Botvinnik himself became 
world champion, the leader of what 
propagandists called the Soviet 
school of chess which has domi- 
nated international play ever since 
with a brief interruption by Bobby 
Fischer. The USSR Chess Federa- 
tion received a generous budget 
from the sports authorities and 
grandmasters were among the elite 
permitted overseas travel. 

Compared with this, the UK chess 
boom of the 1970s operated on a 
shoestring. Yet while better 
financed sports Jailed to produce a 
home-grown champion, chess dis- 
covered an entire generation. There 
was basic state support for some 
overseas travel, but the seed money 
came from Jim Slater and Lloyds 
Bank. Slater, the financier, added 
£50,000 to the 1972 world title prize 
fund which persuaded Fischer to 
play Spassky. Then he offered 
£15,000 for the first five British 
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THIS IS is no tune to be 
a banker. Humble 
clerics are kept awake 
at night with fears of 
redundancy, and there 
Is no security at the top 
either after this week’s 
stepping aside by Sir 
John Quinton at Bar- 
clays only one of the Big Four's chief 
executives has been in place for much 
mote than a year, and none appears to 
have gone exactly to schedule. The sur- 
vivor is, of course. Lloyd's Brian Pit- 
man, the main driving force behind bis 
bank’s controversial bid for Midland. 

One statistic is relevant here: in 
March, bank and building society lend- 
ing actually foil (by some £500m), the 
first time this has happened for many 
years. Bank customers in aggregate 
actually repaid part of the principal, as 
well as stumping up the interest 
It is difficult to exaggerate how shat- 
tering this experience of contraction is 
to the banking industry. Rapid growth 
rates have, been the experience for 
many years. Manufacturing industry 
may have suffered recessions, but this 
never scented to . apply to the b ankin g 
sector. In difficult times Inflation came 
to the rescue Look at M4, not a motor- 
way to Wales but the broad definition 
of. the quantity of money, which 
includes bank and building society 
deposits. Money is the hanks' raw mate- 
rial and it has grown In quantity from 
£97bn at the start of 1980 to £5l0bn. 

Until about 1985 the government was 
attempting half-heartedly to control 
monetary growth but then it more or 
less gave up the struggle. The banking 
industry boomed, and the annual 
growth rate of M4 rose from 14 per cent 
in 1984 to 19 per cent at the beginning 
of 1990. On the other side of the balance 
sheet, fending was bounding ahead. At 
file start of 1980 the outstanding vol- 
ume of house purchase loans was 
£35bn. but now ft is over £320bn: an 
annual growth rate of 18 per cent 
- By 1990 interest rates had reached 15 
per cent and the government was forced 
to trigger a recession in order to pre- 


vent inflation running riot The year- 
on-year M4 growth rate has plummeted 
to 5.6 per cent and may still be falling 
(building societies suffered an outflow 
of funds of £172m in March); in real 
terms monetary growth is therefore just 
about nfl. which is why monetarists are 
so pessimistic about the prospects for 
economic recovery, and hankers are 
getting into such a mess. 

The demand for money was high in 
the IS80s because the real cost of bor- 
rowing appeared to be so low. This real 
cost was best measured not in terms of 
retail prices but of asset prices: the 
prices of shares (until 1987) and houses 
(until 19®) went up for foster than the 
interest accumulated on borrowings. 
The final surge of borrowing was in 
1&9 and 1990 by acquisitive companies, 
which thought that the value of proper- 
ties and businesses would continue to 
climb indefinitely. Huge bad debts have 
subsequently been incurred by the 
hanks on this final phase of the lending 
boom. Bad debt provisions in aggregate 
by tiie Big Four dearers were £5.6bn for 
1991, and this week a County NatWest 
study suggested there could be up to 
another £4bn of clearing bank provi- 
sions still to come against property 
debts alone. 


a year. Home owners are paying off 
their mortgages where they can, but 
those in difficulties are caught in a trap 
from which there is no escape. People 
have been scared, and for many years 
home buyers are likely to take out the 
smallest mortgage they can get away 
with rather than the biggest loan they 
can afford. 


T he instinct of the squeezed 
lenders is to raise their mar- 
gins to cover the bad debts. 
The good borrowers will pay 
for the bad. We heard a lot of squeals 
from the small business sector last year 
as this increase in rates and charges 
was put into effect. Not only is such a 
shift perceived to be unfair, but there is 
a further encouragement for sound cus- 
tomers to seek other forms of financing. 
Foreign banks may find lucrative 
opportunities to cream off the good 
quality business - although fortu- 
nately for the British banks a lot of the 
once-powerful overseas competitors 
have their own problems. Not so Hong- 
kong and Shanghai Banking Corpora- 
tion, however. 

The Hongkong Bank’s Intervention 
represents a serious threat to the other 
dearers. They had hoped that Midland, 
as financially the weakest of the Big 
Four, would be forced to bear the great-' 
est burden of the industry’s retrench- 
ment But Midland could be shored up 
by Far East money. Any recovery in the 
pathetic returns on shareholders’ capi- 
tal in the British banking industry 
could be postponed, and the other deal- 
ers could be forced to shrink more dras- 
tically instead. No wonder Lloyds felt 
obliged to adopt desperate tactics by 
launching (well, almost launching) the 
first contested takeover bid for an 
English High Street bank 
Doubtless the public - especially 
those noisy small businessmen - will 
celebrate the prospect of Lloyds being 
beaten off by the Monopolies Commis- 
sion. But shareholders and staff of the 
other banks should worry. There is no 
M4 escape route any more. 

■ Serious Money: Page H 


N ow the real cost of borrow- 
ing has become very high. 
Asset prices axe unexciting: 
true, share prices hit an 
all-time peak this week, but the growth 
in the All-Share index over the past 
year has only been about 6 per cent, not 
enough to make borrowing to buy 
shares worthwhile, and property prices 
are still felling. 

Will the banks and building societies 
manage their contraction any better 
than they managed their expansion? 
There are grave risks of a further 
rtw-Mnp m the quality as well as the 
quantity of their loans. We are seeing 
creditworthy companies paying off 
bank borrowings through equity and 
bond Issues. But the troubled corporate 
customers will remain in debt, and 
interest is rolling up at 12 to 15 per cent 
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The lessons of 
a German 
sideshow 


3 month Interbank Interest Rates (%) 
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By Peter Martin , 
Financial Editor 


T HE FLAMES over Los 
A ngeles vividly dem- 
onstrate that these 

days, happily, conti- 
nental Europeans are some- 
where in the Isthmian league 
of social unrest, down with the 
equivalents of Wivenhoe. Car- 
shalton, or Bognor Regis. StilL 
though the strikes and political 
upsets in Germany by now 
look a side-show, they have 
direct implications for UK 
financial markets. 

The short run effects are 
already visible - a fi rming of 
the pound, a closing of the gap 
between UK and German inter- 
est rates, a relatively more 
favourable view of the UK as a 
political risk. 

By the end of the week, the 
pound was trading at DM £33, 
up only Vi a pfennig on the 
week. But the margin by which 
UK short-term interest rates 
exceed those in German had 
narrowed to half a percentage 
punt, compared with 08 points 
at the start of the week; and 
the equivalent spread for 


long-term rates had closed to 
1.2 percentage points, com- 
pared with nearly 2 points at 
the beginning of April when 
electoral uncertainty was at its 
height. A £2.5bn auction of 
gilts, on Wednesday, received a 
warm response, with investors 
- including some from over- 
seas - eager to bid high for 
the stock. 

Equities failed to demon- 
strate a corresponding degree 
of enthusiasm. The FT-SE 
index closed the week at 2659.8, 
up 16.8; after the first post •elec- 
tion surge, on Friday April 10, 
it has risen only 33 per cent 

This week’s lack of enthusi- 
asm may reflect the view that, 
in the longer term, the implica- 
tions of the German develop- 
ments are not quite so favoura- 
ble. The Bundesbank - now, 
in effect, Britain’s central bank 
too - is trapped between two 
forces. One ia the need to raise 
interest rates still further, in 
the face of stubborn inflation. 
The second is need not to rode 
the boat at a time of political 
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strains within the governing 
coalition in Bonn. 

It as a result, the Bundes- 
bank does nothing, the outlook 
for the German economy is 
stagflation: slow growth, per- 
sistent Inflation, high Interest 
rates. Tied to those interest 
rates through the ERM, the UK 
risks suffering frfrnjinr growth 
consequences, though in the 
immediate future the return of 
consumers’ confidence will 
help ensure a healthy first 
phase of the recovery. 

Equities will benefit, how- 
ever, if another of the week's 
developments points the way 
to a healthier gilt market 
towards the end of the year. 
On Monday. Norman Lament, 
the chancellor of the exche- 
quer, warned of a “tight public 
expenditure round” in the 
negotiations between the trea- 
sury apd fofl spending minis- 
tries that start start in the 
summer. Chancellors always 


HIGHUGHTS OF THE WEEK 


Price 

y’day 

Change 
on week 

1992 

High 

1992 

Low 


FT-SE 100 Index 

2659.8 

+ 18.8 

2664.9 

2382.7 

Economic recovery hopes 

Alrtours 

825 

+22 

337 

203^4 

Finn holiday bookings 

Albert Flatter 

77x6 

+ 13 

82 

58 

Reaction to US presentation 

BICC 

331 xd 

-25 

369 

302 

Charterhouse sell 

British Airways 

293 

+21 

295 

219 

UBS buy recommendation. 

Briflsh Land 

202 

-11 

275 

164 

Properties weak 

BP 

270 

+23 

304 

239*2 

Slock undervalued 

Flsona 

390xd 

+3S 1 2 

403 

314 

Asset disposals 

Lloyds Bank 

407 

-17 

432 

346 

BM tor Midland Bate 

Norweb 

347 

+ 24 

352 

228 

IMWet firm ahead of results 

Ratnera 

21 h 

+6H 

29 

14l 2 

BM rumours 

Saatchf ft Saafchf 

23^ 

+ 7 

23*4 

12 


Tarmac 

144xd 

-IDi* 

161 

103 

BM taft recedes 

Vodatane 

349 

-19 

385 

300 

Janies Capet negative 

Whitbread A 

469 

+ 19 

481 

347 

Well placed tor economic pick up 


say something like that at this 
time of year, the phase of 
the softening-up process, due 
shortly, produces equally tradi- 
tional headlines like TOUGH- 
EST SPENDING ROUND IN 
YEARS, SAY MINISTERS. 

There are grounds for think - 
in g tho ugh, that this time the 
wolf has come. On Monday, 
Lamont spoke of the need to 
keep “a very wary eye on the 
fiscal position over the 
medium term,” which is trea- 
sury language for spiralling 
dufiritg as far as the eye can 
see. If John Major Is serious 
about aiming for low inflation 
and low taxes, his government 
has every Incentive to bite the 
spending bullet in the first 
year of a new term. 

We will know how far Mich- 
ael Portillo, the chief secretary 
to the Treasury, has succeeded 
in doing this when the public 
spending white paper is pub- 
lished in late autumn. A seri- 
ous attempt to rein back the 
future growth of the deficit 
would ttioVa the UK gilt mar- 
ket much more attractive; and 
lower gilt yields would produce 
a corresponding upwards reval- 
uation of equities. 

All that lies ahead. In the 
short-term, the market has the 
takeover battle for Midland 
Bank to drew on. Or rather, it 
hasn’t: though both Lloyds and 
Hongkong and Shanghai Bank- 
ing Corporation are keen to 
buy Midland, neither of them 
has made a formal bid. 

The Hongkong Bank has 
issued a 59-page press release 
as a sort of harbinger of the 
offer document due by May 12, 
on which Schroders, its 
adviser, is now working hard. 
The price to be offered for 
every Midland share, says the 
press release, is one share in 
HSBC, the Hongkong Bank's 


London-based holding com- 
pany, plus a bond valued at £L 
At Friday's dosing prices, that 
valued Midland's shares at 
402p. 

On Tuesday, Lloyds issued a 
heavily qualified indication of 
Its desire to bid. It, too, has 
come up with a price, one 
Lloyds share plus 30p for every 
Midland share. That values its 
target's shares at 437p. 

Meanwhile, Midland closed 
yesterday at 38lp, up 51 per 
cent since the first public indi- 
cations that a bid was on the 
way, in March, but still I9p 
below the lower of the two 
bids. There is clearly a great 
deal of doubt about whether 
the Lloyds bid will get past the 
competition authorities; but 
there is a lingering scepticism 
about the prospects for the 
Hongkong Bank bid. too. Per- 
haps Sir Peter Walters might 
remain nhairmsm of an inde- 
pendent Midland after all? 

If so, he will have time to 
turn his attention to another of 
the week’s minor trends: the 
growing difficulties company 
chairmen seem to have in con- 
trolling annua? general meet- 
ings. Sir John Quinton, Bar- 
days’ c hai rman , was splashed 
with white paint immediately 
before the bank's agm on 
Thursday by an unidentified 
protestor. Sir Denys Hender- 
son. chairman of ICI and one of 
Barclays' non-executive direc- 
tors Is said to have joked: *1 
hope it was Dulux”. If he did, 
he got his comeuppance the 
next day: on Friday, at his own 
company's agm, he was elec- 
tronically barracked by tape 
recorders hidden in environ- 
mental protestors' briefcase. 
Company chafi-man will soon 
be forced to adopt the motto of 
the Sardinian camorra: an 
injury to one Is an injury to alL 


Serious Money 


Why the Midland 
battle matters 


By Philip Coggan, Personal Finance Editor 


S HOULD Midland depos- 
itors care whether 
Lloyds or Hong Kong & 
Shanghai takes over 
their bank? 

There are two fundamental 
issues. If Lloyds takes over, 
Will the eliminat ion of one of 
the hig High Street banks 
mean a reduction in competi- 
tion and a poorer deal for the 
consumer? Or will a takeover 
by either bank strengthen Mid- 
land sufficiently to improve 
the service to its customers? 

The case from Lloyds is that 
the cost savings which would 
result from a merger (STOQm 
over four years) will be 
reflected in more competitive 
pricing of products and a 
higher quality of service. 

Lloyds also argues that its 
own customers will benefit 
from a larger and geographi- 
cally more diverse range of 
branches - Midland is stron- 
ger in tiie north and Lloyds in 
the south. In addition, the 
merger would result, says 
Lloyds, in significant advances 
in information technology and, 
as a consequence, in products 
and services. 

Finally, Lloyds says that a 
merged bank will be able to 
offer all its customers the best 
products and services from the 
ranges currently offered sepa- 
rately. 

The other ride of the coin is 
that Midland depositors will 
inevitably see a large number 
of their branches disappear, as 
part of the Lloyds cost cutting 
drive (even though they will 
now have access to existing 
Lloyds branches). And the Mid- 
land name will disappear, 
which means ■ new cheque 
books, cards etc for depositors 
- which could be a consider- 
able inconvenience. 

The cynical might also won- 
der whether the cost savings 
will really be as large as 
Lloyds suggests. AH too often, 
the “economies of scale” that 
are supposed to result from big 
company mergers turn out to 
be illusory. Mergers can be 
motivated by mere “empire- 


building” on the part of com- 
pany managers. 

Indeed, there is a more fun- 
damental point Evan a “more 
efficient” Midland - whether 
under the aegis of Lloyds or . 
Hong Kong & Shanghai 
might still not be able to offer 
the kind of service that Week- 
end FT readers need. 

Long gone are the days when 
consumers popped down to the 
branch every week to have a 
word with their friendly bank 
manager. Many are happy sim- 
ply to use the cashpoint 
machine to withdraw money 
and therefore rarely enter their 
branches at alL 

Many building societies and 
smaller banks have lower costs 
and greater flexibility than the 
big High street banks. It is 
hard to think of a service 
offered by a big bank that is 
not available elsewhere. 

And it would probably be 
profitable for many depositors 
to move their accounts. 
Remember all the fanfare 
about interest-bearing current 
accounts? Well, at Lloyds, 
depositors get just 2^3 per cent 
gross on balances of up to 
£5,000, at Barclays and Nat- 
West the rate is a measly £02 
percent 

Midland has a rather better 
record in this area. Its Orchard 
account pays 3.M per cent on 
positive balances. And First 
Direct, its innovative telephone 
banking system, pays a 
healthy L34 per cent on bal- 
ances of over £1,000. (Lloyds 
has indicated that it will be. 
happy to keep First Direct) 

But the Save & Prosper/Rob- 
ert Fleming Classic account 
pays 7.25 per cent gross on bal- 
ances of over £1,000 (and £53 
per cent of balances below that 
figure). Cheque books, stand- 
ing orders, direct debits etc are 
all available on the account 

Add in the many high inter- 
est cheque accounts, or the 
money market unit trusts 
where doubledigit returns are 
available on deposits of £1,000 
plus, and it is dear that it ia 
only inertia which has kept 


many .customers at th&htgh- 
street banks. • '• 

The pu blic image oThtiakaJa ; 
certainly low at the moment 
The general suspicion fa that 
banks have tried to. recoup 
their losses on Tfottf Worid 
and property loans by : ftfcckt%- 
ap charges on indftda^'rad 
.'small business customers. '•" •"V 
- It is certainly irtit? thgf - 
banks have come to 'realise" 
that their personal cdstemets 
are a highly valuabtereBwrrce. 
Which other industry litis such . 
intimate knowledge -.pf the 
: strength off tttt cu& : 

tamers? ■ ' -.-i _-■£ Vi. • . • ' 

Although none ottse hanks- - 
has made much of a fist, at 
selling shares to thceg^fepori- 
tors, they have matt* great . 
strides in the field of.tife insur- 
ance. Lloyds has perijwpiim. 
most successful at thte' ~-vter 
Lloyds Abbey Life. With Nat 
West Unking up with Clerical 
Medical, bank customers in 
general can look forward to - 
lying on the ttceivfag of 
an insurance marketing blitz 
in the 1990s. There ir unfficeiy 
to be Any escape ;froih : such 
“cross-selling” - many of the' 
other institutions: offering 
banking services have' the 
same ambitions. v 

Customers should-hot Be sur- 
prised that people are trying to 
make a profit from them - • . 
that is the nature of the card- 
taiist system, after alt The 
answeHs to be hat&aosed.i&d- 
burinesshke in. selecting yoUr , 
financial institution. ■*. 


S o, to return to the qpe£ 
tion of whether ou* 
tomers should: care, 
who wins the MMfated 
takeover battle — they should 
take the opportunity -to look 
round the marketpfaceandsee 
if they can get a better deaL 
elsewhere. By all means given 
combined Zipyds/Midland or 
Hong Kong & Sbanghai/Mld- 
land a chance to prove -they 
can impnnte service. : But if -a : 
merged hank folia to daftver,' 
vote with your -wallet and 
switch your account v 
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Smaller companies pick up 


Investors are still waiting for the long term outperformance of 
smaller company shares to reappear. As the graph shows. Footsie 
stocks have easily outstripped those In the much broader All-Share 
Index since the start of 1989. This week, small company shares 
have continued their post-election rally, with the Hoara Govett 
index (capital gains version) up 2.4 per cent to 1248.57 over the 
seven days to April 30 and the County index also rising 2.4 per cent 
to 984.82 over the same period. 


British Gas Pep is launched 


British Gas has launched a £6,000 corporate Personal Equity Plan 
and a £3.000 single company Pep for those who wish to invest In its 
shares. There is no Initial charge and the management charge Is 
0.25 par cent plus VAT: dealing commission ia 02S per cent plus 
VAT. Current Gas shareholders can transfer their shares Into the 
Peps tor a Hat charge ot £10. Plan manager is National Westminster 
Bank, from whom application forms can be obtained at NatWest 
Pep office. 55 Mansell Street. London El SAN. 


Halifax account change 


Halifax Is replacing its fixed interest Monthly Income Xlra account 
on Tuesday with a new account called Guaranteed Reserve. The 
new account differs from Monthly income Xtra by giving gently 
tiered rates of interest and a choice of fixed terms, ranging from six 
months to five years, like the old account, the minimum deposit is 
£2,000. The one-year fixed rate on £2,000 is 9,65 per cent gross 
(7.24 per cent net). Income is payable monthly or annually, or on 
maturity. 


New BES offered 


The 1992-93 tax year is but a month aid and already there is a new 
Business Expansion Scheme. Johnson Fry is offering a "buy-back" 
offer In conjunction with Mortgage Express, TSB's central lender 
which withdrew from the market for new business last year. The 
BES company — called the Johnson Fry Mortgage Express Super 
Growth Scheme - will buy property from Mortgage Express. TSB 
has covenanted to buy It back In live years, should Mortgage 
Express fail to do so, at a price equivalent to El.is for every £1.00 
share. The company says it ts launching now to avoid possible faffs 
In interest rates. 


Share dealing links stepped up 


Stockbrokers Wise Speke has Stepped up its share dealing links 
with the Sklpton and Leeds building societies. Leeds Is offering 
postal and telephone share selling sendee for the privatised 
companies, starting at £9.95 per sale. Deals over EZ£00 bear a 
commission of 0.75 per cent For nan-privatised shares, the 
minimum Is £19.95 and Die rate for deals over E2JS00 is 1,25 per 
cent The service is only available to Leeds savers. 

Skipton has a full dealing service for shares, gilts and other fixed 
Interest stock. A £5 tee obtains life membership for the service; 
alter that the minimum commission Is £15, with 1 per cent Tor deals 
between £1,500 and £5,000 and 0.1 per cent for additional sums 
over £&000. The dealing helplines are 0532-347555 for the Leeds 
and 0532-444095 lor the Sklpton. 


ISIS launches lean scheme 


ISIS, the Independent Schools Information Service, has launched a 
new loan scheme to pay school fees in conjunction with Halifax 
Building Society and financial advisers Claremont Savffe. if is a 
remortgage facility which allows parents to draw down up to 75 per 
cent of the value of their house In minimum tranches of £1.000 four 
times a year. 


Wall Street 


Optimism as motors look on the mend 


A fter is months of 
bleeding red ink, 
and years of being 
pilloried as indus- 
trial dinosaurs, the car makers 
of Detroit won 8 little respect 
on Wall Street this week. Gen- 
eral Motors and Ford Motor 
reported first quarter results 
better Qian analysts' forecast 
and a return to profits. 

The earnings - $17Sm In the 
case of GM and $337.9m for 
Ford - were admittedly small 
relative to the companies’ 
rizeand relied heavy cm profits 
from their non-antomotive 
operations. But they did show 
a sharp reduction to the losses 
of their North American 
operations. 

Motor stocks have been mov- 
ing upward for some time to 
anticipation of recovery, 
although GM suffered a 
relapse a week ago when It 
announced a $2.3bn stock 
offering. This week’s figures 
gave them, another shove and 
set oft a modest rally in the 
broader market 
The mood cooled on Thurs- 
day when Chrysler, the small- 
est of Detroit’s Big Three, 


reported a $231m loss before 
accounting changes. But that 
was due largely to the cost of 
introducing new models this 
year which could transform its 
performance for the better. 

Overall, motor industry fig- 
ures reinforced the impression 
given to the market by a sea- 
son of broadly better-tfaan-ex- 
pected corporate results; the 
economy Is slowly but surely 
on the mend, and profits 
might spring back later this 
year more strongly than expec- 
ted. 

It is this sentiment which 
took the Dow Jones industrial 
average to an all-time high of 
3366.50 on April 16 and has 
sustained it since. 

It has also underpinned a 
movement by investors from 
growth stocks - companies 
which tend to grow faster than 
the economy - into cydicals, 
which tend to track the econ- 
omy. 

Yet some caution is to order. 
First, the latest batch of eco- 
nomic statistics shows an 
economy which Is growing 
only slowly - 2 per cent to the 
first quarter. Consumer eonfl- 
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deuce is on the rise, but fig- 
ures yesterday, from the 
National Association of Pur- 
chasing Managers, which 
tracks economic expansion, 
were weaker than the market 
was expecting. 

The car companies warned 
about the fragility of the 
recovery through earnings 


reports and the same tone was 
struck by the large steel com- 
panies, such as USX and Beth- 
lehem Steel, when they 
reported continued losses in 
their steel divisions. 

In short, while most ana- 
lysts expect a slow, sustained 
economic recovery for the rest 
of the year, it is just conceiv- 


able that the upturn could 
peter out, as last year’s spring 
burst did. 

The stock market also has 
features which are making 
some analysts edgy. The DJIA, 
which is comprised of blue 
chip stocks, has been outper- 
forming the broader market 
for some time, which, is often a 
sign of a correction ahead. 
Technical analysts point to 
weakness since February in 
tiie ratio of stocks with rising 
share prices to those with fall- 
ing ones. 

The stock market rally 
which began last December 
was powered initially by fell- 
ing interest rates, encouraging 
investors to take foods out of 
fixed income accounts and 
seek higher returns to shares. 
Over the past month or two 
the bull has been sustained 
mote by expectations of rising' 
earnings, and share prices are 
now dferoimting fancy leaps in 
profit. 

Three factors could limit the 
market’s scope for substantial 
advances, or prompt a signffl- 
,cant, downward correction. 
One is If tiie economy foils to 


provide the backdrop for the 
e x p ec ted good earnings news, 
The second Is interest rates. 
Concern about the -Federal 
Government's -borrowing 
needs, as well as the threat of 
inflation imptidt in economic 
recovery.has kept thayieldott 
the 30-year Treasury' : bbnd 
above 8 per cent for tin past 
few weeks. - 


The Wall Street consensus is 
that bond yields will *& But 
if bond yields remain high, 
they will encourage fond man-; 
agers to switch out of equities 
The third is politic* Boss 
Perot, the Texan who may run 
as a presidential candid steals 
gaining on President Bush to; 
the opinion polls. There is a 
long way to go to November’s 
election, bat growing uncer- 
tainty about the outcome Js 
starting to make tiie market a 
trifle nervous. 
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The Bottom Line 

Oil stocks are only for the strong-hearted 


T ONY Craven-Walker, 
chief executive of 
Monument Oil and 
Gas. spends much of 
his time pondering ways in 
which small oil companies 
offer value for shareholders. 
Monument is one of the UK’s 

band of independent explora- 
tion and production compa- 
nies. These put so much money 
into searching for oil that there 
is seldom any left to pay divi- 
dends. At the same Hma the 
rise and fall of their share 
prices is tied closely to the 
fluctuations in world oil prices. 

This year ofl. prices are low: 
for UK companies forced to 
cope with the do liar-sterling 
exchange rate, they have sunk 
to their lowest level in real 
terms for 20 years. Low oil 
prices have pushed UK oil com- 
pany stock prices into the dol- 
drums. What is more, the stock 
market has started to lose faith 
in a long-term increase in oil 
prices which undermines the 
argument for buying into the 
sector in the first place. 


Craven-Walker would like to 
find a novel way of offering a 
pay-out to shareholders. In any 
case, Monument can offer more 
long-term value than some of 
its cou nte rp a rt s because of its 
stake to the Morecambe Bay 
field in the North Sea. This 
field produces gas for which 
there is strong UK demand at 
prices which are often uncou- 
pled from the oil market 

The last week has seen a 
small pick-up in tiie price of 
oil, giving a boost to oil sector 
shares. Bat the price rise was 
probably more for technical 
reasons than because of any 
strong upturn in demand and 
is unhkely to be sustained. 

Chris Fay, exploration direc- 
tor at Sbdl, has commented 
that the industry is working on 
the margin of economic viabil- 
ity. Most UK ail companies can 
make money with oil prices at 
around $18 a barrel bat those 
with high .costs such as Laamo 
and Clyde Petroleum will 
struggle. At the same time, 
almost all exploration compa- 
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nies are trimming their driQtog 
budgets this year which lowers 
their chances of an oil find. 

With the oil sector underper- 
forming the FT-AU Share index 
by at least 10 per cent this 
year, some pundits argue that 
ofl stocks are a cheap buy. Not 
everyone agrees: “The sector is 
bombed out, but there has 
been a significant change in. 
perceptions about future oil 


prices. I don’t thin k this has 
been fully reflected to share 
prices yet and they could still 
foil relative to the market," 
said Simon Flowers, industry 
analyst at County NatWest to 
Edinburgh- 

County NatWest has joined 
many other industry observers 
in revising its forecast for oil 
prices downwards to $23 a bar- 
rel in 1997 compared with its 


previous estimate of $28 a bar- 
rel. It bases this on commit- 
ments by members of the 
Organisation of Petroleum 
Exporting Countries to boost 
production capacity along with 
expectations of a slow increase 
to world ofl demand. 

Money invested in oil stocks 
Is a hedge on the future direc- 
tion of oil prices to general. 
More specifically, investors 
could be expressing c onfid enc e 
in a small company’s ability to 
find oil. But this is a big bet 

Oil stocks, particularly the 
small independent exploration 
companies, should carry a 
health warning. Investors who 
I died into Kett Energy when its 
share price hit £3 three years 
ago as the company looked as 
if it was having a successful 
run on exploration, have seen 
their holding plunge to virtu- 
ally nothing today. A group of 
banks is running the company 
to a bid to recoup some of the 
money lent 

Tnllow Oil is currently gen- 
erating a lot of excitement it is 


focused purely on. <di -.explore- , 
tion and tote enjoyed soae-su©-. 
cess. Investors could ea$&tt»: 
the value of thdr l^ain^afe' 
We if the company mak&ubfe' 
discovery, but they coum- 
equally lose: their «rijre ttate; 

Shell and British Patraledm 
are much a safer be& fen'll 
oil price. Of.these twoi 
financially stronger andjfo 
shares are likely to ettattb®* 
their steady 

dends keep pace with inflation 
over t&lojig hahij • . ^ 

BP Is more risky stafte if£&. 
prices continue tn ttadr ctarto® . 
vein, it is unHkely to. bsaHefo 
sustain dividend payns®te ^ 
current rates. 

- hr spite of the gixm^ov*.- 
ftiture oil prices,^, 
coaM stfll jaws “ 
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prices have a teodaw^ fo 
found expectations. Aafj 
cal upset in the MWdlg 
could send prio^ 'soaktog 6^ 
exploration shocks take eft^v 
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Filling in your tax return? Here’s the form 

The yearly chore of Revenue form-filling is here again. Scheherazade Daneshkhu provides a user-friendly guide 


I F YOU have not yet received a 
tax return from the rnhmri gev- 
enne, yon are unlikely to get It 
now. Those who have must 
find time to fill in their return for 
I59&S3, which COTHsImximefcr the 
year emted Apdl.5 im - . 

It should be s«rt : bacic- within 30 
days, aWimg Si in practice the 
Revenue will not levy penalties 
unless the form is still sot returned 
by October SL ' " V" 

Those who have received a.fhnd 
wiH usually .^tbar be s^f^mplayed 
or have earnings from ^soorces ofeer 
than Uieir fUl-Ume wnploy 1 *! ^ 
Somethnas the Revenue souls a tax 
return form -T usually a bine PI 
form — to emjdoyees to rberk that 
their circumstances have not 
(hanged. Otherwise, most employees 
will receive a brown PH farm and 
those .who have then: own business, 
a blue H form. Partnerships will . 
receive a pink form L 
- Several key issues need to be 
addressed; 

■ Do yon need an aceountBiit? . : 
Employee: if yon are employed with 
a salary of up tp jsOJXJO and zecdve , ; 
few benefits, you probably do not 
need help in filling hi the form, 
unless you are very busy and know 
that you win never get around to it. . 

However, if yon are a high earner 
with many perks it may be worth 
getting professional help, according 
to Jennifer Ainsworth, tax partner at 
Moores Rowland chartered accoun- 
tanfe and presidentelect of tire Insti- 
tute of Taxation. In such drcum- 
stances,- Ainsworth says there is . 
more room, for tedurfcal sror and 
for the Inland Revenue itself to 


Peaks laclndfl a company ear. pri- 
vate Tnwtfa «3iT insurance, payment in 
the form of gold bulfian, ar part pay- 
ment, through incentive schemes 
such as holidays or cloihesL Your 
employer wfQ have to fill In a Pill) 
form det&Qing benefits paid to you 
but you rniyd also Kst three benefits 
m yoar own form. " 

Those with a lot of investment 
income win alto need advice. 

An alternative to- esqdbyisg ah 
accountant foil Hmg js to make a 
oneuff visit For a fee, the accoun- 
tant should check that you have 
filled in the form correctly and 
should spot whether you are wringing 
oat on any entitlements. . 

Self-employed: The self-employed 
will almost certainly need an 
accountant The self-employed gen- 
erally have two sets of tax returns to 
file - their personal tax return and 
that of the- business: These -may be 


at different times of the year, 
depending on the date chosen to 
make up the business accounts. 

Businesses with an ?www?d turn- 
over of£35,00G or more have to isu- 
doce accoimts to the Revenue. Those 
.who have a part time business, such 
as consultancy, win find It worth- 
while to have an accountant in order 
to establish allowable expenses. 

The type of accountant you need 
depends on the complexity of your 
accounts. Large City firms may be 
' highly competent but will be expen- 
sive for those with relatively 
straightforward needs. 

Steven Coleman, of the Institute of 
Chartered Acc ountants, s uggests 

. ffiwnifr nm flfWMiiilflfrt fr ftitt nm> flf 

. its&distxict societies. Call the IGA 
. an 071-606-7060 and ask for the tele- 
phone number of the district society 
nearest you. Select two or three 
firms in your area and "see them 
afi.” says Coleman- “Ask what they 
■ are going to charge, how quick they 
will be in dealing with your 
accounts and see if yon like them." 

The Institute of Taxation on 071 
.236 9381 wilL also give details of tax 
advisees in your area. Accountants' 
fees vary widely according to the 
.firm's size and location. Fees start at 
about £20 to £25 an hour for country 
practitioners and go up to about £100 
an hour or more in the City, 
rating in the form 
Feta: Wyman, tax partner of Coo- 
pas Detoftfe and chairman of the . 
Tax Faculty of the Institute of Char- 
tered Accountants, says there are 
two mafn problems. The first is that 
many people do not claim their foil 
entitlements; the other is that “peo- 
ple leave firing * out, usually inno- 
cently. For. example, they forget 
about a building society account 
The Revenue picks it up and asks 
them to review their return." 

If their memory is not jogged, the 
Revenue can take a harder line, 
assuming that you have other 
sources of income similarly left 
undeclared. The following points 

S frraqiri ha h ntna tn mind- 

■ Review the form upon completion 
to check that everything necessary 
has been declared. Taxpayers are 
obliged to give the Revenue as much 
in for mation as necessary for it to 
judge how modi tax they should be 
charged. 

, Ainsworth says that sometimes 
employees fafl to list the benefits 
given to them by their company. 
They insert instead “as returned by 
the company" fin the PHD), but this 
answer risks incurring a penalty 
because you must list the benefits 



you are receiving in your own form. 
Ask your company for a copy of the 
PUD which it will be returning to 
the Revenue. 

■ Only list details of income for the 
tax year from April 6 1991 to April 5 
1992. 

■ fflaim all the reliefs and allow- 
ances to which you are entitled. Do 
not rely on the Revenue to have the 

information. 

■ Check your tax assessment for the 
previous year and if you want to 
challenge it. write stating your rea- 
son and the amount of tax in dispate 
within 30 days of the date stated. 

■ Employment income. List all your 
sources of income, regardless of 
whether tax has already been paid 
on it or if it seems too small to be 
fawwhiw Keep a file containing divi- 
dend counterfoils, monthly payslips 
and the P60 form your employer 
sends you listing your total tnenma 
for the tax year «nd the. amount of 
tax paid, pgneffts in ktnd must be 
listed separately from total income. 

■ Investment income. If you do not 
receive bank statements or do not 
have the time to «dd op interest 
earned during the tax year, your 
bank or bnfldfog society will do this 
for you and may send you a certifi- 


cate stating the amount of interest 
earned during the year. Most current 
accounts are interest-bearing and 
this will also have to be declared. 

■ Ainsworth points ont that for 
1991/92 onwards you can reclaim the 
tax deducted on bank and building 
society interest if you are entitled to 
gross interest or if the tax was over- 
paid. Previously, this interest was 
subject to composite rate tax which 
was nan-refundable. 

■ If you are a non-taxpayer and 
have not already registered as such, 
ask your bank or building society for 
form R85 which will allow interest to 
be paid at gross rates. 

■ Tessas do not have to be declared 
unless they have been closed, in 
which case the interest is taxable 
and should be recorded. 

■ last the dividends from shares or 
unit trusts received during the tax 
year - if you have kept the vouch- 
ers, this will be simple. It can some- 
times be difficult to understand 
whether the figures quoted on some 
unit trust vouchers are gross or net 
of tax. Wyman suggests calling the 
broker or going back to the reglkrar 
of the unit trusts to check. 

■ Pensions. Pension income is tax- 
able and should be declared. Details 


will be on the P60. Certain state ben- 
efits, such as unemployment benefit 
and the old age penman, are also 
subject to tax and must be declared. 

If you have a personal pension 
plan you will be entitled to tax relief, 
at your highest rate, on contribu- 
tions. Ask the company for the per- 
sonal pension contribution certifi- 
cate and send this to the Revenue, or 
enclose the contribution receipt 
issued to you by the company. 

Similarly, higher rate taxpayers 
making free-standing additional vol- 
untary contributions to their com- 
pany pension can get tax relief on 
these by filling in the details an the 
form j»»d ^nrfmring either the contri- 
bution receipt or the voluntary con- 
tributions certificate. 

■ Pr op erty income. This can be 
complicated. If you are letting a 
house and have expenses relating to 
its upkeep, you and the Revenue 
might disagree about what is an 
expense and what is an improve- 
ment For example; yon might repair 
the window frames and put in dou- 
ble glazing at the same time - the 
Revalue might challenge you on the 
double glaring. 

■ Expenses in employment. These 
are defined by the' Revenue as 


“expenses you had to pay which 
arose wholly, exclusively and neces- 
sarily in carrying out your work.” In 
practice, “it is hard to think of 
expenses for your work that are not 
paid by your employer," says 
Wyman. 

However, if there is a work-related 
expense which you think you are 
forced to incur and for which your 
employer will not reimburse you, 
you might as well claim it and see 
what the Revenue says. 

■ Loans. Basic rate tax relief is 
obtainable on mortgage interest on 
loans, subject to a ceiling of £30,000. 
The Revenue will obtain details of 
the loan from building societies but 
if the mortgage is from a bank, yoo 
should ask it to give you the details 
(Form MIRAS 5) and send this to the 
tax office. 

Ainsworth reminds those who 
have made a loan, for example, to a 
business, that they may be entitled 
to higher rate relief on it To claim 
the relief, obtain a certificate from 
the company you made the loan to 
and send it to the Revenue, stating 
what the loan was for. 

■ Capital Gains. You have to list 
details of disposals of assets liable to 
CGT, such as property (other than 
your main home) and shares. 
Wyman says many people forget 
that they can list expenses related to 
the sale, such as stamp duty and 
commission. 

However, if your total chargeable 
gains for the last tax year do not 
exceed the CGT ceiling of £5,500 (and 
the total proceeds are not more than 
£11,000). you can simply write, 
“Gains not exceeding £5.500 and dis- 
posals not exceeding £11,000“. If you 
have sold a second home you are 
entitled to deduct Improvement 
expenses from your gains, as long as 
yon have not already had income tax 
relief on these. You are also entitled 
to indexation - you can get the 
Revenue to work out your 
indexation allowance simply by 
writing “indexation?” as a eiaim 

■ Married couples. Make sure you 
make full use of both personal 
allowances. Minimise paying higher 
rate tax by using both lower-rate tax 
bands. 

Norman Lamont’s Budget measure 
regarding the transferability of the 
married couple’s allowance will not 
come into force until 1993. However, 
if a married man’s income is less 
than the married couple’s allowance, 
tiie unused part can be transferred 
to his wife. 

Finally, remember to photocopy 
the return before sending it oft 


TAXPAYERS CAN expect 
simpler and more colourful 
fonns from next year to ease 
the burden of calculating how 
much they owe the Revenue. 

The language will be simpler 
and dearer, the instructions 
mere helpful, and the lay-out 
designed to help people fill 
In the blanks with figures as 
painlessly as possible. 

The basic personal tax 
return forms - Pll. u (for 

the self-employed) and PI (the 
simplified return) - are likely 
to be ready by the next tax 
year, In April 1993. Four 
others, including one for 
mortgage relief, are already 
coming into use. 

The Revenue launched a 
programme in spring last year 
with help from Wolff Ottos, 
the design consultancy firm, 
to review more than 700 
different forms it produces, 
including tax forms, 
instructions and advice slips. 

Berate HepptewUte. head 
of customer services in the 
Revenue’s corporate 
communications office, says 
the main reason for the 
change is to help taxpayers 
by making the completion of 
their returns “as undaunting 
as possible". In addition, it 
will help save costs and make 
life easier for Revenue staff. 

“There used to be a belief 
in the old bureaucratic 
tradition of the Civil Service 
that If people filled out the 
forms incorrectly, they were 
daft," be says. “Now we realise 
it’s more likely that U*s the 
forms that are daft." 

He stresses that the Revenue 
has redesigned Its documents 
on a less ambitions scale 
several times and has won 
Plain English awards for 
leaflets and forms. 

The new forms use more 
colour (orange and bine on 
white in the latest prototypes) 
to make them look brighter 
and more up-to-date. They are 
laid out In vertical columns, 
to provide a logical flow of 
information. 

The language has been 
simplified, the volume of notes 
on the form Increased, and 
the questions follow a 
consistent sequence across 
the different forms. 

Andrew Jack 


EXECl TION-ONL) STOCKBROKING 


WHY PAY OVER *50 
COMMISSION ON DEALS 
FROM £4,000 TO £20,000? 


fidelity Share Service could substantially reduce the cost of 
buying and selling securities id the UK Market. 

Our terms are: 

• Minim um commission of £25 

• A flat rate ofi50 for all deals 
between £4,000 and £20,000 

• Deals over £20,000 charged at 
£45 + 0.05% 

• A cmce only joining fee of £25. 

With fidelity you also get the security 
and service you would expect from a 

firm of stockbrokers associated with ooeofthe world's major 
investment houses - direct telephone access to our dealers, 
efficient administration and prompt settlement. For our 
brochure and application form, complete the coupon below 
or call us on 0800 414191, anytime from 9am to 9pm, 

7 days a week. 





£5,000 

£72- 

£50 

£10,000 

£112 

£50 

£15,006 

£135 

£50 

£20,000 

£153 

£50 


•Barf on a BdeSty sawy of mdaka daqgts of 8 UDddmken ofetiagi 
exCcnjutonfy ^crricc 3% x April 1991. 



fiddity PonfoBa Sernas Lfawed, Member of Tbc London Stock Exciange. 
Member of The Securiiies rod Futures Anthoriry. AvaUjblr to UK-based toveson oaJy. 


aU.KKKEOSOCUmOi - Oam-Opm 


.. . TO HDEIFY PORTFOLIO SERVICES UHTTED, FREEPOST LONDON BC3B 3DD 
PLEA^ffiND ME AB8D(SUHE AM) AITUCATIONFOBM FOR HDELITY SHARE SERVICE 


HHUiAMEIIR/lIRSMSS. 

anxurnnniue . 
ADMESS— — — 


POSTCODE. 


TEL NO.. 


T DEAL APraOXiMArttY □ TIMES A YEAR.' 


. DAYnM&EVBONG (Hew tilde) 

<5* Air wmfcajw taaamcr»T<ttafooi 
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Money Market Cheque Account 
from Bank of Scotland. 


THE ULTIMATE HOME FOR 
ALL YOUR MONEY! INTEREST 
CREDITED MONTHLY AND 
SO ACCESSIBLE WITH NO 
PENALTY FOR INSTANT 
ACCESS. 

Compare the benefits with your 
existing investments- Do you enjoy - 

• High interest related to Money 
Market races 

• No notice of withdrawal 

• A cheque book for easy access - no 
cumbersome withdrawal problems 

• Easy lodgement of additional funds 

• A Bank of Scotland Visa Card and/or 
MasterCard* 

• The security of a major UK clearing 
bank 

• A monthly income faedity with interest 
paid to any bank account in the UK. 


HA I. \M f: 



GROSS 
CAR % 


GROSS % 


NET 

CAR% 


NET % 



' 9-SO'-- 


.9J1 *• • 


7.05 




8.55 


8.23 


6J5 


6.17 


ADDITIONAL DETAILS 

• The only requirements are that your 
minimum initial deposit is over £2.500 
and that any transaction through the 
account (except a Bank of Scotland Visa 
Card and/or MasterCard payment) is 
over £250. 

• Cheques may be made payable to third 
parties 

• Statements are issued quarterly, or 
more frequently if you wish 

• Interest rates arc variable and are 
published daily in the Financial Times 
and on Prestel, Page 3953113 


■ Available throughout the UK 

• No need to have another account with 
us 

• Interest is calculated daily and either 
applied monthly to your account or 
credited to any bank account in the UK 

• The first nine debits per quarter are 
free of charge; thereafter a charge of £1 per 
debit will apply 

• Money Market Cheque Account is 
available through Home and Office 
Banking (HOBS®), another leading 
service from Bank of Scotland. 

(Tick box for details). 


Fofli 
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j To Bmk vf SnxbnJ, FKEECOST, JS ThrejJnccdk Smrt, UnimEClSiBB. 

Dan PkuccTton Act 

The pctiCTuI tnionnadao Rtven on ihl, Ura tv iicokJ tu confidence and m N: JtaiiiscJ co any ibtn! |Uilt», 
indihfaif' urfier ntrmbcn m' the Bank iM'ScHbnd Gn.up. except where permuted by taw iw when your imcwcTK ku Iwcti 
Kcetexi. The taAmuifcn Uifl be hrld In an nnnpuicT and tnoy hr ined m the feduMnc ■'■Y*- 

• ThetnforuuuhinwiQ aiKn o> m prcvkling thr Mince fiw which wu have arrfieil 

■ To liecp Tcti informed ■’tether wavtcw which may be uf mieteu to you. p orided we have yuui cutwent tuilnio. 

• Enquiries may aho be made with ante rckrence agenem und In widb ernes the aj-enrin mil keep a rcaed idiur 
enqpuy. Kumar, wr rriD imhdBcVjse lo ibe oceno« ndocmattm wu hold about vuu ji rtw ram <4 your iktiultinera 
a debt. 

Tb« tees id' ixitirpenunai mb etnarkm are, -osnrd favour re^buatlun under the Data PftUKClun An iWf. Under the lonn 
ot the you have the ri£ht ruttxam a copy uf thr rntmunn we hold about you, upun |avmemt< ilw ^ymyinMc fee. 

• l/We mb to be kept kiLumcd other xmee* which y»-u comldct may be of mtnrst to » lue/us. H Tick Kn dtr^umL 

My Or baike n m 


n 


GROSS - Applied weiurlnUKK payable when taenme 
tax does nor require ro be deducted-. 

NET - Applied me ft* Intentt (ayabk afar dtwbig far the 
deduction ef Income tas at the bade rate (cuerenlh 25%). 

Noe ox-payed may reclaim Income tax deducted. 

CAR (Cctnpotnidcd Annual Rate) - TWi is the Oraa oe Net 
rate adjmtni to take account U uuerex Bpplied during the 
year penuaninc in the acawru and taetf earning Interest. 


TO OPEN YOUR OWN 
MONEY MARKET CHEQUE 
ACCOUNT... 

Simply complete the coupon, 
enclose your cheque, and post to: Bank of 
Scodand, FREEPOST, 38 Threadneedle 
Street, London EC2B 2BR 

An aclmowfedgement of your 
deposit will be sent by return and your 
cheque book will follow a few days latet 


■ Subject to mhu» ami permanent UK resJdeixv. 
Autusi (ubscripTkxv £10. 

Fufl written deadi amiable front the rfdreu pwn. 


* l/Wt: admowferlsr your ngu u> MfmJ upeianutb tin the 
tccwn mriuUj&cneTdrtnhof* m.’iur idem them mi 
hare been applied. 

* I/We ctanem to Bank ut' Scotland negucaonc conthmaoon 
of* mywtmfcntjficatim then another bank. dnoiiurJ. 


Bonk 


Branch. 


Account Number 


.Sun Code. 


IHiflNamirU) 

(Mr/Mn.’MwO- 


Hamau c m Addnaa. 


• Pleas* apply MCtwH (a * iwr/cwr Minty VtaVct Ctapnc 
Account. 

* Ffeaar erode (ftierwt ru * UTy^wracvauru rut 


. Pi w code. 


Dairhjof Brnh. 
Nartonalttriml ., 


«eh. 


Bank 


. Branch 


* l<®t aoh m npen » Money Mmkrt Chrquc Account. 

* JmvTKratraced Warmer. 

* 1/Wc enJtrc a dicjue made payable m Bonk of 

&uhndbr£. (nunintutn ELXDJ 


SottCudc- 


Qw. 

For went Jccoucn all name* hum tifn the np pllenriim bm 
only one uptature will he Rifuwd on cheque*. Shetddthe 

cbeitiie not be drawn on yuur own bunk actMim pleac 

detmb t/ ynttf bonken. 


| p iuvulc 


□ Pfcase send me *nut Heme and Office Bjnkmq (HOBS) 
infcnna&iw pock. 

Fee te fc e mam n and lufl tenm and o wtfakre. nek boa □ 
of ptane free on 0600 212275. 


^ BAIKOFSCOTLATO 

A FRIEND FOR LIFE 







Make the most of National Savings 

Philip Coggan suggests ways of getting an income from the government's tax-free products 


ANY private 
investors must 
have considered 
the tax advan- 
tages and attractive returns 
offered by National Savings 
certificates. 

The snag is that those 
National Savings products 
which offer a fixed return pay 
no income for five years; and 
those which pay a regular 
income do not offer a fixed 
return. 

A number of readers have 
written to ask whether it is 
possible to obtain a decent 
income by cashing in the fixed 
certificates on a regular basis 
over the five-year period. 

The problem with such a 
strategy is that the return on 
certificates is carefully slanted 
towards those who retain their 
investment for the full five 
years. Early encashment 
means a lower return overall. 

For example, on the current 
36th issue, the rate of returns 
are as follows; during the first 
year (nil); after one year (5.5 
per cent); after two years (6 per 
cent); after three years (6.75 
per cent); after four years (7.5 
per cent); after five years (8.5 
per cent). 

The best strategy of ail is to 
buy certificates on a regular 
basis so that one can enjoy the 
full returns in five years time. 
This Is obviously an approach 
that can be followed by those 
who are nearing retirement 

Others who are have already 


retired will not be able to wait 
that long, however. Accord- 
ingly I have constructed a 
number of strategies which use 
the certificates for short term 
income. (All I used was a calcu- 
lator; readers can create their 
own strategies to suit individ- 
ual needs.) 

Each strategy assumes an 
initial investment of £10,000. 
Strategy One aims to create a 
Level income over the five 
years while ensuring that the 
full £10.000 is left for reinvest- 
ment in 1997. 

The fact that certificates are 
sold in £25 units makes it diffi- 
cult to ensure that the income 
is completely level. But as the 


table shows, by encashing .suc- 
cessively £775. £725, £675 and 
£625 worth of initial units in 
the first four years, the Inves- 
tor will receive an Income of 
between £814 and £834 a year. 

In the final year (1997), the 
investor is left with £7,200 of 
Ills original £ 10,000 of certifi- 
cates. They mature with a 
value of £10326.33, allowing 
him to take £82633 as income 
and leave the £10,000 initial 
capital intact. 

The Investor would be 
around £920 down on the 
return he would have made 
had he kept the full £10300 in 
the certificates for five years. 

For comparison, a baric rate 


taxpayer would have to earn 
around 103 per cent gross from 
the building society in each 
year to get the same net 
annual income. A top rate tax- 
payer would have to earn 
around 13.7 per cent gross. The 
current redemption yields on 
five year gilts are between 9 
and 93 per cent, but these are 
subject to income tax. 

Strategy Two aims for a 
growing income. As the table 
shows, this system produces a 
somewhat lower return in the 
early years (by encashing 
fewer certificates) but a higher 
income is earned in 1996 and 
1997. By cashing in succes- 
sively £700, £700, £675 and £650, 


this system gets an annual 
increase In Income of between 
4.4 and 8.1 per cent Again, the 
strategy assures that £10,000 is 
left for reinvestment in 1997. 

Overall, this that the 
investor Is around £880 down 
on the return that would have 
been achieved by keeping in 
the £10,000 for the full five 
years. 

Strategy Three is designed 
for those who need the maxi- 
mum income, and are prepared 
to see a capital loss. It is 
designed to produce an income 
of £1,000 a year, by surrender- 
ing certificates worth £950, 
£900, £825 and £750 hi succes- 
sive years. 

By 1997, this high encash- 
ment rate means that only 
£6,565 of the original invest- 
ment Is left If the investor 
takes a £1,000 income that 
year, then he will be left with 
only £8371 to reinvest In addi- 
tion, he will have made a 
return £1,147 less than if he 
had left the £10,000 in for five 
years. 

What about the other 
national savings investments? 
The return on the index-linked 
certificates varies, of coarse, 
with the rate of inflation so 
one could not be certain of the 
returns achieved. It is there- 
fore uncertain for those who 
want to be sure of their 
income. 

The capital bonds are also a 
difficult case. They are 
designed to pay 1L5 per cent 


per annum If held for five 
years. But although they pay 
no Income until the five years 
are up, the investor must pay 
tax on the notional interest 
received each year (a fact 
which is far from clear in the 
advertisements for the prod- 
uct). 

So these bonds are best used 
for income by non-taxpayers. 
In tiie first year, the return is 
zero; after one year 7 per cent; 
In the second 8.75 per cent; in 
the third 11 per cent; in the 
fourth 13.75 per cent; and in 
the fifth 17.3 per cent So 
£10,000 Invested now would 
grow to £10.700 in 199% £11,636 
in 1994; £12316 in 1995; £14392 
in 1996; and £17334 in 1997. 

Strategy Four alms for a 
level income from the capital 
bonds. Bonds are sold in £100 
lumps, so it is difficult to get a 
precisely steady income, but 
once again. £10300 is left for 
reinvestment Note an impor- 
tant caveat, three months 
notice is needed for early 

encashment 

By encashing bond s worth 
£1300, £900, £900 and £700 in 
successive years, this strategy 
produces a very healthy 
annual income. But the inves- 
tor ends up around £1,680 down 
on the returns he would have 
achieved by leaving the money 
in for the full five years. 

■ The new £50,000 limit (up 
from £25.000) for National 
Savings income bonds took 
effect from April 30. 


Strategy One Strategy Three 


Yeer 

Capital Units Income 

retained (£) encashed (E) received (£) 

Year 

Capital Unfla Income 

retained (£) encashed (£) received (E) 

1993 

9.225 

775 

817.63 

1983 

9,050 

950 

1.00Z25 

1994 

asoo 

725 

814.61 

1994 

8,150 

900 

1,011.24 

1995 

7,825 

675 

821.12 

1995 

7.315 

825 

1,003.50 

1996 

7,200 

625 

834.67 

1998 

6,565 

750 

1.001.90 

1997 

n/a 

7200 

826.33 

1997 

n/a 

8.565 

1.000 

After eating fncoma in too?, nemo fa to for relnvaatmaot Total 

After eating 1997 Income. £8 £71 a to tor nhmshami. a capital Ian 


ol £1.1X1. Total mum Cyw as. If bubal frtvntmat fted torn ntaiaad. 

man tsjnase. 




touiBJOSM. 





Strategy Taro 


Strategy Fours capital bonds 

Year 

Capital 

Units 

Income 

Year 

Capital 

Units 

Income 


retained (E) anceshed (£) received CO 


retained (£) encashed (£} received (£] 

1993 

9.300 

700 

738.50 

1993 

9,00 0 

1,000 

1,070.00 

1994 

8.600 

700 

786.52 

1994 

8,100 

900 

1,047.26 

1995 

7,925 

675 

821.12 

1995 

7,300 

600 

1.033.30 

1996 

7,275 

650 

868.05 

1996 

6,600 

700 

1,028.46 

1997 

n/a 

7,275 

939.10 

1997 

n/a 

6,600 

1,374.42 

After fating towns fn 1997. HOMO f* fsft for ratosssnwa. Total 

Alter tailing 7897 fncoma. 00.000 t* to tor rsfnitesonanr. Total mean 

rmtum f f. IB&X. H MW Kiaaatmml had bam ntafood tor Ate l teSTR, 

BSM44.PMI 

1 U immanent hm boon ratumvd, mm £7X34 

than £1,036-56. 










BEST RATES FOR YOUR MONEY 


Account 

Telephone 

Notice/ 

tana 

MMnma Rata 
dapotet % 

InL 

paid 

INVESTMENT A/Cta and BONDS (tote) 

Co-operative Bank 

Pathfinder 

0800 616162 

Instant 

£l 10.00% 

Mly 

Birmingham Midshlres BS 

First Class 

0902 710710 

Instant 

£5001055% 

YW 

Nottingham BS 

Post Direct 

0602 481444 

Instan! 

£2,50011.25% 

Yiy 





£50,000 11.45% 

Yty 

Scarborough BS 

Premier Rx 

0723 368165 

1-8.82 

£1.000 11. 5F% 

Yiy 

Chelsea BS 

Premier Acc 2nd 

0800 272505 

31.1.94 

£10.000 12.0%* 

Yly 

Nationwide BS 

Capital Bond 

0793 684465 

2 Year 

£10,000 12.30% 

Yiy 

TESSAs (Tn Free) 

Allied Trust Bank 


071 626 0879 

5 Year 

£9,000 13^4% 

Yiy 

National Counties BS 


0372 742211 

5 Year 

£3.00012.50% 

Yly 

Stroud & Swindon BS 


0453 757011 

5 Year 

£100 12.10% 

Yly 

West Bromwich BS 


021 525 7070 

5 Year 

£150 12j00% 

Yly 

HIGH INTEREST CHEQUE A/Ca (Gross) 

Caledonian Bank 

HICA 

031 556 nfraq 

Instant 

£1 10.00% 

Yly 

DOT 

Capital Plus 

0734 560411 

instant 

£1,000 9.9 0% 

Qly 

Chelsea BS 

Classic Postal 

0242 521391 

Instant 

£10.00010.00% 

Yly 





£25,000 1030% 

Yly 

Perlman BS 

Prestige Cheque 

0800 373176 

Instant 

£50.00011.00% 

Yly 

OFFSHORE ACCOUNTS (Gross) 

Woolwich (Guernsey) Ltd 

International Acc 

0481 715735 

Instant 

£50010.00% 

Yly 

Co-operative 

Investment 90 

0481 710527 

90 Day 

£50.000 10.75% IjYly 

Yorkshire BS Guernsey 

Key Extra 

0481 719888 

180 Day 

£50.00011.35% 

Yly 

Bristol & West Inti Ltd 

The Inti Premier 

0481 720609 

6 Mths # 

£25,000 10.90% 

Yly 

C&G Channel Islands Ltd 

Guernsey Bond 

0481 715422 

1 Year 

£10,000 10.65% 

OM 


GUARANTEED INCOME BONDS (Nat) 


Consolidated Lite FN 

Financial Assurance FN 

Prosperity Lite FN 

Financial Assurance FN 

Financial Assurance FN 

081 660 7153 
081 387 6000 
0800 521546 
081 367 8000 
061 367 6000 

1 Year 

2 Year 

3 Year 

4 Year 

5 Year 

£2.000 8.65% 
£5.000 8.46% 
£25.000 8-70% 
£5,000 8.80% 

£5,000 a 80 % 

Yly 

Yly 

Yiy 

Yiy 

Yly 

NAT SAVINGS A/Cs A BONDS (Grose) 

Investment A/C 


1 Month 

£5 9.50% 

Yiy 

Income Bonds 


3 Month 

£2,000 1025% 

Mly 

Capital Bonds C 


5 Year 

£100 11.50% 

OM 

NAT SAVINGS CERTIFICATES (Tax Free) 

36th Issue 


5 Year 

£258.50%F 

OM 

5th Index Linked 


5 Year 

£25 4.50% 
■Vlnfin 

OM 

Childrens Bond F 


5 Year 

£25 11.84% 

OM 

ROW - Ptetd Rate IM otor rroa an nrtabte) OM - tetemti pteHon wteHty. H - IM Ha*. B - Bote. 

cMnttlmantary copy try phoning 0082 663008. 


The Week Ahead 

Trafalgar dividend fear 

Last week’s rise in the oil 


TRAFALGAR HOUSE, the 
engineering, construction and 
property group, warned last 
December that its interim 
dividend was likely to be cut 
Analysts are expecting a 
halved figure of 4.4p when it 
announces results on 
Wednesday. 

Pre-tax profit, which foil 
sharply in the first half of last 
year to £513m, is thought to 
have improved to between 
£53m and £55 tn. 

Davy Corporation, which 
Trafalgar House acquired last 
June for an initial £60ra. could 
have contributed the best part 


of £L0m to operating profits 
in engineering and 
construction. Progress In that 
division is again expected to 
have offset declines in property 
and in shipping and hotels. 

The Ocean Emerald oil rig, 
source of Davy’s trials, has 
been completed and Trafalgar 
House is hanging on to it until 
it is paid. 

Payment to Davy 
shareholders of the second 
instalment of £54m is also 
dependent on wrangles over 
the rig being resolved. 

British Petroleum is stQl 
suffering from lower oil juices. 


market will be too late to affect 
its first-quarter results, which 
will be reported on Thursday. 

It is estimated that the group's 
pre-tax profit will drop to 
about £70m (excluding stock 
losses and gains) from a level 
of £52im in the same period 
last year. 

BP has seen a decline in all 
of its business sectors and is 
expected to mate another loss 
in its chemicals division. 

Tate & Lyle, the sweeteners 
group, is reporting results for 
the six months to end March 
on Wednesday. Analysts expect 
a slight slippage from the 
£94.7m reported last time; 
though not by much. 

Failing prices for high 
fructose corn, syrup in the US 
will have affected profits from 
Staley, though there will be 
a first time contribution from 
Bundaberg Sugar, the 
Australian business bought 
in June. 

Thursday sees fuB-year 
results from Sears, the shoe 
Shops to mall order retailer, 
which appointed a new chief 
executive in February. 

After interim profits fell 
from £62.4m to £4-6m, weighed 
down by heavy exceptional 
costs relating to r est r u ctu ring 
and disposals, profits for the 
year to enri-January will be 
well down on the previous 
year’s £1469m. Analysts are 
leaking for profits before 
exceptional items of around 
£92m to £93m, but this could 
come down to about £50m 
postexceptionals. 

The final dividend is 
expected to be maintained, as 
was the interim, even though 
it will be uncovered. 


MERSEYSIDE 


The FT proposes to publish this survey 
in 

Jooe 5 1992. 

The Financial Times is read by more 
senior European business executives than 
any other international publication. To 
reach this crucial audience and promote 
the vitality and commercial life of 
Merseyside contact ; Ruth Pincombe 
Tel: 061 834 9381 
Fax; 061 832 9248 
or write to her at 
Alexandra Buildings 
Queen Street 
Manchester M2 5LF 

Data source: European Bostons Readership Survey 1991 
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Co-op takes a stand 


F OX-HUNTERS may 
not be welcome, but 
tree-huggers will be 
embraced with open 
arms at the Co-operative Bank, 
following the launch of its ethi- 
cal policy this week. 

The bank has stated that it 
will no longer take deposits 
from, offer financial services 
to, or in any other way do any 
business with organisations 
involved in a series of contro- 
versial activities. 

These incl ude the oppression 
of the h uman spirit; manufac- 
turing torture instruments or 
exporting arms to oppressive 
regimes; cosmetics- testing on 
animals; exploitative factory- 
forming; blood sports; produc- 
tion of animal fur, and the 
manufacture of tobacco. 

It will also encourage cus- 
tomers to take an active stance 
on the environmental impact 
of their activities, and will try 
to ensure that its own services 
are not exploited for the pur- 
poses of money laundering, 
drug trafficking or tax evasion. 

The message behind the 
approach is simple: banks do 
cot simply store depositors' 
money, but loan it to other 
organisations involved in activ- 
ities with which the customer 
may be opposed. 

The bank has i dentifie d six 
organisations involved in 
either blood sports and/or bat- 
tery farming among existing 
customers, which win be told 
politely to amend their ways or 
dose their accounts. 

Sceptics have been quick to 
suggest that the Coop is cash- 
ing in on ethics. A number also 
indignantly suggest that banks 
have no rights to preach to 
their customers or discrimi- 
nate against potential recipi- 
ents of loans. 


Terry Thomas, managing 
director, says: "We are not pre- 
tending to play God and tell 
people what their ethics should 
be. But we are telling them 
what our ethics are. We are 
principled bankers.” 

He makes no pretence of the 
fact that the campaign is a 
marketing drive designed to 
generate considerable new 
business, and estimates that 
the bank will gain at least ten 
new customers for every one 
who wants to leave as a result 
of the policy. 

But he stresses that the bank 
is committed to the policy in 
the long-term. He also argues 
that it always h««i an implicit 
ethical ethos which is now 
explicit - a fact which he says 
is proved by the feet only six 
organisations w ntraiiiHiiig its 



policy have slipped through 
and become customers. 

For existing customers, the 
Rthfrai stance is unlikely to be 
come as a surprise. Many 
Joined on principle because of 
the Co-op’s image, reflected in 
previous initiatives including a 
‘'customers' charter” launched 
last year which ensures that 
no financial information is 
given to credit agencies with- 
out express approval. 

The bank believes that its 
L25m personal account holders 
are more highly-educated and 
from the upper range of the 
socioeconomic scale than any 
other UK bank. It took great 
care in identifying the issues 
on which it is now publicly 
frowning. Work on the ethical 
policy began nearly two years 
ago, and when a draft was pre- 
pared late last year it was cir- 
culated to 30,000 customers for 
their opinions. 

Only those issues with which 
at least 60 per cent agreed 
found their way into the final 
policy. Four-fifths approved of 
the idea of a published ethical 
policy while only 2 per cent 
strongly disapproved. 

While it is modest in size and 
has the strongest concentra- 
tion of branches in the north of 
England, the Co-op stresses 
that it offers the same services 
as any Hearing hank. Among 
its services are free banking, a 
telephone Inquiry service 
charged at local rates, a gold 
credit card guaranteed free for 
life, and membership of the 
LINK cash machine network 
which has 5,000 outlets around 
the UK. 

■ Co-operative bank: 
0345-414414. 

Andrew Jack 


Picking a policy 


W HEN ALL com- 
panies offered 
the same insur- 
ance policy at 
roughly the same price, buying 
household insurance osed to be 
a lot easier. But the market 
has become more competitive 
over the last few years and 
buyers are now faced with an 
array of policies offering differ- 
ent levels of cover at different 
prices. 

If you live in a certain part 
of Manchester, for example, 
brokers wfll usually give differ- 
ent quotes for your area - and 
the cover on offer will vary. 
That makes it difficult to com- 
pare policies. "Thee can be a 
300 per emit variation in price 
for any gi v en postcode," says 
Peter Friend, of Leslie and 
Godwin, insurance brokers. 
“So the need to have more 
than one quotation is very 
strong indeed." 

Many people may also be dis- 
satisfied with the rise in insur- 
ance premiums and may be 
thinking of trying to obtain a 
more competitive deal from 
someone other than their usual 
insure:. 

AA Insurance has launched 
a product service which could 
help you through the maze. Its 
computerised insurance ser- 
vice for building and contents, 
AA Homeqnote. searches out 
the best price for the same 
product from among a panel of 
insurance companies. 

There are presently five 


insurers on the panel - GRE, 
Commercial Union, Bishops- 
gate, Minster and Municipal 
Mutual. General Accident and 
London & Edinburgh pi*n to 
join from June 1 and AA Insur- 
ance is hoping to include oth- 
ers. 

Many building societies have 
a panel usually of three to six 
insurance companies, to under- 
write a policy whose price is 
already determined. This is not 
the way the AA Homeqnote 
policy works. "The insurers are 
competing with each other to 
give the best price depending 
on individual circumstances," 
says AA Insurance. “Some 
companies will have had fewer 
claims in certain postcodes for 
certain types of properties, 
while others will have fared 
better in other areas. Those 
with the best claims records in 
those areas will be able to offer 
the best prices.” 

If you own, say, a two bed- 
roomed terraced house in Edin- 
burgh, AA Homequote will 
search out prices ranging from 
£72 to £81 for buildings cover 
for properties with a market 
value of up to £250,000, and £81 
to £116 for house contents up 
to £80,000 under the standard 
(new for old) cover. 

ft is already common to have 
panels to provide motor insur- 
ance and Friend believes that, 
“inevitably, household insur- 
ance will have to take the form 
of paneL But I would say that 
five or seven companies is not 


enough - you need about 20 to 
give a good spread.” Noel Friv- 
ett of AA Insurance says there 
should he more insurance com- 
panies on the panel by the end 
of tire year. “It will increase as 
appropriate. We don’t want to 
go for numbers, we want qual- 
ity" 

The AA Homequote panel 
gives quotations for AA Insur- 
ance's Homesure policy. The 
problem of comparing like with 
like is eliminated but custom- 
ers Should first note whether 
the policy is suitable for their 
needs. In its last review of 
house contents insurance. 
Which?, the Consumers Associ- 
ation’s monthly, rated the AA 
Homesure policy somewhere 
between average and good. 

Quotations and cover are 
given over the phone. If the 
customer goes to one of AA 
Insurance's SO sbops, they will 
be issued with an immediate 
cover note. 

BAA Homequote. Telephone: 
0800-900888, extension 8484. 

■ Gorohifi Insurance and Biau- 
punkt tiie car radio manufac- 
turer, are so confident of their 
Keyeard radio security system 
that they are offering to 
replace - free - stolen Blau- 
punkt radio models which use 
this system. The insurance 
scheme is called "Double 
Indemnity." 

Scheherazade 
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(tOfl) 21 (7.7) 


BrawiIJackm 

Sepft 

14.000 L 

(11.510) 

- 

(5,73) at 11.8} 

1 

Bream (N) 
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15.700 

(14,000) 

15.1 

(15.7) 8J0 (6.05) 

i - u 

Caetral bid TV 
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24.400 

(19.200) 

56.1 

(44.2) 30 A 

... 4 S" iT ' ■■■■'■ 

<3 Droop 


3^30 

(3,750) 
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(ZB3) 205 (2.05) 
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Clayton San A Co 
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491 L 

(643) 
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h ■ - Jf-r 


Daras Estates 

Dec 
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- 

H - 
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(634) 

Tj93 

0.19) «W tO 


EadSa tfldga 
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1,240 

(503 L) 

4.32 

H ■ ^ H 


Cdtob«*i^i tav Tat 
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35,900 

(32J30Q) 

8.19 

(8.17) 005 (7.7) . 


ExpteuniHMgs 

Dec 

2.110 L 

(1,000 l) 

- 

(-) r. 
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2^00 
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(TAO) 2JST S23) 

l-V •- •— 

Govett Oriental 
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1,640* 
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•J'.'n • 
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W70 

(5.720) 138.0 (124.0) 350 4S10J. .- 
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(MW) 3.7 J8J) 
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(4,210) 

162 

(5.94) 26-: . (28) ,*. 
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(-) SJD - (M). 
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40,600 

(40,400) 1023 

(10.11) 5.44 (03 
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Iveco Ford Truck 
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33,000 L (18.900 U 

- 
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(28,11) 120 (120J- 
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87,000 
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(-) (-) 
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- 
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1.930 

a.m 

10.7 

(11.8) 43 ^35) ■ 


Mosa Bros - 
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1320 

PL380) 

5.18 

(9.43) . 0 jqiT M) • 


Peugeot Tatoot 
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50.000 

(109,000) 
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(310) 
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Ramco 08 Service* 
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(1,«0) 

2.38 

(3.96) 20 (20) 
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5.620 L 

(7*1 

. - 
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Scottish Mortgage 

Mar 

■ - 

« 

435 

(442) 33 C3JI 

1 -c* - 'J- 

Senaah Rubber 

Dec 

825 

(767) 

13 

(IjOB) 0^ (05). - 

i 

Serif Cowell* 

Dec 

2£10 L 

(1J40) 

- 

(3.5) -= (2D);. 

1 1 'U , •< 

Shfloh 

Mar 

503 

(659) 

5.82 

(7^8) 276 (262) 

j •-•ui-.** 

SOngaby HC 
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82 

(485) 

4.4 

(33.0 7A,. (7J) 

ii’ 1 -' •’ 

Smith (J) Estates 

Mar 

1,190 

(1.160) 

5.1 

(5.0) 275 (SO • 


SAU Stores 

Jan 

4£10 

(3.430) 

27.9 

(21.5) • 9-0 . (6.0 


Toy A Compaq? 

Dec 

306 

(721) 

9.05 

(20 OZ) 20 (BA) 

j "■ : ■ . 

liiVli rvnjnft 

Dec 

14000 

(20,400) 

iaa 

(128) ao (USD 

1 5C-* * 

TSW-TV So tab Wert 

Dec® 

1,950 

(4,700) 

5.0 

(120 747 (50 

! it*-. 

Osborns 

Dec 

4,120 L 

(1,630) 

* 

(1.68) (U. 0.-E 

I 1 V .‘ ' 

Vanxhafi 

Dec 

133.000 

(230.100) 

- 

. {-) . - B: 

■: i .. 

Walker (JO) 

Dec 

487 L 

(381) 

- 

(20 - 

• 

Vvfviti lorn roost t 

Doc 

15.880 

(ii^op) 

937 

(&20 262 (20 

) rife,** • '• • 

Wanauan Company 

Jan 

607- 

(748) 

5.63 

(8.82) 25 (3£) . 

1 1 V. !'• ’« ' ' 

Yocjghal Carpet* * 

Dec 

3,700 L 

(2,840 L) 

•. 

H - ’ H 

J 

Yule Catto 

Dec 

21,800 

(20,500) 

161 

CH2) M (47) 

: I j ' 


INTERIM STATEMENTS 


Company 

HaByae 

to 

Plate profit 
(*»») - - . 

: Interim . 
dMUMte* 

{»r share M 

Assoc. Brifish Foods - 

Mar 

• - 175^00 • 

(18*1001 

--A5- (85> 

Blbby (J) A Sons 

Mar 

17,000 • 

(16.970) 

288 (2K>) 

Btenhatoa Group 

Feb 

. 27,800 

(iiMgo) 

. 27,(233) 

CronBa Group 

Mar 

311 

(2210 L) 

h 
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371 L 

KEjia 

.(-) 

HaamoceB 
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783 L 

(606 L) 

- H 

W 

Mar# 

212000 

(ISBJW. 

- (-) 

Kwfit Save 

Mar 

51^00 

(48,100) 

4.7. . (43) 

Lowland Investment 

Mar 

1,320 

(USD) 

ao (275} 

Lyle* (S) 

Dec 

’• 488 

me) 


fifnkirfla tow 

MOfKN* Ore 

Mar 

1.150V 

(1,190^1 

.25 (25) 

McCarthy & Stan* 

Feb 

6^00 L 

(8.400 U 

05 (OJ) 

McKechrito 

Jan 

10^00 

tlOfiOO) 

20 (5.0) 


Dec 

2580 

H 

- H 


• Mar 

465 

( 8^00 g 

. f-> 

BosahauNi 

Dec 

31^30 L 

(49.6Q0L) 

H 

Scottish CSw ' 

Mar . 

42V 

(385V) 


Sotheby's 

Mar*# 

5300 L 

( 8^40 g 

- -) 

Tamarts 

Sep 

475 L 

(460 U 

. - H 

Whartadale ■ 

Dec 

1440 L 

(100) 

- H 


(Figures In parentheses are (or the cofraoporvSnfl period) 

'Dividends are shown not pence per share, except where otfwrwtee kxSceted. L » 
loss. 4 - Figures quoted in Irish punts A pence. ♦ - TMs years figures tor nine 
month s. V — Net revenue, t — Total revenue quoted In US doftar*. t - 
Attributable profit ® = This years figures tor ir months. ft - Figures quoted In - 
US doHara A cents. # Fim quarter figures. • » Dividend quoted In Bench franca. 


RIGHTS ISSUES 


Ingham is to rate £28m vta a 14or-1 rights issue al tep. • 

Laurent HUga to to reise £16m vta* onidordour rights {sweat 280p.' 
Resort Hotels is to rate E20.Sm via a Wor-2 rights Issue at 63p. 


OFFERS FOR SALE, PLACINGS ft INTRODUCTIONS 


BraaRSan fcwu e te ia nl Trust 1s to join the main market vta a plating of 75m 
shares at S5. 
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TM 


1JS6 
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•Dividend* are sflown net pence per ahera end 
scrip issue, t •» Rrst quarter figures. 


ore adjusted tor any Interesting 


INDIA 1992 

The FT proposes to publish tbb survey on 
May 28 1992. 

77215 survey wiil be read in 160 countries 
wo rid wide, including India where il will be - 
widely distributed. In Europe 92% of the ' 
professional investment community regular N 
read the FT. If you want to reach Uns important - 
audience, caQ . 

Louise Hunter 
071 873 3238 
or Fax. 071 873 3079. 
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How to . v ; buy travel insurance 
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RAVEL insurance is 
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-.« ; • hold pt ft comes with 
JL: package : holidays;' 
wfih credit cards; and you can 
evenbnyft froma brdter. 

So the danger of leaving 
these shores uninsured is not 
great. The problem is to m«ke 
sore that you boy the right pol- 
icy, ^ which covers against- a 
reaHriic selection of risks. 

That is much trickier. 

Any number of things can go 
wrong on holiday, and you 
could reasonably hope to 
insure against virtnally any of 

them. Insurers might similarly 
exclude a large swathe of risks 
in the smaH print.' Burrowing 
through the «pn*n pnn> is at - 
some, as there is a lot of it, but 
i mpor ta n t. • - 7 .. 

You are also in tor an insnr- 
ance headache if you any* 

thing tnHcpniiw^, flnuw fny an 

overland trip to Kathmandu 
will cost rather mone than tor a , 
trip to Majorca. 

What do less adventurous 
souls need? The "Consumers' 
Association suggests that the’ 
following' should be a mini* 

iwnm- 

■ Medical expenses cover up 
to £250,000 in Europe, and £Un 
in the TJS and the rest of the 
world; 

■ Cancellation oovar for the 
cost of the hidlday, lnclndtog 
the cost of deposit and charges 

prffl in advance; - 

■ Baggage insurance of at 
least £1300:-. 

■ Coveartorindividualexpeo- 
ssve items such as cameras, if 
the main baggage Insurance 
imposes a maximum tor single 

Items; 

■ Delays insurance of £75 - 
useful if your baggage, takes'.- 
longer to arri v e than you do; 

■ Money and documents insnr- . 
ance of £400; and, 

■ Personal fiahSity insurance 
of 22m tor the US, and flm tor 
the rest of the wodd. This is 
unlikely to be needed and so it 
is dieap, but it could be vital. 

Many packages do not reach 


this exacting standard. How- 
ever, some may pot need to, as 
contents and private wwBeni 
insurance policies often extend 
their cover to when yon are 
abroad. So yon mast read that 
small print as wdl 

Wbat cover is available from 

the dfffatent outlets? 

■ Credit Grads ' 

The travel insurance you will 
receive with a credit card is 
useful, and unless you have a 
particular aversion to credit, it 
is sensfhlB to book air trips, or 
hhe cars, by credit card. 

Travel accident insurance 
will he automatically included 
with the booking. However, 
you wffl only be covered tor 
injuries or accidents caused 
white in transit in transport 
. yon! have paid for with the 
card. The Injuries will need to 
be severe - for example Bar- 
daycard covers only against 
death, a range of specified seri- 
ous fo ftrc’fo* *md total perma- 
nent disability - and a credit 
card is not substitute for a full 
travel insurance package. 

The industry standard is 
£50,000 cover with a card. 
According to the Credit Card 
Research Group, 11 issuers pro- 
vide £50,000 cover, while two 
offer more and two less. The 
range is Emm £80,000 to £70,000. 

Gold cards require more 
homework - the total covered 
nanges from £601X10 to £^ 0 , 000 . 
Some also offer broader travel 
insurance and more nwihHarma 
“assistance* services in case 
you run into problems white 
abroad. Ag din It is best to 
rht*4 r the small pant, «*wi to 
assume you will need to buy 
more insurance. 

■ Package Hobdays 
Proceed with caution. The con- 
cept. of package holidays 
revolves around the “quiet 
life - , and cutting your need to 
shop around for different ele- 
ment of the package. 

But many d the apparently 
discounted holiday packages 
borrow a trick from "dis- 
counted” mortgage packages 



for first-time buyers which 
make up for reductions in 
mortgage payments by over- 
charging for b uilding s and con- 
toots Insurance. When buying 
holiday insurance you may 
well find that what you gain 
on the holiday price, you lose 
in over-priced insurance. 

Holiday Which? produced a 
scathing report on package 

flpfllg last month, finding that 
only tour out ot 32 operators 
surveyed offered the ndnunmn 
cover required. However, most 
tour operators are keen, for 
their own convenience, to 
ensure that their customers 
have a measure of insurance. 

The greatest Ire was reserved 
tor travel agents. Which? found 
one trade promotion urging 
travel agents to “cash in on the 
lucrative [insurance] market*. 
Accept an agent’s offer with 
caution. 

■ Independent Deals 
Using a broker has much the 
same rationale as using an 
independent financial adviser 
tor an investment product. You 
might pay more, bat you 
should be certain of buying a 
policy which suits your 
requirements (provided you 
have worked them out in 


Rush to launch equity funds 

T HEfUND lion, Wdi Street* Japan, produced a range of unit trust Eastern, Japanese and 

management Tnternwt kma], gp inpami and Personal Equity Elans to take Universal. The fond can be 

Industry Is testing TSgra.) The minimum advantage of the new £6^)00 linked to Skandla Life 

the watrasfnihe fnvestmentis£2^00 (or Hndt There are four products. 
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T he fund 
managenmt 

Industry is testing 
the wafers in the 
wake of the Conservatives’ 
re-election. Managers feme 
that, with five years of Tory 

government ahead, investors 
will feel confident enough to 
invest in equities. 

Not all the funds are UK 
baaed. The flavour of the 

wnnHi fit Chfea. A ■ 
DubBn-based China 
Opportsaitfes ftmd was 
launched recently by Hafida 
toidific and now Jupitra 
Tyndall has produced a 
Luxembdurghased "China 
portfolio. The fund will he flu 
edghlh in the mubtdb range 
called the Tyndall (Hobal Fund 
(others are high yield, British 


lion. Wall Street* Japan, 
International, European and 
Tigec.) The minimum 
investment is 22 JS 0 O (or 
85,000); Inittal charge Is 5 per 
cent; annual fee 1 per cent 

Since thrae are few 
opportunities for direct 
investment in China, those 
who want to gain exposure 
to the co untr y normally do 
so viaHongKong companies 
which have subsidiaries In 
the People's Republic. That 
means exposure to the Haqg 
Kong stock market - 
currently at anaH-tbne high. 
But TyndaH fond manager 
EricBandlupd says that 
pcloeeornihgs ratios in Hong 
Kong arestffllow compared 
with the rest of the world. 

Legal & General has 


produced a range of antitrust 
Personal Equity Plans to take 
advantage of the new £ 6^)00 
limit There are four 
investment choices: recovery, 
growth, income and 
worldwide. The initial charge 
is 5J per cent, and Legal & 
General says that this Is free 
of VAT, unlike some other 
companies’ charges. The 
annual management fee is 1.5 
percent. 

• Meanwhile lyfenniK* Life, 
which linked up with the 
Foreign ft Colonial Investment 
Trnstlast year, has 
established a managed 
Inve s tment trust fond with 
Robert Fleming. The fund will 
invest in five 

Fle ming -managed trusts — 
American, Claverhouse, Far 


Rncfcm Japmw and 

UniversaL The fond can be 

Brikad tn Skandift T.ife 
products. 

Providence Capitol is 
offering the Balanced Growth 
fond, a combination of two 
of its funds - Special Market 
and UK fixed interest The 
fond is available on both life 
and pension policies. 

■ Hie Unit Trust Industry 
Review ft D i rec tor y, a guide 
to the management groups 
and trusts In the market was 
published this week by 
Professional and Business 
Information. At £245, it will 
appeal to the financial adviser 
rather than the private 
investor. 


Philip Coggon 


The bottom line on life 
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M ore myster- 

JES of the life 
industry -were 
revealed this 
week with the publlcatlon af a 
survey of With Profits guides 
by the magazine Money Mar- 
keting, to. conjunction with the 
actuaries Clay ft Partners. 

This is hot recommended 
bedside reading for any bar the 
most chronic Insomniacs. But 
the fine detail it provides about 

the future of ttfe assurance- 
based investments - is 
invaluable. 

- An issue often overlooked 
when choosing an office is its 
ownership, which theoretically . 
Is all-important. Mutual com- 
panies are owned by their 
with-profits policyholders and 
operate solely for their benefit. 
Wien bonuses are paid , 1 all the 
money which can prudently be 
distributed will go to the 


policyholders as nobody else 
has a 

Proprietary companies have 
a dual loyalty. While they need 
to provide as healthy a pay-out 
as possible to policyholders, 
they also have to produce a 
dividend for shareholders. This 
may sound sinister, but the 
shareholders’ allocation is usu- 
ally quite gmaTl 

The Money Marketing Survey 
provides figures on the share 
of profits going to policy- 
holders for 16 proprietary 
offices. Mori stipulate that at 
least 90 per cent al profits is 
ear-marked for policyholders. 
Exceptions include Pearl, 
which has a minimum of 80 per 
cent on its ordinary branch 
surplus, and' Legal ft General, 
which keeps a strict 90 pet cent 
of its witfrprofits surplus for 
policy pay-outs, with other sur- 
pluses at directors’' discretion. 


In 1990, most offices chose to 
distribute exactly 90 per cent of 
their available surplus. Scot- 
tish Mutual and Swiss Pioneer, 
both once mutuals, gave 100 
per cent of their distributable 
profits to policyholders. 

However, some offices vary 
- for example, Eagle Star paid 
out 80l2 per cent and Legal ft 
General 87.5 per cent, while the 
figure for Sun Alliance was 
9L0 per cent and for LAS 98 
per cent 

This might make yon rush to 
invest with a mutual, but far- 
ther analysis gives strong rea- 
sons to invest with a propri- 
etary office. As Clay ft 
Partners points out “The secu- 
rity of policies may be higher 
because it is backed by extra 
reserves and bonus rates may 
be more stable. ” 

A glance at the Money Mar- 
keting tables, published last 


week, shows a pronounced 
strengthening by quoted com- 
panies. if terminal bonuses are 
included, then over a 25-year 
term for endowments. Com- 
mercial Union is second. Gen- 
eral Accident third. Equity & 
Law eighth, and Eagle Star 
ninth. If terminal bonuses are 
excluded five of the top seven 
offices are proprietary, even 
though on average a tenth of 
their profits must go In divi- 
dends. 

The appeal of endowments is 
limited, owing to their inflexi- 
bility, but cautions savers 
looking for security might be 
prepared to go with a propri- 
etary office and share some of 
their funds with shareholders. 
Their stolid merits seem rather 
greater after a bad year for the 
markets. 
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advance), and charges should 
be relatively transparent. 

There is a range of holiday 
specialist insurers, accounting 
for most of the Consumers’ 
Association's best buys. These 
were compiled on the assump- 
tion that travellers were buy- 
ing the cover listed above, for a 
two-week trip in Europe, and a 
three-week trip elsewhere in 
the world. 

The best buy tor Europe was 
WMteley (0422-348411) with a 
£13A0 premium, followed by 
Briggs ft Hill (053540612U at 
£1&90, and Royal Bank of Scot 
land at £1640. 

For the US, the best value 
came from Thomas Cook (Inde- 
pendent) (0733-503222) at £44.05, 
followed by Accident ft Gen- 
eral at £4&50 and AT Mays at 
£4490. Worldwide, the leader is 
Whitaley at £34.10. Next come 
Briggs ft Hill at £38.90, and 
Link Insurance At Lloyd’s 
(0622-692002) with a premium of 
£40. 

■ Unusual Risks 
This takes you into a differe nt 
world. The chances are that 
someone, somewhere, will be 
able to insure any risk you are 
prepared to take, but you will 
have to look around, and you 




will have to spend money. 

The 1992 Insurance Buyer's 
Guide provides information on 
covering against a range of 
disasters. It lists three compa- 
nies prepared to offer cover for 
“activity holidays". Campbell 
Irvine (071-937-6981) offers 
cover over periods from one 
week to 12 months. It says pre- 
miums will be quoted instantly 
for individual risks “such as 
scuba-diving; parachuting, hot 
air ballooning, ocean sailing 
etc." Policies are underwritten 
at Uoyd's, and other interme- 
diaries will receive 20 per cent 
commission. 

Crispin Speers & Partners 
(071-4805083) says; “No matter 
where the clients are going or 
what they are doing, the com- 
pany can cover them". Mini- 
mum premium is £150. Policies 
are underwritten at Lloyd’s, 
with a 10 per cent commission 
for other intermediaries. 

Hayman Jackson Travel 
Insurance Services (073060222) 
covets “anything from amateur 
sports to hang gifaBng . moun- 
taineering and expeditions". 
Commission to intermediaries 
is 20 per cent 

Special insurance deals are 
available for adventure holi- 


LAST YEAR, when an early 
resolution to the Gulf war led 
to a strong rally in the stock 
market, many directors took 
the opportunity to sell. Much 
the same is happening now, 
only this time the rally was 
caused by a Tory victory in the 
genera] dectiob. 

Directors of Sage Group, the 
accounting software company, 
have not had to endure the 
problems of most company 
directors during the last 12 
months. Earnings have dou- 
bled over the past two years, as 
has the dividend. Five direc- 
tors sold a total of 480,000 

shares at 475p. but two of those 

directors exercised options 
over the same amount of 
shares as had been sold, 
thereby replacing their 
holdings. 

Another huge sale by Trevor 
Hemmings of Scottish & New- 
castle dwarfed the other deals 
in our other column. Over the 
lari two months, he has real- 
ised a total of £24Am from his 
holding, but still retains an 
Interest in just under 16m 
shares. 

Alan Cox, chief executive of 


ASW Holdings, the steel and 
wire croup, bought 50.000 
shares on April 8 at I27p, He 
bought a further 25,000 shares 
at 12&5p on April 14 and the 
shares now stand at l3Sp. 

Four directors or Scanttonic, 
the security equipment com- 
pany, bought ft total of 435,000 
shares at the discounted price 
of 40p when Automated Securi- 
ty's stake in the company was 
placed. At the same time, 
Thomas Buffet stepped down 

as chairman 

Angus MacDonald, 

Direct us 

Key to sectors: BdMa = 
Building Materials; Brew = 
Brewers & Distillers; C&C * 
Contracting & Construction; 
Elec — Electricals; El ns - 
Electronics; EngA — Engi- 
neering Aerospace; FdMa = 
Food Manufacturing; FdRe ~ 
Food Retailing; H&L - Hotels 
& Leisure; InsL *= Insurance 
(Life); Med = Media; Mali = 
Metals & Metal Forming; Motr 
= Motors; Othi = Other 
Industrial Materials; Star - 
Stores; Text « Toxtiles; Tran 
= Transport 


days, and for group holidays - 
for example, Galaxy 7 Policies 
provides touring and travel 
policies for brass bands, 
marching bands and 
“entertainers". 

Be sure that you know what 
the consequences would be if 
something went wrong. For 
example, those trekking in 
Nepal should be insured 
against the risk of needing to 
call in helicopter rescue. 

War risks bulk larger than 
they did, as unrest emerges 
from eastern Europe to 
southern California. Several 
specialist insurers will cover 
you for war risks, but last 
month TSB became the first 
mainstream company to do so. 

TSB has abolished any exclu- 
sion from cover due to “war 
risks”. This means that if you 
were unlucky enough to be in 
Bosnia-Herzegovina when hos- 
tilities broke out, you would be 
covered. However, this does 
not subvert the usual stipula- 
tion that insured people are 
not reckless. TSB would not be 
happy to pay out if you were 
injured having taken a helicop- 
ter tour over Kabul. 

John Anthers 


DIRKCTOR8 1 SHARE TRANSACTIONS IN THOR 
OWN COMPANIES (LISTED ft USM) 


Company 


Sector Sham 


No of 
CHradors 


Abbott MMd Vickers.... 

...Med 

22.800 

86 

1 

Alrbreok Leisure 

„ H&L 

1.000.000 

600 

2 

Abs British Forts 

..Tran 

40.000 

123 

1 * 

Dixons 

...Stor 

300.000 

786 

1 * 

Parnell Electronics 

.. Sna 

134,500 

407 

2 * 

Gold Greenlees Tr 

.Mod 

54,000 

109 

1 

Headline Book Publ ..... 

..Med 

tut nnn 

118 

2 " 

Park Food Group 

.FdRe 

33,000 

37 

t 

Perkins Foods 

FdMa 

1,140.000 

1.539 

i 

Ptfco Holdings 

.. Elec 

10.000 

35 

i 

Psion 

...Eins 

30,000 

48 

i 

Ftenlshaw 

.. Othi 

800.000 

2,144 

2 

RMC Group 

BdMa 

14.000 

B2 

1 

Sage Group 

..Eins 

460,000 

2.280 

5* 

Scot & Newcastle 

.Brew 

1.850.000 

8,685 

1 

Smiths Industries - 

.EngA 

55,711 

171 

1* 

Vtetoc 

..Eins 

450.000 

73 

1 

Wilson (Connolly) 

..C&C 

472^22 

B07 

1 


PURCHASES 

Addison Consultancy Mad 

ASW MM 

Britannic Assurances .InsL 

Dawson Inlama tJonl Text 

Quicks Group Motr 

Scantranic .EJrw 

Sharpe & Fisher BdMa 


287.000 

25.000 
1,500 
8A94 

82.781 

485.000 

25.000 


value expressed In COOOa. Companies must nodryth* Stock Exchange whhtn 5 
working days ol a share transaction by a director. TMa Hat contains all 
transactions, including the exerdae ol options (*) 8 100 % subsequently sold, with 
a value over £10.000. Information released by the Slock Exchange 21-24 April 
1902. 

Source: OAactue LM, Edinburgh 


The Ascent of the 
Smaller Company 
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Ihe cxitkxjk is good for the UK stodonarhst. Pre-election 
uncertainty is being replaced by a renewed sense of direction 
for businesses and a new wave of opHmism from investors. 

Few areas of business are in a better position to capitalise 
on these developments than the UK^ smaller companies. 

A New Fund For Smaller UK Companies. 

At Perpetual, we're confident that smaller UK companies 
are poised tor a period of growth. That's why we're launching the 
Rarpatuai UK Sbialer Companies fixxf. which wH concentrate on 
prime performers worth upto £200 million. 

Just hire UK smaller companies, Perpetual’s history of 
performance is partictiarty successful. <Xr UK Department steady 
enjoys a top<juarlite ranking tor te UK Growth Fund since 
launch - just part of Perpetualb impressive track record which 
ctdminalad in our being awarded The Sunday Times International 
Unit Fust Manager of the \fear in 1991. 

Smaller Companies. Big Potential. 

Why do smaller companies have such potential? For one 
thing, they are Inherently flexible. They can adapt positively to 
changes and developments to consumer demand, altering their 
approach more readily than unwieldy larger contenders. 

For another, smaller companies mean smalter overheads indeed 
many have entered the post-election period aimed with significant 
cash resources. And of course, smaller companies have strong 
poter^ter^id^c^-partiaiarVtoapos^eaxxiTvccSmaia 

HaJaffiCfflbSn Powerful Performance. 

H ti VOU lex* ri the pwformarxre history 
of smaller UK companies, the facts speak 
tor themselves. Over the last 37 years, the 
Hoare Gauett Srnaier Companies Index, 
which mainly covers companies worth up 
to £200 million, has outperformed the FT 
Afl Share Index by an average of 4.5%" 
a year. 

Ctearty. careful selection ot star 

performers can prove to be a formula for 

investment success. 

Introductory Offer. 

Investing in UK smaller companies NOW represents 
a significant opportunity ... and so does our introductory offer 
to mark the launch of the Perpetual UK Smaller Compares Fund, 
we're offering you a 1% Discount In the form of additional units. 
But hurryl This offer is only available during toe one-week launch 
period (9th-15th May 1992). So contact Andrew Browmfoot on 
0491 41 722t, or send for a prospectus today 
Remember that the price of units and the income 
from them can go down as welf as up, and tori past 
performance is not necessary a guide to future 
performance. unwtmrt ww sauc* nw»« 


&uca >feMlSTCt 
m M W Jammy wen y** 


i * ’ rs 


% topt^UMlWUviflgmn umed. 4a HanSm.MMyaiTTwmes. / 
dwnflSgaAZ.W.(0WlMriVa. n fl»C6 !i) nanwapmipB HMii wtenw Inr. „ 

POTKflWLKSnwfa Company Fund (f»aw«w mcnwi) ( amalfc* 
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MINDING YOUR OWN BUSINESS 


A hive of industry in a 

decaying urban landscape 

Nick Garnett visits a mill where small companies have replaced the weavers 



T HE late-morning, mid- 
week train chugs out of 
Leeds on its slow journey 
across the Pennlztes to 
Manchester. Linking a city of 
500,000 with a conurbation of over 
2m, the two-car rattler has no First 
Class. Maybe there is no need. Not 
one businessman seems to be riding 
it. Populated by locals on low 
incomes, Romanian ranging shoes, 
Korean windcheaters, children 
clutching cola and crisps, the train 
descends into the valley bowl which 
Bradford inhabits. 

The valley side is a landscape of 
urban blight, the occasional neat 
and healthy looking structure pok- 
ing up from a mess of derelict mips, 
rotting house terraces and wide 
expanses of wasteland. A sign of a 
local economy too weak to support 
the city? Certainly. A slice of what 
is a national scandal of inner city 
decay? Probably. If it was in eastern 
Germany it would be number one 
on the reconstruction list 
The rail bus reverses out of the 
bowl, bores its way through a long 
hill tunnel and trundles down into 
another hollow in which Halifax 
spreads out along the river Calder. 
Like Bradford, the town has 
endured the blows of industrial 
decline. But it has generated a 
response unique in Yorkshire. In a 
complex of once defunct industrial 
buildings, business life has been 
seeping back. 

The former Crossley carpet mill, 
with its italianate towers, was built 
in 185? and was Europe's biggest 
carpet factory, several high blocks 
spread over 35 acres and encom- 
passing 1.25m square feet of covered 
space. Dean Clough, as it is known, 
was finally closed hi 1982. Now it 
houses 200 organisations including 
many small businesses. “During the 
recession we've had no failures but 
there's a bit of lock in that," says 
Ernest Hall, owner of the complex. 
Prince Charles has visited Dean 
Clough and thinks it is wonderfUL 
So how have these little compa- 
nies been doing and what is exercis- 
ing their owners’ minds? “I’ve been 
a Conservative voter all my life but 
1 would have voted for someone else 
in the general election if there had 
been anyone else worth voting for," 
says Ian Jickells. “They have done 
absolutely nothing for small busi- 
nesses. It really annoys me." 


Jickells' company, JX Electron- 
ics, designs and makes control 
equipment, used mainly in monitor- 
ing coal-fired boilers. Jickells Is 38 
and has no higher education train- 
ing in electronics or engineering - 
a lack of formal qualifications seem- 
ingly prevalent among Dean 
Clough’s businesses. Nevertheless, 
JX Electronics, started seven years 
ago, now employs seven. It turned 
over £160,000 in the year to April 
1991 on which it made a pre-tax 
return of £40,000. Sales, though, slid 
by a third in the past year. 

The condition of British schools 
really upsets Jickells. “We see the 
state of them. There is one in cen- 
tral Scotland where one bailer has 
literally burnt out and the other is 
just hanging on. Heaven knows 
what would happen if that went” 
School buildings have been allowed 
to rot too for. he says. 

However, Jickells detects an 
upswing. “It was like somebody 
switching on a light It picked up 
about four or five months ago.” One 


reason he says is that local authori- 
ties are slipping back into the mar- 
ket for new equipment 

Jickells is unimpressed with aid 
agencies- “We've given up looking 
for outside help. You lose more in 
time and money looking for it than 
you would gain. There are too many 
agencies and too many people offer- 
ing false promises." 

For many small businesses, mark- 
ups on luxury goods and services 
can run from a 100 per cent to 300 
per cent, partly because a lot of 
small scale garden designers, pic- 
ture framers and frock sellers now 
seek a country cottage and Audi 
lifestyle. So the customer must pay. 
But some businesses operate in 
areas where the movement of prices 
is rapidly downwards, so they need 
to run faster just to stand stilL Soft 
Options Computer Systems, set up 
in 1985, sells computer “solutions" 
and hardware to a wide range of 
customers. 

“Three years ago it would have 
been normal to pay perhaps £2,000 




The art of 


of Design ft, based at Dean Clough 


for a personal computer. Now such 
a machine is £900," says Tony Capu- 
ano. general manager. “So if you. 
are working on a 20 per cent mar- 
gin, profits are much less. You have 
to fight for every shilling. I keep 
saying things cannot get cheaper - 
and then someone will knock £200 
off the price of a box (computer kit). 
It looks as if it will get tighter and 
tighter until p ompthing gives." 

Soft Options, with a yearly turn- 
over of £900,000. is trying to meet 
thfa challenge by putting together 
its own computer kits from compo- 
nents brought from UK wholesalers 
of Taiwanese and US products, and 
by d i ve r s if y i ng. Sales of systems for 
electronic point of sales have held 
up welL The company has low bor- 
rowings and an overdraft facility of 
just £25,000. “If we can’t afford it we 
don't boy it We're in credit more 
than debit." 

Dramatic shifts in fortunes have 
swept over Tee Jay Workwear, 
which manufactures boiler suits, 
warehouse coats and other gear for 
the workplace. The company was 
set up in the late 1970s and moved 
to Dean Clough six years ago. Tum- 
. over fell from £400,000 in 1888 to 
£200,000 last year. The workforce 
slid from 35 to IX “We were scrap- 
ing the bottom of the barrel,” says 
Jackie Dodd, coowner of the com- 
pany with her husband, Trevor. 

Since then trade has picked up 
remarkably, Trevor says, with turn- 
over expected to be dose to £400,000 
again this year. Employment is 
back to between 20 and 25 machin- 
ists - the Dodds are not sure of the 
exact number. What has caused the 
comeback? 1 wish I knew. 1 don’t,” 
Trevor says. However, companies 
such as Sketchley Overalls are buy- 
ing more than they were a year ago. 

Since leaving his job as a mate- 
rials cutter for a large workwear 
maker, in the mid-1970s, Trevor 
Dodd has never attended a business 
course. “I haven’t had the time.” 
Profits were £20,000 three years ago, 
but the company turned in losses 
for the past two years. 

Tee Jay workers are paid an 
hourly rate of £2.65. Trevor says the 
average (with bonuses) is £3.50. The 
thing that worries him most is the 
even lower wages paid in other 
countries. “AH I seem to see in the 
market in Halifax is clothing made 
in Yugoslavia or Poland.” 



Modem mfll owner: Ernest HaM, owner of Dean Chough Mill In which 200 organleeUone do business 


Gordon Pinder, a former salesman 
for Unilever, set up a general art- 
work company In the mid-1980s: 
Design It now rails up a yearly 
turnover of £170,000. On this it 
makes a return of about 30 per cent 
including 1 gghripg for the company’s 
two other employees, wife Betty 
and son Martin. The company runs 
a small Mercedes and a BMW. 

None of the family took formal 
training in design work, but cus- 
tomers include Carlsberg and 
Thomson Holidays. A lot of busi- 
ness comes from the entertainment 
industry, such as the Birmingham 
Hippodrome and Bradford’s thea- 
tres. “Work has come in just as 
normal through the recession," Fin- 
der says. “One reason is, I think, 
that if business is bad some types of 
companies advertise more." 

Cashflow is a headache. “People 
are delaying payments. It has got a 
lot worse in the past six months.” A 
culture of slow payments is taking 
root “We pay now in 60 days 
instead of 30. If yoa cant beat them. 
Join them." Pinder would like to see 
legislation on payments. “If a com- 
pany did not pay within 30 days you 
could add an automatic percentage 
on to the bill and that would be 
legally enforceable." 

Design It does not plan to hire 
many, if any, staff. “I wouldn't wish 
to employ people because I am not a 
good manager," Martin Pinder says. 

Diane and Richard Benton, who 
run their own cleaning company for 
offices and factories, Benton Clean- 
ers, faced stlffar competition last 
year. “Halifax only had four 
denning companies, but there are 
now ten. together with the multi- 


nationals,” Richard says. “People 
were getting redundancy money 
and thinking they could set up busi- 
ness with a mop and bucket The 
market is cut-throat" At the same 
time, demand slid. “New enquiries 
from industrial sites foil to zero for 
six months last year ” Diane says. 

Things are looking better, though. 
“It’s beginning to pidc up quite a hit 
and we’re getting a lot more 
enquiries.” Benton Cleaners 
employs 42 part-timers and a man- 
aged turnover of £130,000 last year, 
on which the pair made a 15 per 
cent ret u rn. “It makes us an aver- 
age living: We drive secondhand 
cars” Richard says. 


T he Bentons moved from 
Peterborough and set up 
the dwantng mmpuny dir 
years ago: The age and 
condition of factories in Halifax 
came as a shock. “They were 
ropey,” Diane says. Offices have 
improved a lot but, apart from food 
factories, are there any Halifax pro- 
duction plants the Bentons rate as 
smart and clean? “No,” Richard 
says. 

Andrew Bonnington, chartered 
building surveyor, has been 
delighted with business since 
starting on his own at Dean Clough 
two years ago. After leaving Bur- 
ton's property division, Bonnington 
did £36,000 of work in Ms first year, 
and this year it will be 260/J00, on 
which he says he makes a pretax 
return of 65 per cent The company 
employs just him and his wife. 

Valuations for estate agents is the 
only kind of work he win not da 
EGs main business is advising on 


building maintenance ' and refur- 
bishment. A third of his work 
comes from Dean CJough ftsell. ?A 
lot ot : other surveyors' practices 
have been- laying people , off. For 
many of these, foes stEQcome' first 
ar»d clients second.” Bennington's 
hourly rate ranges from £30 to £70, 
plus expenses. 

Gill Wilson, who owns. -Manor 
Properties, found a way of- protect- 
ing her housebuilding company by 
switching In 1990 from entirely 
speculative construction to cus- 
tom-built houses. 

“We acquire a site, gain planning 
permission and then start building 
only when we have a client - and 
he has a large say in the house's 
design. We move along like that 
plot by plot” The company, which 
also converts older properties and 
whose homes sell from £40,000 to 
£500,000, has been given a leg up 
because otter local builders have 
been wiped out “A lot of competi- 
tors have been eliminated." 

Smith produces sofa-beds, 
“inner tents” for caravans and dor- 
mobiles, cushion cases and wax 
coats. Leslie Smith has. recently 
come back from retirement Into the 
bnstnesg of the same name,' to help 
out his son, Graham. “Sales of 
wnnp hi g equipment are quite good, 
but for sofa-beds theyTe terrible,” 
L e sl ie says. The company has been 
failing to score a profit recently, 
and last year's sales slithered to 
£1801000 from £200,000 three years 
ago. Leslie thinks he can help pull 
the company back into shape. “You 
can get despondent as tilings go on. 
This feeling comes to a lot of people 
- but r don’t see the point of that.* 


YOUR OWN BUSINESS 


business softwake 1 1 Tax and house rental 




FOR SALE 


CENTRAL 

SCOTLAND 

Small Agency for sale 
covering the supply of 
machinery and 
equipment to Scottish 
Manufacturing 
Industries. 

Please write to Box 116786, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


FOR SALE 
Small Limited Company 

spedaliangin 

hydnmlic/poeumaiic seal 
distribution in U.K. Based in 
Sooth YafaUic in own balding. 

Solid Older bock 
- good profit mugjn. 

T/O in excess Of £500,000 jva. 
Ownen wishing W retire. 

Write to Box H68Q3. 

Financial Times, 

One Sonthwadc Bridge, 
London SEl 9HL 


Nursing Home 
Business and Sites 

We Inirnd to acquire purpose baik 
nursing homes and good quality 
conversions mainly occupied by 
privately landed rondeau (not 
D.H.S.S.) in home counties. 
Suitable sites with or without 
planning permissions will also be 
co n s i de re d. Cash purchases, quick 
derisions write with detail to: 

Bos SOU 
FfatandalThttfS 
One Southwark Bridge, 

London 5EZ9HL 




Tm mdm r lim In HU* m dl mpUa— f l falw i 077-407 STS* 
arwrifeltllaahfcl fw i a nItts ftuad B l lTnn 
Ox i ett m rk Bridgm,Lmn a a m SKI SHLar Foe 071-873 MSS 


SUPERB 3/5 ACRE 
DEVELOPMENT SITE 
for petrol station, 
car wash & shop on 
very busy road near 
Manchester. 
Principals only. 
n'riu Bo* mm. 

Financial Tima, 

One Sotaturark Bridge, 
Lamdoa SEl 9ML 


YOUR OFFICE 
IN LONDON 

From 70p a day. Accom/ 
Tel Ans/Tlx/Fax/Mail 
Box etc. Office Box. 

Tet 071 436 0766 
Fas: 071 580 3729. 


CZECHOSLOVAKIA; 
Marketing/export 
consultant assistance 
with business 
opportunities, joint 
venture etc. 

Fax: 081-446 1829. 


THE BUSINESS 
SECTION 

appean Every Tuesday A Saturday. 
Please contact 

Metanse Miles cm 071-873 3308 
or write to her at 
The Fuundal Thm. 

One Southwark Bodge. 
London SEl 9H1*. 


HOTELS & LICENSED PREMISES 


TECHNICAL ANALYSIS 
TRAINING COURSES 

Direct, practical training wtmai can m 
understood and applied qukrfdy. Cover- 
ing wAfecte no! tound to die t a xlhoofca. 
wo reveal atokfe elgnele are raSaMe 
end wWcft are not THE C OURS E 
MATBSAL IS SIMPLE BUT PCWBWJL. 
end eta be ol vebie lor ussrs and non* 
uaara of Synergy produeto. Pieeeided 
by STA d todmU oo holder, 
can on aa» im far ma. 


BUSINESS PLAN ON 
LOTUS 1-2-3 

NEW MBA Businas* Plan varaton s and 
SO - 60 powerW new features. Save 
hundreds of hours of programming 
frustration. Used eufldwhta and by Soft 
c* FT TOO companies. Plans fer tra din g 
servtca. manufacturing and profes- 
sional eompeniaa on Lobs, 3<*>ereale 
XEscel and Quanro Pro Versions. From 
09 plus VAT. Free colour brochure. 
ADAYTtm SYSTEM 
Tat; tore 2n ib sa 
73 Crsat Oarage Sheaf 
Bttau BS1 BIH 
Fax: 0272 22 77 40 


NEW! APPLIED BUSI- 
NESS PLAN V.2.1 
for Managers/ Accountants 
3 versions. Each produce Integrated 
PEL A/C, Balance Sheet. Cash Ftmr 
end raurfi more. By mondtfy ear. 30+ 
printed schedules. User friendly. 
S txrerb manual. Optional graph* Ver- 
sions: Lotus. Symphony, Supencafc, 
Quanro and ExeeL From W70 + VAT. 


Mr our aaOllod eSoa O a* 
FCCS Ihnbad, Pboaec 071 Me m 
fta on are taw 


SHARETEXT 
FOR WINDOWS 3 

Sean Ceefax 8 Orada wftitai wiog | 



FOR SALE 
JAPANESE FOOD 
BUSINESS 

Comprising two shops, office, 
rendcmial & mobile shop. 
£125,000 includes loses, Mode, 
itorege. vehicles and e«prifmrn i 

Writ* Box H6768, 
Financial Timet, 

Oat SatUlnark Bridge, 
LONDON SEl 9HL 


HISTORIC COACHING INN 
BAMBURGH, NORTHUMBERLAND 

with 

35 Bedrooms; Lotmgfi Bax; Codetall Bax; 
Tra d i tion a l 7 D-covct Rt sUnnnl; 
separate 35 -ctvct Buttery Re stau rant. 

18% Return on Capital 
For further ifamls please m T rt ac*- 

SALE& PARTNERS (RefcRML/PP) 

18-20 Glendale Road, Woolen Northumberland 
TEL: 0668 81611 FAX: 0668 81133 


SOMERSET, 

TAUNTON. 

A substantial country mansion 
(1 1.500ft in 20 acres oT patfc- 
tand. close u MS junction. Ideal 
H ”“ * 

Grccmbdc Hem. I J Hanna Sum. 

Tirnoo. TAI I RN. Taeniae 
IfWHl 277111. Be t- MNPQ'DSWL 


TAX SURPLUS 

Companies wanted for 
clients. Tax liability 
purchased as substantial 
premium. 

Teh 081 392 1515. 


WANTED TO 
ACQUIRE 

Aviation and related companies; 
English speaking countries, 
profitable with sound manage- 
ment. Substantial funding 
available. 

TeL 0233 83 641. 


LEGAL NOTI 
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ROWEN TECHNICAL 
ANALYSIS WORKSHOPS 
(TM) 

85 yean en p ari oma r fe paswtd an la 
you- Find out which liKBauom work 
heel end why. Easy to mdamand pre- 
MMrton. Lam* with A UWQU6 TRAD- 
ING SYSTBti feat you can confldantiy 
mo hnmadtetoty.- SonaM from our 5 
yaara exparfaitca in practical workshop 
btonfeg. S gradae work s hops to choos* 
hom. hundred* ol aaUcfl o U nhgan 

Tat p9S2) 22(040 


TRADEMARKMAKER (C) 

Bring forward your fantasy of now 
words tor brand* and names vKb help 
of aottwara on &2S ol AS - dtan. Rou- 
te Mass tester. USO ZStUWOU 49000. 


A cosy tf te said Mha wtt bs fanfetad to 
ny sach j®*job raqafcrfes *= — • bftkm 
mrtn rand— d SaHatoa «* y «] ««u ottos 
swtedctawfartesimsiu 
IM daMiferBf April im. 

Tusifewd My. 
TS. Dwiiglall KnU. 
tcwfra.BCaVaPB. 
Rs£RAMW/PW!OTLH 
Trisan-reoiaao 

Satfcfen tot torn i ifa cu w imaui w iy 
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PC BASED COMPANY 
SECRETARY SOFTWARE 
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SYNERGY SOFTWARE 
The Complete Package 

Technical analysis, market scanning. 
Portfolio mgt. fundamental analvafe, 
epgmlaaaen, eo options awatoatioa. 
channel analyst*, updating aervlcea. 
gas hfetmtaa and new baMng. 

For ALL your bweataieal software 
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ctninMac we’ve helped me smallest 
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I MOVED home as a result of 
chang in g my job and so I am 
ratting out the whole of my 
main residence. I am consider- 
ing purchasing a second prop- 
erty for investment purposes 
and ratting one out as well. 

1. Can the excess interest cm 
the loan for the second prop- 
erty. over and above rental 
income, be used to offset tax 
on the income from letting my 
original home? 

2. Does it matter, for tax 
purposes, on which house the 
ktan for the second property is 
secured? 

3. Can qualifying expenses 
Incurred in the tax year imme- 
diately prior 039081) to let- 
ting these properties, and 
solely related to preparation 
for letting, be used as an 
allowance for tax purposes 
a gainst rental income in the 
current tax year (1991-2)? 

4. Can you recommend a 
thorough text which covers 
residential lettings in detail? 

■ The solicitors who acted for 
yon in the purchase will be 
able to guide you through the 
income tax and capital gains 
tax maze. (Before formally 
appointing a firm to act for 
yon, however, it would be pru- 
dent to check that it has some- 
one who is competent in the 
tax aspects of domestic prop- 
erty transactions.) 

1. Yes; subject to the condi- 
tions set out in section 855CD 
(b) of the Income and Corpora- 
tion Taxes Act 1988). by virtue 
of section 355(4). 

2. No; it is the use of the 
borrowed money which 
matters • not the security for 
the loan by virtue of section 
354(1)- 

3. No. However, such expen- 
diture may be deductible in 
calculating the chargeable gain 
when the house is sold, by vir- 
tue of Inland Revenue state- 
ment of practice D24; 

“ Expenditure on initial 
repairs to a property (inclnding 
expenditure on decorations) 
undertaken in order to put it 
into a fit state for letting, and 
not allowable for the purposes 
of Schedule A, is regarded as 
allowable expenditure for 
capital gains tax purposes 
under section 38(1) of the Taxa- 
tion Df Chargeable Gains Act 
1992.” 

4. You are probably better off 
talking to your solicitor. 

The following free pamphlets 
from your tax office may be 
helpful, but tend to oversim- 
plify the intricate and arbi- 
trary rules laid down by 
Parliament 

CGT4 - Capital gains tax: 
owner-occupied houses 

IR87 - Rooms t» let 
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Trust 

dividends 

WHAT ES the tax liability on 
distributions made by the 
American “Tri-Continental 
Corporation” Investment 
. Trust? Is it time that in addi- 
tion to quarterly dividends 
this trust, at each financial 
year end. declares a surplus 
payment depending on the 
gains made during the year 
and that this may be taken as 
shares or as cash? 

The quarterly dividends 
would be liable for income tax 
in file normal way, but is it 
also correct that the surplus 
distribution would not be sub- 
ject to Income tax if it were 
taken as shares, bat would be 
subject to UK income tax (but 
not US with holding tax) if 
taken as 

■ Yes, you are right. - 

What can I 
pay my wife? 

WHAT is the maximum 
weekly amount which ! could, 
pay my wife for assistance In 
my business for the last tax 
year without having to pay 
National Insurance stamps. 

■ The weekly exemption 
Broil for wages actually paid in 
1991-92 .was £5L99; the corre- 
sponding limit for the current 
tax year 0992-93) is £5&99. 

(CSass 1 NIC is no longer col- 
lected bu means of stamps.) ' 

Annuities 
and taxes 

IF AN election is made not to 
take any tax free sum, and the 
whole amount of a personal 
pension fond is used to buy an 
annuity oa retirement, is there 
any relief from income tax on 
a portion of the annuity paid 
each month? 

No, tiie whole of the annuity 
is taxable (as earned income). 


a house 

I AM tiie sole beneficiary and 
exec u tor of the estate of my 
unde. I also hold his enduring 
power of attorney although 
this is not registered with the 
Court of Protection as yet My 
unde is 91 and almost totally 
dependant on me and my 
mother, who lives with Mm, 
for assistance! he wishes to 
transfer the house he owns 
into my name. What procedure 
should I follow? 

■ You can use the power of 
attorney to effect tiie transfer, 
if you register it and if tiie 
occasion- for the power’s exer- 
cise has arisen. XT not you 
would need to have the trans- 
fer executed by your uncle, 
who should be advised by an 
Independent solicitor and, if 
appropriate, with medical 
advice as to his capacity. 

Joint 

ownership 

MY HOUSE is registered in my 
whm only. 1. assume that ff 
the house was shared between 
my wife and myself, death 
duties would be reduced. 

How can this be done? 

■ There is no Inheritance Tax 
(formerly death duties) tm gifts 
made by one spouse to the 
other. The use of joint owner- 
ship to save rr is only relevant 
where it is intended to make a 
gift of a part or all of the half 
share of the first to die to 
someone other *h«n the Surviv- 
ing spouse. A formal transfer 
or conveyance into joint names 
(to hold as tenants in common 
in equity) can be used, or a 
declaration of trust followed by 
the appointment of a new 
trustee. 

Books on 
CGT 

IS THERE a book which 
explains how to calculate capi- 
tal gains? I hare inland Reve- 
nue booklet CGT 16, which 
does say how to deal with 
scrip or split issues. 

Ad[ your tax office for book- 
let CGT13 (1991) - the indexa- 
tion allowance for quoted 
shares. Tolley's Capital. Gains 
Tax may meet your needx the 
1992-82 edition costs aft.as .-i t is 
published by Tolley Publish- 
ing; 2 Addiscombe Rd, Croy- 
don, CR9 SAP. TeL- 081-886914L 
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The ’91 clarets: a hard year to sell 

Edmund Penmng-RowseR tastes last year's frost-hit vintage and finds it better than expected 
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C h a te au Baych«m8« Us 19B1 dmti have good balance and structure 


T HE 1991 Bordeaux vin- 
tage was written off 
months before the 
grapes .were picked, 
after the devastating 
frost of April 25/26 last year. The 
white wine crop of 42 m hi was the 
smallest ever appellation controls 
in the Gironde. Bed wine produc- 
tion was less than half of the two 
previous years at 2.16m hi. With the 
vintage also affected by heavy r ain , 
is fee quality any good and are the 
wines worth buying? 

The first answer was given at the 
annual footing s of the latest vintage 
by the Union des Grands Crus. The 
Union represents 120 leading 
growths, except premiers eras and a 
few important cb&teaux which do 
not tike their cask samples tasted 
en masse with the others. I was able 
to taste all left-bank firsts and one 
of the most reliable of the others. 

The tastings showed that the 1991 
vintage cannot be classed as poor, 
contrary to some forecasts, and is 
better than 1984 and 1987. Helped by 
the small yields, the wines have 
very good, deep colour. The more 
successful have enough fruit but at 
this stage cannot be described as 
welcoming on the nose and palate 
like their two predecessors. 

Apart from the top wines, they 
were hard work to taste, and it was 


significant that only 94 of the 
onion's members showed their 
wines in fee tastings. The Mddocs 
came off best; fee Graves, which 
suffered hail and more rain, less 
well; and the St Emilions or Pomer- 
ols. by their very limited represen- 
tation, demonstrated their prob- 
lems. The few dry whites shown 
were generally good, as were the 
Sautemes. The others either were 
not considered ready to be shown or 
were probably not being offered en 
primeur. It is not improbable that a 
number of fee Feds were “assisted” 
by some dollops of "90, not yet bot- 
tled; bat there is no harm in that 

The Union’s wines were shown 
more or less alphabetically by 
appellation. The Me docs were 
divided into two tastings of 25 and 
23 growths. Here are those that I 
picked out in the order as arranged. 
The figure in brackets indicated the 
number of wines tasted. 

M&toc south (25): La Tour de By, 
Beaumont, La BSgorce, Cttran (par- 
ticularly successful in the bourgeois 
range), Angludet, Marquis de Tenne 
and Latour-Csmet. 

Mddoc north (23): Clarke, Pou- 
jeaux (very fruity), BeycheveUe. 
Branaire, Gruaud Larose (very good 
balance and structure), Lynch- 
Bages, Rchon-Longuevflle, Fichon- 
Lalande, Cos Labory, Onnes de Pez 


and Montrose. 

Red Graces (14): Demine de Che- 
valier, de Fteozal, de France, La 
Louviere, Malartlc-La-Graviere, 
Pique-Caillou and Smith-Haut-Laf- 
itte. 

White Graves (12): Chantegrive, 
Carbonmeux (elegant), Domains de 
Chevalier (exceptionally full-bodied, 
oakyX de Fieuzal (less structure but 
fine), Larrfvet-Haut Bricm, Olivier. 

Sautemes (6): Lafaurie-Peyiaguey. 
La Tour-Blanche and (the 

richest, best structured). 

St Btrtllion (5): Pa We and Tro- 
plong-Mondot 

Potneml (9): Nenin, Petit-Village, 
Clinet, La Croix-de-Gay (with an 
authentic brown-sugar Pomerol 
nose) and La Conseillante (elegant, 
light but true Pomerol style). 

I believe it Is a mistake for the 
first-growths and some leading sec- 
onds to refuse to mix with their 
soda! inferiors: as they may not 
always continue to sell on their 
names and reputations. To visit 
them, individual appointments 
must be made. All except Mouton- 
RothschUd opened their *90s for me 
as well, which show how rich and 
concentrated the *90 vintage is, and 
maybe superior to the more trum- 
peted *89. listed in the order tasted, 
my notes were as follows: 

Haut-Brion : fine nose, well-bal- 


anced but somewhat light in fla- 
vour. (La Mission-Haut-Brion from 
fee same stahle but different cellars 
had more flavour and size). 

Margaur. very elegant nose, on 
the light side but very well-bal- 
anced - one of the best; the second 
wine. Pavilion Rouge, was surpris- 
ingly fruity and engaging. 

Lafite: very good colour, like all 
these firsts; elegant nose, classic 
style but rather hard; its associate 
property in the Bas-MSdoc, Car- 
donne. had an agreeable oaky 
aroma, and light but long taste. 

Mouton-Rothschild: very big col- 
our, closed nose, but concentrated 
flavour and excellent balance - 
particularly attractive. Its fifth- 
growth Gterc-MOon was very fruity 
and long on the taste. 

Latour. very dosed on fee nose 
now and with a good deal of tannin, 
but plenty of body, and probably 
the most long-lived (Les Forts de 
Latour, fee second wine, very simi- 
lar in appearance and aroma, with 
lots of fruit). 

The Borie family own Grand-Puy- 
Lacoste and Ducru-Beaueaillou. The 
former had colour and plenty of life 
and fruit the latter more structure, 
elegance and fine aroma. 

The position of the ‘SI whites is 
simple: they can be excellent, but 
there is very little of them. For the 


ARLA Tomasi - like 
- Annie Beil, about whom I 
A wrote last week — is one 
; of today's bright young 

band of cooks who love vegetables 
- and fish but do not eat meat 
Until last Christmas Tsmasf was 
chef-patronne of Frith’s restaurant 
In London's Soho. When the new ' 
year dawned she changed tack, 
closed the restaurant and set up her 
own cookery school. Turnaround 
Cooks. The move is a happy one. 
-Sharing ideas as she cooks, end 
talking over more ideas as you eat 
together, suite her better fewn fee 
restaurant scene where chef and 
customers axe, for fee most part; 
separated by the^ ^service door. 

Tomasi is warm, gregarious and 
generous, an exuberant cook. There - 
is nothing seboohnannish about her - 
and her classes are. very JnformaL 
Nominally they are deanonstratfon 
classes ratber tiian hands-on, but £ 
would mil them participative. Her 
personality, the size of the kitchen 
and fee numbers per class (15 at 
meet, more often. 10) -see to that; - 
At Turnaround Cooks you win 
find no -meek news of passive amfi- 
ence-Xodhihg np to The Cook per- . 


Cookery/Philippa Davenport 

A vegetarian virtuoso 


forming on stage; never getting 
d osar to the food than an overhead 
mirrored gttmpse. Instead eve r yone 
gathers round the stove and table, 
close enough to weep when onions 
are peeled, to share an occasional 
splattering of extra virgin (dive oQ, 
and to lend a hand wife this or that 
stirring, cutting, kneading or 
whatever. All the senses are tbor- 
ooghly engaged: sight, smell, sound 
and touch, as well as taste. This is a 
3D cooking experience, charting 
every nuance of change as a dish 
progresses from raw ingredients to 
s e rv ing and eating, 

TomasFs is a c on t em porary cos- 
mopolitan style -of meatless cook- 
ery. It draw its inspirations from 
the fresh, spey flavours of places as 
far flung as Thailand aod the Carib- 
bean, as well as her native Italy. 
This makes it particularly attrao 
tiye Jo fee jyoirag, and stimulating 


for shgbtly stuck-in-a-rnt cooks who 
are in search of new adventures, 
but it is unlikely to enthuse diehard 
classicists or . followers of haute 

mfarfng- 

Most of her courses are one-day 
affairs, and vegetarian cookery Is 
the subject of many of them. The 
chocolate workshop, pasta and 
bread-making, fish cookery, Thai 
cookery, and Italian regional cakes, 
puddings and biscuits are other 
favourite subjects. 

Sometimes Tomasi is joined by 
guest cooks (Anna Del Conte will 
team up with her for a series on 
Italian regional cookery in fee 
autumn) and five-day intensive 
courses are being introduced in 
June. These will include visits to 
Brixton, Berwick Street and other 
London markets to shop for the key 
ingredients to be cooked. 

A ticket to one of Tomasi’s clas- 


ses might make a splendid present 
to give to a godchild or niece. 1 
would probably buy two tickets and 
go along myself as well - to spice 
up my ideas, and because a day in 
Carla Toznasi ’s company is such 

fan. 

The fee (usually £50 for a one-day 
course, inclusive of lunch with 
wine) strikes me as a bargain, and 
an added attraction is the location. 
Turnaround Cooks’ Classes are held 
in London’s Netting uni Gate, in 
fee kitchens of Books for Cooks, 
mecca for those with an appetite for 
culinary reading. 

SPINACH DUMPLINGS IN 
TOMATO ft BASIL BROTH 
Carla Tomasi reckons that this 
lovely recipe is enough to make a 
generous main course lunch or sup- 
per dish for three people, or a sub- 
stantial first course for four. 

For fee dumplings: IK Eb spin- 


ach; % lb ricotta cheese; 2% oz 
freshly grated Parmesan (phis a lit- 
tle extra for serving if liked); 
freshly grated nutmeg; 2 eggs; a 
little seasoned flour. 

For the broth: Z x SOOg (or 2 x 
400g) can(s) of plum tomatoes; l 
teaspoon extra virgin dive oil; a 
few basil leaves; 2 garlic cloves; a 
little passata (optional). 

Tb make the broth, first sieve fee 
canned tomatoes and dilute wife an 
equal volume of water (use the 
empty can(s) to measure it). Add a 
dash of passata if the tomatoes are 
pale, as they may be very occasion- 
ally. Chop the garlic and basil 
finely. 

Heat the olive oil In a roomy 
saucepan with a large surface area 
and saute the garlic and basil 
briefly over high heat. 

Add the tomatoes, simmer gently 
without a hd for 20-25 minutes and 



season to taste. 

For fee dumplings, first cook the 
spinach until very tender. Drain, 
squeeze out the water and process 
to a puree. Add fee ricotta, Parme- 
san, a generous seasoning of salt, 
pepper and nutmeg, and the lightly 
beaten eggs. Process again to mix 
well. 

The mixture will be slack and 
slightly sticky, too soft to shape 
into neat, perfectly round dump- 
lings - which is why the Italians 
call them molfittti (badly made or 
mis-shapen). Do not be put oft the 
taste and tender light texture are 
exquisite. 

Chfil the mixture if time permits. 


reds the problem is of saleability 
after three fine vintages and of 
price. The main encouragement to 
buy this controversial vintage must 
be bargain appeal. Yet the hard- 
pressed trade needs the cash-flow of 

an en primeur market. 

In Bordeaux, price comparisons 
are being made to the 1987 vintage. 
This would give “opening offer" ex- 
cellar, in-bond prices of around £220 
a case for the first-growths, £110 for 
the seconds. £60>£75 for other 
classed growths, £50 for many crus 

bourgeois, and £35- £45 for petite 
chateaux. 

But another view is that since the 
1990 prices came down 12-15 per 
cent and the ’Sis ore better than the 
'87s. prices should be between the 
"90s and '87s. Some claim feat only 
a steep reduction will attract buy- 
ers. The ch&teaux will shortly have 
to decide. Lafite, Marganx and Mou- 
ton-Rothscild have already come 
out at FFr 160 a bottle (£300 a case 
in bond). As the classier *91s are 
unlikely to appreciate in price in 
the next year or two, the only rea- 
son to buy them is if one Is short of 
their predecessors hack to *86. But 
the crus bourgeois and the petit* 
chateaux are likely to develop fairly 
quickly, and once initially sold are 
unlikely to appear again on mer- 
chants' lists in the UK. 


so it firms up a little. Then, using 
oiled or wetted spoons or hands, 
divide and shape it into soft green 
blobs slightly smaller than 
ping-pong balls. Sit them on a 
Homed baking trqy and set aside 
until shortly before serving. If 
refrigerated, the dumplings will 
keep for two to three days. 

To finish, bring the tomato broth 
back to a bare simmer. Shake the 
tray of dumplings to roll them 
about and coat them lightly all over 
wife fee flour. Then slide them into 
fee liquid, one by one in quick suc- 
cession. They will «ink as they dive 
in and 9wim to the surface when 
cooked, about 10 minutes later. 
Keep the flame very low throughout 
poaching: barely a bubble should 
break the surface of the liquid. 

Lift out fee dumplings with a 
draining spoon when they are 
ready. Serve them in warmed soup 
plates wife the tomato broth poured 
round them, and maybe a grating of 
Parmesan sprinkled over them. 

■ Carla Tomasi, Turnaround 
Cooks, 73 dare Court, Judd Street, 
London WC1H 9QW. Tel: 
071-270-2659. 
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jfbe attractions of drinkiiigsapeib Rioja 
Cm . Poems sooo after their release speak 
tar themselves. But what isn't often realised is 
the fact that' the younger vintages have a 
considerable potential for laying down. . 

• Matured fcr« least twoyors In oak cask* 
and three yearo hi bottle, but often ftvlanger 
before release, dw finest red RiqJaj have beak 
known- to remain fo fee peak, of condition for 
attny years. •> 

This is why; for fee first time in Rioja’s 800 


As only 100 cases of each Gran Reserva 
are available, it's advisable to return your 
application form as soon as possible, and 


Riojas, which are old wines in wiy short supply 
and an opportunity to join a sub si dised wine 
tour to Rioja. 
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GRAN REfiiaVA CLUB 
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SPECIAL 
OPENING OFFER 

27 great wines in 
strictly limited quantities. 

▼ 

The Club is able to offer up to a 
maximum 100 cases of each of the wines 
listed bene. Offer doses 31st Julv: Delhvn- 
in October, 1992. 

The prices quoted include delivery 
to your door, together with all the benefits 
of Club Membership. 

Each order will be acknowledged 
with full details of the Club, and vour own 
RIOJA GRAN RESERVA CLUB CELLAR ROOK, 
indivktiialfy inscribed with >t>ur name and 
membership number. 

Ibu also have the guarantee of the 
reputation of Adnams, Wine Merchants of 
the Year 91/92, who are handling fee offer 
for fee Club. 
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The dream of steam that nearly drowned 
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John Kitching describes an epic and ultimately tragic — 19th century voyage to chart the mighty Euphrates river 


dll 


I T WAS a remarkable story of 

two 19 th century visionaries, 

one a novelist the other a sol- 
dier. Their dream was of a 
steamboat expedition down the 
uncharted Euphrates river a voy- 
age to match the great achieve- 
ments of ancient Greece and Rome. 

Two paddle-steamers would be 
built in England 1 , shipped in parts to 
the Syrian shore, transported over- 
land by hundreds of camels or oxen 
to the upper reaches of the mighty 
river, and assembled on its banks. 
The expedition, the first fall British 
survey of the Euphrates, was to 
bring tragedy, as described in a new 
book by John Guest*. 

First, the two men and their 
vision. Thomas Love Peacock - a 
tall, handsome, novelist friend of 
the poet Shelley - worked for the 
East India Company. He believed 
the Euphrates could be a commer- 
cial route from Britain to India. His 
associate was Francis Chesney, a 
small, wiry artillery officer-turned- 
explorer who believed strongly that 
nothing was impossible. Later, be 
was to be hailed by some as the 
father of the Suez CanaL 
The Euphrates expedition was not 
simply the dream of two men. It 
was an attempt by the British gov- 
ernment to achieve a geo-political 
end by technological means. The 
objective was to halt Russian 
expansion in the near east, which 
was seen as a threat to India. The 
instrument was to be a flotilla of 
iron-hulled paddle-steamers that 
would patrol the Euphrates from 
the Anatolian mountains to the 
Persian Gulf. 

Peacock was a classical scholar. 
He knew that, more than 1,500 years 
earlier, the Roman emperors Trajan 
and Julian had led flotillas of flat- 
bottomed craft down the Euphrates 
as far as Babylon in support of their 
campaigns. 

In 1829, Peacock sent a memoran- 
dum to Lord Ellenborough, presi- 
dent of the India Board, expressing 
his fear that a foreign power might 
threaten Britain's interests by 


repeating the emperors’ triumphs. 

Ellenborough decided there 
should be a feasibility study of the 
Euphrates route. Chesney, already 
41, was chosen. He completed his 
survey In September 1832, and met 
Peacock for the first time in Janu- 
ary 1833. EBs diary records: “I found 
that he [Peacock] was deeply versed 
in the ancient history of the 
Euphrates and that he had not only 
been the first to bring this line of 
communication with India forward, 
but that he bad collected In a thick 
book every private notice he could 
find of that river, whether con- 
tained in Gibbon, Balbi, or any 
other work." 

The two decided to suggest a trial 
expedition. By late 1834, the dream 
of the great river journey was about 
to come true. Guest writes: “A plan 
of action had already been pre- 
pared. Two iron vessels would be 
built and tried out in England; six 
months after placing the order, they 
should be ready to be shipped off in 
frame. The larger one would mea- 
sure 100 tons and would be powered 
by two 25hp engines, while the 
smaller, designed for the low-water 
season, would measure between 60 
and 70 tons with, two 8hp engines. 

*T£ they were shipped to the Syr- 
ian coast, as Chesney recom- 
mended, the voyage would take 
about 50 days. Five days would be 
required for unloading the crates 
and tracking them up the Onmtes 
to a point near Antioch, whence 
camels and heavy wagons could 
transport the entire 300-ton load in 
three journeys to Bir, only 80 miles 
distant, in a week. 

“Allowing 40 days to reassemble 
the vessels, the initial 1,100-mile 
trip down the Euphrates, which 
would also require time for negotia- 
tions with the Arabs and for laying 
down coal depots, should bring 
them to Basra a month later - for a 
total elapsed time of 131 days after 
leaving England. 

“The return trip upstream to Bir 
was estimated at eight to 10 days. 
Thereafter, for the duration of the 
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Colonel Patrick Campbell, the British Consul-General bi Alexandria, received by Mehemet AH Pasha, the Ottoman Viceroy of Egypt In 1839 when Col 
Campbell was negotiating with Mehemet All over control of foe Euphrates which fell In foe Pasha’s sphere of Influence 


experiment, assumed to be 12 
months, regular trips would take 
eight days to go up-river and five 
days to go down.” 

Orders for the steamers were 
placed with Lairds of Birkenhead. 
By the end of 1834, the impatient 
Chesney had named the ships Tigris 
and Euphrates, abandoned the idea 
of sea trials, and begun to organise 
the packing. He chartered the 390- 
ton George Carmmg to transport the 
vessels, and loading was completed 
by February 1 1835. On February 10. 
the journey began. 

By April, it had reached the Bay 
of Antioch. Chesney, impatient as 
ever, decided to assemble the 
smaller steamboat, tile Tigris, and 
to test It on the Orontes river. Riv- 


eters, smiths ami carpenters were 
put to work. Two weeks later tt was 
launched. But it steered badly in 
the shallow waters of the river, and 
Chesney decided to unship the pad- 
dles ami drag the hull overland in 
several pieces to the Euphrates. 

Guest writes: “The expedition's 
carpenters and smiths, helped by 
local artisans and using lumber 
from the area, started work on 
building wagons to carry the heav- 
ier loads over the hills. 

“Oxen had for centuries provided 
the power to move thing s overland, 
but many of the b ullocks, procured 
with much difficulty, were ill- 
adapted to team work. The most 
effective means of traction proved 
to be a combination of human and 


animal power." 

It took several weeks for the parts 
of the Tigris and Euphrates to be 
dragged to Port William, south of 
Bir on the upper reaches of the 
river. By autumn, after much activ- 
ity, the larger of the two ships was 
almost ready. Hie Euphrates was 
launched on September 36, sliding 
sideways down a 25ft slope. 

By now, though, Chesney had 
caught malaria. The weather was 
worsening and it became clear that 
a voyage down the river would not 
be possible during the winter. It 
looked as if the dream mi ght fall 
apart But by spring 1836. the out- 
look had improved: Chesney was 
somewhat better and the Tigris had 
been launched. It set off down- 


stream on May 4, followed by the 
Euphrates on May 8. 

The journey proved worse than 
anyone could have imagined. 
Within days, the two steamers were 
hit by a violent storm. Witnesses 
said it lasted only 12 minutes; yet, 
the Tigris was wrecked- Guest 
records: “In pitch darkness, almost 
on its beam ends, the Tigris drifted 
down the river with water pouring 
through the windows, which 
nobody could dose. The engineer 
remained at his post and two other 
men struggled vainly with the win- 
dows. while the rest of the ship's 
company gathered in silence on the 
afterdeCk." 

The order to stand fast was given, 
but most of those huddled on the 


deck were unprepared ;wMn ; the- 
Tigris sank suddenly in 30ft - of 
water. One of the crew recalled 
“being balanced on the awning 
ropes, with a native boldihg my feet 
and screaming piteously,* Twenty 
of the 37 people on board died,- 
On May 24, Chesney told hia 
remaining crew that -.he .-haSv. 
received orders to disband i be expe- 
dition by the end of July, Ifesplte 
that, he was determined, iff hte eefc 
leagues agreed, to continue ; 
descent of the river. "Predictably, 
Chesney 's appeal was effective. . 
‘One and all.' he reconfe,yfo gLoete . 
and men at once expressed- them- 
selves not only ready but anztouaio : 
second me in every way, snd volup- 
teered to forego thefr ex p e d ition p*y- . 
in order to lessen our expenses jir : ‘ 
much as pcaaiMe’." . . 1. , - 

On June‘lfl 1838, 91 days after : 
leaving Bir, the Euphmtes stewriati 
down the Sbatt-al-Arab waterway. 
By now, crates and barrels w&xl ' 
being used to eke out the fite£shp-_ 
ply. it anchored at Basra, : within 
sight of the Persian Gulf, at noom - 
almost journey's end. After a brief 
rest, Chesney took the BupknuOji up 
the Tigris to complete.htesurwefr of 
the two rivers. But his eplc jompey 
was to be in vain. Six years in 
1842, a report -to a House of Com- 
mons committee, based on thqigxpe 1 : - 
riences of the Euphrates, declared 
the river “not well adapted for the 
purposes of steam navigation.*^ - 
Peacock, his dream in rains, 
resumed writing essays and 
reviews, including his reminis- 
cences of Shelley. But he fiever 
wrote of The project thar he bad - 
conceived, promoted and observed 
for years. He died in 1866, aged 8ft - - 
For Chesney. the hot-headed-- 
visfonary, the dream of .the great 
river never diedTHe returned to the - 
Euphrates and become associated 
with abortive projects to build a : 
railway up the valley. He died inr 
1872, aged 63. ^ 'L r 

■ *The Euphrates Expedition, -by . . 
John S. Ckiest published by Eegtm 
Paul international Price £45.' >■ 
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Tales from the Earth 


Priest who was 


brought to life 
after 3000 years 



As They Say in Europe 
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The missing '/»* 


Gerald Cadogan starts a new series on 
the stories uncovered by archaeology 


N ATSEF AMUN was a 
priest in the great temple 
of Amun at Kamak, near 
Luxor in upper Egypt, in 
the reign of Ramesses XI (1113-1085 
BC). He lived a pure priestly life, tak- 
ing two baths a day and two at night, 
and shaving his head and body daily. 
He did not wear animal products of 
wool and leather, but had linen robes 
and papyrus shoes like espadrilles. 

He died, and was mummified, with 
his tongue sticking out The mummy 
men worked quickly - we know 
because his eyes were still in his head 
- to remove the vital organs and dry 
his body before packing it with spices 
and wrapping him in more than 40 
layers of cloth, both fine linen and 
dishrags. Then they gave him gar- 
lands of red berries and lotus flowers 
and put him in an anthropoid (body- 
shaped) double coffin and buried him. 
Three thousand years later he has 
come back to life with a full medical 
dossier, thanks to the Manchester 
Mummy Project. 

On display at the Manchester 
Museum until May 23, when he 
returns to his permanent home in 
Leeds Museum, Natsef Amun crossed 
the Pennines to see the Mancunian 
consultants, who specialise in describ- 
ing mummies and their ailments. 
Prognoses are impossible, since these 
patients are centuries dead. 

Like all visits to a new doctor, the 
first questions about the patient were 
who he was and how he lived. The 
hieroglyphs on his coffin gave his 
name and occupation, as the worthies 
of the Leeds Literary and Philosophi- 


cal Society discovered in 1828 when 
they translated the texts and made a 
first examination of soon after he 
reached Leeds (via Trieste, Paris and 
the Egyptian Hall in Piccadilly). They 
wrote np their investigation in a 60- 
page Account of an Egyptian Mummy. 

As a priest of Amun, Natsef Amun’s 
job was to be the scribe/accountant in 
charge of the corn offered to, and 
eaten by, the sacred cattle that were 
to be sacrifices for the god’s daily 
feast The priests ate the steak and 
other good food which the god natu- 
rally could not eat himself. 

The medical confirmed this comfort- 
able, privileged life. A body scan 
revealed no degenerative diseases 
apart from arthritis in the node and 
an early stage of hip osteoarthritis, 
which today would mark him as a 
candidate for a hip replacement 

The scan also showed that his brain 
had been removed In the usual fash- 
ion during mummification. Then the 
organs were put in urns, call ed Cano- 
pic jars, or wrapped in small packages 
for replacing in the body cavities. Nat- 
sef Amun’s surviving organs, includ- 
ing his kidneys, were lost in 1941 
when the Leeds Museum was bombed. 

To look at him internally the doc- 
tors used an endoscope, a tube that 
reaches parts they could not reach. 
Top of the agenda was to determine 
why his tongue stuck out. Did he 
have throat cancer? Endoscopy 
suggested he did not Had a bee stung 
him? Possibly. Or was it much worse 
- had he been strangled? Scientists 
could not rule that out After 3,000 
years it is hard to certify the precise 




O NE thing yotr have 
to say about the 
German foreign 
minister, Hans-Diet- 
rich Genscher, is that he 
always knows when to move 
on. He quit the coalition with 
the Social Democrats ten years 
ago when the? looked in trou- 
ble, and now he has left Chan- 
cellor Kohl in the lurch. As the 
.German Press agency, DPA, 
put it, his resignation could 
not have come at a worse time 
for the Chancellor, who was 
facing the first large national: 
strike in nearly 20 years, the 
rise of something nasty on the. 
right and a general pessimism 
about almost everything. 

So the Frankfurter Allge- 
mesne Zeitung wrote: “An era 
in Germany's post-war history 
is coming to an end, an era 
which was linked to the name 
of Hans-Dietrich Genscher. 
Like nobody else, he embodied 
continuity over the years." It 
concluded that in Europe, Gen- - 
seller's weight had increased 
had increased .since the unifi- 
cation of Germany, which is 
one way of putting it. 

Germany's problems might 
have been expected to add to 
the the pleasure of nations: the 
media in neighbouring coun- 
tries find it hard to conceal 
their true feelings when Ger- 
many faces the kind of trouble 
that normally afflicts them. 
But under an editorial enti t led, 
-"The price of reunification" in 
Le Figaro, Georges SuKert said 
the price was being paid by 
everybody. “If the German gov- 
eminent gives in (to the strik- 
ers], we should not have any 
illusions.” It would mean the 
end of the hopes of lower Inter- 
est rates and maybe worse 
than that Suffer! quoted 
Thomas Mann who said Ger- 
mans show their lack erf matu- 
rity in times of trouble. 

One country that seems to 
show some maturity at such 
times is Russia. At least that is 
what the deputy prime minis- 
ter Yegor Gaidar told all of us 
who bad assembled in Wash- 
ington as his country was 
admitted to the IMF and World 
Bank. We thought his confi- 
dence seemed to border on 
complacency, but that attitude 
was shared by his country’s 
media. Nezavisimaya Gazeta 
said western warnings about 
backsliding over tough fiscal 
policies were made for "educa- 
tional purposes." The warnings 
were not meant for national 
leaders but for their opponents 
and supporters. "In fact, the 
readiness of western partners 
to share their views with the 
reformers’ team is much more 
vigorous than necessary." In • 
other words, please do not 
bother ns with your troubles. 

The hero of the last IMF 
meeting was Grigory Yavlin- 
sky - the top Russian econo- 
mist of 1991. He disappeared 



Dr Edmund Tapp, K W Wlldsmlfo and 
3,000-yaar-ohl Natsef Amun 
cause of death. 

The endoscope also takes tissue 
samples. They probed the chest, hop- 
ing that the mommifiers had left 
some bits behind even though his 
organs bad gone. As mummification 
is a process of drying the body by 
packing it with natron (a natural com- 
pound of sodium carbonate and 
sodium bicarbonate named after the 
Wadi Natron north west of Cairo), 
today doctors can restore tissue sam- 
ples by rehydra ting them and fixing 
them so that they do not rot 

Natsef Amun's samples gave his 
blood group and his DNA. That can 
tell the person’s sex - if it Is not 
clear otherwise - and family connec- 
tions, and help to identify viral and 
bacterial diseases. 

Next the Manchester team removed 
his eye and optical nerve - a medical 
triumph, as the eyes do not survive 
usually - and found hints of neuritis, 
ffis surviving teeth were in good con- 
dition. With little sugar in the diet, 
cavities were rare in ancient Egypt 
but warn teeth were common as sand 
got into the flour when it was ground 


Dr Rosalie David of the Manchester Mummy Project get to work on 


in stone mortars. But he did have 
gum disease, and his teeth were badly 
worn. 

There were interesting discoveries 
around the groin. Natsef Amun would 
have been circumcised on becoming a 
priest, but that could not be checked 
as his penis was broken and lost But 
there were signs of incipient elephan- 
tiasis (swelling of the legs and scro- 
tum) and atheroma, the blood vessel 
disease that can lead to cramps, 
strokes, heart attacks and gangrene. 
But as the Egyptian diet was low in 
cholesterol, it was not serious. 

He died in middle age, says “Fin- 
gers” Hedge, the retired fingerprints 
expert of Greater Manchester police, 
and his hands showed that he had not 
been a manual worker. 

What did be look like? The scien- 
tific team used a scanner to build up a 
3D computerised X-ray Image and fed 
that into a numerically controlled 
milling machine, cutting a block of 
polystyrene. That gave his skuIL 
Richard Neave, Manchester’s master 
of facial reconstruction who has recre- 
ated Lindow Man. the body found in 


an Irish peat bog, Philip of Macedcra 
am? an unknown m a n killed in the 
Kings Cross Underground fire, got to 
work with modelling clay to show 
flesh thickness, and soon produced a 
well built man, in his mid-40s, with a 
shaven head, and his tongue in its 
proper place. 

At Manchester, bringing mummies 
beck to life is a skill that goes back to 
1908. The Manchester Mummy Project 
has now dealt with many mummies, 
and as the home of the International 
Mummy Data Base, the team helps 
researchers find out more about life 
in early Egypt and how diseases occur 
and recur. 

Support has come from the Well- 
come Trust, the British Academy, 
Kodak, and Keymark, which makes 
the endoscopes. However, it costs 
about £100,000 to bring a mummy 
back to life, and the Mancunians are 
always looking for sponsors. "The 
mummies have their own bank 
account," says Dr Rosalie David, 
leader of the project and Egyptologist 
at the Manchester Museum, "and we 
hold concerts for them.” 


A N ANCIENT whodunnit 
has a special fascination, 
particularly when the gen- 
tle scraping of an archaeol- 
ogist's trowel unexpectedly reveals 
the murder victim. 

Nikos Stampolidis has been exca- 
vating an early Greek cemetery at 
deutherna. in the western foothills of 
Mount Ida on the island of Crete: "a 
site fiill of surprises," as be puts iL 
Not the least of these is a striking 
connection between his grisly find 
and a famous burial ceremony con- 
ducted outside Troy, the ancient city 
described in Homer's Iliad. 

The city of Eieutherna, built in a 
splendid defensive position on a long 
narrow hill cut off by a ravine on 
each side, flourished from the 11th 
century BC until the Romans con- 
quered Crete. 

In the 1920s British archaeologists 
found several striking pieces of sculp- 
ture of the archaic period. When the 
University of Crete resumed excava- 
tions there in the mid-1980s. Doctor 
Stampolidis decided to dig on the 
steep western slope. 

He unearthed more statue frag- 
ments - some built into terracing for 
the olive groves which now cover the 


Echoes of Achilles haunt 


this ancient mystery 


Kerin Hope investigates the evidence for a murder most foul 


hill - suggesting that Eleutherna was 
an important centre of early Greek 
art The leg of a finely carved "kou- 
ros,” a nude figure of a young man. 
dates from the 6th century BC. ft is 
made of local limestone, and would 
have stood almost six feet high. 

Four small, delicately worked ivory 
heads of figurines, perhaps gods or 
heroes, date from a century earlier. 
These were found in one of a bewil- 
dering array of burials in the ceme- 
tery, which was used by generations 
of city-dwellers from the 10th to the 
6th century BC. 

Children were often buried in 
pithob Ali Baba-style jars used for 
storing oil or honey. Many adults 
ware cremated on funeral pyres built 
of neatly stacked logs of pine or 


cypress. Nikos Stampolidis says; 
"They wore their best clothes and 
their jewellery, they were surrounded 
by offerings and household goods. 
Afterwards the bones were collected 
and cleaned, then preserved in a cov- 
ered jar.” 

Last summer, while cleaning the 
remains of one pyre, the excavators 
revealed part of another, more extrav- 
agant c re m ati o n : "a rich, important 
man, judging from the bones of goats 
and cattle and and a pair of ox horns 
that woe found - aQ slaughtered for 
the buriaL" 

From one side of the pyre came a 
surprising find: a curving line of 
human vertebrae. Beside it lay a 
whetstone, a perfume bottle and the 
neck of a broken water jar. The leg 


bones were burned, and the skull was 
missing. “Instead we found a dou- 
ble-edged iron knife, broken. It would 
have been about 12 inches long.” 
Studies of the bones by Tina 
McGeorge, a British expert, showed 
that the headless man was about 40 
years old and powerfully built His 
spine was forced into on unnatural 
curve - apparently because his arms 
were tightly bound behind his back, 
perhaps with a piece of wood thrust 
in between, to pull back his head. His 
throat had been cut “The man was 
killed in a kneeling position, and fen 
on to his right side. I think his head 
was probably tossed on to the centre 
of the pyre." . 

Was it an expiatory sacrifice, an 
execution, or a ritual revenge Inning? 


Stampolidis thinks the victim may 
have been a prisoner of war, executed 
at the funeral of the man he killed. 
From the style of the perfume bottle, 
the execution can be dated to about 
725-700 BC. 

This was the period, some five cen- 
turies after the probable date of the 
Trojan war, when Homer's epic poems 
were written down. The execution 
remains discovered on Crete vividly 
recall the scene in the Iliad where 
Achilles, the Greek hero, buries his 
friend Patroclus on a huge funeral 
pyre, after slitting the throats of 
"twelve noble sons of great-hearted 
Trojans" In revenge for his death. 

The ritual of execution in early 
Greece was elaborate. A virgin 
brought water in a jar to dampen the 
whetstone; the knife used to decapi- 
tate the victim had to be broken and 
immediately discarded. If Patroclus’ 
burial is anything to go by, Nikos 
Stampolidis may find more human 
victims this summer when he uncov- 
ers the rest of the pyre. 

“Perhaps we shouldn’t be so sur- 
prised to discover that some of 
Homer’s descriptions of the Trojan 
war ware really drawn from contem- 
porary Greek life." I 


with Gorbachev but popped up 
in Komsomolskaya Pravda. 
The Russian insouciance was 
apparent when he wrote about 
the Group of Seven aidpaefc- 
age that had been promised as 
: a result of IMF- approval for 
Russian, policies: “The.S24bn 
assistance might prove very 
useful, but only if the rauntry 
knows how to use ^:the assis- 
tance. If the government is not 
efficient, wise and reasonable 
in its use of the credits, they . 
may bring Mims losses, The 
trust of the people, not: the 
money, is at stake-now." . 

- - Germany and Rnssxa may 
. have dohrinated the interna- 
tional /stage last week, hut ihgt 
did not mean nobody else bad 

troubles. Most problems tom 

up at 1^ . meetings, but few 
noticed the appalling state of 
affair s in the Netherlands, or 

. Its consequences. The country 
has an incomes policy but- it 
collapsed 'last week and this 
meant the Dutch' finance min- 
ister, Wlm Kok^couid not turn 
up for vital meetings./ The 
Dutch have been c om p laining 
for years about the way they 
are left out of the international 
decision- m akin g process. The 
one forum they do attend Js 
what is Irrationally ' known ag 
the Group of 10, whichranststs 
of 11 countries. It wgs this 
group which gave the' formal • 
go-ahead to the western' effort 
to stabilise the rouble and 
much else. Kok missed other 
meetings too. -So in NRC-Han- 
dlesbkut, Reel Janssen.wrote: 
“Both at the EC finmwc imftife - 
tars* meeting where aid to non- 
Russia was discussed and at 
the G-10 which took sin impor- 
tant decision for the first tone 
in years, no minister from the 
Netherlands was there"? 

The development aid minis- 
ter, Jan Pronk, was asked 
about Rede's failure to come -to 
Washington at the one time he 
could have made an impact 
Jos Ter-Horst of the Algemem 
Dagblad quoted the reply: “His 
absence is an i n ve stm ent hi his 
future presence." . 


!*ci 

1 •. • • ■ 

A ^ 

;k,r 


SVM.T: 


Zii - . 

? an i -A, 



Starrs-S 
Ttl’fct C : ; 

bS2»‘.1;p 

a is •«. 

r - 

,i r , 

"■ 

, : 


Tv 


IK' 




iifcv-J'-- 




" -■ 


a 

. ‘ 




There was an unusual event in 
Warsaw last week, fciotr 
Wojdk, who is deputy-speaker 
of the Sejm, the parliament, 
took part in a demonstration 
against parliament Zyrie Wop- - 
szaxoy said this was an exam*, 
pie of political schizophrenia. 
“In politics, it . is not enough to 
have rights. You have to Tter* 
suade voters about , these- 
rights. But it does riot town 
that in constructing a strong 
and sovereign Poland, parti* 
xnentarians should demon- 
strate against parliament." ' 
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James Morgan 


■ James Maryan is econom- 
ics correspondent of the BBC -: 
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HOW TO SPEND IT 


dancefloor poseurs 

AUce Rawsthom on the shoe sculptures of Michel Terry 


I F- YOU gtafacd around, any of 
the hot Faria 

as the StoBes HgaDe^r Las 
Bains; it sometbnes seems as 
though eveay seif^cspectiflg gid on 
the danedtoor Ja wearing ^j»lr of 
Wchid Periy xflatfwm Aoea.. " 

: Perry .used to be one of tbe best 
kept secrets in Baris. For years fin 
fashion parties and art fn/ 

the dty have been pa*ed with Par- 
iriennes shod in his qdnSy stSetr 
toft-Howhe adlshis shoes, ftatha: 

aBdbd to shops such as Sos^ih in ■ 

London and Barney’s in New. Yea*. • 


different from most of the. enneat 

crop af - fartriflaa Ma ■Vy dprfg r y y s 
fa that he does not design fin: a 
particular type of woman. *li’a a 
question of esprit, OF attiiods," he 
aays.' shoes are for women of' 
an ages, from girls of 17. to women 
fn'theirSOB.”; 

The cast list of his customers 
beats tftfe out.' The flmldw Kt y le* ! 
are snapped up by super-models, 
such as Naomi Campbell and dan- 
fSa Schiffer, or by the new gaziera- 


tfun of French stais, Eke Vanessa 
Earatfs, the peatbog Ttwe^fapie" In 
CaianeFs Coco cosnmercfaL Bat EHz- 
abeth Ta^or, a star of a very dtffer- 
' ent vintage, picked up a pair of 
ifichel Poxy 1 !* whfleshe was tibtstr 
ping in New Yctfc. ’- 

Bis cdlectton Is cmainly edectic. 

' The spring range, now being sold 
ftom Ms pretty pink and yellow 
^iops em the tub de GrateKe. in St 
Germain and the de Toririgo sear 
IggHi flha , Mu te «^ ynrt stl- 

lettos and dainty mules which could 
be wom anyvrtiere, however smart, 
as well as the jdatfisms. 

Peny Bees Ms shoes as “arefaetyp- 
aHy Fresu*, very sexy, always ele- 
gant bat wtfh a witty twist". He' 
takes classic styles sochas mules or 
stilettos and makes them in new 
Cokmrs - psla pastds fiw this sea- 
son - with distinctive heels in 
square or circular shapes. His 
designs are always idiosyncratic, 
bat never.too much so. "I like my 
shoes to be witty, but never to the 
paint of caricature Eke some of the 
young RngUwh designers." 


Each collection 1ms a different 
theme. This summer he was 
inspired by images of "haute cou- 
ture in the late 1950s" and the "ele- 
gance of Paris after the war". For 
next autumn, he has gone for a 
“more decadent look, a Ettifi Moulin 
Bouge, a little Baroque” with high- 
hsded boots embellished with the 
sat af buckles and streps which 
would not look too out of place in 
the slum windows of the seedy Saint 
Denis district near his rue Turbigo 
shop, and a “Roman Holiday" range 
of dapper brogues with flat heels 
and very, very pointed toes. 

IBs prices are about the same as 
those of his compatriots, Robert 
desgerie and Stephane Kflian, at 
aroand £150 a pair, and his shoes 
are m»dp to a shnSar standard. AS 
bis shoes are made in the same fac- 
tory near Venice that he has 
wicked with for ten years, "ft's an 
art isan sophfstiqui, not too big and 
not too small. My shoes designs 
T w r v fr so many little Hpfana that th» 
shoes are difficult to make. It is the 
only place I’ve ever found that can 



do exactly what I want 1 

Perry now employs seven 

fn Paris and makes 80,000 shoes a 
year at the Italian factory. His busi- 
ness is expending - a new shop, 
his first outside France, opens in 
Madrid later this month - but he 
does not want It to get much bigger. 
There will only ever be a limited 
market fin: my shoes.” he says. “In 
any case, I want to spend my time 
designing; not trying to be a busi- 
nessman." 


I foot forward: some of Michel Perry’s footwear fantaetlque 



A cut-price trove of 
solid silver bounty 


Pearls with added culture 



S THE price of real 
pearls soars beyond 
-the reach of ell but 
Eastern (or, I sup- 
pose,' Western) potentates, and 
as even cultured pearls are 
iwBwhuf inaeashigiy expen- 
sive, Xlobra & Bellamy has 
developed's stunning range of 
jtere glass pearis. 

What makes its range more 
interesting than most is that 
they are used with great gen- 
erosity - no timid Ittfle rows 
of sedate pretendreal baubles, 
these are generous strings of 
slightly Irregularly shaped 
Baroque beads given, special 
panache by the clasps, all of 
which toe copies of originals 
from the 1920s. 

Most of the cheaper strings 


of fishes in deportment stores 
are spoiled by their colour - 
too- -bright and too white 
(mainly, plastic) - and by the 
give-away cheapness of the 
clasps. The Cobra & Bellamy 
“pearls" are giassheads with a 
nacrous coating which apes 
very realistically the irides- 
cent sheen of real pearls. The 
clasps are equally false but 
equally bold - faux carved 
emerald and paste, faux ruby 
and paste, ./os? jade an< i 
stores are used to create dis- 
tinctive designs which give 
rest to the whole string. 

Cobra & Bellamy fi nd th at 
fliwig h many of its CBSIUUUXS 

are the sort one might expect 
to wear only "real" jewellery, 
they buy these strings because 


they feel so much easier walk- 
bog around w earing something 
.that cost a Eew hundred ' as 
opposed to thousands of 

The two strings and clasps 
photographed Imre cost £880 
for the five row necklace with 
a faux carved emerald and 
paste clasp set in silver. If the 
pearls were cultured and the 

dasp real they would probably 
cost £60,000. The three-row 
necklace has a clasp id faux 
Jade and paste ston es set in 
silver and costs £380. 

■ Cobra & Bellamy is at 148, 
Soane Street, London SWl and 
at Liberty, Regent Street, Lon- 
don Wl. 

Lucia van der Post 


I F YOU are looking for a 
present - whether for a 
wedding, a christening, a 
birthday or an anniver- 
sary - ft is worth taking a 
look at the mail-order com- 
pany Silver Direct. 

A selection of its silverware 
fa pictured below. Nothing it 
sells fa startling. You will not 
find in its brochure anything 
to amaze or wonder at What 
you toBl find Is solid, depend- 
able, classic (if not staid) 
pieces at very affordable 
prices. Silver Direct sells fine- 
quality silver made into the 
sort of everyday articles that 
most people want at prices 
tint It riafiii* are considerably 
lower than most retailers - 
and a quick check reveals its 
claims to be true. 

For wmiipln, some admira- 
bly plain cntkry - Rat Tail 
design - idling at £50 for a 
place setting (table knife, fork, 
spoon, desert knife, fork and 
spoon) in silver-plate and at 
£238 a place-setting in sterling 
silver sells In another empo- 
rium for £107 for silver plate 
and £854 for sterling silver. 
Other eiasyie patterns — Old 
En glish. wtng K Queens, Fiddle 
Thread and Shell, Albany. 


Dubarry and SL James - are 
nl</> available. 

Then there are hip flasks 
(£185) and pillboxes (£45), a 
plain square silver-plated pho- 
tograph frame (3 ft ins by 2ft 
Ins £16). silver and gilt 12 bore 
salt and pepper shakers (£129), 
pure bristle silver military 
bushes and combs (£165) and 
all the other appurtenances 
deemed essential to the solid 
bourgeois Ufa. 

On the more glamorous 
front there is also a selection 
of jewellery - safe and acces- 
sible as yon would expect 
(Russian bangles, twisted knot 
ear-rings) bnt nonetheless 
good vaJne. Nothing in the 
brochure costs more than 
£500. 

Part of the reason prices are 
good fa that Silver Direct does 
not hold a lot of stock, so 
orders take between one week 
and a month to arrive. The 
other reason is that Silver 
Direct has low overheads, no 
dty centre rents asdfew staff 
For a brochure write to Silver 
Direct, 3 Crosland Place, Tay- 
bridge Road, London SWll 
5PJ. Tel: 071-2284)634. 
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Rembrandt: images for the masses 




20s. to wear only "real" jewellery, . , n 

he cheaper strings they buy these strings because - LAlCiU VCUl UCT irOSt 

Tying and dyeing in the studio 

Hilary de Boerr enjoys cm eclectic range of crafts and textiles 

.momiuTB studio plant-holders - is. scattered “Just look at the traditional s " m » pinthimr « 


I F YOU have seen either of file Rembrandt 
exhibitions currently showing in London 
- whether the p ainting s and etchings at 
the new Sainsbury Wing of The National 
GaDery, or the drawings at fire British Mnsemn 
- you are likely to have come away with 
images that you will remember for ever. 

Few of us are in the gennine Remhrandt-own- 
tng league, but there are now fine techniques 
for reproducing some of the images and The 
Quintessa Art Collection has produced some 
exceptionally fine facsimiles of a few of the 
Rembrandt drawings on show. 

The prints come beautifully mounted in 
cream and sepia. All come with relevant curato- 
rial information and the imprimatnre of British 


Museum approval attached to the back, and 
prices are exceedingly reasonable. 

Two women teaching a child to walk - an 
exceptionally tender drawing and one of my 
favourites, photographed above - measures 10 
ins by 9 Ins and costs £33, mounted but 
unframed, £59 framed. Other favourites are the 
Study of a Lioness (15 ins by 11 ins. £40 
mounted, £82 framed), and Study of a Girl 
Sleeping (13 ins by 15 ins (£47 mounted, £94 
framed). From the British Museum gift shop, 
The Victoria & Albert Museum gift shop. The 
General Trading Company and Fortnum & 
Mason’s Stationery Department. 

Lvdp 


IVINGSTONB Studio 
fa fife sort of place 
you could spend ages 

in, simply admiring 

the craftsmanship and design 
of traditional and contempo- 
rary textiles..- - 
The white-washed walls of 
the Hampstead, London, gal- 
lery are-adorned with exquisite 
garments fashioned -from fine, 
cotton, linen and Indian silks. 
An eclectic collection of arte- 
facts - such as boldly col- 
oured tapestries, band-crafted 
wooden bowls and platters, 
and-, individually designed 


plant-holders - is scattered 
about, complementing the 
clothing. The high and 

many windows enhance the 
viewing. . 

For lovers of art and fashion 
this could well be the ultimate 
shopping e x pe ri e nc e. 

There are no shop assistants 
hovering around - yon can 
look at your leisure just as you 
would observe paintings in a 
.gallery. But should you want 
to know more about the exclu- 
sive range of items, owners 
Iqge Cordsen ami Hate Cros- 
fieid will give a guided tour. 


BE A FRIEND 


■friends and 


Wc all need friends, especially when we get old 
and lonely Many of us now live longer, so we are 
all involved in looking afrer the elder 
> relatives and old age comes to us alL 
Friends of die Elderly have been 
looking after the old since 2905 
and we now have twelve 
residential homes. The meo- a n d 
women in our care have 
professional backgrounds and find- 
security and freedom with us for 
the test of their lives, with nursing 
care when needed. 

Pleasebca-Friendandhdpus. Ourhew 
brochure will show 700 . how easy and fulfilling it 
fa.tb do this Send mis coupon or telephone now. 

FRIENDS OF THE ELDERESf 

Td No: 071 730 ®263F^nerrfQBo^: 226064 



'Sit Tb&Gtoa d SdacttQiPfea(hafAeEideifa 
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“Just look at the traditional 
tie and dye work here,” says 
Cordsen. displaying a pale gold 
Indian silk dress which 
appears to be finely embroi- 
dered. Closer inspection 
reveals no stitching - hours of 
detailed tying and dying have 
produced an amazing effect of 
design and texture. 

For intricate stitching, 
Cordsen shows off a 
hand-made silk appliqued 
outfit, comprising coat, dress 
and trousers. Their most 
expensive item, at £L147, fa a 
aulfght to mwmhw» and touch. 

With Livingstone Studio, 
Croefield and Cordsen did what 
they were strongly advised 
against doing - opened their 
doors to the public in the 
recession. 

Last year, the two embarked 
on nine mouths of research - 
including a three-month 


business course for Crosfield 
and five weeks travelling 
around India in search of 
hand- woven silks, antique 
shawls and colourful village 
handicrafts. In October they 
had their first exhibition. 

Their third mrhjhftifm , now 
under way, features their 
spring and summer clothes 
collection. “Indigo and ivory" 
combines textiles and 
garments of natural colours 
and dyes, hand-woven cottons 
and silks, quilts ayri c ushions, 

antique Un gliah Unftwn anil 

lace. Space fa also devoted to 
the work of young British 
textile artists. 

Clothing prices start at £58 
for a hand-finished cotton 
blouse with hand-made 
buttons. A 17th century face 
shawl costs £250, cashmere and 
silk scarves £180, a raw silk 
skirt and jacket about £365. 


Some clothing items can be 
made to order and a selection 
of fabrics fa for sale. 

German-born Cordsen has 
been designing textiles and 
knitwear since leaving art 
college in the mid-1960s. 
Customers for her knitwear 
range - a business operated 
separately from the studio - 
include Liberty’s, Harrods and 
companies in Italy and Japan. 

Crosfield specialises in 
collecting antique garments 
and textiles. The studio’s 
second exhibition featured 19th 
century textiles and artefacts 
from the &arafc , «»Bflni nomadic 
shepherds in the Balkans, 
some of which are still on 
show. 

■ Livingstone S tudio, 36 New 
End Square, London NW3 1LS. 
TeL 07 1-431-63 1L Wed-Fri 10 
amSpm. Weekends 2 pm-S pm. 




Kata Crosfield (left) and toga Cordsen m tfm gallery at Livingstone studio 


Lydia van dar Maw 


Hand-sewn cushion covers Hi Livingstone studio, Hampstead 


NOW OPEN - 
LONDON’S MOST STYLISH 
BATHROOM SHOWROOM 

A single source for the complete bathroom by 
Svedbergs of Sweden - tzilonnade for yon 

Vanity units; cast (natural) marble baths and basins; halogen 
lighting and make-up mirrors; shower systems; ceiling systems 
with stereo sound and light; decorative dies and accessories. 


Special introductory offers and 2 wealth of options. ^ „ 

Ilia Complete Bathro om PeopU 
Svedbergs (UK) Ltd, 717 FaUiam Road, (Opposite Fulham Library), London SW6 5UL. 
Telephone: 071-384 2285. Open Tuesday- Saturday lQam-SJQpm. 






X WEEKEND FT 


tfmes WEEKEND MAY 2/MAY3 1992 



SPORT AND MOTORING 


Racing/Mark Popham 

Two billionaires and 

their wonder horse 


A LLEN Paulson is an 
aerospace magnate 
whose humble begin- 
nings on an Iowa farm in 
Depression America have been 
translated Into significant wealth. 
Sheikh Mohammed Is one of the 
four Maktoum brothers who rule 
Dubai, the United Arab Emirates 
state which has been transformed 
in the last 30 years through oil. 

What both have in common, apart 
from wealth, is a passion for horser- 
acing. Each owns half of Arazi, 
potentially the most exciting race- 
horse seen anywhere for 20 years or 
more. 

Arazi is a small three-year-colt 
who moves incredibly easily and 
has won all but the first of his nine 
races, eclipsing the best horses in 
Europe and the US. Today Arazis 
face his toughest test in America's 
most prestigious race, the Kentucky 
Derby, worth $385,000 (£556,000) to 
the winner and run over 1V4 miles 
on the dirt before 125,000 fans at 
Churchill Downs race course, Louis- 
ville, Kentucky. 

The French-trained colt is expec- 
ted to win even though he faces up 
to IS opponents. British bookmak- 
ers Quote him the 4-7 favourite. 
Arazi would be the first European- 
trained horse to win the Kentucky 
Derby, ran today for the 118 th time. 

Not many have tried. The US 
media - 1,250 turf scribes have 
press accreditation at Churchill 
Downs - are staggered that a Euro- 


pean horse, used to racing on grass 
and trained differently, is set to 
take their top race. 

Paulson, who bought Arazi for 
£350 ,000 as a foal, at the key Keene- 
land Sales in Lexington, Kentucky, 
and routinely has horses trained in 
France, insisted that the young 
horse fly to the US to challenge for 
the race be has always dreamt of 
winning. 

He got his way, in spite of selling 
a half share In Arazi for a reported 
59m to Sheikh Mohammed, who, 
with his brothers, has built up the 
greatest racing and breeding empire 
ever seen. 

The sale was completed before 
Arazi made his first trip to Chur- 
chill Downs last November for the 
Sim Breeders' Cup Juvenile, in 
which he came from last to first 
with amazing ease, gaining a rep- 
utation as a wonder horse. 

If Arazi is successful today (the 
race starts at 10.32pm UK time). 
Paulson wants the colt, sired by 
Blushing Groom, to stay in America 
for the remaining Triple Crown 
races, the Preakness on May 16 and 
the Belmont on June 6. 

On the other hand, Sheikh 
Mohammed has not won an Epsom 
Derby, in spite of his enormous 
expenditure on thoroughbreds, and 
t hink s Arazi should return to 
Europe to challenge for the world’s 
most famous Flat race, on June 3. 

The man in the middle of thin 

dispute is French trainer Francois 


JL\ 



Boutin, who insists on speaking his 
native language to the US press, 
although he has quite adequate 
English. He has the last say accord- 
ing to the contract between the two 
partners. 

Paulson, 70, and Sheikh 
Mohammed, 42, are very different 
sorts. The former is an entrepre- 
neur who Btarted out as a 80 cents- 
an-hour aircraft mechanic and 
became a pilot before making his 
first fortune In the aircraft spares 
market and going on to buy Gulf- 
stream Aerospace, which makes 
luxury corporate jets, for $52m in 
1378. 

Paulson turned Gulfstream 
round, took it public in 1983 and 
sold it to Chrysler for £636m in 1985. 
He remained chief executive and re- 
purchased the company when 
Chrysler ran into problems in 1990. 
Ironically, Chrysler sponsors the 
$5m Triple Crown Bonus for any 
horse that can win the Kentucky 
Derby, Preakness and Belmont in 
the same year. 

Paulson’s philosophy is to work 
harder than rivals, take opportuni- 
ties when he can and not dwell on 
mistakes. He is happy to be in the 
public eye. His partner in Arazi, 
Sheikh Mohammed, who is always 
surrounded by advisers and friends, 
shies from attention. 

They met at Keeneland Sales in 
the early 1980s when both vied to 
buy the beat foals and yearlings on 
offer, happily spending mminns of 
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Coll with the firepower: Arazi is expected to blow away the field in the Kentucky Derby today 


dollars. Paulson, who has splashed 
out about $150m on thoroughbreds 
and has 200 horses in training, says: 
“The sales are a bit like going to 
Ids Vegas. It’s a gamble and it’s 
exciting. I like the whale atmo- 
sphere and I also like to be there 
when my money is being spent. 

“When I first got into the horse 
business in the 1960s, I didn’t have 
the money to do it right When we 
had some success at Gulfstream. 
however, 1 decided the time was 
right." 


The Maktoum brothers have 
spent nearly S400m at Keeneland's 
™in sale (in July) since 1980, also 
buying privately and at other sales 
worldwide. They buy both horses 
and aircraft from Paulson. 

Sheikh Mohammed, the third but 
dominant brother of Dubai’s royal 
family, was educated largely in 
Britain and has never had money 
troubles. He has more horses In 
training worldwide - 60S - than 
anyone, and more than that again 
in his breeding operation, based 





mafaty tn Britain a nd Ireland. 

Because of the prize money struc- 
ture, US owners have a chance of 
making racing pay, something 
which is almost impossible in 
Britain, where S haikh Mohammed 
has most of his horses in training. 

Paulson regards racing as buai- 
ness-cum-enjoyable-hobby. whereas 
Sheik Mohammed, the defence min- 
ister of the UAE, prefers to see rac- 
ing as a sport. 

The bloodstock market may have 
been In the doldrums for the. fast 


five years, but Sheik Mohammed 's 
pursuit of excellence has reft slack- 
ened. This fa much to the relief of 
the Kentucky breeding industry, 
-which has provided 89 of the 117 
Kentucky Derby winners and was 
responsible for Arazi. 

Bath Arazi's owners have estab- 
lished huge brood mare bands, and 
soon will be hoping to breed 
another Arazi. But horses l&e Arazi 
emerge once in 20 - perhaps once 
in 50 - years, as today's great Ken- 
tucky race Is likely to - confirm. 


Mi 


% 


T HERE ARE not man; days when 
1 am tom between watching 
rugby union or rugby league but 
today is one of them. This after- 
noon 1 could see the two oatstanding 
teams at their respective codes in action a 
few miles from one another Bath at 
Twickenham, where they will try to win 
the rugby union PUkington Cup a week 
after they wrapped up the league; and 
Wigan at Wembley, where they will do the 
double if they defeat Castleford in the Silk 
Cut Challenge Cup, having already won 
the championship. 

Bath and Wigan are 25 0 miles apart yet 
joined by their outstanding success in 
recent years at the two codes of the oval 
ball game. Bath have been the dominant 
union dub in En gland since the election 
before the election before last This is their 
seventh (Sip final; they have won the pre- 
vious six. They have won the league title 
three times. 

Wigan have found success at rugby 
league more recently. At the start of the 
1980s they were in division two and facing 
bankruptcy. Such is their transformation 
that if they win today it will be the third 
year in a row that they have collected both 
of League’s top prizes the Challenge Cup 


Rugby/ John Hopkins 

Two clubs who have cracked their codes 


and the Stones Bitter Championship; 
indeed, it will be their fifth successive 
Challenge Cup. 

The success of Bath and Wigan is often 
attributed to players and officials. Invari- 
ably, however, there Is one man who is 
oiling the wheels, whose thinking sets the 
patterns, who can be regarded as the mov- 
ing force of the dub. 

At Bath it is Jack Rowell, the club’s 
chief coach, who was recently appointed 
coach of England's B squad. Rowell com- 
mands respect from his players while 
retaining his distance from them. “An 
hour with him is worth five with anyone 
else," a supporter said. Why? “He talks 
such good sense. He has one of the quick- 
est minds I have ever came across." 

Rowell’s work at Bath is in his free time, 
unpaid and voluntary. Rugby union is an 
amateur game but it has not stopped him 
bringing the management techniques and 


skill he employs as chief executive of 
Golden Wonder Foods to the Recreation 
Field. He works tirelessly with his players, 
improving their individual stalls, making 
them more rounded players and thereby of 
more use to Bath, m aking them what Wig- 
an's chairman refers to as the complete 
product 

Take Jim Fallon as an example. At Bath 
he has matured into one of the finest left 
wings in the country, fast and, at nearly 15 
stone, strong enough to barrel his way 
past others. Victor Ubogu, the prop, fa 
another who has been brought on. As for 
Ben Clarke, the No 8 who joined from 
Saracens, he may now be the best No 8 in 
English rugby. 

Waiting in the wings are young men like 
John Mallett, the prop, and Audley Lums- 
den at full back. One of the reasons for 
Rowell’s success as a businessman fa his 
success with people. He is a natural peda- 


gogue, a born teacher and In the past 15 
years at Bath he has worked the oracle 
with successive captains, from Roger Spur- 
rell to Simon HaUiday and now Stuart 
Barnes. 

The man behind Wigan’s rise achieved 
nothing as a player. For Maurice Lindsay, 
Wigan was a cause be wanted to take up. 
He had the money following the sale cd bis 
bookmaking business and the club was 
ready for a dose of his cheerful common 
and financial sense and commitment. Ring 
Wigan in the early evening after the office 
staff have gone and it is likely to be Lind- 
say who answers the telephone. 

He is running a multi-million pound 
business. The players earn an average of 
£90,000; the minimum is £45,000. Including 
bonuses, the players are expected to 
receive nearly £2m this season. 

To meet this bill and other costs, an 
income of £3m is needed. Norweb (the 


North West Electricity Board) is the dub’s 
main sponsor. Wigan were always well- 
supported. Their average gate is more 
than 15,000, twice as many as any other 
League club except Leeds and an astonish- 
ing tribute to the fans and to the players. 
Thus match receipts make a significant 
contribution towards the annual running 
costs of the clnb, as do a nightclub, 
smaller sponsors and a shop selling associ- 
ated products. 

One of Lindsay's shrewdest decisions 
was to bring first the New Zealander Gra- 
ham Lowe and now John Monte from Aus- 
tralia as coaches. These two men were at 
the rjitttng edge of the gamMy frha A nti pn-,. 
des. Their success with Wigan has tilted 
the balance of power towards, northern 
Europe. In the vocational aspect of his 
work, Monte echoes RowelL “I try to edu- 
cate players to the game, to understand 
themselves and their team mates, fd like 


to think that when I leave , here they 
should all know enough to- go on and 
become coaches.” - 

At Bath, Rowell has developed a blue- 
print that has withstood the scrutiny and 
copying of coaching administrators at 
other clubs, such as Barry Carless at Nor- 
thampton. “Orrell are a match for. us in 
commitment Northampton, in the . way 
they have got the dab organised," says 
Stuart Barnes, Bath’s captain. “But at the 
moment and for the foreseeable future we 
have that ruthless edge in will and deter- 
mination.” There is no sign of tins waning. 
They have lost only: two league matches at 
home since the league’ s incep tion. 

For that matter, Wigan are ih-no danger 
of losing their dominance in rugby league. 
Their crushing victory over Warrington 
last Sunday was their 22nd. victory in a 
row. Thirteen of their players will tour 
Australasia with Great Britain this sum- 
mer, the highest total ever from one club. 
_ Wigan hare swept. every trophy except 
for the Premier trophy, and they:cduld win 
that this year. The double. was rare 
enough, until they first did it two seasons 
ago. A treble would be unheard of. fantas- 
tic. But then Wigan are just that, fantastic. 
Rugby Union could learn a lot. from them. 
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C AR MAKERS, keen 
to let motoring corre- 
spondents try their 
latest products well 
away from radars and Dashing 
blue lights, often let them 
loose on private circuits. 

It is lovely idea, but It some- 
times ends with the makers 
shooting themselves in the 
foot 

A car may ride superbly and 
have courtly manners on the 
road. Driven unrealistically 
hard on a track it can feel 
blancmange soft, cart-horse 
clumsy and desperately 
unhappy. 

Conversely, one that gqes 
like a dream on a circuit might 
prove insufferable on a long 
journey because the tyres 
would thump and roar badly 
enough to put dental finings at 
risk and make radio listening 
impossible. To all but fanatical 
enthusiasts, these things 
matter. 

So what does a motoring 
journalist do? First, hope the 
new model fa to launched in 
Germany, where much of the 
autobahn fa still free of speed 
limits though a 130 kph (81 
mph) maximum Is recom- 
mended. 

Another option, of course, is 
to eqjoy, and then largely for- 
get, a bash round a circuit. 

A third fa to break the law 
on public roads in the service 
of one’s readers and hope for 
the best This I consider no lon- 
ger acceptable. I am not sure 
that it ever was acceptable, 
although all of us did it when 
roads were less crowded and 
penalty points bad not been 
invented. 

But there are exceptions to 
every rule. The car I sampled 
in Italy a couple of weeks ago 
was absolutely wonderful to 
drive on a private circuit 
because it was the only place 
one could possibly begin to 
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Ferrari: the ultimate executive toy 
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appreciate its potential. 

It was a Ferrari; the new 512 
TR coupe developed from the 
Testarossa. It looked purpose- 
fill, even intimidating. Rather 
like one of those US spy air- 
craft that fly to the edge or 
space at twice the speed of 
sound. On the company’s own 
test track I discovered at fast 
what it was like to drive a 
Ferrari untroubled by con- 
science or inhibited by fear of 
getting caught 

While clearly a very close 
relative of the Testarossa, the 
512 TR has been improved in 
every department The 12 -cy tin- 
der “boxer" (horizontally 
opposed) engine located behind 
the seats has been developed to 
deliver an awe-inspiring 422 
horsepower at 6,750 rpm. Yet 
the dutch Is surprisingly light 
and the ride, on a smooth track 
at any rate, far less harsh than 

a Testarossa’ s. 

When you give the 512 TR its 
head and the tachometer nee- 
dle swings round the dial, the 
acceleration fa not just urgent 
but violent. The traditional 
Ferrari exhaust note - a cross 
between the bellowing of an 
enraged bull and the sound of 
a sail splitting - has been 
muted. Massive catalytic con- 
verters needed to make it 
usable in places like the US 
and Switzerland are to blame. 

At the end of the short 
straight I had to brake hard at 
about 125 mph (200 kph) for a 
series of right- and left-hand 
hand bends ranging from first 
or second gear hairpins to 
sweeping third-gear curves. 

By comparison with Ferrari 





test driv er Dario Benuzzi. who 
showed me bow it should be 

done in an even fiercer Ferrari 
F40, 1 was driving the 512 TR 
quite gently. He left his brak- 
ing later than I would have 
dared, peaking at 135 mph (217 
kph) on the straight And he 
powered his car through the 
bends far more quickly and 
smoothly than 1 could, steering 
as much with the throttle as by 
turning the wheeL 

Even so, 1 was able for the 
first time to appreciate the 
design and engineering excel- 
lence of a Ferrari. 

Sadly, little of this is 


revealed on public roads. On 
the autobahn, I have driven 
Ferrari Boxer Berlinettas and 
Testarossas at over 160 mph 
(260kph). It was exciting, of 
course, but gave one little idea 
of the enormous reserves of 
handling and roadholding - 
though it did of the braking - 
so expensively built into these 
cars. 

On normal roads full of traf- 
fic, 1 have reckoned Testarossa. 
which is more than 6 ft (197.6 
cm) wide unpleasantly bulky 
and been bothered by poor 
all-round visibility from the 
driving seat. Unless one 


changed gear with great care, 
there was a slight crunch 
every time. The lever still 
works in a miniature version 
of the gate found in old Scam- 
mull lorries. 

Before driving the 512 TR I 
had a look round the nearby 
Maranello factory. Tt was an 
education. 1 had imagined a 
cottage industry operation. But 
since Ferrari was taken over 
by Fiat four years ago, money 
by the bucketful has been 
spent on equipping it with the 
world’s finest machine tools 
and new production facilities. 

By any normal business 


standards, it cannot possibly 
be economic, because only 
4,000 Ferraris are made each 
year. This fa partly to keep the 
market hungry. But if cars are 
produced to aerospace toler- 
ances - which Ferraris are - 
high volumes are neither possi- 
ble nor desirable. 

Although control ultimately 
rests with its Flat paymasters, 
Ferrari fa left to run its own 
affairs. Gruppo Flat clearly 
sees it as the brightest jewel in 
Its crown. It hopes that its 
mainstream products — the 
Cinquecentoa and Tempras, 
Lancia Dedras and The mas, 


Alfa Romeo 155s and 164s - 
will bask in Ferrari’s reflected 
glory. 

All of which begs a crucial 
question. When one has bought 
a Ferrari (prices from about 
£66,000 for a 3.4 litre V8 Mon- 
dial to over £200,000 for the 
F40. which fa just going out' of 
production) what can one actu- 
ally do with it? 

A scarlet Ferrari - the col- 
our chosen by 90 per cent of 
buyers - stands out tike a sore 
thumb. On the rare occasions 
one sees a Ferrari on a British 
motorway it fa being driven 
sedately, mobbed by young 
sales reps in speeding Ford 
Escorts and Astra diesel vans. 

The French autoroutes (130 
kph or 81 mph limited) crawl 
with police. There was a shock 
for a Ferrari owner unwise 
enough to drive seriously fast 
on a Dutch motorway recently. 
He was mortified to discover 
the law allowed the court to 
confiscate his car, sell It and 
hand the proceeds to the gov- 
ernment. 

Ferrari people privately con- 
cede that most of their cars are 
bought as symbols by men 
(and very occasionally women) 
eager to demonstrate their 
machismo or financial status 
or both. Rarely, if ever, are 
they driven in a manner that 
exploits the qualities so lov- 
ingly and expensively built 
into them. 

The only way they can 
legally be let off the leash fa 
through organisations like 
Britain's 98 Club <11 Gloucester 
Road, London SW7 4PP). They 
rent racing circuits on which 


members can purge their 
motoring systems of frustra- 
tion in a glorious, pipe-opening 
blast 

Ferrari recognises that the 
day may come when supercars 
. like the 512 TR will no longer 
be road legal Even so, it plans 
to replace the F40 with am 9-" 
even wilder dream machine c '-' 

and will launch a new model a '-' 

(not the F4Q successor) at Paris ;; L 
Show In October. St3J more are 
in the pipeline. • 

The youthful and 'charts- « 

matic president of Ferrari, *- . 

Luca di Montezemolo, is confi- 
dent demand for his Cars will 
continue. "They are 
unique. . .and men desire £ 
them as they would a beautiful 
woman.'’ he told me. And what 
if they cannot drive them on 
the road any more? “Then they 
will use them on a track, 
strategy will not change, 
said. 

I am sure he fa right But it 
does seem a shame that 
£130,000 worth of magnificent 
high speed machinery tike a 
Ferrari 512 TR is really no 
more than the ultimate execu- 
tive toy. 
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Jaguar Option 
For Sale 

Might consider 
exchange for quality 
vehicle, cash each way. 

Offers in writing to: 

Booc AJLS2S 
The Financial Tirtwx 

One Southwark Bridge, 
London SEX 9HL 
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LONDON 

SAAB 

DEALERS 


EXECUTIVE CAR 
OF THE YEAR 

SAAB 9000 CS 2.0i 
Best Executive Gar 
What Car? 

Cars of the Year Awards 
1992 


NORTH CITY SAAB 
177 High Road 
081-500 4144 
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SAAB CITY 
60 The Highway, El 
071-495 1299 
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ANCASTERSAAB 
433-441 Brighton Rend 
081-668 0411 


SWEDISH CAR CENTRE 
128 Boston Road, W7 
081-567 7035/6521 
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BALLARDS OF FINCHLEY 
421-423 High Road, N12 
081-346 6696 
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HOME PARK GARAGE 
38 Uxbridge Road 
081-546 9516 
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VIKING AUTOS 
293 Lower High Street 
(0923) 255200 
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ACE KENSINGTON 
Radley Mews, W 8 . 
071-938 4333 


SAAB WIMBLEDON 
14 Morden Road, SWi 9 
081-543 4012 
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Nicholas Haslam watches a tragic 
mating ceremony in the Vaucluse 
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. W- W. •' ered‘ on a 
limestone' 
outcrop higji to Provence: an 
'.instance broker, a ma nage- 
meat consnitant,' a retired hor- 

- tfta i ltc ral te acher, a nurse and 
r an executive from a large fro- 
zen food company. But then, in 
/additi o n to toe Barbour jackets 
and sensibly dnbbmed walking 
boots, we did have one abiton^ 
interest in common. We were 
all curious about natural his- 

- tory_and bad signed np for a 
week's exploration of toe vast 

. array of natural habitats in the 

Ws of toe Vauclose. 

Out guide, Richard Vul- 
lfamy, was a Cornish oqatn- 
ate who had moved to the 
region a few years before. 
Looking more like a Methodist 
lay preacher who should be 
striding, rain-sodden moors to 
deliver fiery sermons in dank 
chapels, his enthusiasm for his 
' chosen land knew no bounds. 

As we stood gasping after a 
. tong climb over steep lime- 
stone cliffs, he pointed out toe 

- extraordinary wealth of habi- 
tats that we would be explor- 
ing oyer the coming week. 
Before us lay the high summit 
of Mount Ventoux, dusted by 
an uncharacteristically early 
fan of snow. 

In the. valleys below we 
. could dtotiy hear the shouts of 
shirt-sleeved workers, tolling 
to the serried vineyards, get- 
ting in the grapes for the har- 
vest of cates dn Rhone. “At 
one gtonce^ he said, you can 
seethe entire range of habitats 
In- Europe, from the Arctic 
through to the Mediterranean". 

Over the next 'week we left 
no stone unturned as we pried 
into the secrets of foehaturaL . 
history of the area. With binoc- 
ulars and magnifying glasses 
poised, we checked deejuroeky 
r wmw^eg and «w mwl toe high, 
hill tops. -’•■■■■ 

With "so mqch .to' see^; each 
day's walk- was given over to a 
dtotoent theme or species. On . 
the second day, for example, 
insects were our. main target 
Tn autumn, the MHsides were 
alive with shamriess fecundity 
as hordes of six-legged crea- 
tureahad a last fling before toe 
frosts, • 

Equally shamelessly, we 
gathered around a pair of mat- 
ing mantiaes, and watched the 
stoaRar male meet his end m 
flagrante : delicto: the female 
started earing him before 1m 
was halfway. “They are," said 
Richard, "totally indiscrimi- ■ 
hate in their prey. If anything 
passes to -front d their eyes 


that looks remotely edible, 
tiffin ft gets eaten.” : 

Day three found ns Clamber- 
ing np a steep gorge alongside 
a dear running river, to the 
heat of summer the Ouveze, on 
its way to joto the Rhone, is a 
popular spot for campers and 
tourists. Now, to autumn, the 
camps were deserted, the river 

htmlfa imrfiit fa w- Pri 

We were cot toe look out for 
Castor fiber, more commonly 
known as the European bea- 
ver. I had thought the heaver 
long extinct to Europe, but 
pockets still survive in France 
and to fact are being reintrod- 
uced “They are very toy ani- 
mals," hissed Richard as we 
crept through willow thickets 
in tope of glimpsing the crea- 
ture, or hearing the hard crack 
of its tail on water. 

We saw no anfmal, unfortu- 
nately, but found plenty of 
traces of their activities, to one 
ri earing by the river the Wil- 
lows tod been felled systemati- 
cally, and a large poplar lay 
forlornly on its side, sur- 
rounded by fresh chipptogs 
and with tto trunk grooved by 
the beaver's enormous inci- 
sors. 

Janet, a former nurse, came 
across some bones in the path 
by the river. She paled, and 
told them to Richard for dose 
examination. "The only bones 
I've seen Hke this before,” she 
said, "came from a human 
hand.” There was a general 
intake of breath, dearly audir 
ble over the sound of the river. 
Richard gave them a cursory 
glance. “The hind leg of a bea- 
ver," he. ruled. We breathed 
again, but Janet carefully bur- 
ied the bones and did not look 
too convinced. 

to the evenings, we returned 
to a gite detape, a converted 
fonntouse owned by a Proven- 
cal phdf- As dusk fell over the 
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Provence: an Ideal place for field study holidays 


French walker tipped me a 
wink and then stage-whispered 
to his companion: “Mais ortd- 
mmt Us sont ferns, ces anglais * 
Unwittingly, the following 
day, we trespassed onto 
another French preserve. The 
autumn woods of Provence 
provide a much-prized addition 
to the French table, edible 


■As dusk fell over the mountains 
behind us, we sat in the courtyard 
sipping pastis and poring over 
bisect and plant books 3 


mountains behind us, we sat to 
toe courtyard sipping pastis 
and poring over insect and 
plant books, discussing and 
ide ntify ing .the pozzies of the 
day. 

Around ns, other walkers 
looked on in amazement as 
heated discussions about the 
genus of a particular plant 
filled toe air, with complex 
Latin names bandied about 
with alarming fluency. One 


ftmg i _ and the whereabouts of 
the yellow trumpet-shaped 
chanterelle, a mushroom that 
commands a high price to local 
markets, are a closely guarded 
secret 

We were looking for another 
species altogether when we 
found a rich crop of chante- 
relles spread across the floor of 
a copse. We picked a few for 
the evening meal, and then 
walked on, passing not far 


away an old French farmer 
who looked with dismay at the 
plastic bags we carried, and 
who strode past with a surly 
“bonsoir.” Looking back, we 
saw him fall upon the mush- 
rooms; when we passed him 
again later in the afternoon, 
his rucksack bulged. 

Perhaps the wok's high spot 
was our visit to toe Camargue. 
Only 60 miles south of our 
base, the Camargue offers a 
vast number of lagoons and 
marshes in the delta of the 
Rhone. At that time of year the 
sky was alive with Africa- 
bound birds. In just a few 
hours we spotted more species 
than I had ever seen in years of 
casual bird watching in 
Britain. From the privacy of a 
hide we saw kingfishers swoop 
down and egrets and herons 
patrol the water's edge. Fla- 
mingoes in their hundreds 
sifted through the muddy 
waters further out in the 
lagoons, and long skeins of 
geese circled after their long 
flight from the north. 

A certain sadness hung over 
us alL Unlike the birds, we 


could not give way to instinct 
That evening we would be 
leaving the hills of Provence 
and heading north, to grey 
England and its winter. 

■ Nicholas Haslam travelled 
to Marseilles cjo British Air- 
ways. Fares start at £177 
return. His week was organised 
by Provencal Field Study Holi- 


days of 2 Bose Cottage, Lucked, 
Nr CaUington, Cornwall (tel 
0579-370411), which organises 
tours in May. June, September, 
October and November. Cost, 
including accommodation, full 
board and raB transport from 
Victoria to Avignon, starts at 
£430, with an optimal sur- 
charge for ahr travel. 


I DISCOVERED Inn travel 
seven years ago, soon, 
after it began operating, 
by joining a cross-coun- 
try skiing weekend in the 
Swiss village of Sandersteg. In 
its early days, Inntravel adver- 
tised to slim black-and-white 
leaflets offering siding and not 
modi else. 

Now its brochures are large, 
colourful and plump with sug- 
gestions for those seeking 
weekends or short breaks to 
France, Switzerland, Italy and 
Norway. 

Inntravel is owned by Rich- 
ard Bearn and his wife, Linda. 
Hearn used to work for Wal- 
lace Arnold, where he had 
already recognised a demand 
for short-break holidays when 
he decided to set np on his 
own. Be began with Wlnterinn 
In 1984, after taking six 
months off to study business 
management on a government- 
aided scheme at Durham Uni- 
versity. 

He and his wife decided to 
moke their base in Helmriey. 
near York, and gradually 
established a loyal clientele, 
many of whom re-book each 
year. They started with 500 
bookings. Last year it was 
about 9,000. “The average age 
of the Inntravel holidaymaker 
Is 45 and upwards 1 *, says 
Hearn. "They are usually peo- 
ple who were sporty to their 
youth but who haven't done a 
lot since. Even so, they like 
the Idea of trying something 
new. They also want a holiday 
which is tailored to their 
needs and don’t want to be 
part of a large group.** 

Some five years ago, when I 
first went to Kandersteg, the 
story was rather different. 
Since then, Inntravel has 
moved slowly up-market. 
Today's customers are older 
and richer. They insist on 
value for money. 

Linda Hearn is a young, 
blue-eyed blonde who looks 
after three small children 
when she Isn't dashing about 
Enrope discovering yet 
another “characterful’* hotel 
or "authentic** village. Richard 
Hearn is «™«n and slight awd 
sets out his business alms with 
a mix of realism and high 
hopes. 

"At present, four of us do 
the travelling and we work 


from one year to the next 
without five- or even three- 
year plans," says Hearn. "1 
still wake up and panic each 
morning. It will probably be a 
bad day when 1 don't but wo 
are incredibly lucky with the 
hoteliers we work with. They 
are so enthusiastic." 

It is this enthusiasm which 
links Inntravel to many of (he 
tons and family hotels it has 
come to consider its own. High 
on a hillside at Les Alislers, in 
Alsace, Ella and Jacques 
Degouy mirror the Hearns in 
age and ambition. Jacques 
used to work for a pbarmarru- 
tical company in Paris until 
deciding to start a small hotel 
near the village where his wife 
was born. 

Jacques likes to entertain 
his friends to his own restau 
rant as well as work there and 
is dangerously generous to vis- 
itors. EUa, Ms wife. Is shy and 
practical. It was EUa who 
decided to reduce the number 
of hotel rooms to a handful, 
improving and enlarging a 
few, releasing time to concen- 
trate on the restaurant. It was 
also Ella who trained the 
young chef and It is Ella who 
cooks on Sundays and takes 
the orders every evening while 
keeping an eye on the student 
waitresses. 

The rooms at Les Alisicrs, 
like many other Inntravel 
hotels, are clean, comfortable 
and uninspiring. The food on 
the restaurant's set menu Is 
wholesome rather than inter- 
esting. But the atmosphere is 
friendly, the staff helpful and 
everyone extremely pleasant. 
It is this esprit which makes 
Inntravel, and the small hotels 
it discovers, so successful. 

■ I nut ravel's Inn-Active 
Summer '92 brochure, to Octo- 
ber 31, offers flexible holidays 
in France. Italy, Norway and 
Switzerland for those who 
want to travel on foot, by 
horse or bike. In addition, 
there are wine-tasting, sailing, 
painting and self-drive holi- 
days. There is also a Portfolio 
brochure (to October 31), of 
fishermen's cottages, alp toe 
farmhouses, family hotels, etc. 
Inntravel: The Old Station, 
Behnsfey. York Y06 5BZ, tel: 
0439-71111, fax: 0439-71070. 

Nicky Smith 
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Tricky thoughts aloft 
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A ircraft czashesin 
which passengers 
survived, plus news 
that last year pas- 
senger deaths to air crashes 
rose; ought to have promoted 
new coniffiloiisness about air 
safety. But they do not seem to 
have done; - 

The annual "beauty con- 
tests” which ask newspaper 
and-- magazine readers, or 
experts to rank airlines all . 
relate to frillg and fripperies - 
what sort of champagne the 
airline saves, how plastic the 
food is, whether luggage 
arrives safely, how wide the 
seats are. No-one seems to 
rank airlines by their safety 
procedures. Why? - 
Is it fear of libel - fear that 
. if you accuse an airline of 
neglecttag-proper safety proce- 
dures you might be sued, 
whereas if: you accuse it of 
serving only IATA regulation 
cucumber sandwiches no-one 
bothers? Or . is it fear of tempt- 
ing fete — that if you point oat 
that Qantas, for example, has 
never fyri a passenger totality 
to all its years of flying, even 
that' exemplary -airline , win not 
thank you? 

Since the Lockerbie bombing 
of a Pan Am 747 aircraft, air- 
lines and airports have -gener- 
ally tightened their safety pro- 
cedures. it is standard on both 
sides of the Atlantic to X-ray 
. all luggage, whether stowed in 
the hold or hand-caraCd. 

But in Britain and the U S it 
o fte n seems to me that security 
operators are 'suffering from 
tenziinal . boredom . and are not 
as alert as, say, those at Hang 
Kong’s Kai Tak or Singapore’s 
nhawg l airports, who use twin 
multicoloured screens. The 
prise, If such it can be called, 
for the sloppiest procedures 
goes to-Indian airports. 

In spite of demanding 
check-in three hours before 


departure, India’s X-ray 
screens are frequently fuzzy 
and operators more meticulous 
to ensuring that baggage and 
boarding cards have a proper 
stamp than In conducting 
effective checks. 

At New Delhi last year, a dis- 
affected catering worker was 
able to plant an incendiary 
device which was only discov- 
ered by accident 

No airline matches El Al’s 
thorou ghness «*rthw in screen- 
ing passengers their lug- 
gage or to securing the aircraft 
itself. Typically, airlines 
excuse themselves by saying 
that passengers would not put 
up with the time that El A1 
trices - but I would rather be 
subjected to El Al’s profession- 
alism than put up with the per- 
functory, always offhand and 
frequently rude questioning of 
British Airways or Air Canada. 

A more tricky aspect is how 
wriMnalntained the aircraft is. 
It is not easy for a layman, 
even a frequent traveller, to 
satisfy himself that the aircraft 
hasn’t got metal fatigue or has 
been checked for cracks to the 


Equally tricky is whether the 
pilots know what they axe up 
to. It is not exactly confidence- 
inspiring to hear that airports 
have installed breathalysers to 
check whether, pilots are drunk 
before going on duty. 

My arid test is to ask airline 
captafosto which airlines they 
would entrust their wives and 
rihjMnen. The t vmsenm s fy that 
Qantas, Swissair, Lufthansa 
and Cathay Pacific come 
through with flying colours. 

- An Iraqi airforce major told 
me years ago that Scottish- 
tratoed pilots were the best in 
-the world “because when you 
are up there, you have to keep 
your wits about you at all 
times since you never know 
what kind of weather is going 


to hit you - wtadrijeer, nastily 
packaged clouds, it's all so 
unpredictable over Scotland.” 

These days there is the com- 
plication of whether the cap- 
tain can cope with the aircraft 
computer. One old-time former 
Royal Air Force pilot said: "I 
pride myself that I am like a 
bus driver who is in tone with 
his craft and can recognise the 
engine pitch whether the 
aircraft feels alright But I do 
feel a bit adrift when I have to 
give instructions through the 
computer since 1 have no com- 
puter qualifications. Col- 
leagues have told of hairy 
moments when the computer 
went off into its own would and 

Kevin Rafferty 
wonders about 
airline safety 
procedures 

refused to accept instructions.” 

The same captain was able to 
land his 747-400 safely at 
Heathrow to nearzero visibil- 
ity because the RAF had 
taught him to fly on his instru- 
ments alone. 

The most obvious safety 
checks are those in the passen- 
ger cabin, yet many of the 
most lauded beauty competi- 
tion winners do not take them 
seriously. 

Most US airlines are very 
good, ensuring that luggage 
does not block exits or aisles. 
British Airways is conscien- 
tious to rhccktog luggage pud 
reassuringly repeats its video 
insisting that passengers 
smoke only when seated in a 
designated smoking area 
before and after takeoff. 

My prize for the airline most 
meticulous in checking on- 
board safety goes to Virgin 


Atlantic. Crew-members peer 
at every seat row to make sure 
hand luggage is actually under 
the seat or in the overhead 
locker. Overhead bins have 
been fitted with netting to 
ensure that luggage won’t fall 
out even if the locker burets 
open. Virgin crews get 3.5 days 
of emergency refresher train- 
ing each year, more than many 
other airlines. Disappointingly, 
the same thoroughness does 
not apply to the Aslan carriers 
which every year walk away 
with airline awards. Singapore 
Airlines, Thai International 
and, worst of all, Cathay 
Pacific, regularly do only the 
most routine checks, and do 
them inadequately. 

It is common on Cathay and 
Singapore Airlines for passen- 
gers to stand and smoke at the 
rear of the aircraft, often lean- 
ing on the emergency door as 
they chat and drink. In Cath- 
ay’s case, one reason for this 
behaviour is that the airline 
puts its youngest and most 
inexperienced crew at the back 
of the aircraft, girls who may 
be pretty but are scared to tell 
a full load of passengers to 
obey basic safety rules. 

As a hardened European 
steward travelling as a passen- 
ger on an Asian airline 
observed disdainfully: “They 
may be pretty girls, but how 
will they cope in an emer- 
gency?” 

Tanked up on free liquor, 
perhaps we never think an 
emergency will happen, or, if it t 
does, that there is anything 
that can be done except pray. 
Yet we have seen recently that 
it la possible to crash and 
break an aircraft without los- 
ing a stogie passenger - which 
ought to make us think. 

■ Kevin Rafferty flew 400,000 
kilometres last year to every 
continent except Antarctica. 
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NORTHUMBRIA 
HOLIDAY COTTAGES, 
200 excellent properties from 
collages to castles, set in 
beautiful countryside with 
beadles nearby. 

FTee brochure, 
T«fc(0&68) 82040. 


ALGARVE - LAGOS, FimcMd RHm. 3 M 
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FRANCE 

Romantic Chateau Horn. 

t3rS* In the heart of rural France 
Sink Wooded park. Swimming 
v — pool, riding. 18-hole Coif 
nearby. For brochure: 

T*l OlO «3J 77666460 
or write to ChSteau de la Motte. 
42640 Noailly. FRANCE 
Fare 010 03) 77666438 , 
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SPECIAL INTEREST 

= GAMBUERS PARADISE = 
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CASINGS; BAHAMAS- AILANmCCrrY-LD6DCN-LASVSGAS -SUNOIY 
(AHtiCfy 

Small poop* IS u> 25 only. 

Luxurious Hotels, Fun Rdohv Food, Beverages, Theatre tiderts - Golf - 
Deep Se* Ffahlng- Safari and much more free of charge. 

Mas show US S2SOJOOO Udal Make. 

Pfeare write; call or ihx for depanne dates and jfspBcadons uk 
S teven J.Semcnnk 
II2Q5 Lynn Drive 
Kingsville, Maryland 21087 
U.S.A. 

Telephone or ftcrimile: 410-592-9262 (24 boms enquiry) 

Sews are limbed 
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VILLAS 


THE BEST VILLAS ar« now and nav» boon 
lor 21 ream. In mo Oalnmr A ParHar Wuo 
booh - aH hare their own pools ana oally 
mam. Soma hare tern's Courts. Aware Wo 
Algarve. MarbaHa, Cote tf Arur ana Canb- 
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PROVENCE • DORDOGNE - for a spocUd 
collection at supenj wHi's wttn prats, all 
personally vetted, lei tar a specialist ser- 
vice (03*6) 831130 


CARIBBEAN 


UNIQUE QUALITY HOLIDAYS SI a-/ lu-ury 
started houses El Lucia, teen ensse loco 
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IRELAND 


1ME IRISH SELECTION Wars a citetce O* 
delightful country hotels and CM lies clro- 
aen tor mak cordon and neepdaitty The 
fa-ten Selection. Chester Close. London 
BW1X mo ABTA. AITO 071 -CMS BBS. 


FISH 

far the mightiest of Norway's 
salmon on the Namsrn. Bails. 
ghiJlies. AjJJ board hold and 
SAS scheduled flights from 
£2.122 per person. 

Call NS* Timid od (HI 9 W bUA 
lABTA saMLATOL Ih AITOl. 

BELIZE - TAILOR MADE Wnerarlas arranged 
- Reel A Hamlet eel Tours Ltd. Tel: 071-3BI 
2804. 

THAILAND 


KHARONINN 


UK HOTELS 


THE LUXURY 

HOTEL CATALOGUE 

Britain and Southern Ireland 

A most comprehensive collection^ of 280 of the besr 
hotels in Britain and Southern /Ireland, in one FREE 
1 1 6-page full colour guide. 

All hotels are conveniently grouped J into regions 
individually costed at surprisingly y low prices and 
described and pictured in full, at 

When planning business trips,' conferences, company 
incentives or golf weekends, call our 24-hour 
booking and enquiry line for advice '. and bookings. 
Our experienced and knowledgeable J staff are here 
to help you make the perfect choice yfor all your 
business needs. ' 

For the FREE Premier Britain (and Southern Ireland 
guide, clip coupon or call us on:\ 

081-390 8513 

Copies also available from a ll ' good travel agents. 
TVk Costal Hoax, /rings*! RJ, Surbiton, ITUS b'BTO 
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V&cpCbrt the rtaC Africa 
Luangwa Valley 
& Victoria Falls 
Safaris in Zambia, 
Botswana & Zimbabwe 

from £1466 
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CALL 081 -748 - 5050 

1S2 King S*M. London W6 OCU 
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WORLD 

The natural world 

INDIA'S ANCIENT SUV8ANT 
rAOC -7SX80NBPUB HXLA 
Including tint* La Agra, Jaipur, 
IWU. Calcutta A Bombay. 15 daja 
departing 4 No*. PB da tun uom. 
from £2096. 

VUUR or INDIA A NEPAL 
VMtlng Bharat pw, Banthambhor, 
DndwaA CUtwaa Nat. Parka. Agre, 
Jaipur, Delhi 4k Kathmandu. 22 
daja dnparUng 4 Nov. Hum £2664. 
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FLIGHTS 


DISCOUNT FARES 

In la Class. Club 
£ Economy Gas 
Also Concorde 
For ihe ben guaranteed deals 
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071-439 2944 
Fu 071-7M 22« 

Pan Express TravtJ 
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NILE JEWEL 
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A 2nd week FREE 
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ITALY 


TUSCANY COAST, 
Monte Aigemurio almost an 
island. Farmhouse to let. 
Marvellous sea views. 3 
mins from unspoilt bench. 1 
1/2 hrs north of Rome. 

Td: OBI-OWJJSa 
Fjr- 081-747 
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Y outh and beauty prepare 
for the new season 


T WO IMPORTANT 
International art 
antique fairs take 
place In Italy. One, In 
Florence, is staged in ttie 13th 
century Palazzo Strozzi, its 
interior extravagantly gar- 
landed with flowers and stud- 
ded with potted trees, its gala 
opening, which hails the start 
of the autumn season, a crash 
of long titles and short skirts. 

The younger Milan Intema- 
zionale dell ’ Anti qu ariato , a 

biennial event and staged in 
alternate years with the Pal- 
azzo Strozzi fhir, takes place in 
the less glamorous Halls 19 and 
20 of the Milan Fair Ground. 

“The venae may not be so 
beautiful," says Franco Saba- 
telli, president of the Italian 
Federation of Art Dealers 
(FIMA) “bat it lends itself 
much better to an art fair." 
More important. It is at the 
heart of the commercial centre 
of the wealthiest region of 
Italy, and one of the richest in 
Europe. 

This year sees the 11 th Milan 
fair (on unti l May 10), organ- 
ised by EXPO CIS in collabo- 
ration with the Milan Chamber 
of Commerce and the under 
the auspices of FIMA and the 
local society of art dealers. 
While last September’s Palazzo 
Strozzi fair squeezed 60 or so 


Susan Moore on Italy’s top art and antique fairs 



An oil sketch of "The Flight into Egypt” hr Danleie Craspl (1587-1630) exhibited by Trinity Fine 
Art et the MUan Fab- 


dealers into its labyrinthine 
Renaissance Interior, Milan Is 
host to some ISO, and offers 
spacious stands. Saba telli is 
not alone in believing that the 
quality of exhibits will be 
higher than in Florence - and 
indeed greater than two years 
ago. 

There are, however, a num- 
ber of Italian dealers who also 
believe that the quality of 
dealer, as much as grhffrf t, is 
too uneven - a polite way of 
saying that too many partici- 
pants are simply not up to 
scratch. A few have registered 
their dissatisfaction with the 
vetting procedure - always a 
vexed issue at Italian art fairs 
- by deciding not to exhibit 
this year. 

Noticeable at this year’s 
event, and last year’s Palazzo 
Strozzi fair, is the growing 
internationalisation. From Ant- 
werp, for instance, comes the 
illustrious Bernard Blooded; 
Galerie St Honore comes from 
Paris; r.lngprwnhpr from Das- 
seldorf; Elvira from Madrid; 
Bruno Scardeoni from Lugano 
and Newhouse from New York. 
Most of the outsiders come 
from Britain: Ciancimino, S. 
Franses. Sarti Bernard Shap- 
era Rare Books and Trinity 
Fine Art That said, the fair 
remains essentially an Italian 


event. Like all Italian fairs, no 
more than 15 per cent of exhib- 
itors are non-Italian. 

While the increased foreign 
participation is not universally 
popular - in the same way 
that the foreign quota at 
Grosvenor House displeases 
some of the British trade - 
foreign dealers bring the 
advantages of new blood aid 
fresh goods to the restricted 
home market. So many of 
Italy’s 70 or so regional fairs 


frits. Milan and Its newly 
prosperous hinterland no 
doubt also account for the 
predominance at the fair of 
decorative and not too 
demanding pictures, and of 
expensive Lombard furniture. 

This wide-ranging fair also 
embraces silver and jewellery. 
Oriental and tribal art, 
ceramics and glass, 19th 
century painting, the 20th 
century, sculpture and ahjets 
d'art, and carpets, tapestries 


Sarti is there for t he Qm ;< ;• 
tiwA to show that the co m p an y - . * 
sells far more than hatjSfN 
furniture or ZtaHaa works cf-'*' 
art. Its 48 sq m gpacels fined::* 
with 15th and Ifith <teatury^i~:! : 


'Increased foreign participation is not 
universally popular in Italy . But 
foreign dealers bring new blood and 
fresh goods to the market ' 


simply show the same deck of 
objects constantly reshuffled. 

Moreover, it is a means of 
strengthening the selection of 
Old Master paintings an show, 
inevitably the weakest port of 
any Italian antiques fair. The 
fear of important pictures 
being "notified" by the state, 
which would prevent them 
from being legally exported, 
discourages dealers from 
reproducing them in 
catalogues or taking them to 


N ext week, ten 
years after opening 
its New York oper- 
ation, the London 
fine art dealer Colnaghi is 
opening premises in Paris in 
an effort to prise apart the 
strangely undeveloped French 
market in Old Matter 
paintings. 

The company, starting off in 
a small ground floor and base- 
ment room next door to the 
Hotel Bristol, is in the middle 
of the Rue du Faubourg Saint 
Honore and could not be better 
placed. The street may have 
nothing like the concentration 
of picture dealers found near 
London's Old Bond Street but 
Colnaghi is not door to lead- 
ing furniture dealers Dldier 
Aaron and Jean-Marie Rossi, 
within a few yards of the 
offices of Sotheby’s and Phil- 
lip's, and within walking dis- 
tance of Christie’s. 

Italian emigre Paul Colnaghi 
founded his firm 300 years ago 
- a few hundred yards due 
east on the same street, as it 
happens - selling scientific 
instruments and books in a 
shop called the "Cabinet de 


Colnaghi returns to its Gallic roots 

Nicholas PoweU reports on a new venture by the famous fine art dealer 


Physique Experimentale". The 
French Revolution forced him 
to move to London. 

The director of the new gal- 
lery is Hungarian-born Chris- 
tof Ldzdr, who worked as an 
investment and merchant 
banker before becoming the 
only non-Briton to join Col- 
na g hi , nearly three years ago. 
Since then he has worked out 
of his flat next to the Bristol 
testing the French market to 
see if it was suitable. When the 
Faubourg Saint Hdnotd prem- 
ises became vacant, Colnaghi 
seized the opportunity. 

"The fret we are opening 
does not mean the market is 
good. It’s an experiment to 
begin with. We are starting it 
in a modest way and will go on 
to set up as a French company 
if it proves worthwhile. Fm not 
so sure we would have looked 
for a place on somewhere like 
Quai Voltaire, for example. But 
we would have been mad not 
to take these premises.” Uz&r 
said. 

In this minimum-cost opera- 
tion, Lazar will have only one 
French employee working with 
him. He will have to consult 


the Colnaghi Library in New 
York and all restoration and 
framing will be carried out m 
the firm’s workshops in New 
York and London. Larar will 
look after a modest stock of SO 
paintings in the ground floor 
room and a dozen or so draw- 
ings in the basement. Although 
French collectors buy mainly 
French works, Colnaghi’s 
choice will mirror the range it 
sells elsewhere and comprises 
only about one third of French 
artists along with more diffi- 
cult to. sell Italian and religious 
subjects. 

L&zfir says he intends to get 
into tiie French market by get- 
ting French clients to know 
Colnaghi better, while also 
exploring both the Latin Amer- 
ican clientele that passes 
through Fans, and Europeans. 

Despite all its high-powered 
dealers in furniture and art 
objects, Paris has never had 
Old Master galleries as impor- 
tant as Colnaghi. Galerie Mar- 
cus, established in 1937 near 
the Drouot salerooms, has a 
large stock of charming but 
not quite top quality 17th to 
18th century works, much 


appreciated by private collec- 
tors and museum curators. 
Other, formerly very active, 
family firms like North Euro- 
pean specialists Leegenhouek 
on the Quai Voltaire and 
French 18th century dealers 
Galerie Cailleux, however, 
have been hit bard in their 
ability to buy at the high 
prices Old Blasters command 
an the international market. 

Unlike London or New York, 
Paris has no organised auction 
season of Old Master painti n g s 
and. dealers themselves are 
inconveniently scattered 
around town. But the city has 
potential. Eric Turqtttn, who 
has worked as an auction 
house expert in Old Master 
paintings in Paris, set up his 
own gallery in 1989. Bruno 
Meissner, the highly reputed 
Old Masters dealer from Zur- 
ich, opened a showroom in the 
city in autumn 1990. when 
Dutch-bora Bob Haboldt, a for- 
mer director of Colnaghi New 
York, also chose to set up an 
independent business on the 
Fauborg Saint Honore. 

"I was looking for a central 
base in Europe with easy 


access to countries which have 
clients, rather than be isolated 
in London. To run a successful 
Old Blasters business nowa- 
days you need to be able to buy 
as well as sell and France 
remains one of the great 
sources for paintings. A lot of 
material in the UK is very well 
known, especially to the auc- 
tioneers, who generally get in 
there first But hue there are 
unknown works in people’s sit- 
ting rooms, misattrlbuted or 
not attributed at all,” Haboldt 
said. 

Lazdr senses «nmfTnr opportu- 


nities. "We hope to find paint- 
ings privately and not just go 
through auction houses. A lot 
tit great pictures have come 
from France and you still have 
people hoe who are unaware 
they have something of great 
value on their walls. And you 
can make more dtocovoles in 
Drouot salerooms than you 
ever could at Sotheby’s or 
Christie’s. In the meantime, we 
are getting warm support from 
competitors, who are very 
happy to see an old-established 
firm with an international rep- 
utation coming to Baris.” ~ 


and textiles. A number of 
dealers are taking particular 
trouble this year, perhaps 
because Italian collectors are 
at last beginning to -feel the 
effects of world recession or 
are alarmed to realise that 
they are among the few still 
actively buying works of art 
Individual stands reflect the 
range of most dealers in Italy 
where specialisation is 
relatively unusual. That 
diversity characterises the 
stands of a number of the 
foreign exhibitors, too. Trinity 
Fine Art, for instance, which 
has offices In London and 
Milan but its two directors In 
Rome and Farts, offers a wide 
selection of paintings, from a 
gold ground altarpiece by 
Coshno Rosselli to a lively 
bozetto by Valerio Gastello, 
some 30 Old Master drawings, 
an Algardi bronze, Roman 
sflvfe by Antonio Airfghi, plus 
terracottas and matohea. . 


of a Russian malachite^?,/ 1 ;, 
candelabrum,, a ' ■. Sp aniah ^ 'j ^ 
marble tempieip table oente^r'^i 
as well as forntture, French^ ■ 
Dutch, Irish and Italian^ WhBd^ v 
Scardeoni brings Gaiufafo aniL ' 
Mala, the French and German ; 
dealers field Northern masters. 

A particular strength of the 
fair is its textiles, v with ~ 

Blondeel and S. Franses ; , 
joining the ranks of E ' JSfesst, ;-' v . 
Hatevim and Esken&zh fat. 
some reason, northern Italy \ 
boasts a disproportionate 
number of the world's top 
carpet dealers. Even here there 
is diversification. Blondeel for 
example, afro brings Limoges 
enamels; EskanaxL alongside a 
group of rare 18th century 
Eastern Turkistan rugs and 
classical 16th century carpets, . 
Chinese Tang Dynasty figures 
and 17th century Japanese 
sculpture. 





In 1990, the Milan fair 
brought in same 40,000 visitors, 
and more are. expected this 
year. Added attractions -sera ' 
series of lectures oh cdfiectffig, 
with contributions fhna such 
respected art historians as 
Alvar Gouzalez-RalfiCfos and 
Alfonso Fhrez Sanchez, and 
guided tours (some in English) 
on specific aspects.^ of 
collecting. The fair crtiiMflhn = 
documents the recent 
restoration of the 18th century 
frescoes in the Capitdllnb of 
Sant'Ambrogto in M&sm which 
was sponsored by FIMA, the 
restored frescoes will be 
unveiled on May 6. 
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LLEWELLYN ALEXANDER 


Auction Calendar 
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May and June 1992 

London 

19th & 20th Century Photographs 7 May 
Stamps 7 May 

Wine - An Important Scottish Cellar? May 
Clocks, Pocketwatches and Barometers 7 May 
Wristwatehes and Swatches 8 May 
’ Fine Chinese Export Ceramics & Works 
of Art 11 May 

Garden Statuary at Wrotham Park, 

Hertfordshire 12 May 

Important Silver; Objects of Vertu and 

Russian Works of Art 13 May 

Fine English Furniture 14 May 

Modem British and Irish Paintings, 

Watercolours, Drawings & Sculpture 14 May 

British Ceramics 18 May 

Japanese Works of Art 19 May 

Valuable Travel and Natural History 

Books 20 May 

Claret and White Bordeaux 22 May 
Important 19th Century Furniture, Works 
of Art and Sculpture 21 May 
Continental, Scandinavian and Russian 
Pictures 22 May 
Coins and Medals 28 May 
Fine Wines & Vintage Port 28 May 
Topographical Pictures 28 May 
Spanish Works of Art 28 & 29 May 
Continental Ceramics 1 Jane 
Stamps 2.3 & 4 June 
Posters 3 June 

Continental Furniture 4 June 
Modem British Pictures 5 June 
Dates correct at rime of&ittgto pass. 
lb order illustrated catalogues please telephone 
(071) 231 5240. Credit cards welcome. 

For further information, viewing rimes and assistance 
with any aspect of buying and selling at auction, 
please telephone Kate Yonng 00 (071) 389 2129. 
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DEV BASRA " SCULPTOR 


PETER KELLY ■ ROBERT BROWN 
14th -30th May 1992 
Illustrated Catalogue available 


The next Colour Col- 
lecting page win appear 
on 

June 6th 1992. 

The Financial Times is 
read in 160 countries 
world-wide. FT readers 
are some of the most 
affluent in the world 
and a recent survey 
established that our 
readers spend more on 
works of art than read- 
ers of any other 
European English lan- 
guage newspaper - . 

To reach tins important 
audience with your 
advertisement, please 
contact, 

Juba Carrick 
Tet 071-873 4664 

Goeime Mareaghi 
Tel: 071-873 3185 


12T-126 TbcGo, Wiuxioo, London SE1 WLN 

TcfcfboM 071-620 1322/1324 

Open Mcufey to Fadty 10m to 730pm 


(OftMOM die Old Vic ‘□tons) 

Po: 0*1-01 3S» 
taudky 2gtn to 7 30pm 


THE TRYON AND MOORLAND GALLERY 
23/24 CORK ST., LONDON W1X IBB 
Tet 071-734 6961/2256 Rnc 071-2872480 


Data source - Pan European 
Survey 1988 
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FINANCIAL TIMES 
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ANNIVERSARY EXHIBITION 
WILDLIFE AKUSTO OFIHE WORLD 

14-28 MAY 




In the May issue (at major news-agents and bookshops) 

French state culture under attack: 

too much patronage and too little art 
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™ D0N COLNAGHI 


bWAhcdDeo 


CHRISTIE’S 


8 Ring Street, St James’s, Loudon SW1Y 6QT 
Tel; (071) 839 9060 Fax: (07t) 839 161L 


The only newspaper wholly about art 

Subscribe now for fast, regular delivery 
UK/Europe: £25 (10 issues) 

PO Box 1, Tonbridge, Kern, TN9 1HW 
Calk (0732) 770 823 or fax (0732) 361 708 


The Directors of P & D Colnaghi & Co Ltd, . 

are pleased to announce tiie opening of 

a new Gallery on 7th May 1992 . : 

at 

108/112, Rue du Faubourg St-Honoto . 
u 75008 PAWS 6 
Telephone; 1-42669145 Facsimile: 1-4266686& 

PfartemOftnirai: Christoph* 1 
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PROPERTY 



Essence of Baft: the Georgian splendour around Putteney Bridge on flte river Avon 


TwryKb* 


Bath houses updated 

Michael Hanson returns to one of England’s most elegant cities 


I LIVED in Bath 32 years ago, 
and I am always pleased to 
return to this graceful Geor- 
gian city to see how it is far- 
ing at the handw of the developers 
ami toe preservationists. 

The developers got their way for 
too long in toe 1960s and 1970s, with 
the connivance of the city and 
county councils. Ia recent years 
conservationists have been in the 
ascendancy. 

Today, Bath is bustling. The dty 
of Beau Brummd is looking elegant 
again: most of Its stone buildings 
have been cleaned of their two cen- 
turies of smoke and grime. But 
there is sffll much to do. Debenham 
Tewson & Chinnocks, a London 
agent, is seeking a buyer for toe 
Empire Hotel, that grand Edwar- 
dian building overlooking Pnlteney 
Bridge and the weir. Bath city coun- 
cil is offering it for sale on a 125- 
year lease with planning permission 
for its restoration as a 100-bedroom 
hoteL The city needs it. 

Bath is still a civilised place in 
which to live, and eminently com- 
mut&ble now that British Rail's 
Inter-city service takes only 81 min- 
utes to Paddington. That people stiff 
want to live in elegant surround- 
ings is shown by toe experience of 


Johnson Fairchild, a local firm of 
property developers going from 
strength to strength ova- the past 
five years, despite toe recession. 

“We are a small company doing 
quality work, and 1 don’t think the 
recession has made much difference 
to the market for quality,” says 
Brian Fair chnri. “We faf-kte two Or 
three sizable projects a year and, to 
be honest, the margins are better 
now than they were.” 

The company's latest project is 
the restoration of two 18 th century 
bouses in Great Puiteney Street, on 
toe other side of Pntteney Bridge. 
The shops on either side remind one 
of how medieval London Bridge 
used to look. 

Since the Second World War, 
these two houses had been con- 
verted into 12 rented flats, part of a 
portfolio of properties in Bath 
owned by a p riv ate family company. 
With the help of Angela Crofts, a 
local architect, building surveyor 
Alan Hardiman, and specialist 
b uilder G J Gilbert, Fairchild J ohn - 
son restored these Grade I listed 
honqpg to their 1792 standard of ele- 
gance - when Great Puiteney 
Street was one of the most fashion- 
able streets in England. 

. Angela Crofts says: “Over the 


years, these fine but neglected Geor- 
gian hou ses had fallen into a sa d 
state of disrepair. The street facade 
had been cleaned and restored but. 
Internally, previous multi-occu- 
pancy maant that most of the origi- 
nal rooms were subdivided. There 
were numerous old-fashioned kitch- 
ens, hnthmmns and tnilats, some OD 
half landings or in decrepit exten- 
sions to the rear." 

All the architectural details have 
been restored or replaced. This 
being 1992, not 1792, refinements 
such as central heating, modem 
kitchens and bathrooms, service 
lifts and sec u r i ty systems have also 
been installed. 

The result is two fine buddings. 
One is a whale house of some 7,000 
sq ft, with three principal bedrooms 
and bathrooms; a two-bedroom staff 
or nursery flat on the top floor; 
three specious reception rooms; a 
whole floor with karfwm. breakfast 
room, dayroom, and utility room; 
and another floor with a whirlpool 
bath, fitness zoom and conserva- 
tory, opening on to a garden. At the 
end of toe garden tome is parking 
for two cars. Offers of E750JXM are 
being sought fra: this house by toe 
Bath office of Savills and local 
agents Cobb Fair. 


Next door, Johnson Fairchild has 
co n verted the house into two mai- 
sonettes: four-bedroom apartments, 
each for sale at £375,000. One is 
already under offer at the full ask- 
ing price. In the centre of the ter- 
race, with a tall round-headed win- 
dow in the drawing room, this is the 
more elegant of the two houses, but 
it was easier to convert than its 
neighbour, and toe developers did 
not feel the market was yet ripe for 
two whole houses. 

"Bath is a very small town with a 
very tight market, ” explains Brian. 
Fairchild. “We have lived here all 
our lives, and we know toe right 
streets - and the right sde of those 
streets in which to buy property." 

Until five years ago Brian Fair- 
child was a garage proprietor in 
Rath He finM his business at toe 
top of the boom, and joined forces 
with Keith Johnson, a former res- 
taurateur. The third director of 
Johnson Fairchild pic, Brett HaU- 
ing-Brown. is an accountant who 
han been a tax oansoltant for the 
past 15 years. On toe strength of 
this and their previous successful 
projects in Lansdowne Place West, 
Cavendish Place and elsewhere in 
toe city, they can now fairly ebriwi 
to be professional developers. - - 




across the Channel 



OU NAME it, and some-, 
one, somewhere £a a 
France, wants to Seffit to 
you. The rangeor proper- 
ties is as wide as the spread of 
prices in a country . which must 
offer some of the cheapest and most 
expenstve.homes in Europe; It also 

provides some interesting opportu- 
nities. ! l-.-\ 

Ra» fh«» TtrWgh tfl aptvtn cleared 
the air aTU * brought cross-Channel 
buyers back in fond? Many estate 
agents say it bas not; exceptions axe, 
at toe extreme-ends df the market.' 

One agency, which had. been gat'-, 
ting remarkably few calls about 
middle-priced properties, advertised 
a £3m villa at Vence and inquiries' 
came in right away.- Conversely, ah ' 
agency offering what it frankly say*:-, 
is “little more than a pBe of stones” 
from £7,000 has bad a very busy 
phase. But further delay on the ■ 
Channel tunnel - now hot to open 
until l ate summer 1993 - may have 
made the urge to comb toe Channel \ 
coast for last-gasp bargains seem. - 
less urgent .. 

If you want rock-bottom prices, *. 
Normandy &. Brittany Gottis, a.. 
London agency, will arrange for you 
to visit one of its associates in 
northern France, which might have- 
something in at a four-figure ster- 
ling price. Those prices, Ifte some . 
wines, do not traVeL The agency,., 
which says that its JFrench/propefc- ; 
ties are mine in demand than most, 

aAratta Hint ffc jg th£' cheapest thflfJ 

attract uttHutifni' 

From its list* Normandy n«4 Brit- 
tany Cottages (071-381-4433) picks a 
farmhouse at £15JXXL. This has a 

Mtehim/ i Hiiiiiy room With hromeri 

ceiling and an an cient galleried. 
adjoining bam that would make an 
“atmospheric” living . room. The 
upper floor of the house could 
become two bedrooms and a bath- 
room. Tbere is a courtyard, garden 
and an open ham 

About £16^)00 would buy a terrace 
cottage m a secluded hamlet These 
is a living roam, kitchen, ground 
floor bedroom and shows room. 
The attic bas been partly converted 
to make two rooms. A large farm- 
house with adjoining barn that 
could be turned into a total of three 
properties costs 119,500, An orchard 
would probably crane with it 
.. ft you plan a major res to r at ion, 
and that sort of work is not your 
normal one, are you rare you can 
cope? Half-completed conversions 
are a market in themselves. Nicho- 
las Masters, a Briton settled 40 


miles from Toulouse in a large old 
, house: in farmland,;: has. plenty .of 
experience of renovating property.' 
He is weff aware the tft ffferehc e 
between visualising arid actually 
doing such work, and how runs a., 
small business helping .others to 
realise their dreams. . . 

: Those unversed- in foe: skiffs of 
. renovation can. spend a week at fos 
property to practice sued carts- as 
rendering, tnfng arid plumbing. Feo- 
pte who would like to see if they 
carUrender a waff, life a floor or 
Jmnflfa - phrmhing p m gn. nlfwgawd 
.see what they make of working on a 
French building. Craftsmen wfll 
advise them, show them the tools to 1 
use and the twnhwiqneK req u ired. It 
: is not an easy week, warns Masters, 
but it is rewarding. Working clothes 
and warm sweaters, are essential. 
The £150 he charges for a work-ex- 
perience week- with toll board might 


Audrey Powell on 
the post-UK election 
market for French 
properties -V; 


be wrath, every penny, if it saves^ 

• you going any farther with such a 
project. Fra: masochists, the number 
.foe more information is 0634-250CT3. 

-Should you. hanker for ah ' old 
property,. , but. not toe renovation. 
~w6to,.;Bbmus Abroad,, a London’ 
agency is carving a niche for itself 
by offering units In period proper- 
ties which various keen young Brit 
ish developers are dividixg. Jeremy 
H«fH« and bhi Burke,, combining 
architectural and interior design' 
experience, are about to turn ah 
18to century stately home north of 
Perigueox, in the Dordogne, into 20 
apartments which win sell from 
£72ff00 to £97,000. There are 12 acres 
of grounds, with river frontage, and 
there will be tennis and bodies, 
courts and a swimming pooL Early 
buyers «m have their apartments 
tailore d to suit their needs- There 
are bank guarantees and a ten-year 
building warranty. Details from 
Domus Abroad (071-409-0571)- 

Numerous ch&teanx, some ele- 
gant,, some forbidding, regularly 
turn up rax agents’ books, with cre- 
ative if impractical suggestions fin: 
their use. Vineyards, too, are a pro- 
lific crop. An example includes 
farmhouse and lacker's cottage; . 16 
acres of grapes and 50 acres of farm- 


land for £180,0004)892-852448). 

... Money? Just stipinto any officeof; 
the Woolwich building society in ' 
the -UK or its estate: agent; Wool- 
wich Prop erty Services, for details 
p£ its mortgage arrangements for. 
prop erty, in France. Your inquiry 
will go straight to Basque Wool- 
wich in Paris. 

Him about grants? This French 
Government Tourist Office in Lon- 
don might be able to hate: , write to 
its Leisure Investment Department, 
at 178Hccadffly W1V OAL-Benefite 
would, of course; be linked to prop- 
erties or developments providing 
tourist accommodation. 

A section. of toe. nortoem- French 
coastline; running for 65 miles 
mostly -south from the Channel tun- 
nel opening, is still ripe for leisure, 
.projects. Diana Madoux (who is 
English) of the CbwtfM Departmental 
de Tourisme, . - Pas-de-Calals 
(2L83.32.59), says that .for small- 
scale investors the main, area of 
interest fa probably in fife purchase 
of farm bnfldings and covmtry cot-' 
tages for improvement and subse- 
quent rental. She cites schemes. 
Where Qties de Frizncg .toe French 
government-sponsored agency; has 
.- subject to. conditions r given 
grants to applicants. 

' ... Perhaps yon just want something 
new to walk into, for your own use. 

. Not all French housing deyelop- 
xnente suit British tastes, hut toose 
adjoining golf courses ' are usually 
, geared to toe interhaftopaT market 

PontRoyal, near AiXren-Provence, 
plans to open its Save Ballesteros- 
-designed course in June, with toe 
official opening in September. A 
clus ter of show homes is completed 
and fondtoed for Inspection, and 
work is in hand on more of toe 
piaimpd 850 properties. The project 
is. in a pretty, rural setting, half an 
hour from Marseilles airport Prices 
are from £72,000 for apartments to 
£295,000 for a four-bedroom, four- 
bathroom vflfa. I> & M Project Man- 
agement, joint developers with 
Resort (froup, says toe scheme is 
“making good progress in a very 
tough marker. (Tel: 081-3320033.) 

An hour frran Marseilles, along 
the coast near Bandol, is Golf de 
Fregate, where the lfrhole Ronald 
Fream-deaigned cBfftop course will 
be playable from July. One of the 
development’s two 60-unit “vil- 
lages' of local-style villas and apart- 
ments has show properties ready 
mid should be completed by toe rad 
of the s ummer . Agent Hamptons 
(071-493-8222). 
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INTERNATIONAL PROPERTY 



A home 
in England 
with views 
of Portugal. 

Impossible? 

Not if the home is a luxury bungalow at 
Collingtree Park, near Northampton. 
Because included in the price is a stunning 
fully furnished apartment in Sdn Louren^o, 
Portugal. 

It’s yours for three months throughout the 
yean you’ll own a quarter of the freehold. 
What’s more, the two homes start at only 
£ 175 , 000 . 

It’s the perfect deal if you’re about to retire 
and would love a home in the country and 
a home in the sun. 

To help you buy, we might even be able 
to purchase your present home 
ourselves, subject to certain 
conditions, of course. 

To find put more, call our 
aptly named hotline. 

0800 212534 


R<n<. Pgapnetarf 




HOME AND ABROAD 


HUGO SKTLUNGTON 
Essie agents a Fiance since 1972 

- A conge Metafile - 
Hx year pmpeny purchase or 
sale in die Sooth of Faroe 
Telephone: 33-94 43 69 79 
Fmc 335443 6470 


conwaCT - a w n a Co lm. * 

BoSTaetena*. si p pert ma Ww* 
Mt IntapanMta Eattfa Agant. TEL: 
H4445. FAX: 0*»1 713811. 


largata 

0*®1 


COSTA DEL SOI. PROKKnES. MaiMta 
uWIcm For tatan a afl a n and price W ring 
Mt 903 3TB1 anyttaw.Wa Imre a tada 
satesSUn ni hour/ Mima. 



E tar ala In County 
a°n i)ln aatand. wn mao. anno 

*Mn0. Bon MOv morn Bering. Apply: 

Boot property Barvtaa a. HM HID Strata. 

Nsoey. County Down Ptnoa DIM emu. 


FLORIDA'S FABULOUS Cult Co Ban 

Baacfiaa. boating. gotr, Wimta. Unary 

K o m aa. eondoa A a at al aa . FIOHPA PROP- 

ERTY RESEARCH GROUP BT Gocoaflta 
Apr. Sarasota. FL 34298 Tat (BIS 956 2322 

or Fa (013) 366 0992. 


□ SWITZERLAND [ ] 

Sale to foreigners authorized 
Lake Geneva & Mountain resorts 

You can own a quatty APAFfTKOmCHALETin: MOKTRBUX^VU-LARS, 
LES D1ABLERET5, LEYSIN, QSTAAD VWtay, CRAHS-iAONTAHA, 
VBffiER, etc. tom SFr. 20CT0CX). — Cwft 


REVACSA 


52, rue de MortbrSant - CH-12Q2 QBJEVA 
TeL 4122/734 lS 40 - Fax 734 12 20 


r NEAR MONACO A 

BRAND NEW VILLA 

For sale 400 aq-m. with 
287 sqjn. terrace, 1 noo sqm. 
garden composed oT a large 
Svktg room with Bra pbao.lary 
equfeped ktehenftining room. 
4bodRXXTB with wafc-ki dosets 
3 baftrooms, 2 guesMolets. 
wkrtsr garden. 4 caa garage 
servanTs quarters wid 
PRIVATE SWliMENG POOL 

For further detais 
please contacc 

A.G.EJ3J. 
ERlConvnecial 
7 and 9 Boutevaid des Moritas 
MC 86000 MONACO 
Tel (33) S3JCL66j00. 
Tetoc«79417MC. 

. FDX (33) 93^0.19.42 


FINEST R ESIDENT IAL 

PROPERTIES 
_ U^515(m» - US. SlOjOOOjOOQ 
For p craaial a»c of iaw.itmcix rowri: 

WCTRIC3A TO\RBURG CUFF 
SRVKEHlESU«Nr 
Hi :2I2 8817188 Roc 212 3HS507 
Ma SpjdaDoAdiiOnMBFaBGBi, 
ScHtU* EyrtW. ftrio talsav 

DOUGLAS ELUMAN 


|l<)< \ l: U(l\ i'll.MI 





CoUimB Banker Real Edato 

naWJifcnIUliy. 


nii«nnwT 
ftao4OTS«l COOCDSA) 



ewJaWta owe-awra 
gfAi^— -riwiiiifimAtai Mfa*a 
initawdlltlnM—lta 


apanyaitadta 

fanahira! 


SOKUTA PKOPUTY AGENCY 

Tuon-exscea vaaerMnem 


< HOMACO Ttta 

coitVHta preptaty aank» Ftadtag. mgoS- 
Wng. raatoriop; manastag S aa«*«. Eta B 
y*ara Oaitals l root tosiui PraaaN 
gy re twre. Tta -33 94 04 42 37J=ax. *33 


W W—FT - r— IB Bra taa» ttta n a — T y 
ot Sta am oua and r aa n ta n tl ml wrttn tm 

■•tap** PriCT ranga mmnianetna OSMIOQ. 

proparty pat* troa> IM* IliHia 

and La faMy tM. » Wgh 5*«ta. 0«1 

7134S3 or Fax HS1 7119B& 


lao Bad an ana i a UUOa ftaona 

Wat. Art tar Bart 



For sate 
in and around 
the wine valleys 
of Burgundy 
VDIage and country 
properties. 
Holiday Rentals 


For farther detafe 
phase contact Robert DALE 
by Fax 33-80-24-79-35 
or phone 33-80-22-68-20 
or was to :1 Pette Ptaoe Carnot 
F- 21200 BEAUNE (France) 


EXCLUSIVE 
VJLLA DESIGNERS 


hose detigted and bUHu 
order some of the meat 
exclusive cudonWedvSastor 
our cflscemftg intemaitonal 


- Mne ptoh oho awdcisln - 
AleaneoanfcKhjrfbraianoapy 
of our po rtfai o. 


OPPBnfflMH OBICN * 


GREECE 

Paros Xdand 



COTE D'AZUR 

• Saasming Am 


Apts. Haw A n a tria. Cot * Couney. 


rafe(DW»33e2BB 01 ttt 

Fac (OKI 33 ease 01 11 


mwsen * - a ssptro moevn «su «tm 

apaetaoter riana . Bead. 6 bata, 3 racap, 

mata sas. draatlc enrito ta ozmoo 

TatiFaa Spain S 934730. 


GREECE 


tom a oopata ourrn Fmwrty comul 


to Craw. Atontoaoa. SKtonoa. Perm. 

Aptaa. CMoa mri P a tapiam aaa Tat 0703 


COUNTRY PROPERTY 


|tK ks< Ml S(< tps 
.i*. \Suill 


WestSussex, 

Chichester Harbour 

OndmerTnuks. 

L on d on 72 mik i. 

Bchenob An sdiscdve 
Yac btumarf i cottage wiftms few 
y*rd* cJthcwsterandaAoit 
waft fin the saffing cfeb fe thk 
after 


B p mo c py A | 9 h ring xoMB^ 

cksiroom, 3 bcdroocos, 

2 bnh roona (1 en mheX roof 
room, garden. 

Gnide price £225,000. 

&E3SSS2&: 

1kkpho«:(tt243)7801A 


BRIGHTON 
EAST SUSSEX 

SnpaVfy pmmtaed Georgiah 
Grade B* Estod mmaon. Near 

V irirti n| miQHJL CV^iipflRn^ 

two leH-comuged flats and 
very spacious maisoneue. 
4 main reception rooms. 
6 bedrooms, 4 baftrooms, 
3khdram OCJL 
Freehold. £375ff00 

TeL 0273 695720 


punning pi 
ron dta g m *a term 


. liyec counby- 

Mienps wwi tee 

far taor propnrtlaa 
lam. Tat: 0200 7232. 


ham. AStocBaa Ota CototaM atom bow*. 

L OMUy at tarton. 4 bnaa, 2 neap. 2 bOrm, 

1 acaattn, Waba i totam. DM ora. & pooL 

Ota am. £235. ODD. 0898 891681. 
MUT WanomT. M Saaaaa. HaalUBc 

ettare biritad tar ria d^ B M bmacUto a. 

bad. vttag* partod proptaiy. tat 0XT3 


INTERNATIONAL 

PROPERTY 


FRENCH 

PROPERTY BUYER! 

Rsnoe «t yoarfingerft 
The k siBug fedi p ndi in ni^nl 
: far Reach properly to reoi 
orher-keW nnir. 


i y< ~tr v i ■; > v 




Sjg£ Michelin roamadas 

of France 

Anftable fromW-HAnirh, 
Mmiw andaSfewfing’ 

or on 

071-795 


mm 



•MAMSttOatav 



£10,000 SECURES* 
t mmr HaaMT - 

APABTM8NT 



IHofp nta^kro 

t£ ti wtiiimW mttm 

on As Caafchftimri, now 

■ DbuBk Sale* OEBee. 
ItepxdLHteetafc, 
SaA GomwO: 032* 25000 
1 £10,000 depoako*^ as exrAtai 


I PHOPCRTV la m attaga at 
EwatW. aiaatanl UnoPtaBhlre. rtan tang to . 
Li aerna. Tat 0926 B3312S. 


LONDON PROPERTY 


Hyde Park Square 
London W2 

An opportunity to acquire two substantial four 
bedroom fiats in a superior newly restored 
period building. 

Excellent investment potential. 

Offered, for sale on new long leases. . 

Available jointly or separately. 


RefcTHM 


(Jicsicrlon 


071 262 1272 



BARGAIN IN EAST PUTNEY 

Aa iaa l v o 1 P M B a rt flat . M«ny taaa w 

Cnmd h'lrim AB in good faxntjvn 

otfa-Nw Ttabe «ad Putney BriiMi 
Baft qjSafasBta W«cbIdc 9, ggndriwpi, 
uuaiby. 



LONDON RENTALS 


PARKSIDK 

K M ( .' f I / MiKiOl.f 


117 I - (ISM. 


L Ltogael . . ._ 

djoa C9 — B Rat GJLC. Goddard 8 
T pH} 930 W2J. 


RETIREMENT 


WHEN YOU'RE RETIRED, 

WHO CUTS THE GRASS? 

» J— Wf mm BtaUi Cotatyani I 

|riptlf.WI riaa daar Ar tan, Sb tha | 

jm£ erfc^ Ifjea tottfita — In— n. I 

«r2«ta3 bedroanad 1 



COUNTRY PROPDTTY 


TRESCO 



ESTATE 




TRESCO — LIKE NO OTHER TBiESHARE Bi Tm WORLD 

Goire md sbv on En^a^ oily prh^HiMro^e^ iAtfl Where seak 
and dpiphms swim, mi crowds are unknown. Where ch3dren (day in.' 
safety cars are banned, and fee oafr sound is bird-stag. Siber beadies, . 
sheltered coves, nsned osties,and a tranfeed qnfehabfted ishni& m x 
wzrta Cuif Sbmai dtoate: 

Converted 4 bettooated period prt >g eBS»»e now avaSable on-weeldj - 
ttoeriBB. %edd 0» interett defeniv^ps (not sobjed to stoud sw£ ; 
a Coarmteed Buy Bads for the fuB praebase price after three yeax 
Recognised as an Ra CoW. Crown resort low-ast mspeetioo vtsSj vb- . 
ktrad hdkoptet Thdy lie no -other timeftare m the worfaLi ; 

THE ESBOE CHOICE, TRESCO, _ 

Tel: 6720 2284ft Rue 072ft 228^ « 
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INTERNATIONAL 
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IRELAND- Stackallan 275 ACRES 

Co Meath 

Benaccn Nanan and Slone, Dublin 30 miles. 

ONE OF THE FEW SURVIVING GREAT COUNTRY 


STRUTT &. €» 
PARKER 5 * 8 



.J - 


Essex- Utthlg Makkai 4 jmlca, CUnAri 10 nrika, 

(Limpaol Sonet 30 dvom]- Ajs h^Hmlw Listed Georgia cocn lr y 
honw standing to pnlnn sad gro und* . About H ttw. 3 wayiea 
rooms, CB&CT- 7/8 b ed toren s. Eatcndre ou rh p ndtn g s birireflr g coach 

pi/ (^ry 

JUgiM £4M,BM. Cbchnstbrd offices Tcfc (0245) 25820L RotlAATTW. 


13 HHJ. STREET BERKELEY SQUARE LONDON W1X 801. 

071-629 7282 


JOHN D WOOD & CO. 


Lwobs wn Qx">TtT Estate hautn Rwasused is?2 



SOUTH CORNWALL - Lerryn 

B] BadnmfAuUingtm 4/uters jS) PfytaoukZSaiibs l*N HeUkr m lltr3Smaa 


An O ut s t a ndin g listed Georgqn munrty Iii qi iw i riihro c «pliig »i«TOWB 
NztlonalTmot Parkland la (be Lerryn Valley. 

9 bedroom, dressing mre/ahOMwiwan, 3 bathrooms, 4 reaction room 
kUdwa/bnaMrot room ea tf ens tre tower ground Boor. Indoor swhnmtogpooL 
cototyaKi ^udow, pnJens and vvwKfiuML A hout Z7VS adtt. 


joint Agents: 

STRATTON CREBER JOHN D WOOD fc CO. 

0728 65811 071-895 4108 


Humberts 


■ • . lM'acn* 

RotwcII 1 mile, Chelmsford 4 miletf, Ongar 7 twins . 


A awirflreaidential estate wtthox rilwrt cowc , 

Rrfrfn^preYi<>w»^Ei»cda«aoo«*»try*^artsocwtrc 


The Grade a listed principal house having 3 reception MMHS,'.'; 

5 bedrooms, 2 bathrooms and addidoiul accommodation > 

• Traditional and modern ftarmbafldlngg Incl u d in g alEaoad 
Essex barn, stabling and exteuai reitocsgg facilities, part used far 
light industrial purposes • Two lakes totaling ftA acres with a.^ 
high]; profitable carp fishery • J^arurriand and woodland ■* g 
providing clay pigeon shooting. riding and other facflltlea - .‘5 


Bor Sale by private treaty aa a whole' or inlcrta 


0 7 1-02 0 0 7 00 


( . It t » S \ I \<>K SI U I X 1 |OMI(l\ H I \ 'll t 


HOUSES FROM THE EARLY PART OF THE 
18TH CENTURY. 


4 Reception rooms, 5 principal bedrooms, 7 bathrooms, 

6 secondary bedrooms and stuff srcoaunodstiaa. 

Beautiful gudens surrounded by parkland. 

Swimming pool complex and walled kitchen garden. 

A stud of considerable renown with sheltered post and rail 
paddocks, 2 yards, 64 boxes. 

3 Staff cottages. 

Entrance lodge. 

Bar sale by private treaty (05 it naarrid, by leader aa Ibcsday 
30th Jane 1992). 

A further 87 acres of adjacent land is available by separate 
negotiation. 

Joint Agents: 

Hamilton Osborne King, Dublin. (353) 1 768251- 
Ssrifls, London- 071-*99 8644. 

Contact; Justin Marking. 



WATERSIDE LODGE AT BUGKDE1V 
MARINA, CAMBRIDGESHIRE 


LONDON PROPERTY 


When you own lodge 17 It Includes: 

• 3 bedroom, 2 storey architect 
designed lodge 

• Spacious son deck to landscaped 
gardes 

• Private Garden Mooring 

• Reflection 23. two cabin, four berth 
riva/estuary cruiser 

• Family Membership 10 the superb 
Leisure Club Including swimming pooL 
Jacuzzi, sauna, solarium, gyrnaasium 
and bar/bistro 

•AH set within a private^ managed 
estate 

• Two Golf debenture shares to 

adjacent Golf Coarse 

Price £131.000 



' in 

\?i - : 


LINDSAY 

mm's q v a ajsmmt 


u 1 'Nr \ 



Viewing of the Lodge, leisure Club and Boat by appointment. 

Please can now Tor a complete prospectus on (0480) 810355. We are open seven days a week. 

<sy 0480 810355 

The Waternurit Qnb, Bndulea Marina, HDD Rood, Bnckdea. Cambridgeshire PE18 9RY 


CAMBRIDGESHIRE 

Mefbonra 

Cambridge 7 mks,Royavn 3 mila, 

MU MounaavChoKtim ll)5ndks. 

A RASH OPPORTUNITY TO ACQUIRE A HIGH 
QUALITY^ PROFITABLE GOLF DRIVING RANGE AND 
GOLF COURSE. 

40 Bay floodlh golf driving range. 

Bor/cafe, kitchen, golf professional shop, teaching room, office. 
9 Hole pitch and pun course and 9 hole par 33 golf course. 

49 Acre site with option to purchase 98 acres adjoining. 

For sale freehold os a going concern. 

Region of 030,600. 

Savflb, Chelmsford. (0245) 289311. 

Con met: Uo Simpson. 


INTERNATIONAL PROPERTY CONSULTANTS 


Fingask Castle 



wm 




IN ALL ABOUT72 ACXES 
TOR SALE rtUVATCLY 
AS A WHOLE 
IVnti IZodln 
IXaLi UsSha 
EdahumhWBMtH 




dxCarse of Gowrir to the Rtocr Toy and Fife and net in 
magnificent paddand with renowned topiary and statuary. 
5 Rrcrptxm nxms, principal tebtwnr suite, 12 batnxms, 

4 fathmomf, kitchen, guard room, strong rxxm, 2 offices. 
Studio with kitchenette. drying room, laundry. 

Swimming pool. toads court. waded garden. Ganege/statte 
budding until 3 cottages and extensax garage and storage 
anas. 2 Detected cottages. 


Youngs Chartered Sur veyed 
Manor Street. FORFAR DOS 1EX 
Telephone <0307} 62516 Fax (0307) 66920 



Spencer Park is an exclusive development of new, luxurious 2/3 
bedroom apartments and penthouses set in over 5 acres of private, 
parkland grounds. Approached through an elegant gated entrance, 
the sweeping driveway, flanked by landscaped gardens and 
manicuied lawns to the w i i uhi ta of Ait megmfimur budding 

of only stately prop orti ons. 



FfAMPTONS 



TtlaMtiOfintarthCnMi 
Tab an 937 9371 


T ! i’i COI N r^ iiOV.i SI M 
OOMI’AN'. IIP 


An experienced professional team 
that guarantee to save you time and 
money in finding yoor home In 
Devon, Cornwall, Hants and Dorset. 


PorfaUgafamaHnfr 
(fetes Xc Donat Trfc 090 715768 
Devon Sc CmranQ Tab 0*72 223349 


BATH. SYDNEY BUUMNGS, tramaculata 
Kami houou, 3 M bads, l base 1 *ow. 3 
mows . «Wi«c UoMAmom. ffantan. tat* 


waatarty wins o*ar csnal n Chy 
7a- flEOON casoooo. Cwtroa Dnaws 


pm anei 


keatnsi mooeLAMBhttoammBaaAtn. 

890 acres naar Ottarburn. EacaUairt 
accaaa. Not previously ahot Offarsmceaa 
ebqjooo. Qeoipa P. Whba. Tat Ofi&s 90331. 


MNBnoca. NEWNHAH. ttw Cltya most 
preaS gl o u a area. Wail pre s en t e d and o» 
larrsna onea ataray anwi iwuaa. Tbraa 
bedrooms. Gas cancel heating. Oflare 
around EISSW. Vlaar by spootntmenL 
TeNcham: OOMSMI. 


COUNTRY PROPERTY 
Are you looking to sell a country manor, sporting 
estate, family home, country cottage or even an island? 
Or do you want to let a country property? 

To Advertise in the Weekend F.T. 

Country Property section contact: 

Julia Copeland 071-873 3307 
(Trade Assistant) 

Dawn Bedwell 071-873 3390 
(Private Advertisers) 


LUXURY WOODLAND 
COTTAGE 


i Gatvrick. saparb Uroris court 


Our newly and beamilUIy roomed 

cociagE; In tiro rod hatf actEa, esdy mn 
sad mimnty oaad as a sooood home, is 
fix fir h offca eampkee un^di^ 
rod wandedaX waits rod baa a nearly 
rcAubiahed court. Only 20 

imi n irfn ■ faa Gttwldc sod 70 nrinnliw 

f m fVf f f y l l^wnuffw 


* »6dnt room. dMag room, brvotfda 


1 tMdswBWSMiiietaiMih 
grauttstafooB 


'AwwAmwimr 
•Tamms enrol 

■ 210 aamofweodhmi prrfrr 
•Gavga.bg stmt, tool aktd 


Pnco: £250,00000 

Tdcpfaooe (071) 627 4521 wededays^r 
030671 1579 wokeods. 



< \n t \i (. \(\s ( \\ 

Koi i o\ m min i 


A safe and secure investment 
with the Rmk Organisation 

HoBiiay villas in beauKful N. Wales 
overlooking Snowdonia National 
Park. 36 week occupancy at high 
tariff. Excellent management and aD 
the facilities of wonderful Butfins. 


Sales Office, Dept. FT, Sfc srooa at 
Wcafct Pwflhefi, Gwynedd. 
LLS3«iX 0758701 441 


A classic garden setting in the heart of London 


A. selection of the finest new three to five bedroom bmfly homes . 
in London are now available at prices from £295,000 

ftegamly styled around peaceful private landscaped gudens these - 
townhouses have been finished to die highest specifications. 

Sach home has an integral garage and. most have private patios. 
All enjoy the benefit of excellent security, uniformed concierges and of 
course- the exclusive use of London’s newest garden square, nnoty 

A Jrtetoptnmi by THE • iXlLo 

CROWN Showtrouse open Stonttay and Sunday . 

ESTATE 071 828 9920 n Q f* 


HlKSIDSMTIAi-* 

23 Sussex Street, SWi. 

071 6349998 


SOU m CORNWALL. noSSUkftO. Fine QraOo 
II Hmd nro h sro ica 4 acres. 3 >sero S 
bads (& an scata Ureas, rra) Bsrhrm. Smrt 
m. OUCH AAfiL potential amass. Court, 
jnrd. Obi • skigla grg. *r avAmoi. pool. 
GOns. Paddock. Idyllic country aeUng or. 
sailing a boadiss. £350400. Qresn a Co. 
1. The Square. Tragony. Truro, TR2 SRS. 
Tel: 007JS3S**. 



CADOGAN GARDENS 
: LONDON SW3 


Immaculate 2 dbl bed flat 
with Ige rcception/diniBg 
room, kitchen, bathroom, 
lift and caretaker. 3 mins, 
from Sloane Square 
underground. Residents 
parking or garage space 
nearby. Use of Sq. gdns. 
Long lease. . ; - 

Fdr safe: £210,000 : 


T«fc (071) 600-0808 em. 2522 
Face (071) 824-8^28 


STRUTT & 
PARKER 


WINDMILL STREET, W1 

A setocooa of fine two bodrooro 
Arts aU with und ergro und jpaAmg 
in newly built period style 

building. 125 yew leases. Prices 
from £18QjOOO to £225,000. 
wsNKan^iMdHsmzsm 
Tri : 071 235 9959 . 


PHOPERIY SEARCH - LONDON and Noma 
Counties to purchma or rent. Tafc UK 
^ 070-04406*. Fax: UK A***) 


WARWICK SQUARE 8W1. ExcapSoaal a(m- 
doua garden Aat 2 dbl bade, 21 it recap, 
rnv Ideal lor sntertalnfng. KIL. bstnrm, 
ehowar rm. bodi Ml w. c. DeUgTMUi tana- 
scaoed pallo gdn wttB AriaMT Temple 
mural. Wne c«lw ExeaOam local amord- 
tfss. Good securin'. 77 year lease. 
QlSaOO. Teh 071*034 WO. 


LONDON PROPERTY 


PREWD0ITS QUAY El. WaB Spca«4SiJ ato- 
dh> aparenam on Via Obr Door ot aneUgrrt 
Mock with 2* hour porterage and car park* 
teg specs. UH 98 yrs. C87.S00. IMtfi Cai- 
dato Qrowes 07VW 27KL 


CENTRE OF CHELSEA London SWTL LOMtr 
end unuauel. mFa and spatioua 3/4 bed- 
room. 3 terthroora home w«i garden (Bah 
pond wHb teunate) ana large root terrace- 
Freehold £405400. Offare accepted. Ter 

ton) asi tsra. f«x wnj B23 3ssr 

HJUWM BROADWAY, esj ^aa t some' MnS 
boor two bad Bat wist hug* amah lacing 
bntoooy: A bop and a Mp mm tube, 
wenvx ooanecSom id We st End and 
Or. sauoted In octet Moore Park Ra 
SWB. tUMOO. Phone Dated M: flTf 73» 
3ZZ1. 


ST JAMES-. A wan praaentad 1 bed ant MU 
■ *» r »9uteW1ocrosd.Kyrteroa.C1flM00. 

Korn* S Sons 071 4TO 8344. . 


EMESZ3E 


uvkan BBS. Fax astsiwha Rais «l owm W 
ft hw W» pm AaV>mn fe 
Hard* & Oo OH BOO 7000 ' 
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GARDENING 




^•aSSf 


--HoU. 





IT you wait a quick overall view of the show yon can be HOed above ft In a giant “tty shuttle" 


A blooming scrapheap 

Arthur Hetiyer visits the Garden Festival , Wales 



! HE GARDEN Festi- 
val. Wales, opened 
' yesterday aiid will 
continue, seven days 
/ : a week, until October 4. . It is 
the last ot the five great festi- 
vals that started with Liver- 
- pool eight years ago and cori- 
; TtlnuM at Stoke-on-Trent, 
CBasgow and Gateshead in the 


41 i 0. lOOSS 


CHESTER. 
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7 'AH have been good fan, all 
'have reclaimed waste land and 
tianded it hack cleared and 
; rejuvenated for further use by 
the community concerned 
. althoug h I do not think that 
any made a profit, it seems sad 
that there are no more in the 
'pipeline. There' is no time to 
improvise any stopgap since it 
takes a minimum off our years 
to pre par e one an the scale 
to the standards we have come 
to expect The Wales festival 
hn« been in the making for five 
years. 

Not only does the Welsh 
exhibition at Ebbw Vale fully 
live up to those standards but 


. it- is unique in being. the only 
(me. that occupies a naturally 
beautiful site. Ebbw Vale is a 
small industrial town with 
mountains on both. On 
the valley floor there used to 
be a large steelworks, and its 
associated slag heaps were a 
blot on the landscape. 

Now only, a small part of the 
steelworks remains, at the 
head of the valley, and the slag 
heaps are a series of beautiful 
gardens plus a fine lake and a 
medley of pavilions. When the 
festival is over, they will 
disappear to make way for a 
new village, to be named 
Victoria, which' will provide 
both living and working 
opportunities. 

Some features of the show 
will also remain, almost 
- certainly the lake and possibly 
’ the 40 metre-high waterfall 
which seems to be a perfectly 
natural feature of the western 
mountain side. Gone, 1 
Imagine, will be the funicular 
railway which at the moment 
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WORLDWIDE 

RESIDENTIAL 

PROPERTY 

SUPPLEMENT 

SATURDAY 16th MAY 


. If you have residential property or land 
for sale or to let, why not advertise in this 
SPECIAL COLOUR ISSUE 

which will reach approximately 
I million influential readers worldwide. 

The supplement is scheduled to include 
articles on 

■J-: London, Country and 

International property. 

Whether you have a: 

Penthouse or a Pied £ terre 
Spanish Villa or Sporting Estate 
Docklands Flat or Devon Cottage 

' you can capitalise on the Weekend FT'S 
readership. 

’ . "NO FT.. .NO SALE" 

r For further details please contact; 

Caro! Haney: 

071 873 4186 (Tel) 

071 873 3098 (Fax) 



ascends the mountain to a 
height of 1200ft, from which 
there are spectacular views of 
the 200-acre exhibition site. 

On the way tip the railway 
passes a working farm, part of 
which has been incorporated in 
the exhibition. Here there will 
be demonstrations, including 
sheepdog trials. In this part, 
too, there is a natural 
woodland walk and a 
demon st r ati on of the flora of 
wetland. If you want a quicker 
overall view of the show you 
can be lifted in a few seconds 
about 300ft above it in a giant 
“sky Shuttle”. You can also be 
drawn around it at ground 
level in any one of three land 
trains, which name to Wales 
directly from Gateshead where 
they had performed a gtmflnr 
function. 

A unique feature of this 
festival is a giant hothouse 
which has been built against 
the mountainside, malting use 
of the natural steep slope of 
the land. There is talk of 
retaining this when the show 
Is over as a permanent feature 
but nothing has yet been 
decided. Part of the endeavour 
after October will be to attract 
new industry to the site and I 
wonder whether any company 
might see a prestigious piece of 

publicity in retaining a feature 
such as this. 

There is no easy railway 
access to Ebbw Vale as there 
has been to former national 
garden festivals and so most 
people will arrive by road. The 
signposting could not be 
better. I began to encounter 
the cheery little joker named 
Gryff, the festival logo, on the 


M4 motorway 30 miles or more 
away from Ebbw Vale and he 
reappeared at every junction 
and roundabout to paint the 
way. 

At the moment the daffodils 
are almost over in my Sussex 
garden but still fully out in 
Wales. The; got more and 
more numerous as I 
approached the site until they 
burst into a final frenzy of 
colour in the festival grounds. 
They had been specially 
retarded so that they would be 
at their peak for the opening 
ceremony. 

The festival authorities 
intend to give special 
significance to certain flowers 
month by mouth: in June to a 
new bearded iris raised by a 
local spedkliat; in July to the 
Welsh poppy; in August to a 
rose named Abraham Darby, 
after an Ebbw Vale ironmaster; 
and in September to the dahlia 
called Bishop of Llandaff- 
There will also be a number of 
spectaculars to fill the floral 
>»»ii with displays of flowers 
and foliage' throughout the 
festival. 

■ Admission is £8.50 for 
adults and £5JjO for children 
and senior citizens. 
Concessions for groups and 
famffiM are available, as are 
season tickets. It is open from 
10 am until 7 pm during May, 
September and October and 
until 8 pm in June, July and 
August. For further 
information contact the 
Tourist Information Centre, 
Bagle Brook. Beefeater 
Restaurant car park, 
Stmnycroft Road, Bagten, West 
Glamorgan. Teh 0638823049. 


Choose your weapons 
for the holiday weeds 

The killer instinct surfaces in Robin Lane Fox 


G ardeners cannot 
complain at the 
first proper tain for 
months, but it is 
threatening to sabotage toy 
weekend strategy. Whenever 
the strategy works, I recom- 
mend it it involves a double 

act which cuts down effort and 

keeps me off my bands and 


It is rapidly approaching its 
last in the calendar. In 

another fortnight, border 
plants will have spread side- 
ways: the first crop of weeds 
will have seeded itself and the 
enemy will be in place for a 
summer on the offensive. 

My idea of a good May Day 
weekend is to launch the 
attack first it is your last 
chance for a pre-emptive 
strike. Hand-weeding bogs 
down the troops and limits 
them to (me sector at a time. It 
may appeal to your instincts 
for self-punishment, as if the 
weeds are somehow your fault. 
Nonetheless, resist it and reach 
for the sprayer instead. I have 
not the slightest scruples about 
spraying wherever possible 
and I look on its opponents as 
non-gardening fantasists who 
do not even have pacifism's 
high moral ground on their 
side. 

Naturally, its effects depend 
on what you choose to spray. 
My armoury is twofold. It 
relies heavily on glyphosate, 
marketed in several brands, of 
which garden shops are most 
likely to sell you Tumbleweed. 
This brand is satisfactory if 
you are gardening in a small 
area, but in my experience it is 
not the strongest. Is designed 
for amateurs whom suppliers 
equate wrongly with half-wits 
and is far too expensive for use 
on a larger acreage. 

As a result, I buy Roundup 
instead. It is sold by agricul- 
tural stores and suppliers to 
fanners who may be half-wits 
but are at least thought to be 
professionals. It comes in big- 
ger cans but is has greater 
clout and I do not mind paying 
£50 or so for a serious can 
which will see me through two 
or three years and behave bet- 
ter than any other grass-killer 
on the market 

Roundup takes up to two 
weeks to turn the leaves of 
undesirables a shade of mildly- 
pleasing orange. It wife any- 


Roundup’s particular merit 
(s that it Mils only through the 
leaf, not the sofi. All you have 
to do is to aim straight. Aiming 
is much easier if you use a 
spray-pack with an adjustable 
nozzle: for everyday gardening, 
I use Kfllasprays and I reduce 
the quantities per acre on the 
Roundup bottle to one tables- 
poon per Large-sized Efitaspray. 

If the chemical hits the soil 
by mistake it does it no dam- 
age whatsoever: indeed, you 
can plant it up with fresh stock 
within half a day of rounding 
up the ground All those long 
years of hand-cutting turf or 
forking out couch grass and 
dandelions are out of date. You 
can spray the lot ami watch 
them turn a brilliant colour 


folly weeded already and want 
to ensure against disaster. If 
you seal it with Weedex, yon 
never need to waste much time 
on all those bits of duckweed 
which otherwise germinate in 
summer and ruin your week- 
ends between the Derby and 
Rqyal Ascot 

To this co-ordinated 
armoury, alternative gardeners 
have no convincing answer. I 
have used glyphosate for years 
without any trace of long-term 
damage to myself or anything 
desirable. If I have a complaint 
about Weedex, it is quite the 
opposite: its protection does 
not always last throughout the 
season, especially if the year is 
wet 

“Organic” gardeners have 



thing with grassy leaves: it 
wipes out couch grass; it may 
take two strikes to destroy a 
well-entrenched nettle or dan- 
delion and it may even need 
three to put ground elder out 
of action. In the end, it wins, 
killing plants right down to the 
root, unlike that relatively use- 
less Weedol which simply 
scorches off the growth above 
ground. 


before dying totally after a 
month. 

My second weapon works on 
the opposite principle. Whereas 
Roundup hits the leaf, Weedex 
remains in the soil and pre- 
vents those awful crops of 
annual weeds. The vital ingre- 
dient here is simazine and 
although it is available in vari- 
ous brands, for flower-garden 
work 1 stick to plain Weedex, 
not the Super variety, and fol- 
low the instructions about par- 
ticular types of crop which 
resent it 

It is a protective film for 
fresh, dean ground, but it is 
not a weapon against old, inva- 
sive weeds. Its proper place is 
on a bed which you have care- 


nothing else as strong, dean 
and sensible as my two weap- 
ons. They are welcome to try 
alternative tactics for weed- 
control, but tt is no use telling 
me that unwanted weeds are 
best smothered with unwanted 
lengths of user-friendly old car- 
pet 

There are only three obsta- 
cles to my double attack. The 
first is the most serious: it 
needs to be launched in show- 
ery weather. If either prong 
fails, it is almost always 
because heavy rains washed 
the chemicals away afterwards 
or a long drought stopped the 
plants from felting th«w up in 
time. This weekend, conditions 
look highly promising, as the 


garden is damp and the rain 
may abate for at least six 
hours, the necessary interval I 
am planning a major assault 

Of the other two obstacles, 
one is my own planning, where 
l will have to compromise. This 
weekend, I also intend to sow 
outdoors annuals like white 
flax and white cosmos daisies 
where 1 want them to flower 
from late July onwards. If their 
ground is Wecdexed first, they 
will fail totally. 

Do not repeat the mistake of 
an over-eager reader who was 
so pleased with simazine in 
year one that he put it all over 
his bare flower beds in year 
two and then expected them to 
grow his Light-scented stocks 
before he left for late August In 
the south of France. Chemicals 
cannot distinguish between an 
unwanted weed and a desirable 
tobacco plant. The only answer 
is to mark out safe havens 
where flower-seeds can germi- 
nate and hand weeding has to 
continue. 

The last of the three obsta- 
cles is much more familiar. For 
the past six weeks, most of our 
gardens have been troubled 
with a tiny white-flowered 
weed which is oflou known as 
Bitter Cress. It thrives where 
the sail is slightly damp: it Is 
about two inches high and in 
its own wicked way, it is one of 
nature's marvels. 

This weekend, it is nearly 
mature and unless you pull it 
out now it will spread exuber- 
antly by ils own seed-mecha- 
nism. As soon os its seed pods 
are hard and straight, they ore 
able to catapult seeds at the 
first touch of a human hand. It 
is no use trusting Roundup to 
destroy it because it will grow 
on, seed and finish the cycle 
before the poison works. You 
have to pull it out - and you 
have only a few last days 
before it has beaten you. 

I rather think that in the 
next world, avenging angels 
will bury me in mounds of it It 
has dogged my years of garden- 
ing, from early rock-gardening 
to hours with a bucket in a 
German botanic garden where 
it was pursued with Teutonic 
efficiency. 

Botanically, Bitter Cress is a 
type of Cardamine, cousin to a 
pretty wild Ladles Smock. In 
popular German, it also trans- 
lates as Jumping Jesus. One 
touch, you see, and it soars 
skywards, leaving thousands of 
future disciples on the area 
round the point of contact. 
This weekend, 1 am planning a 
real Nero of a persecution: hav- 
ing rounded-up the nettles and 
Weedexed between the cat- 
mint, on Sunday rooming! will 
be sending the last of this par- 
ticular Jesus for the high 
Jump. 


Country Yiew / Michael Wigan 

Hunting to save 
the landscape 


W E ARE accus- 
tomed to hearing 
dire news from 
the countryside. 
Farming is highly unprofitable, 
EC plans to cut subsidies will 
make business worse. The 
principal land-uses are in an 
unhealthy state and some hlB 
farms with arable ground are 
selling for the same price as 
unenclosed moorland. 

Forestry has proved an unat- 
tractive alternative. Few farm- 
ers are prepared to risk such a 
long-term investment Eco-for- 
estry is being encouraged by 
the Farm Woodland Scheme, 
but offers little prospect for 
profit 

Set-Aside, conceived as a 
way of reducing surpluses and 
satisfying environmentalists, 
has proved unpopular. It is 
applied on about 155,000 hect- 
ares, or 8 per cent of the farma- 
ble area. Fanners are given 
money to cease farming; where 
com had grown nature was to 
take its course. 

Nature befog what it is this 
mftprifr that, ingfead of railing 
acres of wild flowers the virile 
and invasive weeds, nourished 
by fertiliser residues, crowded 
out everything else. Green 
fields were made green by fer- 
tilisers or animal manure; 
without them much summer 
grass was yellow or brown. 

The commonest plant 
became the thistle. Farmers 
turned on each other when it 
became clear that the prime 
candidates for the sinecure of 
Set-Aside were either the most 
incompetent fanners, ageing 
farmers happy to be paid to 
drop out, or those on the worst 
land who at last had a chance 
to match the incomes of their 
better-endowed neighbours. 

The solution to the problem 


of what to do with the country' 
side is ready-made: turn it into 
hunting, shooting and fishing 
preserves. Which, of course, is 
what it originally was- The ear- 
liest property rights were hunt- 
ing rights. Long before agricul- 
ture was more than sporadic 
pastoral activity in forest clear- 
ings, hunting reserves were 
thoroughly organised, the pri- 
mary rule being protection of 
habitat The conservation cre- 
dentials of field sports as a 
land-use are excellent 
A report has been published 
which says country sports are 



gaining popularity. 

The independent report. 
Countryside Sports: Their Eco- 
nomic and Conservation Signif- 
icance, was commissioned by 
The Standing Conference on 
Countryside Sports and was 
published recently. 

It says the UR has become a 
nation of shooters, hunters, 
stalkers and anglers. Because 
erf the indeterminate number of 
sportsmen who practise more 
than one field sport the report 
does not offer a total figure for 
all Britain's sportsmen, but 
there are 3£m anglers, 850,000 
shooters, and 240,000 hunters 
to hounds. This rustic activity 
generates more than £1.4bn 
annually in direct spending, 


and employs 125,000 people. 

Since 1970 the number of 
anglers has risen by In the 
last eight years the number of 
stalkers has trebled and the 
number of day pigeon shooters 
has doubled. The game yielded 
by these activities is worth 
£38m a year. The hunting 
tackle trade is worth £43m in 
exports alone. 

Taxes on sporting revenues 
and on the enming q of gun- 
smiths, ghillies, gamekeepers 
and farriers: sales of gun and 
fishing licences and permits 
and business and sporting 
rates levied by local authori- 
ties. contribute £4B9m to the 
public purse. This industry is 
entirely in the private sector at 
a time when other country 
activities, agriculture and for- 
estry, furiously subsidised by 
the state, are losing their 
meaning. 

However, country concerns 
are less well represented in the 
House of Commons than at any 
tune. 

Country sports are the pre- 
serve not of the elite but of the 
poorer half of the community. 
Dividing participants into four 
socio-economic groups, the 
Standing Conference report 
finds that 58 per cent of shoot- 
ers and 68 per cent of anglers 
belong to the lowest two group- 
ings. A paltry 15 per cent of the 
most affluent participate in 
shooting or tfeWng at afl. 

Even those arguing against 
the Hunting BUI in the last 
Parliament used the principle 
of freedom of choice as their 
basis, rather than a detailed 
defence of the part played by 
hunting In rural life. It is time 
they wised up. Country feel- 
ings run deep, and they throb 
In the breasts of many tity- 
dwellers, too. 



Plant of the week 

Bergenia Cordifolia 

This fine, hardy perennial has stout stems that creep along the surface and cover themselvea 
with large, more or less circular, thick-textured, evergreen leaves. These are glossy and 
make fine ground cover. In late winter and spring, the plant produces many stout branch 
stems bearing closely-packed, bell-shaped pink flowers. There Is an excellent variety named 
Puppurea which has red stems and magenta flowers. Both are grown easily in any 
reasonably fertile soil in full sun or In shade, but flowers will be produced more freely with 
plenty of light AH 


HOLIDAY HOMES 


CARAVAN 
FOR SALE 

22ft in lovely cotmuy setting. 

12 miles Eastbourne, 
B ri ghton. Worthing u rear of 

lovely old country inn, good 

food enieriamment etc. 
Only* dozen or so caravans 
on site sepeaite kitchen, 
cooker, fridge, 

4 berth with dining area. 
£450.90 + sire fee. 
Moving to coast hence bargain 

Tel: evenings 
081-6412690 


IMPORTANT NOTICE 

Be sure not to miss the 
Weekend FT Chelsea 
Flower Show feature 

on 

Saturday 16 th May - 
Chelsea Preview 
Saturday 23rd May - 
Chelsea Preview 

For more information or io 
reserve an advertisement in 
this feature please call 
James Burton on 
071873 4677 
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BOOKS 


I SUPPOSE there still are one or 
two people in their eighties or 
nineties who remember seeing 
Noel and Gertie in the original 
production of Private Lives in 1930. 
Many of us have listened to their 
surviving recording, now . available 
on cassette and CD, of the the bal- 
cony scene. Somehow even at the 
umpteenth hearing it never fails to 
raise a chuckle or two. No later 
Amanda - not even the wonderful 
Kay Hammond - could invest the 
lines with quite the degree of mur- 
derous innuendo conveyed by Ger- 
trude Lawrence. HE: You said Nor- 
folk was flat. SHE: That was no 
reflection on her, unless she made- it 
flatter. 

The joke there shifts a gear from 
marital discord to encompass Cow- 
ard's urge to make fun of the female 
form. It was not Anally her lack of 
talent that debarred the daughter of 
Mrs Worthington from a stage career 
but. you will recall, “the width of 
her seat/ That would surely defeat/ 
Her chances of success . . The 
songs, which in his new book about 
Coward Clive Fisher tends to under- 
value, gleefully describe women who 
make fools of themselves: such as 


Private life of the Master 

Anthony Curtis reviews a fresh appraisal of Noel Coward’s life and work 


the elderly American widow, Mrs 
Wentworth-Brewster by name, who 
discovered (pause) “just in the nick 
of time (pause) that fife was for liv- 
ing..." W. to the dismay of her 
family, allowed herself to be goosed 
by Italian sailors in a bar on the 
Piccolo Marina on Capri. 

The Master was hot just gay; he 
was - let us face it - beneath the 
veneer of charm an old-fashioned 
male chauvinist pig to boot In 1985, 
while he was maHng his farewell 
appearance in London in Suite m 
Three Keys, Coward gave a revealing 
piece of advice to John Osborne: 

“ *1 understand you've been a very 
silly boy. You must never trust a 
woman.' 'But you've so many 
women friends,' I protested. More 
than 1 had. *No matter. Never trust 
’em and never, never many them. 
Which you appear to do.” (from 
Osborne's Almost A Gentleman) 


There were, though, as Clive 
Fisher points out, two or three 
women who were of crucial impor- 
tance in Coward's life. The first and 
most important was Violet (nde 
Veto*) who married Arthur Coward, 
a travelling piano salesman, and In 
December 1899 gave birth to Ndel 
Peirce Coward at their house in 
Waldegrave Road. Teddington. He 
remained devoted to her for the 
remainder of her long life. Then 
there was Mrs Astley Cooper, the 
Edwardian hostess based in Rutland, 
who took up the young N5el Coward 
before he was famous, and gave him 
his first insight into the mores of the 
country house set (see Easy Virtue). 
And lastly there was Esme Wynne, 
the child performer who trained 
with him for the stage. 

She seemed all set for success but 
then abandoned the stage on her 
marriage to Lynden Tyson. As Esme 


Wynne-Tyson she became a devout 
Christian Scientist and pursued a 
new career as a writer on ethical 
and religious matters. Fisher’s book 
contains a charming photograph of 
Noel and Esme during the First 
World War. The information Fisher 
has gathered from Jon Wynne-Ty- 

NOEL COWARD 

by Clive Fisher 

Weidcnfeld A Nicolson £1739, 288 pages 

son, the publisher, about the bond 
that formed between Coward and his 
mother In these obscure early years 
sheds a sharp little ray of fresh light 
on our hero’s hard slog before suc- 
cess came with The Vortex. 

Fisher Is also able to be much 
franker than was Sheridan Morley 
about Coward’s male lovers, notably 
Jack Wilson, the good-looking Amer- 


ican stockbroker who became (disas- 
trously) his business nmwq ger and 
(successfully) his sexual partner for 
many years. Otherwise the biogra- 
phical facts are mainly taken from 
secondary sources: Coward's own 
autobiographies and diaries; Sheri- 
dan Morley 's biography, and the 
published diaries of friends like Cedi 
Beaton. Among the theatre critics 
Tynan is quoted ad tnfinttum and so 
is Agate, who was Coward’s direct 
contemporary and often shrewd 
about his plays. 

The value of Fisher’s book is 
partly as a concise biography but 
more in the detached view it offers 
of Coward’s whole career. It is the 
first Coward book from a member of 
a generation fra* whom Coward is 
now an established part of theatrical 
history. This writer about Coward 
would have been a child of 10 in 
1973. the year Coward died. He Js 


coolly hnTMinp to the myth of the 
Master woven so assiduously and 
lucratively by Coward during Ws 
lifetime. 

From this detached perspective 
Fisher goes thoroughly through the 
canon, dealing perceptively with the 
forgotten or suppressed plays like 
the torrid Maughamesque Point 
Valame, with the late half-successes 
like Relative Values and Nude With 
Violin as well giving the smash-bits. 
Hay Fever, Blithe Spirit, etc. a fresh 
appraisal 

In all this Fisher has some 
valuable apercus on Coward's range 
of subject-matter, much wider than 
you mig ht suppose, and he points to 
same of the glaring contradictions in 
Coward. He was both a cynic and a 
sentimental patriot, the ntterer of 
that resounding tear-jerking toast to 
this England of ours" in Cavalcade 
but who ultimately opted to live 
abroad as a tax exile in Switzerland. 
And like Rattigan he was & 
homosexual who was always careful 
to play it straight before his adoring 
public. Fisber pays a handsome 
concluding tribute to the “solipsistic 
energy” and mag ical gifts that gave 
rise to these discrepancies. 


Haunted by 
Romantics 


“I WOULD willingly think that 
my memory may not be lost in 
oblivion as my life has been,” 
wrote Claire Clairmont in old 
age. As a shadowy figure on 
the margins of the Romantic 
circle that included Shelley, 
Byron and Mary Shelley, she 
has usually been presented as 
a brief digression in other peo- 
ple's lives. But, ironically, she 
spent much of her own life 
writing herself out of literary 
history and suppressing “the 
disastrous haun tings that 
seemed inseparable with my 
name." 

If Claire is remembered at 
all, it is as rather a pain in the 
neck - tagging along with 
Shelley and Mary when they 
eloped to France, or driving 
her beloved Byron up the wall 
This sympathetic biography by 
the late Robert Gittings and 
his wife Jo Manton is rtwrigtigd 
to dig beneath the unattractive 

CLAIRE CLAIRMONT 
AND THE SHELLEYS 

by Robert Gittings and 
Jo Manton 

Oxford £20. 292 pages 


image - which was first put 
about by Mary Shelley’s 
manipulative daughter-in-law 
- and to rehabilitate Claire as 
an individual in her own right. 
Yet despite Jo Wanton's val- 
iant attempts to give equal 
weight to Claire's later, root- 
less career as a governess, the 
first 34 years, narrated by Rob- 
ert Gittings, remain the most 
compelling. 

Born in 1798, the illegitimate 
daughter of prosy, capable Mrs 
Clairmont, Claire’s life took off 
at the age of three when her 
mother married the notorious 
radical William Godwin. His 
house was always full of books 
and ideas, and one of Claire's 
earliest memories was of lis- 
tening in terror, from behind 
the sofa, to Coleridge reading 
aloud from The Ancient Mari- 
ner. It was an outwardly 
happy, if irregular, household, 
with a mixed bunch of chil- 
dren. Claire's closest compan- 
ion was her elder step-sister, 
Mary. 

Claire's role in the triangular 
relationship which developed 
when Shelley fell for 16-year- 
old Mary and the three of them 
ran away together is hard to 
pin down. Though Gittings 
seems certain that Claire never 
slept with Shelley, all three 
were entangled in an intensely 
complex matrix of mixed emo- 
tions. Where Mary was depres- 
sive, Claire was volatile, some- 
times to the point of hysteria. 
Shelley, hero-worshipped by 
both, was histrionic. 

However mutually support- 
ive they were capable of being, 


Mary and Claire had a fflffiraifc 
relationship marked by sup- 
pressed rivalry. Though Git- 
tings only hints at it it seems 

likely that Claire’s next adven- 
ture - introducing herself into 
Byron's lee - was motivated 
in part by a sense of competi- 
tiveness with her step-sister. 

If Shelley was glamorous, 
Byron was a superstar. And, 
like hundreds of other teenage 
girls, Claire wrote him a fan 
letter. Unlike most, however, 
she was as direct as she was 

persistent and, hnnlriwg a ho t el, 

she invited him to spend the 
night with her. Byron never 
regarded her as much more 
than a one-night stand, and 
was only persuaded to prolong 
the relationship by the pros- 
pect of being introduced to 
Shelley, whom he found fasci- 
nating. 

But Byron’s desertion of 
Claire and his insistence on 
having sole custody of their 
daughter Allegra, who- died 
aged five in an Italian convent, 
shows him to have been nei- 
ther true nor honourable. 

Allegxa’s death was soon fol- 
lowed by Shelley's. Claire was 
doubly traumatised. Her deci- 
sion to cot herself off from her 
family and take up the 
n omadic existence of a govern- 
ess, living among strangers 
first In Russia and then all 
over Europe, and religiously 
hiding her past from those she 
met, suggests someone afraid 
of getting too involved in rela- 
tionships for fear of being hurt 
However sophisticated and 
self-possessed she appeared in 
company, her inner life, 
though buried, seems never 
quite to have recovered. 

Perhaps because they are at 
pains to rescue Claire from the 
charge of being “hysterical”, 
levelled at her both by Byron 
and by later generations of 
Shelleys, Gittmgs and Manton 
stress her independent spirit 
and vitality of character. But 
though not into psychoanaly- 
sis, it is interesting how her 
more neurotic, vulnerable side 
keeps surfacing. 

It is easy to be tempted into 
lurid fanta s ies about the Shel- 
ley circle, and to see its mem- 
bers as larger-than-life actors 
in a tragic melodrama - which 
is how Mary’s daughter-in-law, 
guardian of the Shelley shrine, 
seems to have wanted to por- 
tray them when she offered a 
life-sized marble Mary support- 
ing Shelley’s naked corpse to 
the embarrassed vicar of St 
Peter's, Bournemouth. By 
allowing an underc urren t of 
unheroic emotional confusion 
to penetrate their portraits of 
Mary and Claire, Manton and 
Gittings have succeeded in 
humanising 

Lucasta Miller 


Older men. Younger women. 
Would you risk it? 



OUT NOW. READ 

The Men and 
The Girls 

BY 

JOANNA TROLLOPE 

BLOOMSBURY 



“Diana’s Rest*; tvo Sanger, 1939-40. 


The barren stamp of 
Nazi approval 


“YOU artists live in great and 
happy times. The Fuhrer loves 
artists, because he is himself 
onel Oh century of artists! 
What a joy to be part of it,” 
raved Joseph Goebbels, Hitler’s 
Propaganda Minister, when tile 
Nazis came to power in 1933. 
But the truth was that German 
culture was never so barren as 
during the Third Reich. Not 
one significant artist or writer 
lent continuous support to the 
regime, and almost every 
major intellectual or cultural 
figure, from Brecht and Beck- 
mann to Freud flrvj Mann, fled 
the Reich by 1939. 

This book tells the story of 
the art that remained. In the 
visual arts, the battle lines 
were boldly drawn in 1937 with 
the two Munich exhibitions, 
degenerate art and the great 
German art exhibition. The 
first aimed to set the German 

public against “Bolshevik-Jew- 
ish” modernists toe* Chagall. 
Grosz, Kokoschka and K tee, by 
cramming their work together 
on walls daubed with g raffi ti 
slogans such as "Insults to 
German Womanhood” and 
"The Niggeriaing of the Visual 
Arts”. It was a sensational hit, 
attracting far bigger crowds 
than its companion exhibition, 
a showcase of Nazi-approved 
pai nti ngs of Aryan . nudes, 
brawny peasants and Bavarian 
mountains. 

It Is these latter pictures, 
unknown today, that are repro- 
duced here. Adam discovered 
them hidden In vaults and 
archives, and his catalogue 
forms a devastating record of 
narrow and reactionary thanes 
and flat, wooden execution: 
youths bringing in the harvest; 
soldiers waving farewell to 
their Alpine homes; chxllmgiy 
perfect gods and goddesses. 
The iconography is rooted in 
Nazi ideals: from Adolf Zie- 
gler’s blond maidens in “The 
Four Elements”, which hung 
in Hitler’s drawing-room (the 
french ambassador rechris- 
teued it “The Four Senses - 
Taste is Missing”) to the giant 
neo-classical “Seven Deadly 


THE ARTS OF THE 
THIRD REICH 
by Peter Adam 

Thames A Hudson £2435, 322 
pages 


Sins” starring Chamberlain 
and Churchill as gluttony. 

Nationalism, nostalgia, a 
return to rural values, Helle- 
nism, romanticism: the intel- 
lectual backcloth to these 
paintings reflects cultural 
ideas widespread across late 
19th and 20th century Europe. 
But Hitler played on specifi- 
cally German strands - the 
volk heritage, revivals like the 
Nibelnngen myth, the racist 
current in Wagner, Nietszche 
and the German super-soul. 
Anti-international feeling after 

Ziegler’s ‘The Four 
Elements' was 
rechristened by the 
French Ambassador 
as ‘The Four Senses 
— Taste is Missing’ 

the First World War was cru- 
cial to H itle r 's appeal and he 
- maTripnlnWI it In Ms cultural 
policy: rin a time of social 
despair he united the big city, 
with Jewish commerce and 
inte rn ati on al art aa the com- 
mon enemy. So out went Velas- 
quez with “The bastard types 
Spain is so full of” and Gau- 
guin'S “black girlfriends”, 
along with modernism, cubism. 
Dadaism. 

Adam’s roll call of who was 
in and out of favour is Illumi- 
nating, but his woeful text, 
repetitive, banal and incoher- 
ently argued, misses the cru- 
cial implications of his 
research How, he asks every 
few pages, could the artists 
have collaborated? But the 
point was that they did not all 
artists of stature fled. Only a 
few older painters of rural 
scenes, winch Hitler perverted 


for his own means, and hack 
painters of propaganda pic- 
tures, remained. 

The exceptions were the 
architects. Some of Albert 
Speer’s models, and Sagebiel’s 
design for Tempelhof airport, 
are innovative and original. 
Hitler lost his artists because 
be tried to turn them into reac- 
tionary mouthpieces, but kept 
his architects because his 
mammoth ambitions for Ger- 
man ci ties and his bottomless 
coffers gave them unlimited 
scope which, as Speer said 
later, led them to turn a blind 
eye to the atrocities making 
this possible. Adam acknowl- 
edges no difference between 
either the quality of the work 
or the motivation here. But 
even Goebbels and Goering 
lamented the feebleness of 
Nazi painters - Goering col- 
lected forbidden Gauguins and 
harf po rtr ait s of his children 
painted by Otto Dix, who was 
condemned In the degenerate 
art show. Speer was by con- 
trast honoured as one of the 
most powerful men in the 
Third Reich. 

Finally, although Adam does 
not touch on the theme, his 
book is about the importance 
of art. The Nazis banned 
Expressionist paintings 
because the despair and vio- 
lence and anguish they repre- 
sented told disturbing truths; 
yet Hitler knew the power of 
culture and was concerned 
that his hopedfor renaissance 
of German art was not forth- 
coming. 

This is a book to buy for the 
illustrations, winch catalogue 
the aesthetic results of a mur- 
derous regime, and to take 
along as a companion to the 
reconstruction of the 1937 
degenerate art exhibition, now 
in Berlin. The juxtaposition 
demonstrates one of the mast 
positive aspects of political-art 
history: but with a few excep- 
tions, great art has always 
stood out against terror and on 
the gitte of humanity .' 

Jackie Wuttscldager 


Reflections 
on Spain 


C AN THERE be any- 
one who has failed to 
notice that this is 
Spain’s year? Pub- 
lishers are determined to 
remind us. Columbus, Seville, 
Barcelona - by the end of 1992 
Spain win have spun full circle 
and returned to its former 
empire glory. 

Robert Hughes, art critic of 
Time magazine, has written an 
eqjoyably irascible history of 
Spain’s greatest non-Spanish 
city. Barcelona (Harvill £20). 
EBs view of Barcelona Is, natu- 
rally, coloured by its architec- 
tural and artistic past, with 
wonderfully intemperate side- 
swipes at its designer-mania 
present. Hughes loves Barce- 
lona and Catalonia but his pas- 
sion is dear-beaded enough to 
be infuriated by some of the 
contemporary characteristics 
of his beloveds. 

Hughes Is at his most enter- 
taining when he yokes erudi- 
tion and ill-humour together, 
as when dealing w ith the Japa- 
nese tourist obsession with. 
Antoni Gaudl's unfinished 
Sagrada Famflfe: “Nobody in 
Barcelona is quite sure why 
the Japanese have fixed on 
Gaud! in this way . . . One 
thing is sure: the Sagrada Fam- 
Hia is the first Catholic temple 
whose bacon was ever saved 
by Shinto tourism. Not even 
Gaudi, who believed in mira- 
cles, could have foreseen that" 
It is strange that a writer 
who is both a native Spanish 
speaker and widely recognised 
as a great novelist should have 
contributed in this Year of 
Spain a far less impressive, 
indeed in some passages quite 
bonkers, history of both Spain 
u pd its relationship with T^tin 
America: The Buried Mirror: 
Reflections on Spain and the 
New World by Carlos Fueates 
(Andre Deutscb £20). 

The design of Fuentes* book 
- lots of lavish black and 
white photographs - as well 
as the fact that it accompanies 
yet another television series, 
indicates a coffee-table audi- 
ence. With a name and pic- 
tures you can get away with 
anything - at least that seems 
the assumption. From orgas- 
mic nonsense over bullfighting 
(“The matador is a tragic rep- 
resentation of man's relation to 
nature, the actor in a cere- 
mony of remembrance of our 
violent survival at the expense 
of nature”) to constructing 
false myths to fit preconceived 
views of history (such as senti- 
mentalising Gaudi at bis death 


his A Taste of Castflks (Sin- 
clair-Stevenson £1796). In 1986 
he upped sticks and left 
England in order to learn how 
to cook pigs’ trotters (and 
much else) in a Segovian res- 
taurant That may not sound a 
recipe far hilarity but his Rabe- 
ladan adventure could initiate 
a new sub-genre, the comic- 
cooking-travelogue. 

Ea rli er year ttio BBC 
produced a six-part documen- 
tary seri es iimtinp at the coun- 
try’s history and contemporary 
wwvHHfm; iai| Gibson's Fire in 
The Blood - The New Spain 
(Faber/BBC £17.99) is 
by-product of that series. But 
as so often with books-of-the- 
TV-programme, it falls short of 
expectations. Not really his- 
tory, it makes forays in that 
direction; not really sociology, 
it considers how Spaniards 
view topical matters such as 
abortion, feminism and envi- 
ronmental depredation; not a 
travel guide, it is written by 
one of the foremost non-Span- 
ish (Gibson is Dublin-born) 
travellers around. 

Gibson’s other book - Lor- 
ca’s Granada - A Practical 
Guide (Faber £1499), originally 
published in Spanish in 1989 - 
is sadly much less likely to be 
promoted. A pity; Gibson is an 
expert on one of Spain's great- 
est artists, and it is a clever 
idea to present a travel guide 
to Granada by tearing Lorca's 
hfesteps around the city. It is a 
pleasure to walk the streets in 
the company of someone who 
knows them so intimately. 

For those who find their his- 
tory most accessible through 


Gary Mead looks at 
the plethora of 
books triggered by 
Columbus and the 
Barcelona Olympics 


as “an anonymous artisan”) 
Fuentes 1 book is the kind of 
staff to give apoplexy to 
Hughes. Fuentes promises his- 
torical sweep but ends up mail- 
ing us postcards from his 
sweepings. 

Far more entertaining is Bar- 
celanas, by Manuel Vazquez 
Montalbdn (Verso £1795). Vdz- 
quez is one of Barcelona’s lead- 
ing journalists and author of 
books ranging from crime fic- 
tion to Catalan cookery. His 
view of Barcelona is wonder- 
fully sardonic and off-beat. 
Vazquez does not much like 
the thought of his city's Olym- 
axid points out the social 
ons the Games have exac- 
erbated among the city's poor, 
many of whose squalid homes 

have been bulldozed out of its 

path. 

He has a grim style: “When 
Franco's occupying troops 
altered the city, fourth on the 
list of organisations to be 
purged, after the Communists, 
the Anarchists and the Sepa- 
ratists, was Barcelona Football 
Club.” And he confirms 
Hughes' assertion that Barce- 
lonans have a Swiftian scatolo- 
gical obsession, by analysing 
the sociology of Barcelona’s 
sewers: “regular visits to 
today’s sewers would act as a 
perfect counterbalance to the 
conceit of urban man.” Odd. 
bat wonderfully unlike pre- 
masKcwted cornflakes. 

Gijs van Hensbergen also 
avoids the cornflake factor in 


lengthy descriptions of paint- 
ing, architecture and other 
visual arts. Spanish Journeys - 
A Portrait at Spain, by Adam 
Hopkins, (Viking £1699) is 
required reading. Like Lorca's 
Granada, what we have here is 
a novel method of ganging the 
development of a culture and a 
society. But althoug h Hopkins 
writes sympathetically of such 
as Goya and Picasso, his book 
nevertheless has a feeling of 
pre-masticated history. Neither 
fish nor fowl, it is too dry, too 
uninvolved to inflame its pas- 
sionate subject-matter. 

Mach of the rest make warm 
milk-aud-oats seem wildly 
exotic. The Sierras Of The 
Sooth - Travels in the Moun- 
tains of Andalusia by Alastalr 
Boyd (HarperCollins £1699) 
might be found charming by 
some readers, in the way that 
jocosity can often be mistaken 
for wit. But an individual’s 
travel must have something 
very special about it In order 
to have impact today. 

If you seek elegant expertise, 
then Cities of Spain by David 
Gflmour, (John Murray £1795) 
is just the ticket, BriHghtenfag 
and historically confident, Gil- 
mour’s book is the perfect com- 
panion piece for any traveller 
in Spain. Seville by Sarah Jane 
Evans (Smciair-Stevenson £18) 
Is not imperative, since 
although she clearly knows 
Seville well, her writing often 
leadenly strives after heights it 
cannot reach. 

Everyone intending to visit 
Spain for either the Barcelona 
Olympics or Seville's Expo 
should be reminded that, for 
quality insights into this most 
splendid of countries there are 
still . only two surpassing 
books, published some 25 years 
ago; Raymond Carr’s history, 
Spain and Hugh Thomas’s The 
Spanish Gvfl War. Sad that no 
one can quite match them 
here, though Hughes and 
Vdquez Montalban get very 
close Indeed. 






H AROLD Macmillan 
used to boast that 
his grandfather 
was a crofter, and 
- having it both ways .r that 
his wife was the daughter of a 
duke. Like another British 
p rimp minis ter, Churchill, he 
had an American mother. 
What everybody knew was 
that the family was in publish: 
frig, though apart from bring - 
pahiTf ili y bookish, he boasted 
about that rather less. 

What few people can have 
kno wn until the. publication' of 
this book, however, is how 
grand the publishing business 
was. In the second half of the. 
19th century, it must have 
been the foremost house in 
Britain. The Macmillan 
brothers, Daniel and Alexah- - 
der, were friends of Gladstone. 
They picked up young authors - 
all over' the place. Among their 
early rifles were Tom Brown's 
Schooldays by Tom Hughes 
w pci Charles Kingsley's West- 
ward Ho!, books which made 
not only reputations but also 
money. 

Although Daniel died in 1857, 
Alexander went on to found 
Macmillan \ s Magazine, a 
monthly publication designed 
to bring on younger -writers 
like Matthew Arnold and 
attract the established, like 
Lord Tennyson, into the Mac- 
millan fold. The magazine was. 
spectacularly successful; prac- 
tically all the best-known writ- 
ers of the time contributed. 

On Tennyson’s death in 1892, 
the Macmillan family, was put 
in charge of the funeral 
arrangements at Westminster 


THE MACMILLANS 
by Richard. 
Davenport-Hines 

Hebtanann £1830, 370 pages 


Abbey. The entire intellect of 
England seems to have been 


there. “No one who was pres- 
ent,” wrote the Marquess of 
Dufferin, a former Viceroy of 
India, “will ever forget the 
scene, which was unparalleled 
in its dignity and splendid sig- 
nificance.” 

• Apart from discovering 
authors, the Macmillans pro- 
moted publishing as a busi- 
ness. The Net Book Agree- 
ment. which lays down that a 
bookseller shall not undercut 


the retail price set by the pub- 
lisher, was established as part 
of their doing at the mid of the 
century. It still, more or less, 
exists. Daniel Macmillan was 
Harold's grandfather, and it 
was-of his humble origins tiiat 
the man who was to become 
prime minister used to boast 
A photograph of the crofter’s 
cottage where Daniel was bom 
went with Macmillan through- 
out his government offices. Yet 
Daniel very quickly moved 
south, to Cambridge and Lon- 
don, first as a bookseller, than 
as a publisher. ‘ 

The Macmillan family had 
long been well-educated, with a 
tendency to religious earnest- 
ness. Daniel dropped the Bap- 
tists and switched to the 
Church of England when he 
put Scotland behind him. And 
he and his younger brother 
Alexander were lucky. Their 
move into publishing coincided 
with the sharp rise of literacy. 
Other publishing houses were 
founded at much the same 
time: Routledge and Cassell, 
for examples. George Rou- 
tledge established the Railway 
Library which, Walter Bagebot 
recorded, sold books “like 
sandwiches". Bid it was die 
Macmillans who, in their list of 
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authors and their Influence, 
had pride of place. 

The remarkable fact about 
this book is that the story has 
never been told before. It is the 
natural subject for a company 
history, and it would have 
been even better if the Mac- 
millan family had agreed to 
cooperate. The reason why 
they did not seems to be that 
Davenport-Hines wanted to add 
a thesis of his own. That- was 
to explore the misfortunes -r 
disease, premature death and 
alcoholism — . that have dogged 
the MamiTi aH!! over years. 
He thinks that the Macmillan 
men — Harold in particular — 
were given complexes by a 
dominating mother. 

The family refusal did not 
deter the author, who used to 
work in the Macmillan publish- 
ing' house. Yet the result is 
that he has written two books 
in one. It is the first 123 pages 
about the history of the busi- 
ness tiiat are riveting; the rest 
is a readable enough account 
Of the life Of Harold MarnttiTtan 
with the odd attempt at psy- 
chological insig ht Dav enpor t- 
Hines thinks, for instant**, that 
the familiar baring of the. Mac- 
m i llan teeth, which some. saw 
aa an ingratiating s mile , was a 
sure sign that he was on the 
attack - just like an animal Jt 
stemmed foam his hostility to 
his mother. 


Malcolm Rutherford K^-***. 
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Poetry cut 
down to 
size 

Michael Glover on the 
protagonists of ‘Imagism \ Ezra 
Pound and Hilda Doolittle 

W HEN DU) the - free verse should he used as 
modern move- a way of freeing the poet from 
ment in liters- the trammels of dead metrical 
tore actually structures: but. above all else 
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ARTS 


W HEN DU) the 
modern move- 
ment in litera- 
ture actually 
begin? Virginia Wolfe had a 
ready answer to that question: 
"On or about December 1910," 
she wrote, “human character 
changed." Not human charac- 
ter itself, of course, but the 
way it was represented in the 
language of literature. And the 
agent that changed? A tireless 
American literary errtrepeneur^ 
cum-poet by the name of Ezra 
Found, and the movement in 
poetry that he created in 1912 
called imagism, which was cel- 
ebrated in a series of events at 
the South Barth last weekend 
as a part of its continuing festi- 
val, Towards the Next Millen- 
nium. 

The young Ezra Pound had 
arrived in London in 1908 for 
the express purpose of sitting 
at the feet of W.B. Yeats, the 
only poet of value in the 
English-speaking world, in his 
opinion. Edwardian London 
was no place for a young, ener- 
getic poet-to-be - the feeble 
energies of the 1890s were 
sport; poetry seemed all lush 
and loose, the piping of mind- 
less S win bur njan muz ait. 
Pound set about to change all 
that 

By 1912, he had formulated a 
set of principles for the writing 
of a new, more vigorous hind 
of poetry that would be equal 
to the demands of a new era. 
These principles would have 
an enormous influence upon 
foe way poetry would be writ- 
ten and discussed throughout 
foe 20th century. In pound's 
opinion, there were three cardi- 
nal virtues: precision - poets 
must be precise and concise in 
their use of language; vers Ubre 


- free verse should be used as 
a way of freeing the poet from 
the trammels of dead metrical 
structures; but, above all else, 
the poet should employ hard, 
clear, concrete Images. 
Abstract formulations bad had 
their day. 

The movement was brought 
to birth In the British Museum 
tea rooms in June 1912. Pound 
had been joined in London by 
fellow Pennsylvanian poet 
Hilda Doolittle, a childhood 
friend. He asked to see some of 
her poems and, leaning over 
her shoulder, he corrected 
them in accordance with his 
new principles. Then he signed 
them for hen "HD. Imagtste". 
A movement was bora; and so 
was its most representative 
poet 

HD. remained faithful to the 
principles of Imagism for most 
of foe rest of that decade. Her 
poems were just what Pound 
seemed to have ordered as a 
tonic for the scribbling tribe: 
hard, clear, and short In spite 
of foe feet that they were usu- 
ally set in Grecian landscapes 
and concerned themselves 
almost exclusively with figures 
out of Greek myth, there were 
no needless ornamentations, 
no quaint devices and no 
archaism. And HD., the Helle- 
nist, espoused and sponsored 
by Ezra, became a fashionable 
commodity in Edwardian Lon- 
don, where Greekness seemed 
to be everywhere: it was mod- 
ish to go about in sandal-shod 
feet; to purchase sculpture 
with Greek curls; and to be 
seen reading Andrew Lang's 
translations of Homer. 

The French spelling of 
“imagism” as “imagfame" is 
instructive. Some of the theo- 
retical justifications for the 



HD. and Ezra Pound: the movement was born when he signed her poems 'HD. knagtate' 


new movement derived from 
the philosophy of Bergson and 
the practice of the French sym- 
bolist poets, and Pound himself 
was probably pleased to have 
coi ned a name that had just a 
touch of Parisian iclat - it 
would help to Europeanise 
him. Had not HD. herself 
naTTeri hipi “Imme nsely sophis- 
ticated, immensely superior.” 
but also “immensely rough and 
ready?" 

The Imagist movement 
waxed and waned for a decade, 
firstly under Pound's brief 
tutelage, and later under that 
of Amy Lowell, an American 
poet of uneven talent whom 


Pound heartily despised - per- 
haps because she was his equal 
in energy and influence. Poimd 
called her movement “Amy- 
gfenr and condemned her for 
prolixity. And yet for all her 
faults as a poet she had the 
good editorial sense to publish 
the verse of D.H. Lawrence, 
James Joyce and William 
Carlos WHUams In foe Imagist 
anthologies that appeared later 
in that decade. 

The imagist movement itself 
had petered out by foe end of 
the d P rado _ ^ the influence 
of its principles upon poetry, 
and literary modernism 
endured, ft became the norm in 


both England and America for 
poets to write short, concisely 
expressed lyric poems with 
hard, clear images at their 1 
emotional epicentres; but, 
equally importantly, imagism 
fed into the way in which nov- 
elists approached the task of 
writing their fiction. - • 
Ulysses seems like a concate- 
nation of hard, bright images 
when viewed' in the" light of 
those principles; stone of life 
greatest passages from Women 
in Love derive their impact 
from foe way in which DJEL 
Lawrence seems to make the 
images of natural things speak 
for themselves. And it is also 


T here is just a 
chance that this week 
saw the end of -one of 
foe arts world's more 
depressing annual rituals - 
Jeremy Isaacs, general director 
of the Royal Opera House, 
explaining away yet another 
nasty deficit for Covent Gar- 
den. 

This does not necessarily 
mean that Isaacs has finally 
had enough of the constant 
bitching about foe Garden and 
is returning to the more peace- 
ful world of commercial televi- 
sion, but that there now seems 
to be the will on all sides for 
one final heave to settle 
Covent Garden's Rinding prob- 
lems. 

Actually 2991-92 was not too 
bad for the Opera House - a 
shortfall of £L6m on a turn- 
over of around £45m, contribut- 
ing to an accumulated deficit 
of £33m. Isaacs had been over 
optimistic in trying to solve 
the financial problem by rais- 
ing seat prices during a reces- 
sion. Lower attendances - 88 
per cent capacity for opera, 82 
per cent for ballet - accounted 
for £lm of the shortfall. The 
rest came from another of 
those niggling industrial dis- 
putes, this time involving the 
orchestra, which seem to have 
disappeared from the rest of 
British industry. 

The Arts Council has given 
Covent Garden four years to 
wipe away Its deficit It hopes 
to deliver Kim of it in 1992-93, 
mainl y by cutting overheads 
and expenses and saving on 
production costs. Isaacs argues 


Off the wall/Antony Thomcroft 

Pop goes Covent G 


that he has raised income from 
box office and sponsorship to 
the practical limit, reducing 
Covent Garden's dependence 
on subsidy from almost 60 per 
cent of turnover to 38 per cent. 
Now he is placing the future of 
the Royal Opera House in the 
hands of consultants. 

Two such scrutinies are cur- 
rently under way - one organ- 
ised by the Arts Council and 
led by Lady Wamock, one com- 
missioned by Covent Garden 
itself from Price Waterhouse. 
When these are completed at 
the end of the summer, some 
sort of deal should materialise. 
No doubt a few management 
flaws will be exposed; some 
savings, perhaps involving 
more redundancies, pin- 
pointed. Covent Garden will 
wield the axe, and the Arts 
Council will promise more 
money - over a period. 

Of course, in arts subsidy 
terms it wifi seem like a great 
deal of money. The Royal 
Opera House already gets 
£17.8m a year, much to the 
fury of smaller arts companies. 
Finally divesting itself of the 
Birmingham Royal Ballet 
could make the sums seem 
more reasonable. 

But these days the final deci- 
sion does not rest with the 
Arts Council. It will be the gift 


of David Mellor, foe new Secre- 
tary for National Heritage, who 
Is not known as a great lover 
of the Opera House. Fortu- 
nately an even more powerful 
figure, the Prime Minister, bol- 
stered by his wife, believes 
that London must have a world 
ranking opera boose. This 
should flinch the deaL 
In the meantime, fi n an c ial 
stringency means that Covent 
Garden has produced an attrac- 
tively popular programme for 


where the big dramas of foe 
season will take place. 

*• 

Has there been a dramatic sea 
change in the fortunes of 
Sotheby’s and Christie’s, who 
fight tooth and nail for 
supremacy in the world 
antiques market? Until the mid 
1950s Christie's was tradition- 
ally dominant Then Peter Wil- 
son drove Sotheby's to the fore 
and in the last decade the 
entrepreneurial skills of its 


Financial stringency means that the 
Royal Opera House has produced 
an attractively popular programme 
for 1992-3 


1992-93: the Glyndebourne pro- 
duction of Porgy and Bess; the 
rarely seen Stifftlio by Verdi; 
and two cut price new produc- 
tion's, Handel’s Alarm and La 
Damnation de Faust by Berlioz. 
The revivals have an obvious 
box office appeal and include 
Tosco, Fidelia, Otello and 
Madama Butterfly. There are 
also appearances by Pavarotti, 
Domingo and Carreras - who, 
despite nightly fees in excess 
of £12,000, perform wonderfully 
at the box office, which is 


new American boss Alf Taub- 
man extended its lead. 

But inl992 Christie's keeps 
on cap fririn g the star lots wyid 
is certainly now the larger in 
the UK and Europe: It could 
end the season as the leading 
auction house In the world. In 
recently weeks it has sold, a 
copy of Audubon's Birds of 
America far a record £23m; dis- 
posed of the Vung Tan cargo of 
sunken Chinese porcelain for 
£4m; brought in made a record 
£L6m from the Compton sword 


cofiection; and sold a Canaletto 
to Andrew Ltoyd -Webber for 
£HU2m. 

It is now poised to do better 
in the sector that Sotheby's 
pioneered so prosperously - 
Impressionist and modern art 
Can It really he just two years, 
ago when a Van Gogh sold in 
New York for $8JL5m? Since 
then it has been downhill afi- 
the way. Estimates on some 
the Impressionists and Modern 
pictures on offer this May in. 
New York are up to 56 per cent 
lower than on comparable art 
in 1990, sometimes more. 

But at least the salerooms 
are prepared to risk offering 
important pictures. Here again 
Christie's has the edge, testing 
the market with a painting 
that provides . a .wonderful 
snapshot of current demand. 
Renoir's “La Loge” is a 
smaller, less finished, version 
of the famous painting in the 
CtourtaukL In 1989 Its German 
owner paid $12Jm for it It 
now carries an estimate of 
- and the reputation 
of Impressionist art 

Even more hangs on 
Braque’s “Atelier VIII”, his 
great late pafaHwg , which has 
an estimate of up to $lQm and 
will set the tone for 20th cen- 
tury art It . has a curious his- 
tory. Braque sold it to the cot- 


New lease of life for G&S 


T HE LAST memory of 
the original D'Oyly 
Carte company is of a 
ramshackle Ruddi- 
gore during its final season at 
the Adelphi in the Strand, 
when the orchestra scratched 
and scraped its way through 
the score and the prompter 
was the person who usually 
got in with the best lines first 
The next day It was announced 
that tbs company was closing 
for good. 

At the time that was a pun- 
ishment that seemed to fit the 
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crime. Now the “New" D’Oyly 
Carte Opera Company has 
taken up the Gilbert and Sul- 
livan inheritance. It has new 
headquarters In Birmingham 
and new productions to 
counter the charge that it is 
trying to revive an operatic 
corpse. Like its predecessor, it 
also goes on the road and this 
week arrived for a season in 
London at Sadler’s Wells. 

The two dhows it has to offer 
are The Mikado and The Yeo- 
men of the Guard. Although 
they prove to be very different 
evenings, they have one qual- 
ity in common, which is a 
decidedly better standard of' 
musical preparation than was 
heard dining the dying gasps 
of the old D'Oyly Carte, with a 
strong chorus and reasonably 
alert orchestral playing. No 
need for the Mikado to deal out 
any executions there. 

Unfortunately the produc- 
tions are up and down - In the 
case of The Mikado thumbs 
down, right from the begin- 
ning. The place is Japan, as it 
should be. but with modem fix- 
tures and fittings. Everything 


is slick with Japanese high- 
tech precision. The routines 
work to the split second. The 
smiles flick on and off at the 
touch of a switch and the char- 
acters are as heartfelt as comic 
automata. The controversial 
ENO production may have put 
the show In a wrongheaded 
setting, but at least it had peo- 
ple one could care about. 

Reaction is likely to be con- 
ditioned by the way one 
responds to Ko-Eo, who comes 
on enveloped in an imposing 
cloak which opens to reveal 
nothing more than a pathetic, 
pint-sized wimp in pink leg- 
gings. From then on Fenton 
Gray works overtime to get a 
laugh and by the end. you are 
exhausted, even if he Is not 

John Rath'S Mlfcadn and Jill 
Bert's Katisba are nearer the 
mark. But there is something 
wrong with a Mikado when 
one does not care whether 
Ynm-Yum and Nanki-Pbo get it 
together or uoL 

There are few affectionate 
smiles on the way in that pro- 
duction. But if The Yeomen of 
the Guard invites still fewer, it 


is because the work itself is 
less sharp in comic content 
and Andrew Wickes. the pro- 
ducer of both pieces, this time 
shows a more sympathetic 
understanding of his subject. 
In the test the Tower of Lon- 
don is described as “foe cruel 
giant in a fairy-tale" and the 
ttegtgntt by James Heady, atmo- 
spherically lit, catch just foe 
right Victorian Gothic quality. 

The cast includes many of 
the same singers, with John 
Bath a gain resonantly impos- 
ing as the Lieutenant and Jan- 
ine Roebuck a warm Phoebe. 
Terence Sharpe sings strongly 
as Sergeant MeiyU and Gary 
Montaine makes Shadbolt a 
less odious creature than 
usual. In short, the relation- 
ships work and the comedy is 
natural. For those who look 
upon two G&S shows in a week 
as too much of a good thing, 
this is the one to choose. 

Richard Fair man 


Sadler’s WeDs (071 278-8916) 

Season runs until May 16 Fasten Gray and John Raft In 
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WATCHING QN video recently 
Errol Morrtafa new film based 
on Stephen Hawking’s A Brief 
History Of Time (palace), I 
noticed that - no, no, wait, let 
me first explafri foe Andrews’! 
Theory of Tima. . ... 

The .Bret principle of this is 
that there are only so many 
hours in a day. The second is 
that time is curved, so you can ' 
meet yourself watching A Brief 
Bastary Cf Time before Gr after 
you thought you had finished 
watching it, _ 

Let me explain. Firstly, I had 
seen much -of Errol Morris’s 
film before. In a film' about the 
making of Brol Morris’s film. 
The project was set up by. Ste- 
ven Spielberg who does not 
skimp ' on pre-publicity. 
Secondly 1 glanced at the 
Radio Times and discovered 
that what I’ thought was an 
exclusive vldeo premlflre (rare 
aotsl) is on Channel Four ' for 
all to see this Sunday at 
&30.pm. 

. So I shall, iuot pre-empt your 
enjoyment beyond commend- 
ing Morris's skilful interweav- 
ing of the biographical and sci- 
entific -philosophical In 
renting Hawking's Ufa and. 


to be blamed and praised in 
about equal measure for much 
of the notorious obscurity, of 
20th century poetry, from T.S. 
Eliot's Waste Land to PountEs 
Cantos - those superemagistic 
exercises in which all pretence 
at foscunivie,. linking commeii-r 
tary * has been abandoned 
almost .en tirely, to the shock 
and bewHfement 'oT a tboth 
sand uninitiated A-level candi- 
dates. 


The poetry and prose cfEan 
Pound are published by Faber 
and Faber. The poetry of HJX 
is available from Caramel 
Press. 


lector Douglas Cooper on the 
understanding that it should 
never lea«£ ^In^iaV2 
Cooper adopted a young Amer- 
ican, Bin. McCarty, and left 
, him the bulk of his fortune! 
McCarty-Cooper lived off the 
Request but hasitow 'died of 
AIDS ancL the Braqtfe is to. be 
sold oftln New York. - 
By Christie's! of course. 


The Washington, nay . the 
American, art establishment 
was rocked by. the . surprise to* 
ignatiori ctf the patrician. Carter 
Brown from the directorship of 
the National Gallery of - Art. 
Then came the shack news 
that the favoured , successor 
John Walsh of the Getty 
Museum at Malibu, had 
declined to take over. Rusty 
Powell of Los Angeles County 
Museum of Art will now he the 


new director. 


Anyone, seeking signs of the 
end of the recession should 
look no further? than Brooks 
classic. car auction on. Thurs- 
day. Prices of classic cars have 
been in free fall since 1989. 
Now there are signs of a 
remarkable revival A 1933 Alfa 
Romeo sokT for E462IJQ0 and a 
1956 Jaguar D-Type for 
E429JOOO. Neither had a reserve: 
they just had to go, making the 
prices quite extraordinary. 
Even Ferraris were selling. 
Brooks is unusual among the 
car auctioneers in allowing' 
pwMpective. buyers to test drive 
some uf foe lots on. offer. This 
seems to- have converted potea-' 
tial buyers into keea-bMilers. 


However, these, thoughts 
about Time have stayed with 
me. Over recent days I have 
laid the haafo far a 

new understanding of Subjec- 
tive and Objective Time. Take 
an everyday household exam- 
ple. Have you noticed that 
when you drop a boiled egg on 
ffy» floor threw ahuuHaneoua l y 
contracts and expands? Your' 
whole life appears to flash 
before you, in only a flew sec- 
onds. as you see your breakfast 
destroyed by a chance acci- 
dent . 

in video-watching this Sub- 
jective Thne - extending oar 
shrinking according 'to. the 
intensity of the viewing experi- 
ence ottered can be 
anhanrad or negated by a voli- 
tional use of Objective Time. 
For instance: my favourite 
video releases this month are 
Cecil B DeMflle’a biblical epic 
Samson Arid Delilah (CIO, 
Jean Renoir's great tragico- 
medy of manners La Regie Du 
Jeu (Connoisseur), Jocelyn 
Mpcffhouse’s Jewing. jafa ,.of a 
blind photographer Proof (Arti- 
ficial Eye) and Spike Lee's 
edgy race- war comedy Jungle 
Fever. 

The minutes seem' to flyby, 
in these fffms, even though the 
viewer's hand will frequently 
arrest time to replay a favour 
ite sequence. What is more. 
time can he made to move 


backwards. Is Samson And 
Delilah I replayed Victor 
Mature’s destruction of the 
Temple of Dagon in reverse. 
Ever since' I was a child I 
Wanted to do this: to see the 
nuUion-dollar Paramount pil- 
lars rise again from the rubble. 
And In Moorhouse's brilliant 
Australian fable about the 

. Wind tending foe SlgWpd _ fog 
mwawinir vrnmz hero fools the 
spiteful gfd helper who tries to 
trip up Us daily life - I could 
retrace the subtle suspense 
steps by which the director 
h a wri f feeds us oil 

The opposite is also true. 
However much you fast-for- 
ward through, insomnia cures 
Rke this month's The Rookie 
(Warners), a dud- Clint East- 
wood cop opera, or Millennium 
(Warners), a certifiable sci-fi 
romp, or The Package (Virgin), 
in which Gate Hackman tries 
to win the Cold War before 
anyone can tell him it is over. 
time does not travel any faster. 
Indeed time appears to become 
slower while the viewer's own 
activity rate, vte-ji-vis the 
remote control module, acceler- 
ates. 

These videos are known as 
Black Holes and should be 
avoided. Concentrate instead 
on the fact that we live in an 
expanding universe, as Step- 
hen Hawking demonstrates, 
and the video market obeys foe 
cosmic rules. Many films that 
used to be a certain length on 
the huge screen are now, yes, 
longer on the smalL Take 
Aliens: The Special Edition 
(Fax). Available- in this form 
for only three months, JSmes 
Cameron’s monster movie star- 
ring Sigourney Weaver now 
wmtamR 17 extra minutes of 
ravening, jaw-dripping, thor- 
oughly enjoyable horror. 

This principle erf longer video 
versions for home viewing is 
borrowed.iKit from Einstein or 
Hawking, I bafieve, but from 
Washing Machine Theory. If 
you go to a launderette (equiv- 
alent of a cinema), you expect 
to have your clothes washed 
and dried in 90 minutes max. 
But at home - what is foe 
hurry and where axe you 
going? - your machine can 
take three hours to cleanse the 
same" load. As i poiMea'ont 
recently an another page, we 
live in a new age. Different 
movies ' far different viewing 
modes; and with video, 
uniquely, you can be your own 
editor, programmer and projec- 
tionist. 


Nigel Andrews 


P ARIS antique dealer 
BwaaVd Stebdtz, pur- 
veyor of the very hist 
in lSth-oentury Ffeoch 
furniture,, has bear forced to 
sell off his country! home, a 
Loire ch&teau nO lesa, plusJtS 
entire ctoofente at cdnsHeraMe 
speed- Stefcijte.wfro at the (tod 
of jnne opens new ffve*tarey- 
premises on Grafton Street in 
London apd a new office in 
New York, says; he fcadto sell ' 
tire dfi&eau to raise cash for 
yet another venture, a large 
auction house complex he 
plans to.bqfld in the ' P aris sub- 
urb nT S aint Ouql , ' 

.Steinltz, who caused a stir in 
foe Paris art world tins nuniifh 
Jjy resigning from the powerful 
group of antique dealers 
known las “Lea Antiquaries £ 
Paris",, bought the 18-room 
Ch&teau Saint Paul de’Caraft- 
lan ao years ago com p le te " 'with 
ite: furnishing. Perched on a 
rocky outcrop overlooking the 
Lotos, the castle was buflt fn 
the 13th century and .restored 
tit tbelTtit- eo&IS&centUElea. 

Stetottx has put the property 
in tiie hands aC estate agents . : 
and asked Jac q Uas Taj&ri of the I 
Paris auction Iton Adte Tqjan 
to ' sell the co ntents: sale 

wfll te heM in the castte dur- , 
ing the fast week, of Stay. 
About J^OOffifems wStgeraider 
the hammer^-a thfrd of them 
top-qnalitjn ftax t itu re- which; 
Steinfiz baa acgaixsd over foe 
years. Experts dre sttjfl an the 
spot inspratidi£ the; lots And a - 
cataIogua}yfflJL not’ be^ready . 
wwHi fen #;;%befoE& -.the -aho- 
tkm, but Tjafen gave an early 
and extrmn^y cautious .estL- _ 
mate of aroufed F&2dui Ite. the 


spot mspe«i«: ti»;lots end a * 
cataIogua}yfflJL nht’ be^ready . 
wwHi fen ,d§i^- tafare foe ton*'! 
tkm, but Tjafen gave an early 
and extrmn^y cautious .estL- _ 
mate of aroohd FfOQm Ite. the 
whole lot*' -’> • ' / 

Most of foe furniture is 17th 
and 18tir tentory. Outstan ding 
items' include 12 Louis XIV 


' For the past two years Steta- 
-ite has worked from a sumptu- 
ously-furnished “hotel particu- 
Uer" on the Faubourg Saint 
Htaord. The site he plans to 
develop is some five acres of 
workshops and warehouses he 
bought from the firm Wonder 
in 1986 at Saint Ouen, to stock 
and restore famiture. At the 
time Wonder was In the hands 
of muM-milUonaire business- 
man Bernard TbpSe, last month 
aqppaiiited minister of the Town 
by president Mitterrand, end 
Steinitz has been quick to 
scotch rumours that the new 
member of the socialist govern- 
ment has played any role at all 
in his venture. 

At the end ctf fast year Stein- 
itc. finally obtained planning 
permission to build a large 
auction house, along with res- 
toratioa workshops and office 
feriB ti es for a. transport com- 
pany. phis a bank and a hotel 
The whole scheme wDl employ 
a total of Ifido people and the 
local council Is supplying new 
roads. Steinitz says he aims to 
benefit from the new relaxed 
French legislation on auction- 
ing to create an art market 
centre of . European dimen- 


NichoUts Powell 


ST. JOSEPH’S 
t HOSPICE 

MAEEST LDtffiOfi Eg 4SA. 
<PH^yfW.«o 23l32S) - 

■GodVoobtUty" was how 
our footetreas described 
the dying poor of long ago. 
The po-yerty has declined 
but tbiritickjtof fife saBer- 
lng are wfth.es always. So ti 
yourJi$t>£kx$ support In 


fo^^taxtous-tioie*. May 
tiod reward yon for your 


''-Sister Saperiar. 
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All eyes on Mayfest 

William Packer sneaks a preview of the Glasgow galleries 
participating in this month’s festivities 


Yellow Table* by Beniamin Creme at Cyril Gerber Fine Art 


I N THE few years since its 
inception, Glasgow's 
Mayfest has become an 
important fixture in the 
British cultural calendar. Natu- 
ral civic pride and rivalry 
apart, it Is hardly yet the equal 
of Edinburgh as an interna- 
tional festival of the arts, but 
who would now say, with 
enthusiasm on the one side, 
anil complacency on the other, 
that a fall reversal of the rela- 
tive positions was impossible? 

So far as the visual arts are 
concerned, the issue is already 
nicely balanced. Glasgow may 
not yet boast the major exhibi- 
tions which Edinburgh’s muse- 
ums have always the good 
sense to offer at festival time, 
with fiie diy Ml of visitors. 
But that effort is usually quali- 
fied by a wish to distance it 
from the Festival as such, 
opening particular shows well 
beforehand and running them 
cm long afterwards. As for the 
Festival authorities, their cur- 
rent advance literature is inno- 
cent of any reference to the 
visual arts at alL 
But Mayfest has always inte- 
grated the visual element into 
its programme. This year there 
may be no sit»gi«> outstanding 
offering, but across t he spec - 
trum, from public to private, 
some 15 galleries are partica- 


pating, with all but two of 
them open by this weekend, 
and a further eight listed in 

association. 

To fry the flavour, I visited 
ftrar shows, one of which, at 
the Collins Gallery (22 Rich- 
mond Street: until June 6), 
with the opening due on Fri- 
day night, was on Thursday 
morning but a Curry of carpen- 
try, paint and wallpaper and a 
gleam in the artist’s eye. 
“Access", by Jim Buckley, is to 
be an installation that takes 
further the images he first 
developed in his sculpture. 
This he based on the old peep- 
show principle, making boxes 
with interiors that proposed 
their own imaginative scale 
and reality. 

Here, in one darkened gold- 
papered room, Buckley has set 
into the wall four large display 
transparencies taken from the 
boxes he showed in Kimst Bur- 
opa in Germany last year, the 
images imagined, richly deco- 
rated, sanctuary-like interiors. 
The other room, white and 
light, holds seven peepholes 
through which to view photo- 
graphic details of actual archi- 
tectural interiors found In the 
city itself. 

Cyril Gerber was the first 
dealer to bring modem and 
contemporary art to Glasgow, 


and he stands naturally at the 
heart of Mayfest At his per- 
sonal gallery (148 West Regent 
Street unto May 23) he shows 
fignjamin Creme, a Glaswegian 
painter now 70 bat long 
neglected. The work here is af 
the 1940s, when Creme was 
tfticen up by the emigre Polish 
painters Josef Herman and 
.Tank pi Adler then living in 
Glasgow, and the 1950s when 
he was in London and one of 
the circle of Minton, MacBryde, 
Colquhoun and others. The fig- 
ure drawings and paintings are 
especially interesti n g, sophisti- 
cated In their modernism, after 
Braque and Matisse, yet direct 
and personal in feeling and 
character. 

Up the road at his Compass 
Gallery (178 West Regent 
Street until May 21), Gerber is 
showing the recent work of a 
most distinctive Scottish print- 
maker, Elspeth Lamb. With 
her ‘'Cornerstones", she offers 
us the fruit of a recent visit to 
Mexico where she was particu- 
larly taken both by the popular 
festivals of the Day of the Dead 
and the ancient architectural 
carvings and hieroglyphs of 
Cbichen Itza, Teotihuacan and 
Quetzal coalL 

But what makes her show 
remarkable is not so much the 
imagery as the medium by 


S OCIAL PROBLEMS lia- 
ble to affect the young 
people who listen to 
Radio 1 (sex. drugs and 
so on) are sometimes treated 
there with the same under- 
standing as they pay to more 
everyday concerns. On 
Wednesday of this week, Mark 
Goodier presented the first of 
four sessions on the current 
problem: suicide. 

This is now the third commo- 
nest cause of death among our 
under-25s, and for every death 
there are 20 attempts. Two 
examples were examined, a 
boy and a girl, neither of 
whom had given any warning. 
Wisely, we beard not psychia- 
trists’ but family voices, the 
kind of voice that would be 
easily accessible to the suf- 
ferer. The programme centred 
on the need to discuss distress 
with others - if not a friend or 
relation, then the S amaritans. 


Radio 


Switched on to suicide 


The Samaritans' number was 
given constantly during the 
programme, 0345-909090. It is 
always available. 

Older listeners should have 
heard New Men into Wild Men 
(Radio 4, Thursday). Nigel Far- 
rell bravely joined a weekend 
test of the principles laid down 
by Robert Bly for the Ameri- 
can Men’s Movement. They 
seek to restore the masculinity 
men lose by subjection to par- 
ents, fathers especially. Physi- 
cal exercise is evidently not 
the answer, but day-long drum- 
ming and dancing, blowing 
out, hard, “to expel the angry 
child", and , most of all, listen- 






tog to stories. Stories about the 
fimits of fathers, mostly, but 
also made-up stories, like the 
long saga of the pig-herder and 
the prinfffiss Well, there were 
110 men with Farrell, and each 
paid £300, so watch out for the 
new masculine men. Rachel 
Yorke (feminine) was producer. 

Sydney Smith, the subject of 
Radio 4’s four-part Wednesday 
feature by Roderick Graham, 
Trumpets and Foie Gras, was 
called “one of the best erf men”, 
not for drumming but mainly 
for his wit He rales a page and 
a half to The Oxford Dictionary 
of Quotations, and he made 
sure that his wit reached the 
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right people. Inviting them if 
necessary to such items as his 
lectures on Moral Philosophy 
(“the most successful swindle 
of the season," as he put it). 

Wit is an ideal latchke y into 
a radio feature; but there was 
more to Smith than fun. In the 
first programme alone, he has 
been to Winchester and Oxford 
(hating both), been a tutor, a 
curate or better in three coun- 
ties (as compelled by the Cleri- 
cal Residency Act), married, 
worked on the Edinburgh 
Review, begun campaigns 
against the game laws and for 
Catholic emancipation. Neva a 
statesman, not even a bishop. 


Smith was listened to and 
admired, as he still is, to Rob- 
ert Lang’s convincing perfor- 
mance. Jane Morgan directs 
these enjoyable programmes. 

Of Hamlet I have already 
written. Perry Pontac’s absurd 
HOmlet Port n (Radio 3, Mon- 
day) had nothing in common 

with it but iamhic pentameters 
and all those names. Seltazar, 
a Danish ambassador, returns 
after absence abroad to find 
everyone he (and we) knew is 
dead. He marries Claudius’s 
bastard daughter and resolves 
to seize the throne. Enter the 
Ghost, still alive and keen to 
resume his reign. So Seltazar 


which she has developed and 
quite literally expressed it. 
Making the paper herself, 
saturating the pulp with pig- 
ment, she at once simplifies 
and concentrates the image 
while impressing it into the 
very fabric of her material. The 
paper is itself the image: and 
rich and dense and beautiful 
too. 

The Transmission Gallery (28 
King Street) is a co-operative 
run by a changing committee 
of five artists to show not their 
own hut tiie work of artists 
they would wish to see. 
Throughout May it offers a 
group show - a collaborative 
relief-cum-lightwork by Paul 
Maguire and Simon Starling, 
consisting of three isometric 
cubes, small, me dium and 
large, described by white neon 
tubes; four mbachrome prints 
of a leather bolster, by Michael 
McDonough; and a set of of 
ironically dii qiaa«Hnnate photo- 
graphs of taped and sand- 
bagged windows, taken in 
Zagreb last November by Don- 
ald TJrquhart. Small , black and 
white, the format insistent to 
its simple frontality, the plaefie 
bags oddly disturbing in the 
way they are heaped and 
trussed, they are rather 
impressive. 


re-murders him; but the Ghost, 
having foreseen this, has poi- 
soned him. If they really 
needed a Part n, why not Ale- 
ihea Haytar’s Horatio's Version 
(Faber, 1972), very funny, and 
actually based on Hamlet? 

A Different Woman (Radio 4, 
Tuesday) was by Perry Pontac 
to a slightly better veto. Age- 
ing plastic surgeon Dr 
Bratcher (Peter Jeffrey) mar- 
ries his ugly, stupid servant 
Melda (Alison Steadman), 
intending to turn her surgi- 
cally into a beauty and so earn 
himmlf a reputation. Success- 
fully beautified, however, she 
naturally elopes with the first 
more attractive chap to ask 
her. Not a bad joke, though 
only extended to 30 minutes by 
Pontac’s way of making lists of 
everything. Richard Wortley 
directed both of these. 


B. A. Young 
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Rambert workshops 
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T HE RAMBERT tradi- 
tion of finding new 
choreographers - as 
old as the company, 
and hence as old as our ballet 
In this century - continues 
with this week’s creative work- 
shops at Riverside Studios. Six 
dancers from, the company 
have produced new work. In 
commenting upon such shorn 
lambs, critical wind has to be 
tempered. That these debu- 
tants have made dances worth 
showing to the public is in 
itself an achievement. An 
awfUl lot of nonsense litters 
the modern dance scene. (I 
treasure the memory of Marie 
Rambert storming out of one 
performance in the 1960s, toss- 
ing away her programme with 
a ringing declaration of "rub- 
bish”, as a proper response). 
The present Rambert editorial 
process has saved us from any- 
thing too embarrassing, and 
though the new works are 
uneven, none disgraces the 
company nam e. 

Solos by Glenn W ilkins on 
and Gary Lambert were evi- 
dence erf the influence exerted 
by Laurie Booth Both creators 
are plainly taken by the curv- 
ing lines of dynamics that 
mark Booth’s choreography for 

himself. Both extend this man , 
ner to terms of their own con- 
siderable technical skills. Wil- 
kinson’s dance looks lighter to 
musculature, movement oiling 
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A classical weekend In Vienna with 
The Chamber Orchestra of Europe 


The Financial Times invites its leaders to 
join us for a weekend in Vienna to hear The 
Chamber Orchestra of Europe. We have reserved 
the best seats at the Musikvcrein on the 6th and 7th 
June, when Franz Bruggen will be conducting 
concerts of Bach, Mozart and Schuman n , with 
Alfred BrendL 

The arrangements we have made with 
Austrian Airlines and the five star Bristol Hotel 
allow you to plan your trip entirely to suit yourself, 
and you may stay for as long as you wish, travel 
when and from wherever you want, or indeed 
make your own travel or accommodation 
reservations separately. All prices take advantage 
of the special rates we have negotiated - for 
example three nights at the Hotel Bristol, with 
return flight from Heathrow and one concert would 
cost £597, while a stay for only Saturday night 
would be just £393. 

RSVP by completing the coupon opposite. 
We hope you can join us in Vienna. 


Ah Jane 7th June i 

Bach Suite Nol Bach Brandenburg Nol 

Mozart Piano Concerto K466 Mozart Vmao Concerto K491 
Schumann Symphony Nol Schumann Symphony No4 
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over the stage (though he 
seems occasionally to have 
been trapped into awkward 
transitions). It is mercurial, 
attractive. Lambert’s solo is set 
to rap poetry, whose images 
provide occasio nal pauses and 
gestural references for a dance 
that is exact in its phrasing, 
stimulating (and taxing) in its 
flow of energy. Both pieces are 
well worth watching. 

I liked, too, Sara. Matthews’ 
Passing Through which has the 
audacity to use the andante 
from Beethoven’s “Ghost" trio. 
Seven dancers in pale cos- 
tumes cross the stage, return 
for solos and duets, and their 
movement never offends 
Beethoven. R is quiet, contem- 
plative dance, with, particularly 
touching work for Jacqueline 
Jones and Paul Old, particu- 
larly well done. Impossible to 
expect the choreography to 
reveal even part of what the 
music does, but the matching 
of mood for mood is sensi- 
tlve^md the movement is flu- 
ent, grateful to watch. 

Two studies, by Colin Poole 
and Sarah Worsop. were neces- 1 
sary exercises by apprentice i 
talents, but I found Mai* Bal- 
dwin’s Gone altogether more 1 
considerable. Using Grieg 
piano music, he offered a series 
of hall-serious, half-mocking 
movement sketches that sat 
with an off-beat appositensss 
upon the music's naivetes. Lee 
Boggera behaved like a strange 
bird; Amanda Britton drew 
unexpected shapes ; other danc- 
ers ran, posed, were caught up 
to a secret world of games and 
relationships. There were 
moments that seemed bland, 
but Mark Baldwin is a choreog- 
rapher. And as a traveller's 
note, let me again record that 
Hammersmith's abominable 
metro station and underpasses 
is a bell-spot, dangerous, con- 
fusing, hideous. 

Rambert Dance Company 
workshops continue at River 
side Studios until May 2 

Cbm Ha 921: 1 ReK Bxs 8 2 txsA Q 
8*00 3 BxcS BxcS 4 Oefll Resign*. 
White mates by Q 06 or OxoB, or 
reaches an endgame a rook up. 
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Robert L*fM«o In Ms ‘Needes and Opium’ at the CottesJoe 

Lepage catches 
the blues 


I F YOU want to see a 
truly pretentious, self-in- 
dulgent bit of theatre, 
hurry to the Cottesloe 
where there only 16 perfor- 
mances <A Needles and Opium, 
described as “a new solo piece 
written, performed and 
directed by Robert Lepage". 

One line in the text just 
about sums it up: “Jean-Paul 
Sartre doesn’t live here any 
mare." The monologue goes an: 
“In other words, he's hem dead 
for about 10 years,” and, here I 
begin to paraphrase, “but since 
the caller didn’t believe me, I 

told Wm to nail haric later ” 

The date is roughly accurate. 
Sartre, the French playwright 
and phllnanphar whose name 
will be forever coupled with 
existentialism and Sininme de 
Beauvoir, died to 196a You can 
he forgiven for thinking that 
he disappeared many years 
earlier. It Is remarkable that 
anyone should wish to- bring 
him back. 

Also making a comeback is 
Jean Cocteau, anothw French 
writer described to Needles and 
Opium as “the prince of 
French poets". On the strength 
of a 20 day visit to New York 
in 1949, on the aeroplane back 
to Paris he wrote a "Letter to 
the Ame ri c ans " telling them 
that the new world was not so 
bad after all; it had such won- 
derful jazz. “I know that bibte 
trumpet, that trumpet dear to 
black people," Cocteau 
explained. .“When Louis Arm- 
strong puts it to his bps the 
sound rises to an angel’s cry. 
What does, this cry mean?” 
Lepage may be trying to tell 
ns. 

At the same time as Cocteau 
went to the US, Miles Daria 


was making - his first .visit to 
Europe. He was even more 
impressed by the old world 
than Cocteau was by the new. 
He met Sartre. Picasso and 
Juliette Greco and was so mis- 
erable about returning to 
America that on the flight 
home he was unable to speak. 
This, me supposes, is the Fran- 
co- American synthesis; Ameri- 
can jazz and French inteltectu- 
flK«m One day,. we axe-told, a 
bit of Davis’s lip fen off into 
his trumpet “Eke sperm into a 
womb”: It was the blrth of the 
Miles sound. . 

Of the two good things in 
this production, one is the 
playing of some of the Davis 
make in tiie background. The 
other is the . versatility' and 
charm of Lepage as he leaps 
about flying the Atlantic and 
talking on the telephone. The 
rest is dire. A lot of the action, 
such as it is, takes place an 
screen: from behind the scenes 
oome the recurrent sounds of a 
fimmalp orgBSUL 

Lepage is director of French 
Theatre at Canada’s National 
Arts Centre and has a high 
international reputation.’ On 
the evidence of Needles and 
Opium he is living in the 1960s, 
when he might have been 
thought adventurous. One 
looks forward with curiosity to 
Iris production of A Midsum- 
mer Night's Dream at the Royal 
National Theatre to July. At 
least he will have better mate- 
rial. 

Malcolm Rutherford 


-In repertory at the Cottesloe 
in association with Cultural 
Industry Ltd. (071) 928 2252 


The Official London Theatre Guide 
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Me and My GW 
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AUSXtSLlbnta^Uae.'MayiMr.nU 

TbeFocketDxeamuadUfar? 

T irti. U fcMfc i ' S n. Mn&flM TOOMaam 
UDnca Aldwych. M VUMMI 
The Cotton Oob 

ThbEHolhan PrictcagJtUMTaM^OWCB 

amiamadowim m i awL -Hgumm 

Mad,Bt4asdOuKtnantKaoir 

MmjH. P»Wfi7 

Af OUftMMwfw . -ftHTIAWJW 
Dant Dress Fox' Dinner 

WOUO VICTORIA. 17WEkwBa»i.Xfi arUMJn 

Starlight Express 

TVAeWaort* TOWAMWS 

CA*CS«IZXaLEnUsnamt.'IU«7Unj»4 
• Retnm to UieForMddea Planet 
Tbbe Oww t C .iikii HMWMMnWjgW 
COUSHItCSt 

MUfMrthndOtMm MKXA1 

DONCARLOS 

MADAM BUTTHtrcr 

T W « . I M t—i -Sq— « MtuttaWO TMatAJIWW 
OOMSDYhalonStrfM. -US7USA1SU 
The Pope and the Wltdi 
^*eCmnlGni«i WgetXa TtCAWlO 
monLANaCulMiKSimt 1H|D7L«SU0« 
Miss Saigon 

nbttCgwmCmiM PncaePJSCW TJPfcAJOW* 
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R^tiemM^r^MIDnjMMeaNKHrSDKBAM 
MieUaStMUj«l3tintan_ 
IWlACUteftataryAmm UOUHJW 
LesMisenhles 

UcUateMMSWOTIDUa 

Bo5R5S«QnuiiZwnSMr 

Blood Brothers 

MasangWfcSWI 
PICADIIU: DsbuAH OTUCTJtU 
Moby Dick 
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lhfaerlAfcnMrgq. fttaeOftJS«TWa^Wi 

iviNC8onBaBSXbmtrrSaM<.iugnJsun 
Aspects of Love 

tUenoadU/Oic. Mn* (ISOS TSOMMOZ 


TaeCmgCnfa Wc^g<l7fD T0PtA»W3 

DOKEOP raKSTS^tMantmH Ln. IHSTUMjna 

Death and the Maiden 

H*gLd—— I s mi Wet&OS TOSOBM 

VOKniNE.ItBMdl9L'MS7LSS&&M 

The Woman fat Blade 

TMieQwwCia RfcmPJOCaSD T«aAqQW7 

C A SKl tTC . Cl l«dn 8 CroMM.TdtC7L4MjeM 

n»nHiigMi gximasa 

g|a»;Ott!iH2D TM3M3W14 
cuna«MMBjAn.i<m«UM 
The Blue Angel AmMi^ 

BAVKAXXBT. HqSa HSUNM 
Heartbreak House 

tbb« ncadfllyOtc PHn«t»Ct ta«3M3wai 
Tht Phantom of the Opeza 




ssassssaar*™. 

Tnty; Wcatfllly Oroa Rfas- Oa TOBA 4 3pm 
W T^ ALTllF«TaiL.WIlB M W.-We>|ja»^ 
rrGMAUOM 


Siknln 
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Mrthm ljns WsmiB^tS TSWggSHS 
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gMWgMrtlMW IBNSYlVruU 
Haa riyfau 

TOTAixasmyr ... 

MqrMMS 

TUPfc -ns rrrvsHvs a mom 

- - . 

MDUwwmjaSi rA.-MCTjma 
gpy*r^ r»Op g»Cpa l »BTTTmiiincAPO 

THfi YEOKFN o FTIIE dlJA*D 

WcMiPCS IWcAagri TOSJAAWtr. ■ ' 

sr MAKnhrs, ih tnasAMts 

TfaeBdoosetrap 
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WatMa HB3AT3W24 
UmAmUBOVIKSOlS CBfnuiOMME 
TRENISKTOrnSJCDANA 
WarO-flS TW54.O0M7 
Cnnrd nn 

NEmLJOAKDOMDU 

wantmt 

WwsmTgMgBBt TAg n 

Cats 

lAKHattaniMMaftjOga TOBSAMCT 

CHJIVIC WkW toaB^d.-Men.fasjtu 
Carmen Jones 

IWicKUKlm Prices ODODT083US09M 


A Site of the Tbngue 
awanamOM fttaegjtma ts»mw»o 
STKAND.Th*Sttud U IHJHMW 
Chippendale* , . - 

. Me— Qina TQnSAJgMi 

VADDCVnJLanrStta^.'MSrust.SICr' . . 
Reflected Glory 

Baddy 

•M»«yfaod« raem:cr-aa r matMmr - 
wnvasAii.wMMhaiL'iuonstfjm 
ATtibatc to the Bines Brother* 

mmnu^ch^f^ihLWsniiMM 
Straight and Narrow 
•B'bK trtc .s ns^ . TflOMMWP ' 

TdephawBdBbadMKAfamrB tesdMW * 


Theatreline 

T-^tfaOOfTlwitNUMniobMhtUt 
gtuae Cm more Into cmntkro and dallyseat 

aysllahUity. GaOscsstM 
aUothertimesiathe UK. 
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BEC 1 


1 

BBC 2 

■1 ■ 

LWT 

■ ■ 

CHANNEL 4 f 

| REGIONS J 


j ■ ■ WW V iffnrmou, i^u nCW3- /jid nttm) 

&**c££TM Batat. 6J5 The Jettons. 8JI 
Roaorf^TwtoLlin Parmrt 8. 

' -1®r*®1Sfertd SoaofcuT. Serai-fionis from 
• T h® Crucible, Sheffield. 

• . •;. ffe*7 Wnfttr.- ... 

WO GModotaftt Introduce* by Steve 

- ~ ; Wdw, R^framWwnbtoy.tadutf- 

-V'- -•**&* T2S5 Rugby LcxsoePrv-^ 
4 . * . .. vtow, andWorld Snooker, from 
V 'The Crucible. Sheffield. 1955 
• • v . fteioB from Haytfoc* fireic ii» . 
Tbe Doultnn AlHed Insulators 
. Haxftcap. 1 ^ News. 1.10 Huflby 
•* league: Preview continued US 
•■•.*.* Racing: 140 Tbe Sir Richard 

Fajrey Memori al Fifties Stakes. 

. V35 Rugby League. 1155 Racing: 

-" 2 X 0 The Foirey Group Spring 

Trophy. 245 Rugby League: Full . 
. Jbre coverage ol tho Ctatiapge 
Cup Rnaj between Caatfeforct and 
Wigan at Wembley. Comment** 
tom am R«y French. Alex Murphy 
. . .' arid Ross Stmdwfck.4.30 FocO- 
ball: Previewing next month’* 

European CtumptoraMpi; 4.40 
HnaJ Score. Times may. vary. • 
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MO Ragfamal Mem and Sport. - 
MS Stay Tbonedl - 
S4M Jfaa’BFbcft. 

- - ’SUfeB-lbaFa Shoedmatoen^ . ' ' 

M# EUnc K-S. James Briimhi stars as 
. v a coporrlhe frail of a bunch tA ' 

W •. ruthless drug dealers. His desire 

1 Ti~-. . to catch the vtflatos makes hfrn 

r ' . . so difficult to work with that he's 
.■ given a dog as a partner (1969}.' ' 
",U0 On the Up. Last fa aorta* of Bob . 

• t-srfcey’s mgs-to-rtdies comedy . ' . 

starring Dennis Watermen. 

. Newsand Sport; Weaihwr. 

MO Casualty. - 
10.10 Thafs UM Fo Mowing the launch 
last week of the programme's 
. campaign against buflytryj, Esttter 
Rantzen meets ll-year-old Katie 
Smith, who talks frankly about . 
her own experiences. Michele . " 

' ElOot from KWscape suggests. 

. ‘ ways of reepandkig to bubylng. 

1CUSO FKm: Grtovoae BodDy Hens. An 
mveattgaOva reporter uncovers a 
- ■ ■ link between a man's belief that 
hte dead wife testiti alive, and a 
. . . series of murders. Australian 
' thriller, starring Godin Filets and- 
. John Waters (1988}. 

V IMS Fttne The Men el srThat 
9- ■ -Qutlianoed the World starring 

Tim HoH (19S7J; 

1 -SO Weather. 

1 jSS Close.-' 


940 Open UtitanRy, 

8*00 Art to 8 m THrd Raich. The use of 
media propaganda by the Third 
' Reich, which became the most 
effective means of controlling 

- public opinion, and was consid- 
ered by Hitler to be an art form. 

400 Hfg Sn - TferStoryoftbe 
Heron. The IHe of a European 
... grey heron, from hatching to ite 
. hanrdous axlsteflce in the nest 

4JO World Snooker. Coverage of the 
Bentf-rinats from The Crudble. 
Sheffield. 

: 6Jkr Rugby SpedsL Highlights ot this 
afternoon's PiJklnpton Cup FfnaJ 
■' from Twickenham, between 
. .. ■ defending champions Hirieqtrins 
end Bath. Introduced by Chris 
Has.. 

7JO N a ni and Sport Weather. 

- 7.1 B Kmiielh Ctwfc'a RambrandL The 

. J '1640s witnessed the Rembrandt's 
financial ruin and the production 
of some of Ms finest portraits. 

- Kenneth dark examines the rea- 
sons tor the artist’s withdrawal 

' from a successful fife. 

; . 744 World Snooker. The final session 
of fiw second seml-Onal. Further 
. coverage at 9^0. 

8L30 Have I Got Haws for You? Team 
captains lan HtaJop and Paul Mer- 
ton are joined by Joan BakeweH 
• . ‘ ' end Donne McPhail In the com* 

. sdy quiz, that looks behind and 
■ underneath On headlines. Angus 
Deayton is fits host 

- SuOO Rhyfems pflba World. Featuring 

. ' Zap Mania, a diverse alt-fsraele 

- a cappefis band from Belgium. 
This programme explores the 

. variety of Influences on the 
hand’s music. 

940 World Snooker. David Vine pras- 
- wits the conclusion of today's 
. .second seml-finaL 

1140 mn: Tree Stories. Offbeat 

exploration of a fictional Texas 
town and tbe Uvea of Its eccentric 
inhabitants. Directed by and star- 
ring David Byrne, at Talking 
•' Heads fame, with John Goodman. 
Jo Harvey Allan, Albc EBaa. 
BpakSng Gray and Annie McEn- 
. roe (1968). 

1^0 dose. 


&SS Ptaydns.- 9-1S New*. *.15 Tnffinfl Teles. 
KM TMs la the Daw. HUM See Heart 1040 
Hindu Urdu Sol ChaeL 1955 Fast Feast*. 1148 
Buehwa Matters. 1140 Work le e FoupLettK- 
Word. : . 


i BxperttnenB-Perpfldual motion., 
i CoontryFBe. Rupert Sogar 
discovers how rats are rife In' . 

. certain areas and Caroline Jones 
-reporifr on drought 
I Weefeer fer the Week Ahead. 

> Newer On tie Record. Margaret 
Beckett MP with Jonathan: . . 

. Olmbtoby, plus a report from , 
SpotlaiKl.on file problems facing 
Ihe Labour. Party' thersL \ 

‘ EaelEMiari. .• - 
i FBmrThe Cooht of Motrte-Crtelo 
starring Richard Ctwniberiatn 


nyit 1975 )- 

i .EurwtaJon Song Cordest Gloria . - 
' Hunflhord previews entries from 
countries including Finland, Swft- 
ariand and Luxembourg. Plus, 
the UK entry. One Step Out of ■ 
Time, sung by Micheel BalL 
: S tev en Sp lefcarg ’s Amazing Sto- 
ries. 

Mea ferehsf 168 a. The search con- 
. tlnuaelbr the best amateur chef 
In Britain.- Three competitors from 
the Mldtands compete 'under the 
eye of Loyd Grossman. With 
guest' judge*: Carolina Waldo- 
grave and Patrick Moore. 

Praise Bel New seriee. • 

Don^ Ted Father . 

StraifaMetr. 

Whtcfcer’s World. New series. 

Alan Whicker last reported from 
Spain during Franco's dictator- 
ship. He ndumsto find a cotour- ■ 
.ful and modern country af the 
centre o< Irjtemafiontf events, 
notably this aummefa Olyntolc 
Garhea. He meets a priest with a 
chained restaurants and a British 
diplomat who married by post. . 
Screaming. . 

New* and Weather. 

Mastermind. . 

Everyman: Remtttog fee Wotfd. 

The second In the series of sto- 
ries ori religious fundamentalism 
visits Bob Jones University where 
US Protestant fundamentalists 
are waging a passionate war 
against. America's moral decline. 
Grand Prtx. Highlights of the. 
Spanish Grand Prix. 

How Do You Manage? 

Dear. John: USA. •• 


•41 Open UoJvsraBy. 1240 Around westmln- 


i Sunday Grandstand, introduced 
by Steve Rider. Including at 1245 
Motor Racing from the Spanish 
' Grand Prix In Barcelona. Murray 
Walker and James Hunt provide * 
the commentary. 2J>0 World 
Snooker: The first session of the 
final from Sheffield. 5.00 The 
Hockey Association Cup Final 
batweeri Hounslow and Tedtfing- 
ton. 5.40 Formula Three: Round 
four of the British Championship 
flromSrands Hatch. Cornmentary 
by Murray Walker. 6JD0 Rugby: 
HlgMIghts of The finals in the 
Rugby League Challenge Cup at 
Wembley, and Rugby Union Pilk* 
Ington Cup at Twickenham, 
i The Money P rogramm e. Can 
' Olympia & York, developers of 
Canary Wharf, overcome financial 
problems? Plus, the first 
extended television Interview 
with Steve Miller, the former 
Chrysler executive drafted In to 
toad the negotiations with the 
banka. 

i Ed Casa Launches One World! 
‘Intergalactic' comedian and 
magician Ed Case introduces a 
six-week series of programmes 
confronting viewers with global 
issues. 

The Years That Rocked toe 
Planet. A 'green' Rock 'n‘ Roll 
Years special, charting Che grow- 
ing concern for the state of the 
planet over the last 25 years. 
Shown as pari of the One World 
season. 

> The Natural World. Tanzania's 
threatened Mpingo tree is uniting 
musicians throughout the world 
with Ihe landscapes of East 
Africa. Sir David Attenborough 
tells Ms story. 

Tbe Life Trilogy. Sir David Atten- 
borough looks back at ths making 
of Life on Earth. The LMng 
Planet and Trials of Life, 
i World Snooker. The final, from 
The Crudble, Sheffield. 

Rim: Luda. First In the 
Developing World series of films. 
Directed by Mel Chlongto, Lucia 
tells the dramatic story of a rural 
Filipino family who are forced by 
pollution to move to the city. 
World Snooker. David Vine 
introduces highlights of the first 
day ot the final, 
dose.. 


840 TV-em. 945 Gimme 5- 1140 Zorns. 1240 
tbe nv Chert Show. 

14)0 ITN News; Weafiwr. 

1J3S LWT News. 

4.10 Saint and Greavsfe. lan St John 
and Jimmy Greaves look al the 
league action as die seasons in 
England and Scotland reach their 
climax. As the fast games are 
played, relegations and promo- 
tions are decided. 

US The Day. 

240 Starting from Scratch. Mew 

series. 801 Daily stars as a small- 
town vet coping with the prob- 
lems ot teenage children and an 
ex-wtfo. 

240 Cartoon Time. 

2JU Fane McC l oud: iflinoa Dollar 
Round Up. A trail of murders 
from Rome to New York leads 
McCloud to a S2 million statue 
sought by several shady charac- 
ters. Dennis Weaver stars. 

4 AS Result* Sendee. The day's toot- 
tall scores. 

SjOO ITN News; Weather. 

S4S LWT New* and Weather. 

5.10 Cartoon Time. 

540 Only Joking. Bradley Walsh hosts 
the madcap family entertainment 
show, where all kinds of people 
from traffic wardens to taxi driv- 
ers tell their favourite jokes. 

540 Berveriy Wife 90210. 

BAS Wayne Dobsone A Kind of Magic. 
Pauline Quirks joins Wayne as 
his glamorous assistant, Merlin 
the Macaw pe rf orms a card trick 
and Rlngo Rabbit proves he can 
fly. 

7.1 S Bob’s Your Unde. 

. 840 perfect Scoundrels. Starring 
. Peter Bowles and Bryan Murray. 

940 ITN Nows; Weather. 

915 LWT Weather. 

920 Frankie Howard on Campus. 

Denis No/den Introduces two pro- 
grammes shown as a tribute to 
Frankie Howard, who died last 
month, in this special show from 
the Oxford Union Society, Frankie 
fields questions from an enthusi- 
astic audience of students. 

KUO Htac Up Pompefl. Frankie 

Howard stars. Film version of the 
TV series (1971). 

1240 Tour of Duty. 

IjOO Got Stuffed; ITN New* Head fines. 

145 WCW Pro Wrestling. 

14S Get Stuffed; ITN News Headlines. 

900 Nsw Music. 

•40 Btimgra Beat 

930 tody Car Racing. 

441 The HR Man end Her. 


SUNDAY 


840 TV-em. 92S Come Fly with Disney. 1040 
The Lmumt Hobo. 1045 Link. 1140 Mamina 
Worship. 1240 visions. Should the Commis si o n 
for Racial Equality extend Its brief to over 
reHgieus discrimination? Pius, the Sioux tribe 
which has revived an ancient Red Indian relt- 
gfoo. 1240 pm LWT News Weekend- 1245 LWT 
Weather. 


riN News; Weather. 

Walden. With guest Shadow 
Chancellor and Labour leader- 
ship candidate John Smith, The 
Day. 

Great Moments in Disney Anima- 
tion. Carol Burnett pays tribute to 
50 years of Disney animation. 
Him: John and Juke. Vintage 
comedy about two British chil- 
dren who run away to see the 
Queen's coronation (1955). 

The American Matob. The pro- 
gramme includes highlights of 
the London Monarch*' game 
against Sacramento Surge and 
the match between Barcelona 
Dragons and Birmingham Fire. 
Dogs wBh Dunbar. How to chan- 
nel rather than change a dog's 
behaviour. 

Ge rtfentog Roadshow. New 

series. Presented by Jen! Bar- 
nett, Roddy Llewellyn and 
Daphne Fouteham. The team get 
to work on an old coach house In 
North London, turning a suburban 
garden Into a mini paradise. 

ITN Nows; Weather. 

LWT News. 

Cathedral- Last in series. 

The PlgM FUes. 

Forever Green. Freddy suspects 
Lord Corwen of hare coursing 
and decides to protest against 
the cruel sport An old friend of 
Jack pay* * surprise visit, but he 
has an ulterior motive. Starring 
John Alderton and Pauline Col- 
lins. 

TIN News; Weather. 

LWT Weather. 

Jeeves and Wooster. 

Spitting image. 

C el ebra t i on. The programme 
follows photographer Simon 
Marsden and writer Colin Wilson 
to a number of sites that have 
inspired some ol the greatest 
ghost stories; The Day. 

Cue the Music. 

Derrick. 

The ITV Chert Show, 
ram; Hercules Unchained star- 
ring Steve Reeves (1859). 

Pick of the Week. 

Out of Umtts. 

Soap. 


RADIO 


940 Early Morning. 19M Sign Oa NewswttCfi. 

1640 Rirrr The Lone Wot! Ksaps a Data. 1140 

The Three Stooge*. 1240 Get Smart. 1240 pm 

Sumo. 

1430 FUm: International House. Fares 
about a group of travellers quar- 
antined in a Shanghai hotel 
where an eccentric Inventor dem- 
onstrates his latest machine - 
the television. Starring WC Reids 
and Georg* Bums (1933). 

2.1 S Rasing from NewnurtM. Includ- 
ing the SL30 Mayer Parry Handi- 
cap. 3,00 Philip Comes Nickel 
Alloys Stakes. 3.40 General Acci- 
dent 2JOQO Guineas Stakes. 4.15 
Palace House Stakes and 4.45 
Ladbrokes Handicap. 

SMB Broofcsfcfe. 

040 Right to Reply. Viewer Tahmineh 
■dress asks why weather fore- 
casts seem too complicated for 
the ordinary viewer. Plus discus- 
sion on this week’s television. 

7JOO A Weak in Pontic*. A look at whst 
is at stake in the contest to elect 
a new leader of the Labour Party. 
Women at Westminster there are 
more women MPs than ever 
before, ptua the first female 
Speaker. New girls Olga Maitland 
(Conservative) and Bridget Pren- 
tice (Labour) lake advice on what 
to expect 

840 TV He a ven: Introduction. Frank 
Muir plunders the TV archives lor 
an evening of programmes from 
196S. 

845 Please Sir. 

915 The World of Whicker. Alan 

Whicker tracks down Percy Shaw, 
the self-mode multi-millionaire 
Yorks hi reman who Invented Cat- 
seye road studs. 

955 Do Not Adjust Your S«L A pre-Py- 
fhon sketch show featuring Eric 
Idle, Michael Palin, Terry Jones, 
Denise Coffey and The Bonzo 
Dog Doo-Dah Band. 

1045 The Pri s oner. Patrick McGoohan 
stars as the enigmatic Number 
Six This episode offers an alter- 
native reality, featuring a dashing 
secret agent, a villein and a girl 
who claims to be Death. 

11.40 The Mating of A Brief History of 
Time. How Professor Stephen 
Hawking's best-seller was made 
Into an award-winning documen- 
tary. 

12 j 00 Mary Black Live at the Albert 
Hell. 

1-00 FDnc Some Kind of Hero. Com- 
edy drama, starring Richard 
Pryor (1982). 

XA3 Cfose. 


CHANNEL4 


*40 Early Morning. 92S The Sword of Tlpu 

Sultan. (English subtinos). 10.00 Dl*p*tche*. 

1045 Oemits. 1140 Seat That 1140 Hlppar. 

1240 LHtla House on the Prairie. 

140 Voyage to Hie Bottom of the Sea. 

145 FTtrn: Bye Bye Birdie. Before a 
rock 'n' roll star joins the army, 
ha visits e small town to stage 
one last show for his adoring 
fans. Musical, starring Janet 
Leigh and Dick Van Dyke (1963). 

<900 Arfotf to Conver sati on with Mice 
Breartey. Cricket commentator 
John Ariott talks about poetry, 
politics, food, wine and football. 

4jj5 News. 

SjOO Unf o rge tta ble, with Love: Natalie 
Cole Sings tin Songs of Nat Ktog 
Cole. The famous singer's daugh- 
ter performs her own interpreta- 
tions of his trademark melodies, 
Including the classics Mona Lisa 
and The Very Thought of You. 

SjOO Press Gang. 

0w3O The Wonder Yean. 

7.00 Fragile Earth: A Drop In Ihe 
Ocmm. Every year, millions of 
tons of sewage is dumped into 
the North Sea and pour* from the 
river* of Western Europe. This 
film assesses recant measures to 
make the sea cleaner and safer. 

SjOO Herd News. Andrew Knight, the 
Executive chairman of News 
International, responds to last 
week's report by Roy Hattersley 
on whether the Tory table Ids 
were responsible far Labour's 
election defeat Knight argues 
that the tabloids are but one 
source of Information and opinion 
among many and that Labour has 
overestimated their Influence. 
Plus, a report on press coverage 
of sexual harassment Should 
there be new restrictions on 
reporting these hearings? 

B40 A Brief History of Time. Errol 
Morris' distinctive Interpretation 
of Professor Stephen Hawking's 
best-selling exploration of the 
cosmos, reflecting on fats, the 
nature ot time end the existence 
of God. 

1040 Film: High Hopes. A family of 
misfits gather to celebrate their 
mother's birthday. Comedy 
drama, starring Philip Davis 
(1988). 

1245 Ffim: The Summer of Avtye. A 

young girl's unhappy relationship 
with her mother reach oa crisis 
point during a summer holiday. 
Drama from Israel, starring Gila 
Almagor (1988). 

1.50 Close. 


ITV RSaaOM* A* LONDON tiXCNFT ATTHK 

pouowdw must- 

AHCUtAi 

145 Anglia Hews. 145 Cartoon Tim*. 2.18 
Starting from Scratch. 240 Ctwquond Flag. 

3.10 Carry on SorgsanL (IMS) 543 Anglia 
News and Sport 915 Regional Weather 

minu i , 

146 Border item. 146 Chequered Flag. 245 
Ths Bast ana the Worst of Sport. 345 The 
A-T Mm. 040 Otnonurs. 545 Border Nem. 
fjlfTTVMl 

145 Central New* UB Ctwqoeree Flag. 245 
The Caine Mutiny. (196«) 540 Central Nam 

5.10 Central Sport* Special - Goal* Extra. 

CHANOTLi 

1140 Blockbuster*. 145 Diary Dan*. 14* The 
Uon. (1902) 340 Family Theatre, 445 Cartoon, 
645 Channel New*. 5.10 Puffin'* PtafOce. 


1140 DkWMUre. 146 Grampian HaedUnaa 1 45 
Oram Tara. 245 The Spaniard's Cun ml (1858) 
MS Hard Tkna on Planet Earth. 445 Seemport 
Results. 545 Grampian Headlines 5.10 Crtonta- 
gan. 5.16 Culrm Ctolnne 915 Grampian 
Weather. 

fMlWMfttWi 

1140 Express! 145 Granada News 14S The 
Life and Time* of Grtnly Adam*. 240 Up In 
Aran. (1844) 646 Grenada Hews 5.10 Grenade 
Goal* Extra 540 Only JoWng. 640 Beverly 
Hftls 00210. 

MTVk 

1140 This la America. Chortle Brown. 145 HTV 
News. 145 US PGA GoM 1802. 245 Chequered 
Rag. 925 The Angel Who P a wned Her Harp. 
f1S54j 545 HTV Nows end Sport 5.18 Cartoon 
Time. 

SC O' I ItSHl 

1140 Children'! Mud. 145 Scotland Today. 
LB Bfgibot Strifes Again. 900 Otoney* MGU 
Snxflo Theme Pern. 445 Scotspon Results. 546 
Scotland Today. 5.15 Cartoon Time. 915 Scot- 
tish weather. 1920 Nasty Hero. (1907) 1145 
The Voung Rid ere. 

TtNi 

1140 The South West Week. 146 T$W News. 
146 Tbe ATeem. 240 McCloud: Lady on the 
Run. (1974) 5.15 Gus Honeytxm's Cartoon rime. 
915 TSW Weather. 

TVS) 

1140 Blockbusters. 145 TVS News 145 The 
Uon. (1862) 240 Family Theatre. 446 Cartoon. 
545 TVS News. 

Timm 

1140 My Secret Identity. 148 Regional New*. 
145 Cobblestones, Cottages and Catties. 245 
Chequered Flog. 248 The Biggest Bonk Rob- 
bery. (TWO] 546 Northern Ufa Sport Special. 

asm 

145 Ulster Newstime 140 Saturday Sport 146 
Buck) SaL 243 Superstars of Wrestling. 346 
Cartoons. 240 The A -Team. 546 Ulster Newe- 
time, 5.10 Ulstar Sport 915 Utter Newstime 


SATURDAY 


SUNDAY 


i**" 

* » 


BBC RADIO 2 

640 Barber* Sturgeon. 90S 
Brian Matthew. 2900 Anne 
Robinson- 12.00 Gyle* 
Brand reth. 1.80 The Goon 
Show. 

140 The Mew HuddllnesL 
: 240 Sounds of -therFMtie*.. 
240 -Stove Race. 4.00 
Sounds of Steam. *■* 
Cine me 2_ S40 Moke 'Em 
Laugh- 960 June WWrfleW 
.Variety.' - : a - 
740 Funny That Way. 740 
Gilbert end Sudtvmn. 1S40 
Easy Deas.lt 1040 The Arts 
.Programme. 1*J# Fran 
Godfrey. ,4.60 Barbara 
Shrrgeqn. ' .. 


BSC RADIO 3 

645 Weather and New - 
Headlines. - - 
‘ 74d'Mornln0 Coiicaft . . 
&45 BBC Scottish SO.. 

S40 Saturday Revtak ' 

' i24a_Molecuhwt. - ;' ■ 

. UOONewfc • • 
tic Sarah Walter and * 
Roger Vlgnota.'. 

265 Vaughan WHUamis snd- 
. JnKL .; 

SLiSGeetiieven. ; 

Bowman. 

&00 Jazz Record Requests. 
MOTWrdOptatoiL. 

l4tHRe2«ftertio»a- •. 

1920 Viola ertd Piano. ^ ’ 

1U9 Maxwell oavtae 
Gonjuds Maxwell Davies. 


'1240 Neva. . 
■ 1245 Close. 


■ MC B*mn 4 
CM News Briefing, 

0.10 Farming Week. 

' «40 Prayer for the Day. 
740 Today. 

900 News. 

: 905 Sport on *. 

93fl Breakaway, 
tax* New*; Loom Ends. 
ti.SO News: The Week m 
WesutinatBc. 

■ T140 From Our Own , 
ContepondonL 

1240 Money Box. 

1248 The New* Quiz. 
uedNowa. - 
1.10 Any Questions? 

240 News: Any Anewera? 
240 Saturday Playhouse: 
Keystone. 

440 A Sense Plane. 
440 Science Now. - 

SM The Living World. 

: 925 Fourth Column. 
BJfrNews.' 

925 Week Ending. 

950 Stop tfw Week. 

740 KaleMoabope. . 

74* Cteasic SerUdr The 

■ ^partition ot Humphry, 
rjkiker. 

840 Vtotong Live*. 

920 Music In MbxL 
950 Ten » Ten, 
IMONmt. 

1915 Peter Ustinov on 
Switzerland's TOOT. - 


Armtvenary. 

1040 Beloved Country. 
1140 Rlcheni Baker 
Comperes Notts. 

Tf 40 Dear Diary. 

1240 News. 


BBC RAMOS 

840 Newsimur. 

640 Saturday Edition. 
940 On Your Maries. 
1240 Sport on 4 Plus 1. 
1240 SportacalL 
140 Sp«1 On 5. 

S4Q Sports Report 
548 Slx-O-Slx. 

740 Le Top. 

840 Ahopop Worldwide. 
1900 Sportsdsfe and 
Kentucky Derby. 

'1046 Oh the LeveL 
1240 Close. 


WORLD .SERVICE 
BBC for Europe, ean be 
reoehmd In Wntecti Europe 
M Medium Wave B48 kHZ 
(«83m) at tbe toBwri ag times 
BSTi 

960 New*. 040 Londres 
Matin. 7.00 News; News 
About Britain; The world 
Today. 740 Meridian. 900 
Nowsdesk. 840 People And 

fliiinlra 

-TTWiira# 

900 News: Words Of Faith; A 
Jolly Good Show. 10.00 
News; Business Report: 
Woridbrtef. 1040 Personal 


View, 1946 Sports Roundup. 
1140 New* Summary; Jazz 
Now end Then. 

11.15 Club 648. 11.30 

Londres Midi. 11.45 
Mlnagsmagazln. 12.00 
Nswsdesk. 1240 Meridian. 
1.80 New*; News About 
Brirafn. 

1.15 Multitracft 3. 145 Sports 
Roundup. 900 Newsnour. 
340 New* Summary. 3.01 
Sportsworfd. 440 News. AM 
BBC English. 440 New* In 
German. 440 German 
Features. 540 News; Travel 
news; SBC English. 

540 Londres Solr. 914 Letter 
From America. 849 News 
Summary. 930 Haute 
Aktuell. 7.00 German 
Features- 744 News in 
German. 

440 Guitar Legends Jn 
Seville. 040 Europe This 
Weekend. 0.00 News; 
Personal View; Words of 
fttith. 840 Meridian. 

1040 Nowehour. 1140 News: 
News About Britain. 11.15 
Jazz For. The Asking. 11X5 
Sports Roundup. 1240 News; 
Words of Fatih; Book Choice. 
1915 A Jolly Good Show. 
140 Newsdesk. 140 The Ken 
Bruce Show. 240 News 
Summary. 241 Play Of The 
Week/Globe Theatre: The 
Theory And Practice Of 
Rings. 

3,00 Newsdesk. a.ao 
Submarine - The Hidden 
Menace. 440 News; Words 
Of Faith. 4-15 Sports 
Roundup. 4.30 Business 
Review. 


BBC RADIO 2 

740 Don MocLean. 905 John 
Sachs. 12.00 Desmond 
Carrington. 2.00 Benny 
Green. 349 Alan Deli. 440 
Duets for Four. 440 Sing 
Something Simple. 5.00 
Charlie Chester. 

7.00 Richard Baker. 040 
Sunday Half Hour. 0.00 
Those Beautiful Ballad 
Year*. 10.30 An* 
Programme. 1240 Fran 
Godfrey. 440 Alex Lester. 


BBC RADIO 3 
965 Weather. 

740 Morning Concert. 

930 News. 

935 Roads to Spain. 

915 Academy of Si 
Martln-lrHJie-Ftetda 
Chamber Ensemble. 

19U Musk: Weekly. 

11.00 Ozawa and the BSO. 
1240 Tho Court Of Cyprus. 
1945 Table Tafic. 

140 News. 

145 Your Concert Choice. 
240 Mozart at the Wig more 
Hall. 

*j» Pool of the Month. 

445 Stravinsky. 

5.15 Opera News 
840 Shepherds d Souls. 

740 Haydn. 

740 Sunday Play. 

935 Joan of Are at tho Stsfe. 
1045 Stephen Savage. 

1240 News. 

1245 Close. 


BSC RADIO 4 

040 News Briefing. 


910 Prelude. 

930 Morning He* Broken. 
7 J)0 News. 

7.10 Sunday Papers. 

7.15 The Living World. 
740 Sunday. 

900 News. 

910 Sunday Papers. 

040 John Humphry*. 

900 News. 

910 Simday Papers, 

915 Loner from America. 
930 Morning Service. 

1915 The Archers. 

11.15 News Stand. 

1140 Pick of the Weak. 

1916 Desert wand Ohms. 
140 The Wbrld This 
Weekend. 

148 Shipping Forecast 
240 Gardeners' Question 
TifBO. 

220 Sunday Playhouse. 
245 Limpopo Lives 
440 Europe of a Hundred 
Tongues 

447 Treasure Isiands 
540 Down tne River. 

240 Lines of 
Communication. 

540 Shipping Forecast 
640 New*. 

8.15 Tlw Village. 

&30 Wonderiandscape9 
740 m Business. 

740 Bookshelf. 

040 Punters. 

940 Reeding Akiud. 

900 The Natural History 
Programme. 

940 Special Assignment. 
1908 News. 

1915 Canterbury Tale* 
11.00 Out of Order. 

1140 Seeds of Fetm. 


1148 Before (tie Ending of 
the Day. 

1240 News. 

1243 Shipping Forecast 


BBC RADIOS 

640 Newshour. 

740 Meridian Reports. 

740 Sunday Edition. 

900 Caron Keating. 

1040 Education Mattore. 
1140 Kitchen Cabinet 
1140 Ring a Winner. 

1940 Open University: Open 
Forum. 

140 Sunday Sport 
913 Tne Olympic Years. 
7.10 Open Unhrerelly: Art 
Works. 

740 New Curiosity Shop. 
740 Art and Illusion. 

910 Romo: Tho Work of 


040 Formula Iteration. 
1910 Across the Une. 
1240 Close. 


WORLD SERVICE 

BBC tor Europe c*P be 
raoefved to W e ste rn Europe 
oa Medium Wow 648 UR 
(48am) el tin Mtowtog time* 
BSD 

649 News. 930 Londres 
Matin. 7.00 N«wa; News 
About Britain. 7.16 Letter 
From America. 740 J8& For 
The Asking. 

900 Newsdesk. 930 From 
Our Own Correspondent. 
959 Write On. 900 News; 
Word* 0) Faith; Music with 
Matthew. 10-00 News; 
Bvalneu Review; Seeing 


NIGEL SHORT won a histone 
match in splendid style this 
week whoa be defeated Ana- 
toly Karpov 5-4 is Linares to 
become Ihe first Briton to qual- 
ify far the world championship 
candidates final- If he nan out- 
wit Jan Ttmm&n ot the Nether- 
lands next January. Short will 
challenge Gary Kasparov for 
the title at Los Angeles In 
August 1993. 

After a poor start, Short 
grew In stature as the series 
progressed, and games eight 
and ten were Us best Karpov 
had never lost a match except 
to Kasparov, but had a terrible 
time with black, losing four in 
a row. For all his experience, 
be made the basic error of 
abandoning his solid Caro- 
Kara J e4 efi for open play 
which encouraged Short's 
dynamic attacks. 

Short now enters a strato- 
spheric financial league. The 
prize fund for the Timm an 
match Is £110,000. topped up by 
£370,000 from Hegener and 
Glaser, makers of Mephisto 
chess computers, for the first 
westerner to qualify to meet 
Kasparov. The world title 
match will have £2LSm at stake 
from the promotional group 
Intermark. It is a long time 
since from Jim Slater’s £50,000 
persuaded Fischer to play 
Spassky in 1972. 


The chess press has written 
off Timman, but he could spoil 
the party. He has yearned for 
the world title and was galvan- 
ised Into tbe best form of his 
career by Kasparov's slighting 
remark that ’‘Timman is tbe 
only candidate without a 
chance". Short's weakness has 
often been a casual approach 
to weaker rivals. 

Meanwhile, next year's title 
match will be the first since 
Fischer-Spassky without Kar- 
pov. Short has ended an era of 
Russian monopoly. 

CHESS No 921 
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WHITE 

Short v Karpov, 8th game 1991 
Tbe finale of Nigel's best win: 
how did White (to play) force a 
swift resignation? 

Leonard Barden 

Solution Page At 77 / 


BRIDGE 


1140 My Secret Identity- 145 Calendar News. 
145 The A-Team. 950 Cartoon Time. 910 
Carry an Constable. (1059} 540 Calendar 
New*. 

K4C Watea aa Phamd 4 

1900 Jetfln. 1040 Sesame Street. 1140 FUpper. 
740 Ne w yd afe i Nos Sa riwm. 7.15 Nos Sadwm. 
*46 Teuiu'r elans. 046 Snwcer. 940 Evening 
Shade. 940 TV Heaven: introduction. 9.55 
George end Ihe Oregon. 1946 Dare I Weep, 
Dare J Mourn. 1140 Danger Man. 


REGIONS 


ITV MUONS AS LONDON BCCatoT AT IKK 


gum I4t 

1925 Goal* Galore. 1245 AngHe News. 240 
The Ufa and Tlmeo tA Grizzly Adams. 956 
Cartoon Time. 345 The Best and Worst of 
Sport 448 Hannibal Brooks. (1960) 840 A Vil- 
lage la 845 Anglia News. 

BOnUIBi 

1938 Gardening Time. 1246 Border News. 240 
An Invitation to Remember. 930 Heidi- 245 
Animal Country. 345 Kidnapped to Mystery 
Wand. 540 Dogs wttii Dunbar. 540 Scots port 
936 Border News. 1145 Prteonar Cell Block H. 
CM11UU 

1915 Heidi. 1240 Gardening Time. 1245 Cen- 
tral News 240 Great Planes. 240 wheel* In 
Spore 340 The Prince ana (he Pauper. (1062) 
540 Just for Laughs- 640 Trellblozers. 935 
Central News 1145 WaBcatfion. 1145 Danger 
dub Women. 

CfMMMEs 

1240 Reflections. 1245 Las Frenfett Chez- 
Voua. 1950 Telo-Jornal. 900 Davy CrockatL 
245 The 300 Spartan*. (1B6Z) 540 Treilbtuere. 
840 Tell The Truth. 640 The Gardening Road- 
show. 645 Channel News. 

OHAMMANt 

1945 Under the Mountain. 11.15 Let's Rojoico. 
11,45 Link. 1240 My Secret Identity. 1965 
Grampian Headlines. 240 Paris. 345 Crooks 
end Coronets. 640 The Way it Wee. 938 
Gremptafl Heedllrwa. 1146 Prisoner Call Block 
H. 

1040 HeWL 1245 Granada This Week. 1955 
Grenada News 240 7fre Aaeaw to attoe Bureau. 
(1969) 4.10 The A-Team. 540 Granada Action 
with the A-Team. 540 Coronation Street. *45 
Granada News 1145 Prisoner. Cell Block H. 
HTVk 

1240 West Country Forming. 1955 HTV News. 
900 HTV Newsweek. 240 Bhowanl Junction. 
(1896) 540 Budo Sal. 040 House Stylo. 048 
HTV News. 

MOTTIM 

046 The Magic of Doctor Snuggles. 1945 Glen 
Michael's Cartoon Cavalcade. 11.15 Unk. 1140 
Let's Rejoice. 1240 Jimmy Shand 04th Birthday 
Tribute. 1245 Scotland Today. 240 Cartoon. 
910 The Last Days ol Sodom and Gomorrah. 
44S Backstage. 440 BuUseye. SJOO Scotspon. 
040 Ufa Stories. 935 Scotland Today. 1140 
Death Rkto to Osaka. (TVM 1063) 

TWft 

1340 TSW Penning Week. 1955 TSW News. 
240 Torai Torel Tore! (1070) 443 The Lite and 
Dmea of Grizzly Adame. 946 Gus Honeytxm's 
Careoon Time. 900 House Style. 845 TSW 
News. 11 45 Magnum. 

TVS* 

1240 TVS News. 1933 Agenda. 240 Davy 
Crockett. 955 The 300 Spartans. (1062} 540 
Tra NO teens. 540 Tell The Truth. 040 The Gar- 
dening Roadshow. 045 TVS News. 

TYNiTSm 

1245 Earth movers. 1255 Regional News. 900 
Highway to Heaven. 2 53 The Beck Page. 345 
WUd River. (1980) 540 Robinson Crusoe. 646 
Regional News. 1145 Prisoner Cell Block H. 


845 Melody Time. 1245 Goals on Sunday. 
1240 Calendar News and Weather 240 High- 
way to Heaven. 340 Mine Hours u Rama. 545 
Road Runner. 540 Robinson Crusoe. 045 Cal- 
endar News. 1145 The Law end Harry McGraw. 


Today's offering is an 
interesting hand from rubber 
bridge: N 

♦ J4 

W A 10 9 3 

♦ K 85 
+ KQ94 

W £ 


W 

4 Q 10986 
V 82 
♦ J972 
*83 


* K 753 
*64 

* AQ10 

* J 10 5 2 


S 

* A2 

* KQ J75 

« 643 

* A76 

East dealt with East-West vul- 
nerable, and South began the 
bidding with one heart, to 
which North replied with two 
duiba. preparing for a Delayed 
Game Raise. After South's 
rebid of two hearts, North's 
raise to four hearts concluded 
the auction. 

West started with the 10 or 
spades, dummy played the 
four. East dropping an encour- 
aging seven, and the ace took 
the trick. Drawing trumps with 
ace and king, declarer cashed 
ace, king, and queen of dubs, 
hoping to establish the nine for 


a diamond discard. Unfortu- 
nately East held the guarded 
knave. Ruffing tbe fourth club. 
South led the diamond three, 
covered West's seven with 
dummy’s eight, and the 10 
won. East returned a spade to 
West's queen, and another dia- 
mond defeated the contract. 

Let us replay the hand with 
more regard for safety. Wc 
cover the spade 10 with dum- 
my’s knave, and allow East's 
king to hold - that cuts the 
enemy lines of communication. 
We win the spade return, and 
then draw trumps. Like tbe 
original declarer wc cash the 
three club honours. The suit 
breaks 4-2, but as East holds 
the four dubs, victory is in 
sight We throw East in with 
the last club, discarding a dia- 
mond from hand. Thanks to 
our hold-up in spades East is 
endplayed. A diamond return 
sets up dummy's king, a spade 
concedes the ruff discard, 
allowing us to discard a second 
diamond from hand, and ruff 
on the table. Contract deliv- 
ered. 

E PC Cotter 


CROSSWORD 

No. 7,838 Set by DINMUTZ 

A prize of a classic PeUkan Souveran BOO fountain pen for the 
first correct solution opened and five runner-up prizes or £13. 
Solutions by Wednesday May 13, marked Crossword 7,838 on the 
envelope, to the Financial Times, Number One Southwark 
Bridge, London SEX 9HL- Solution on Saturday May IS. 



Stare. 1040 Folk In Britain. 
1945 Sports Roundup. 11.00 
News Summary; Science In 
Action. 1140 Londres Midi. 
1145 Mlttagsmegazln. 1240 
Nswadeak. 1240 The Ken 
Bruce Show. 

140 News Summary. 1.01 
Play Ot The Wesk/Globa 
Theatre: The Theory And 
Practice Ot Rings. 2.00 
Newshour. 3.00 Nows 
Summary. 541 The Human 
Child. 340 Anything Goes. 
440 New*. 4.15 BBC English. 
4.30 News In Gfrrman; 
German Feature*. 5.00 
News; Travel newe. 915 
BBC English. 540 Londres 
Srrtr. 914 Club 649 
040 News Summary; News 
In German. 940 German 
Feature*. 744 News In 
German. 0.60 Classic 
Recordings- 040 Europe 
Tonight. 

900 News; Folk In Britain. 
925 Words Ot Faith. 930 The 
Lftmua Tool 1040 Newshour. 

11.00 New*; News About 
Britain; Seeing Stare. 7140 
Letter From America. 1145 
Sports Roundup. 

1900 New*: Business 
Review. 1915 Music With 
Matthew. 1.M Newsdesk. 
140 In Praise Ot God. 900 
News Summery, 901 Wutfa 
News? 915 About Face. 945 
Troth To Tell. 

3.00 Newsdesk. 3.30 
Composer Of The Month: 
Joseph Haydn. 4.00 News; 
Wonts Of Faith. 4.13 Sports 
Roundup. 


ACROSS 
1 Tell in detail (6) 

* 5 A day fair In Settle, you could 

•ay (fi) 

* Profit announced - and denledl 
IS) 

14 Son In marriage agreement (0) 

11 Does this condition require a 
house-doctor? (8) 

12 British champions In the 

pairs (6) 

14 .... well-spoken couple? (10) 

10 Semi-tied? (5-5) 

22 Edison was odd. It is rumoured 
(8) 

23 Excited about a bet? (1-7) 

24 Head off from W. African re pub- 
lic lor Spain and Portugal (6) 

25 Kind ol well - set In a rain- 
storm (8) 

26 Bands rights affected? (6) 

27 Maas with no head? That Is 
appropriate! (8) 


DOWN 

1 Master this condensation? (B) 

2 Rum. perhaps, this feeling (6) 

3 Hand over reigns afresh (6) 

4 Dm men of tho match? (TO) 

8 ‘Rained off* - states old cop- 
per (8) 

7 Withdrawn from peacemakers' 
party? (8) 

8 W and TS Nugent In a muddle (8) 

13 Poorer fan. I (urn out grand, per- 
haps (10) 

IS Philosophy of puny ruler (8) 

18 Christian ratal? (8) 

17 Hot always, in angle (8) 

19 Foreign Office with Ho bock to 
the wall? (6) 

20 IQnd of wit in article supporting 
’Room at the Top" (6) 

21 Rail to Eton - change tor Acton, 
say (8) 


Solution to Puzzle No.7JS37 


aaaasaoa qebobq 

□ □ a a o n u 
□aaomnciQ cinnaEia 

aflQBQQDB 
HEirjQQ 0nQnmBnEH 
a □ HOD D 
□aaOHB QQEIQDI3B 
a a a sac 
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Uxbridge, Middlesex. 


Our apologies for printing the 
wrong number or letters in two 
does in the Easter puzzle. 
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Norbert Burger, Mayor of Cologne, 
explains why a statue of the RAF’s 
wartime Bomber Command chief , Sir 
Arthur Farris, should not be 
unveiled by the Queen Mother on 
May 31. 


Bomber Harris: ‘a tactless choice’ 


T HE present period of 
European history should 
make us think twice about 
raising monuments to 
heroes of past wars. The members 
of the European Community have 
agreed to scrap borders between 
each other. We want to live in 
friendship with our neighbours. 
This is a unique achievement in 
European history. 

We must, of course, accept that 
Adolf Hitler in 1939 started a war 
unprecedented in its scope, its bru- 
tality and its outcome. We most 
hope that the Second World War 
will indeed remain unprecedented. 
In the past half-century the face of 
the world and the face of Europe 
have been transformed. Enmity 
between Britain and Germany has 
given way to friendship. 


Contacts between British and 
German people flourish on every 
level One good example is the part- 
nership between Inverpool and 
Cologne, a link which celebrates its 
40th anniversary this year. 
Together with a delegation from 
Cologne I paid a visit just a few 
weeks ago to our English partner 
city on the Mersey. We have partic- 
ularly strong ties in culture, art and 
sport It is a symbol of how things 
have changed for the goad. 

I do not anticipate that this 
friendship will be spoiled by the 
planned unveiling of the statue^f 
Sir Arthur Harris. But I cannot say 
I am happy about it I heard about 
the plan last year. 1 wrote In Octo- 
ber 1991 to Sir Christopher Mallaby, 
the British ambassador In Bonn, 
and to Haus-Dietrlch Genscher, 
then German foreign minister, to 


say that it would he wrong to put 
up such a monument I had the 
feeling that old wounds which had 
healed could be tom open again. 

I want to clear up any misunder- 
standings about this. I have no 
intention of suppressing memories 
of the war. I certainty do not want 
to unleash tones of revanchism. 
There is absolutely no doubt that 
Hitler’s Germany started the war. 

Germany takes responsibility for it 
I made this point clear recently 
when opening an exhibition com- 
memorating the “1000-bomber 
attack on Cologne” on May 31 1942. 
My words were: “We must not for- 
get Carpet bombing aimed above 
all against civilian populations was 
first planned and carried out by 
Germans.” Nazi Germany's attacks 
on Warsaw, Rotterdam, Belgrade 
and, above ah, Coventry, provide 


the evidence for this. 

In the night of May 30/31 1942, 
Cologne was the target of around 
1,000 British aeroplanes, which 
dropped more than lOO.OQQ incendi- 
ary bombs and around 1,000 high- 
explosive bombs, above all on the 
city centre. According to the offieiai 
figures, 470 people died during the 
night. More than 5,000 were 
wounded and around 100,000 were 
left homeless. In additi on to this. 
Cologne lost a great deal of its sub- 
stance. The city lost its face. Many 
historic buildings were destroyed. 

Sir Arthur Harris, the supreme 
commander of Royal Air Force 
Bomber Command, was responsible 
for the military and strategic plan- 
ning of this first 1,000 bomber 
attack. I am very worried that this 
monument will idealise a man who 
was partly responsible for the 


deaths of tens of thousands of civil- 
ians and for the destruction of 
many cities. 

It is a moot point whether attacks 
on civilian populations made strate- 
gic sense. I believe that the victory 
over Hitler's Germany came not 
because of bomb attacks on civilian 
targets, but through the fronts 
opened in the Soviet Union, Africa 
and France, and as a result of the 
air battle over Britain. But even if 
the bombing offensive Is ascribed a 
different gi gnifiranpe , it has to be 
acknowledged that no other inven- 
tor or executor of instruments or 
actions of mass destruction has had 
a monument raised in his name. 
And rightly so. 

No monument has been erected to 
Ebstein on account of the develop- 
ment at the atom bomb. And cer- 
tainly this has not been done for the 


generals bomber crews who 
dropped the bombs on Hiros him a 
and Nagasaki It could be argued 
that these actions ended the war 
more quickly and avoided further 
innocent victims. None the less, no- 
one - perhaps because of guilty 
consciences - wanted to put up 
monuments to those who carried 
out the bombing. 

All this explains why I am against 
the statue. We are trying to build 
Europe of peace and friendship. It 
particularly unfortunate that this 
monument is being unveiled pre- 
cisely on May 31 - the anniversary 
of the attack on Cologne. 

It is much more sensible to use 
this day to commemorate all the 
victims of the Second World War 
with an ecumenical church service. 
Such a service is taking place 
Cologne and there is also one __ 
Canterbury, to which I have been 
invited. We must extend the hand of 
friendship to each other. And we 
must build a peaceful future for the 
whole of Europe. 


Interview/ Alast air Macaulay 


The opera diva 
who moves in 


mysterious ways 


M UCH OF the finest 
theatre today occurs 
in opera. True, there 
are still singers who 
just stand and deliver, some of 
whom are big stars. But some opera 
companies have built their house 
styles around their sheer theatrical 
vigour; and some operatic artists 
belong more truly in a theatre than 
others. One of these is the soprano 
Josephine Barstow. Though she 
makes successful recordings, she is 
best seen live. 

John Copley, who has directed 
her in several of her finest interpre- 
tations. has said that she could be a 
member of the National Theatre. 
Even 18 years after 1 first saw her in 
opera, 1 cannot forget some of the 
moves she made onstage then - 
how musically and psychologically 
acute they were. So, when we met, 1 
asked her about how she conceives 
the physical side of a role. 

“1 like to find a physical shape to 
a character. Salome is lithe. She’s 
snake-like. And 1 know how Tosca 
moves: she’s very sensual; she has 
great consciousness of her body. 
Especially in Act L she’s sexual 
with men. It’s in her body. She has 
a powerful body; singers often do." 

Does she work on keeping fit? 
“Not really. I have a bicycle which I 
often ride to work in London. And 
in the country I ride. 1 have two 
careers, you see. I also run a stud 
farm in the country. 

“In Sussex I have dogs, cats, 
ducks and 25 Arabian horses. And I 
really do go to the animal world for 
ideas. Salome is one of my cats. And 
animals help me with Tosca. She’s 
not very intelligent. She gets very 
jealous, and I take ideas from a 
horse or a dog - animals that can 
be very jealous. Or a new-born foal: 
that’s Natasha in War and Peace. 
With Natasha, I think of the shoul- 
ders. That’s the secret She has 
these short sleeves, and this dress 
that falls. The shoulders must be so 
lovely, and the head moves against 
them in this lively way. You can 
have a thick waist in dresses like 
that. She’s a foal you see. I was so 
angry with Tolstoy! At the end of 
the novel, he describes Natasha as a 
cosily, happily married mum. She’s 
too rare, too special a type for that” 
Barstow is today a leading figure 
in London opera; in one week last 
summer she sang Odabella in 
Verdi's Attila at Covent Garden, 
Katerina in Shostakovich’s Lady 
Macbeth of Mtsensk at the Coliseum 
and Puccini’s Tosco at Earl's Court 
She has sung many roles abroad. 
Does she have any fixed business 
for a role? “Well, for that TQsca I 
had to. But ideally, no, I reconceive 
everything for a different staging 
when conditions permit.” 

She has no muscle memory of 
specific movements, but sums up 
each role quickly, in physical and 
psychological terms. Odabella in 
Attila is “a warrior. Quite tight” 
Minnie in La FanciuUa del West 
"belongs in the country. She’s loose- 


legged, loosearmed. There's space. 
The people in that opera - their 
bodies are used to working, to 
effort A hit of the John Wayne. 
Minnie’s the nearest to me.” The 
300-year-old EUna in The Makropou- 
los Case “has, like Tosca, a physical 
power over men. Which she’s fined 
down. She’s quite in control of it 
The hardest frying is the way 
rapidly dentines at the end. But she 
gets intimations of the disintegra- 
tion before. I used to try to get it fay 
shivering, a quite involuntary shud- 
der. She doesn't recognise it And, 
like Ekaterina in Lady Macbeth, 
she’s grown out of all the social 
graces. She doesn't bother about 
what she says. That’s something I 
love in her.” 

Ellen in Peter Grimes!? “She is a 
still lady. She belongs to the village. 
To people who can’t understand 
The opera is about society not 
understanding Peter — who repre- 
sents the artist, a homosexual, 
whatever. Her own tragedy is that 


Singer Josephine 
Barstow explains 
the importance of 
theatre in an 
operatic setting 


she can’t break away from that She 
does bravely dictate to herself and 
her own society. But when the 
chips are down, she fails Peter; she 
is not equipped to cope. She’s an 
ordinary mortal And that’s quite 
interesting." 

Amelia in Un BaBo m maschera, 
torn between loyalty to her hus- 
band and her guilty love for the 
king, “is quite still too. Her stillness 
comes from struggling to keep con- 
trol of herself. It comes from pain, 
and from ha 1 struggle to control 
pain, her own endeavour to control 
what’s happening. I Just love Verdi 
heroines because you know how 
they think. And yet that gives you 
great leeway. Amelia Is a gentle, 
honourable woman struggling with 
a moral problem. She’s not on 
parade.” 

Unlike Elisabeth in Verdi's Don 
Carlos. “You never see Elisabeth 
happy - except in the first act, at 
Fontainebleau. She’s a French prin- 
cess who marries the Spanish king. 
With such a character, yon express 
emotion by details - flickers of fin- 
gers. She wouldn’t betray herself by 
a change of physical shape- But in 
the bedroom, when feints, then 
you see her own shape. If s her hus- 
band's bedroom, after all and she's 
dressed differently, in her night 
clothes." 

Violetta, the consumptive Lady of 
the Camelias in Verdi's La Tra- 
oiata, is a role with which she has 
been associated for many years. “I 


first did her long before I had the 
farm. My Violetta was very Garbo. I 
was just crazy about Camille. I 
loved Garbo's posture there. And 
her laugh!" Barstow demonstrates 
the lifted head, the revealed throat, 
the radiant face. “But I couldn't 
really do that, so I cut that Garbo 
could have played all the first act to 
perfection. 

“Then when I prepared the 1973 
Coliseum production, John Copley 
established a train of thought in 
me. A lot of tire movement came 
from that He gave me a wonderful 
relaxation at the be ginning of Act 
H- It's such a brief moment and he 
had the idea of having me enter 
with a basket of flowers and a bat” 
How about Act H some 2 - the 
party scene? “She’s stiffer-backed 
there. (Garbo again!) She’s trying to 
hold herself together." 

And Violetta’s consumption? “We 
studied it medically speaking. We 
thought of blood oonting up into the 
mouth. And the feeling of heavi- 
ness. She's incredibly tired. Then 
suddenly you get a spurt of energy.” 

What about another mngnmptjviH 
role, Mind in Puccini's La Boheme? 
“Anyone can make an audience 
weep in Mhni's death scene. The 
trick is to make them cry in Act m 
and, above all to Act Hof Traaiata. 
And it’s a success if I’ve stopped the 
audience appending. Because then 
they’re thinking. That’s the tri- 
umph." 

She has sung one Wagner role, 
Siegiinde in The Valkyrie. “What* s 
interesting there is the suspension 
of time. Being allowed to take time 
- to let it happen. There’s not just 
time to move, there’s time just to 
look across the room." 

One of the roles she has sung 
most is Richard Strauss's Salome. 
What of the long Dance of the 
Seven Veils? “My first Salome was 
here, at English National Opera, 
and the dance couldn’t have worked 
in any other production. . . There’s 
no way that I can do a real dance. 
Frankly, that music , at that length, 
would be hard even for a ballerina. I 
like it if there's more of a plot to it, 
with mime. That’s what Harry Kup- 
fer, in East Germany, wanted. He 
has this idea that the dance refers 
to features of Salome’s whole story. 
But Tm not a dancer. You can tell if 
people can dance from the look of 
them. Dancers are neat, and Tm 
not." 

In the same composer’s Der 
RosenkavaUer, she graduated from 
the youthful male role of Octavian 
(the Knight of the Rose) to that of 
his female lover, the Marschallin, a 
woman who is past her first youth. 
“Octavian is simple. He's always 
there. It’s one of the most exhaust- 
ing roles I’ve ever played. But I 
didn’t really find him very interest- 
ing. I love the role of the Marschal- 
Un so windi; and pm glad that doing 
Octavian gave me a chance to see 
the Marschalfin at first from out- 
side. Both of them share the same 
upbringing: that class, that eigh- 



teenth-century world None of these 
characters are inelegant It’s a very 
particular part of the world, a par- 
ticular city, a particular decade. 
And the Marschallin - she’s too 
perfect!" 

Is there a difference in the way 
the Marschallin and Octavian carry 
themselves? “He's a man; she's a 
woman. The costumes tell you so 
much. You see the outlines of his 
legs. He sits in a chair so as to 
display his calves. With her, it’s the 
shoulders and the chest The cos- 
tume dictates how you should 
move. I wouldn't have been consid- 
ered right in that era. Pm more 
physically close to Natasha.” 

One of her most remarkable roles 
has been Katerina in Lady Macbeth 
of Mtsensk. Here she murders to get 
and keep what she wants. In Act 
Three of David Pountney’s produc- 


tion for En glish National Opera, she 
has a long and phenomenal passage 
when she aits completely stifi, while 
sin g in g ; then remains totally still 
when listening; then, slowly, she 
rises and moves towards a charac- 
ter who has been taunting her, and 
fights her until they drown 
together. 

“What I found difficult was why 
Katerina was so malignant, vindic- 
tive. I didn’t understand. Finally I 
decided that chp tells you. Her last 
few words are: There’s a black lake 
in the forest, black as oil' For me, 
she’s taUring about something she's 
decided in herself. I understand, so I 
just let it happen. ” 

I asked about the difficulty of 
stillness onstage. Tm getting better 
at that I’m making mare happen 
within the stillness. In Lady Mac- 
beth the rest of David’s production 


moves; Tm the still centre. I learnt 
economy there. Not crossing every 
T, dotting every L Leaving the audi- 
ence to make up .their own minds. 
The less you do, the better. The 
concentration’s inside. I tried to 
keep thiH bla ck centre going. 1 * 

I asked about one more Verdi her- 
oine, the poignant Leonora in The 
Faroe of Destiny, never free from the 
conflict between love and her fami- 
ly’s opposition even after years in 
solitude. “Oh, I don't know what to 
say about her now. It's been quite a 
few years since I sang the role, and 
Td have to delve down to find her 
again." I remarked that she is due 
to sing the rule again this Septem- 
ber at the Coliseum, in a new pro- 
duction directed by Nicholas Hyt- 
ner. She brightened. “Yes. So it’s 
just as well Fve forgotten how I 
used to do her." 


■ Continued from Page 1 


grandmasters, a stimulus to Miles, 
Keene, and their contemporaries. 
Finally he provided funds to help 
juniors. Shown some photos of ris- 
ing talents in 1974. Slater pointed to 
Short's picture and said “That’s the 
boy to beat the Russians." 

When Slater had to drop out in 
the late 1970s, Lloyds Bank took 
over. By now the rising talents were 
in their teens, needing opportuni- 
ties to qualify for GM and master 
titles or official world rankings. The 
first Lloyds Bank sponsorship was a 
clock match where Karpov met the 
ten best Juniors, led by Short Four 
later became GMs. The Lloyds Bank 
Masters, held annually since 1977, 
gives up to 50 boys and girls the 
chance for adult international hon- 
ours. By 1980 Britain had more 
juniors with world r anking s than 
any other nation. 

In 197S England beat the Russians 
for the world under-26 champion- 
ship- Miles and Keene were followed 
as GMs into the national team by 
the Oxbridge mathematicians John 
Nunn. Jonathan Me&tel and Jon 


The Short route to the top 


Speelman. This coincided with 
sponsorship from private bankers 
Duncan Lawrle, which provided the 
national team with fees, hotel facili- 
ties, and Wade's secret files on 
rivals. The effect was dramatic. At 
the 1970 Olympics England were 
outside the top 20. During the 1980s. 
with Short an established member, 
the England team won the silver 
medal at the chess Olympics three 
times in succession, finishing tanta- 
Ifelngiy dose to the Soviet team in 
Dubai in 1985. The Russians only 
scraped home when Kasparov won 
the last game to finish. 

The break-up of the Soviet Union 
means that many strong GMs will 
represent Latvia. Estonia. Lithua- 
nia, Georgia and the Ukraine. The 
opportunity is growing for England 
to emerge as world champions. 

Short grew up in the mining town 
of Atherton, near Bofron, where his 
father David was In public relations 
and his mother a teacher. Both 


grandfathers worked down the pit 
Nigel learnt the game at six, insist- 
ing on being taught after watching 
his father teach his older brother. 
He improved quickly and, his father 
asked if Nigel could join the local 
Bolton dub. The secretary replied 
that there were no facilities for 
such a young child, who anyway 
ought to be in bed by the time the 
meetings started. David's response 
was to advertise In the local paper 
and start his own chess dob In Ath- 
erton, which later defeated its more 
eminent rival 

Short rose rapidly. At 12, he was 
Hip youngest British phaTnp i rmghip 
finalist At 14, he tied for the title; 
at 15, he was runner-up to Kasparov 
for the world under-20 champion- 
ship. There was a Wafas in his mitt 
teens when he unwillingly com- 
pleted his formal ed uc a t i o n at Bol- 
ton. School Even so he became the 
world’s youngest international mas- 
ter while emergim with indifferent 


O-Ievels. By 19, he was the youngest 
GM; from then on, the targets were 
Kasparov and Karpov. 

Short is endowed with a resilient 
temperament, essential for surviv- 
ing In a highly competitive sport. 
Superficially, he takes a light- 
hearted, slightly cynical approach, 
and likes to give players schoolboy 
nicknames - Korky, Noggy and so . 
on. High calibre opponents are 
"smart", to win is to "give a guy a 
good tonking". But he strives to be 
objective about his games and has 
political ambitions (once SLD, now 
Conservative) for when he eventu- 
ally retires from chess. His wife and 
the recent birth of a baby daughter 
have given his life a stability that 
many professional chess players 
never fold time for. 

As the world title has become 
more of a realistic ambition and less 
of a dream, Short has become 
harder. He makes no secret of the 
feet that he not only wants to win, 


he wants to crush his opponent,the 
same attitude and phraseology 
which Fischer used in his heyday. 
Be said in a recent interview with 
Dominic Lawson: “I am getting 
much more pleasure out of humili- 
ating a guy. It is a warped sense of 
pleasure. . .you play these people 
over the years - the Soviets partic- 
ularly, and they are warped, twisted 
and mean. They won’t spare you 
any pain. So when you get a chance 
to infHet suffering on them, I get a 
kick out of it So now I like to play 
positions when I can torture the 
guy slowly. Slowly is important" 
Short could became the UK’s first 
chess mflliflnaire. Although there is 
little money in chess on the week- 
end tournament circuit at the top 
the prizes are huge. The purse for 
the Karpov match was SFr 150,000, 
(£55.760) divided five-eights and 
three-eights between winner and 
loser. In the final round of the Can- 
didates, he can expect twice as 


much. The winner will also collect 
the Sim a German computer com- 
pany is offering for the first player 
from outside the old USSR to reach 
the final The prize fund for the 
final will be $4m. 


Short said: “It’s true players have 
to scrimp and save in chess 
days. But once you reach the last 
eigh t Of the World flhflmp ifin sh ip. 
the money becomes pretty interest- 
ing." Kasparov hlmspif is reputed to 
charge a £20,000 fee for anything 
from a simultaneous exhibition to a 
computer endorsement 

Short's success will have a posi- 
tive impact on chess in Britain hut 
it will not in itself reverse a trend of 
diminishing sponsorship and tour- 
nament opport uni ties. 

“I am not sure that chess admin- 
istrators can do anything funda- 
mentally to change things," Short 
says. “I don’t think the economic 
dimate is to blame. We had a boom 
in the ’80s and the number of tour- 
naments did not increase." What 
chess In Britain needs is a winning 
personality at the top: in Nigel 
Short it has found one. 
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I HAVE kept a low 
profile this- week; 
mainly from a 
desire to avoid the 
luminous - and 
exhausting pres- 
ence of my execu- 
tive assistant, Mbs 
I .pa Sate Adle she 
is not, for which I am gratedUL Hon 

I sympathise with the Libyans. But 

the Kate Adie tendency - shrill 
imperionsity, horrible vivacity, an 
overweening elegance — is - fast 
gaining ground among the 14m 

women in Britain who happen to be 

over 40, including Miss Lee. =.• 
Yesterday was especially dffficalt . 
for it was the first day of May, and 
we all know what Kate Adle aco- 

lytes do on May 1 if they live in 
Netting Hill and are equipped,- by 

genes or medical science, with all 

that terrible energy: they dan their 

jaeger gardening clothes and make 

copious notes from the Readers 

Digest. Gardening Year a plan- 
ner’s guide to what need*, doing 
when during the frill revetting cycle 
of the modern gardening calendar. 

You would be surprised at the 

amount of work called for in a Net- 

ting HOI garden in May. Everything 
needs attention: lawns, roses, dahl- 
ias, chrysanthemums, irises, 
alpines, water plants and algae, 
heathers, hedges, fruit,.- herbs, 
patios, stags. • ‘ • 

Yesterday, Miss Lee lauhched her 
annual campaign against slugs, 
aphids and catetpfllare. Also next 

door’s cat She mixed several vats of 

poison and took down her flame- 
thrower. 

Before exiting to the garden, die. 
looked in on me. “Michael" -Said 
Miss Lee. “Apart from having your 
hair cut and cleaning your dues 
and starting, however timidly, to do 
something about the state of the 
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rilwhig room windows, what is. your 
game-plan today? Are you writing 
any words, - deeding us with .any 
pensdes?" 

I giphhiwi that my main teak of 
the day was packing my suitcase for 
my drive to Oesky Krumlov, and 
rounding up all the books I was at 
present half-way through. “You. 
would be surprised," I saW, “how 
many hooks I am at present half- 
way through. They include El*. , 
gance , by Helen Bullock, ft is about 
women over 40 - how, at that age, . 
they are sleek, chic and at their 
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“ft is riveting," I continued. "I 
now feel I can hold my own when- 
ever the conversation at a dinner 
party, as it were, turns to blepharo- 
plasty, mammoplasty, abdomino- 
plasty or liposuction. 1 have discov- 
ered yoga and earth dancing; the 
rffle of riboflavin; the importance of 
homestyle. workstyle, lifestyle -and 
skin development; the truth of the 
dictum TSvery woman has clothes 
but not every woman has something 
to wear’, and why taking a lover is 
cheaper than psychoanalysis and 
h e althier than gin when it cones. 
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quote unquote, to heating marital 
mid-life blues." 

Miss Lee was furious. “Who gave 
you that book?" she demanded. 

“The Books editor,” I said. 

“He had no right to do so. Any- 
way, I thought people at: the FT 
were supposed to write abouttbe 
reverse yield gap and h anker s’ fol- 
lies. Why are you pennitted to wrto 
rude pieces about the Olympics dr 
flit off to Nasa so as to describe the 
search for extraterrestrial Intelli- 
gence?" 

“Miss Lee," I said. “Most of my 
colleagues do write about the 
reverse yield gap or bankers’ follies. 
Subjects like that are known as the 
core. But the editorial affairs of the 
paper are governed by polymaths, 
renaissance men , who have deter- 


mined that the FTs full cosmogra- 
phy should inr-tarift the occasional 
piece on extraterrestrial intelligence 
or sport or food or travel 
“These subjects are known as the 
froth. That is the terminal term. I 
am a spedahst in froth. And under 
certain improbable circumstances 
the froth could be held to include 
riboflavin and liposuction." •• 

Miss Lee smouldered. "IT you're 
so cute," she said, “perhaps you 
ought to read Chapter 14 of EX* 
gance," on which note she gathered 
op her equipment and swept out to 
her slugs. 

I glanced at Chapter 14. ft Is enffc 
tied Menstyle. It's just what you’d 
expect It includes a list of the 10 
th ings about men that drive women 
barmy: unreliability, absenteeism, 
lytagi irresponsibility, helplessness, 
stuffiness, dullness, laziness, cru- 
elty, deafness, I did a quick check - 
Test Your Manliness With Marks 
Out Of 10, that sort of thing. My 
average score per category was 9J5. 
Pretty virile, huh? 

“Miss Lee," I shouted. But my 
cries were drowned, by the roar of 
the flame-throwet 
■ Elegance, by Helen Bullock is 
published by Rodder & Stoughton on 
May 7, £76199 









